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Trade unions 
come under fire 


Page? 



World News 


Business Summary 


Labour clears Austria buys 
way to quit interests in 
Israeli 
coalition 


Gorbachev struggles to save his constitutional reform 


*/jc 


Israd’s Labour Party beared 
the way for its leaders to quit 
Prime Minister Yitzhak 

Shamir'S ooa tit ta n government 

for faffing tn n rv>n nn w hillni 
with Pales tinians- The party’s 

central committee gave the 
executive a mandate to take 
whatever steps necessary to 
advance peace. Page 6 

PoHtbwo resigns 

Mongolia's Politburo resigned 
and Co m m un ist r. Bawy 
bynBatnmnkhpEroposed 
amending a constitutional 
danse guaran teeing the party's 
"leading rote". Page 6 

Township tension 

Tension rose in South Africa's 
townships after needy 200 
arrests followed the deaths 
of at least 20 blades in factum 
fighting. Six police were hurt. 

: Page 4 

La Pan ruling 

The European Parliament 
lUlwd thp prttan wn^OT y iwnwn. 
nity of French rightist Jean- 
Marie Le Pen, opening the way 
frar his possible prosecution 
over antUewlsh comments 
in a right-wing newspaper. 


North Sea 
oilfields 

OMV, the Austrian state oil 
c om pa ny, startled Britain's 
ofl Industry whoa it agreed 
to pay what was seen as an 
exceptionally high price for 
interests in two North Sea oil 

and iff u j fields. 

OMV is to pay Mobd, the US 
aft company, at least $200m 
for a 5 pear cent share in the 
Beryl field, and Conoco S60m 
for a 1438 per cent interest ■. 
in the Dunlin field. Page 20 

MARKETS: Uncertainties cm 
the UK political scene - such 

flA v o m mmt dntng haHly 

to opinion polls and the poll 
tax riots - nave been reflected 
in a tell in sterling which has 
brought a fall in equitiesXon- 


MB Mikhail Gorbachev, the 
Soviet leader, was last night 
locked in negotiations with the 
rebellious republics, to gain 
approval far sweeping constitu- 
tional reforms, including the 
creation of an executive presi- 
dency, writes Quentin PeeL 

Just as he was seeking to 
digest implications of Lithu- 
ania’s declaration of indepen- 
dence, Mr Gorbachev faced a 
new revolt yesterday by an 
alliance of democratic reform- 
ers and non-Russian national- 
ists. who could deny him the 
legal power to change the con- 
stitution. 

The political upheaval buret 
Into the open at an extraordi- 
nary session of the Congress of 
People's Deputies, summoned 
to ap prove toe plan far a new 
state president - clearly 
jp*gndad to be Mr Gorbachev - 
and to abandon the Commu- 


nist Party's leading role. 

Last night a planned vote on 
the new system, far which Mr 
Gorbachev needs a two-thirds 
majority, was postponed to 
yiiff wr farther rffag n«dm- 

That was not before the 
speeches produced the sensa- 
tion of a furious attack on Vla- 
dimir sharp of 

Mr Gorbachev from reform- 
ers -and the ignominy of pas- 
sionate support from toe most 
cons ervat ive wing of the Com- 
munist Party. 

There was disarray among 
Mr Gorbachev's critics, -bat 
equal confusion among his 
own s upporters. 

Arguments for the creation 
of the presidency, to comple- 
ment the partiamentary power 
of the Congress, and the revi- 
talised Supr eme S oviet, were 
urgently and persuasively put. 

Mr Anatoly Lukyanov, Mr 


Gorbachev's loyal He utanan t, 
«n/i Supreme Soviet vice presi- 
dent, said it was an es se nti a l 
rin fawment of state a u tho r- 
ity, when the Communist 
Party was being removed from 
the reins of power. 

He formally proposed the 

removal of the Communist Fai^ 
ty*s constitutional monopoly, 
to be replaced by a clause 
allowing a multiplicity of poHt- 
Ical organisations. 

The presidency would also 
become the key job in the 
country, he said, directly 
elected, presiding over the 
s upre me organs of govern- 
ment, and providing a direct 

Continued an Page 20 
Soviet leaders refuse to over- 
react, Page 2; Divorce ftom 
Moscow may be paAnfoL Page 
2; ■ Mongolian Politburo 
resigns. Page 6 



Soviet! 


US Vice President Dan Quayle 
and Nicaraguan President Dan- 
iel Ortega met and talked 
briefly to Santiago, Qiile. They 
were there for the inaugura- 
tion of Chile’s new President 
Patricio Ayiwto. 

Angry Iraq reply 

Iraq said that an outcry over 
the death sentence on British- 
based journalist Hamad Bazoft, 
31, convicted of spying was 

blatant hr tort*** 11 "*** and that 

he bad been given a fair tdaL 
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Leading car makers 
move into East Germany 


Jan 


1990 


Mar 


Portuguese train drivers and 
part pilots began partial 
strikes overpay daims, dis- 
rupting, rail and shipping ser- 
vices. Privatisation] 

Pages 


The first Bed Army troops to . 
leave Hungary as part of a Ida- 
toric bilateral agreement to 
remove, ell Soviet soKBera by 
June 30 1891, hoarded trains 
headed for h eme. 


Turks fight 

Leaders of toe three parliamen- 
tary parties mTmfcey emerged 
from a meeting committed to 
a Joint fight against resurgent 
terrorism. Page 3 

Haiti leader flees 

Former president General ftos- 
per Avril arrived in Florida 
aboard a US Air Force aircr aft 
two days after resigning. The 
opposition chose Supreme 
Court Justice Herta TroaQLot 
as provisional president. Page 8 


sfr Africans cast adrift in a 
rubber raft ftom a Cypriot mer- 

felamds^fber rowing for^fooT^ 
days, civil guards there said. 
Two others died on the trip. 

Benin Mings right 

Benin's new Prime Sfinister 
JSfecopbore Sogto appointed 
the West African country's 
firrtncprcannnnnlrt govern- 
ment in 15 years. 


dun Stock Exchange, Page 41. 
Losses in Tokyo, and dull Wall ‘ 
Street performances both an 

Friday and early yesterday 
left European bourses mostly 
In a cti v e nqrw w s. Burt 
page, section n 

JAPAN Is stm toe world's most 
unfair trading nation, a major- 
ity of business executives told 

fluff l.eflfl B usiness 

Survey. Page 20 

HUNGARY: Inflation reached 
an annual rate of 22.4 par cent 
in January, breaking the target 
set for 1990 both by the IMF 
and the government. Page 8 

WINTERTHUR Insurance of 
Switzerland announced a 
major expansion of its US 
activities with toe $690m pur- 
chase of a group of property 
ami casualty companies from 
Reliance Holdings. 

Page 21 

MEXICO: Granting of right 
cellular telephone franchises, 
involving a total in vest me n t 
of about 3250m and cove r in g 
the whole of the country out- 
ride tiie federal district, has 
been announced by the Minis- 
try off Communications and 

Transport. Page 9 

SOOTH Korean Government 
plans to make companies sell 
land not directly connected 
to commercial operations and 
. to use the profits far invest- 
ment in new technology and 
i mp roved f a cilities . Page 4 

JAPANESE government offi- 
cials hope that a Gatt panel 
ruling against the EC’s 
socahed “screwdriver” law 
will end the "obvious discrimi- 
nation against Japan 1 * in the 
EC’s antidumping policies. 

Page 7 


By Kevin Done In London and Andrew Fleher In Berlin. 

VOLKSWAGEN of West 
Germany and General Motors 
of the US are planning am hi - 
tlous car production joint ven- 
tures in East Germany, which 
are expected to develop into 
two of Wm Mgppgt inves t m ents 
yet made b y western c orpora- 
tums in eastern Europe. 

At «ww Daimler- 
Benz, the leading West German 
corporation and world’s big- 
gest truck maker, yesterday 
signed a memorandum of 
understanding with East Ger- 
many, giving it the leading rale 
in modernising the East Ger- 
man commercial vehicles 
industry. 

All three companies are also 
seeking to play significant 
roles in reforming the East 
German automotive compo- 
nents industry. They are plan- 
ning to set up sales operations 
and dealer networks in East 
Gesmany. 

VW CM (through Adam 
Opel, its West German subsid- 
iary), the biggest car makers in 
West Germany, are moving 
quickly to gyfrahHsh control 
ever ins fkrttne development of 
toe East rc***™«" car industry. 

• Volkswagen, tiie leading 
West European vehicle pro- 
ducer, said yesterday in 
Leipzig that it hoped ' to begin 
small-scale car assembly in 
East Germany later this year 
in the first stage of a probable 
DMSbn ($2w9bn) Investment 
aimed at producing 250,000 cars 
a year by 1995-96. 

It has fa nned a joint venture 
with VEB IF A-Kombtoat Perso- 
neukraftnagen, the East Ger- 
man ce n tr a l organisation for 


r Mkkafl Gorbachev pontes Us prabteedtariag the Congress meeting yesterday 


Kohl says united 
elections could 
be held in 1991 



toe car industry based in Kari- 
Man-Stadt 

Jt Sa also setting up a joint 
venture sales and marketing 
company with IFA aimed at 
estabhrinng a dealer network 
in East Germany far both VW/ 
Audi and for Seat, its Spanish 
subsidiary. 

VW is arranging meetings 
between its leading West Ger- 
man rtTTTiprrapnt g suppliers and 
♦ho East German components 
industry, which is centrally 
""ntro nffd by the IFA-Kcanbi- 
nat 

Volkswagen is aiming to pro- 
duce a revamped version of its 
VW Polo car at Mosel, near 
Zwickau, where tiie outdated 
Trabant is n«da_ 

ft would begin assembly of 
cars, prob ably In September, 
from SKD (semi knockdown) 
kits shipped from West Ger- 
many at a rate of about 50 a 
day. In a second stage, from 
the beginning of 1992, 
would be developed into 
(completely knockdown) 
assembly of Ufa ahto oed ftom 
West Germany amy&wift ti* 
teg to about 40r1tW er 
ioo,dgo a year by tin end of 
1992. 

VW said tint ft would make 
available DM350m "at short 
notice" far the initial invest- 
ment The final stage, involv- 
ing a total investment oT about 
DMSbn, would include bunding 
a complete car plant Produc- 
tion would begin in 1994 at 500 
cars a day but would be doUr 
btedhy 1995/96. 

• General Motors, through 
Adam Opel, has signed an 
agreement with Automobile 



Works Eis e nach , tiie producer 
of Warfburgcara. to establish a 
Joint venture company to plan 
far assemb ly components 
production. 

GM said -that 150400 Opel 
fiut.a yqar could be prodneed 

“Iff “ gpqpmmtf hf. ^ /mopf^fng fjft til 

catenae df a joint fearifaffi^r 
study. GM said it was intended 
that Opel would have nntfority 
control of the joint venture, 
Opel-AWK 

GM Is also examining 
whether it can supply car boct 
lee from West Europe in tiie 
short-term to allow local 
assembly to begin In Eisenach. 

It saidthat it had not yet 
decided what models would be 
prodneed in East Gesmany, but 
it is understood that ft would 
be the Qpel Kadett/ 
Astra. 


Securities firms win concession 
on draft capital adequacy rule 

By Lucy Ksliaway in Brussels and Rfcfianf Waters JnLondon 


THE European Commission 
has significantly revised a 
draft proposal on the capital 
twrichig of I n ve s t m ent firms, 
following .warnings by the UK 


TAIWAN’S central bank is to 

inject T$40bn (*L5bn) into the I posed rules would have 
faumiiy firing Byston to I business 
ease a severe shortage of 

f tamfc. for l«iiiB tn« nm n mm- 

panics. Page 4 


securities industry that 
» would have * 
out of the Comma- 


ber w faitos far discussion. has 
yet to he finalised. The draft is 
due to presented to the Com- 
mission by the end of April, 
before befog put to member 


ttpro- 

driven 


idled and 
24 wmeinjuredinariiain-rrac- 
tion crash in heavy fog on a 
bridge at Green Bay, Wiscon- 
sin. A fire caused by a rup- 
tured tank set cam on fire. 


A psychiatry centre in L ond on 
is entitled to ime-fotxrtii of Mar- 
ilyn Monroe's estate and its 
proceeds, worth millions, a 
Manhattan court rated. 

Early bird 

More than 400 birdwa t chers 
tamed up at the crack of dawn 
at a sewage plant in Essex. 
Maryland, to get a g fimpse o f 
an apparently disorientated 
Ross’s guD, an arctic bird 
rarely seen south of Canada. 


CONTENTS 


Japans Spring wage offensive begins in a 

cooler atmosphere — —————— 20 

SaaftoM A ff aaBnhl The most important cam- 
paign begins, tomorrow .< . 18 

YugostenrCai TTie long road bade to modem 

Europe — — — ■ — ■ ■ ** 

Growing attraction of the entre- 
, , , — . ..85 


GERMAN unity will increase 
overall economic growth in 
the European Community to 
3J> per cent next year and 4 
per cent in 1992, tie European 
Commission forecast. 

Page 20 

EUROPEAN Commission may 
take steps .to protect its shoe . 
tndnstry a gnitml f m p ^yfa frnm 
Japan and Korea. Page 7 

DSM, Dutch chemicals group, 
reported 1988 net profits more 

than AmliM from FI ffiBm 

($327 Am) to FI L38bn. Page 
22 

CsKlHi DU NOBD, commer- 
cial banking subsidiary of 
France’s Paribas group, nearly 
doubled its net profits last year 
to FFrU2m ($l9.4m). Page 22 


preneurfai option 
TsLlMioIngri A drug, to counter toe side-effects 
of cancer treatment .....39 


In defence of Europe’s smaller 
farmers ... — - 40 


Survey, 


.31 


nity. 

The UK securities industry 
had argued that unless the 
draft was changed it would put 
some of its members out of 
business, ft said the planned 
rules would have imposed an 
uneccesarOy high cost an secu- 
rities companies and would 
have, deflected business from 
the Community to Tokyo or 
New Yozk. 

The latest version of the 
draft has removed tiie indus- 
try^ central objection over the 
requirement far traders to put 
up capital to cover their gross 
securities positions regardless 
of whether they had reduced 
their exposure through hedg- 
ing or ri i vH raf ff ortftm. 

A Commission official yes- 
terday stressed ftwt the fifth 
and latest draft proposal, 
which is being circulated 
aiming the in d u s t r y and mum . 


with a mission to 
BhoraHso IIS trade poBcy 

Congressman Sam 
:f Gejdenson. who heads 
toe panel charged with 

reform of US export 
controls, is fighting 
hard to make sure the 
US will not be toe only 
country not doing busi- 
ness with eastern 
Europe 
Page 7 


However, the short time left 
to flimHaa draft suggests 
that any further changes win 
be in detail only, and will not 
match the significant changes 
in principle that have taken 
place since tiie fourth draft of 
the paper at the end of last 
year which so antagonised the 
UK securities industry. 

The text contains other 
Impor tant changes which may 


( the rules less onerous for 
sma ft firm s . Compa nies that 
only provide investment advice 
would be made exempt from 
the capital rules, whereas bro- 
ken that did not take positions 
would only have to put up 
EculOOJIOO (*U9,OOQ> as an ini- 
tial n anfta l Tp n ii ir m rxmt Tgfl tfT 
than the ECU500JW0 previously 
envisaged. An amendment has 
also been introduced that 
would reduce tiie cost of carry- 
ing unsettled bargains. 

The suggested alterations 
will be highly unpopular with 


MARKETS 


West Germany, which already 
fatt the p revious draft was too 
lax. However; the Cowimbwinn, 
which is sensitive to the com- 
plaint that it leans too far 
towards the interests of the UK 
securities industry, has not 
met the British demands in 
ftaZL Xu particular, ft does not 
appear to- have bowed to the 
UK demand that securities 
firms should be able to use 
abort term debt as a part of 
their capital - as is current 
practice in the UK. 

At the suggestion of West 
Germany, a new provision has 
been Included to help smooth 
out -tire ine quities be tween 
it securities firms 
that are depart ments 

banks. 

Under the new version, 
member states - would be 
allowed to exempt the trading 
dep artmen ts of banks from 
qualifying with the more aner- 
oud bankin g solvency ratios, 
and subject them to the more 
fiezfide capital adequacy rules 

fwateiMf- - 

Libra Bank to wind np its 
affa irs. Baring's first results. 
Page 21 - 
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UBe lens gfa ftitiu e: 
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The joint venture comp any 
will be In t e g ra ted within the 
AHnm Opel purchasiilg and 

gnUwi n wnmtert lmHL A 1UVUU of ' 

potential East German Opel 
dealers met in ftflssdshehn, 
the Opel headquarters near 
Frankfort, at tiie weekend, and 
GM said that 88 dealer con- 
tracts were signed. 

• Daimler-Benz's memoran- 
dum of nH| i <ir t *^Trii l *ff eMi 
JFA-Kmnbinat N ut z fa hrxroge. 

to** 15«d fl w iiw m t* m ii m w ri al 

vehicles operations based in 
Lndwtesfolde; near Bedta, is 
aimed at forming a joint voir 
tore in fight and medhnn cosn- 
moxfal vehicles. TUs would 
fndnda devdopmant, produc- 
tion and marieeting. 

Mr Lotiiar Etetesnamv head 
of ZFA tracks, said he rapacfad 
Dafariepfan to stfart movtog 
to a majority stake once eco- 
nomic r e forms in Eart Gear- - 
many mua compl e te d. "Wears 
tfrinktng fit this direction^* fas 

Mercedes-Beus, Daimler- 

ft hoped for A iMiiuifl c 
in Its a c cea s 94 
the dnvabu dng markets of east- 
ern Europe. 

Mir Werner Ntefer, Jtored- 
esDanz chief e xee uilvu , called 
the signing of the deala ^ds- 
todc moment* -ft is the fiat 
western deal with the East 
German truck industry. He 
toe would ini- . 

tially provide cabs for IFA’s 
latest L60 metfiumrized trade 
and help to devrim and pro- 
duce vans and wngl i trucks. 
British warning, Pwe 2; Fast 
Autobahn to unity. Page 21 


By Dmrfd Marsh hi Bohn ; 

GHANGELLOB Hdmat Kohl of 
West Germany believes that 
dections for a united German 
parliament could be held to 
2991 as part of the groce a of 
merging the two - German 
states, it auatgeA yestmday. 
Mr m mdmg an eato 

fiffifET Ul (VHUltfiT IllTTir Pft 

slons that be fa forcing the 
pace of German unification, 
accepts that both- . Soviet mid 
US troops wffi remain hi Ger- 
many at bast for several years 
after unity. • 

He even suggested that a 
be 

for tbn t farH ft nftwr 
troops. to the euUa jit flf 
the country. 

Afthppgh be fa sfiHghjf to 
tiie tytec firm that ajnafid 

towr iiy MH _■ ni»fti yffMn 

tim atmetaxm m ffi Sttaiy 
aDnabes over flfa nekt docade. 
The Chsaceflt^aAo ai-tto 

SSafln the 2990 s' aysBoan's 
hand Is being forced by tiae 
continuing exodus of Bast Ger- 
waiur to mo West. 

Emigration totalled 344JXI0 
hat w ear and has - H PiK int wI to 
13&J00Q since JEnamry L Unless 
tiie trend Is stopped, the 1990 
How could top 500,000 by the 
summer - a figure which fa 
seen In Beam as llhdy to wreak 

I r i y p fffto ri awi y - 

Mr Adil, highlighting the 
Hkdy economic benefits for tiae 
Soviet Union of German un& 


ctolon, befteves that recent 
exp re s si ons -of Soviet su p p o rt 
for a neutral or demfittansed 
Gennany do not necessarily 
reflect Moscow's find pdides 
ontim matter. 

Over the *frn«**wto to war ds 
mtoy. Bean no longer regards 
as or desirable aQGer- 

mm p mBanwn t ar y etectfains at 
toe md. of the year. A few 
weeks ago, it was thought that 
the West Goman federal elec- 
tions in December might be 
turned into a vote far a com- 
Mart German »»»Wrwiw nt r 
Instead. Mr Kohl fa now 
friHiiiBidi«iT»y tig) need to wait 
for a aeries of East German 
ej e cti o n* , starting with tire 
March 28 poll far the country's 

Stmt Af ti ftr [wrllwnwrf 

. Flowing Bast Germany’s 
feed epunefi a factfonn on May 
rSdtd beHevea that efac- 
firiaflittul East Ger* 
states ^ fihtiy to fas res- 
msetedafter befog suppressed 
bf the Gownafats to 1962 

. • e_T, fc ■Jim 

■* IMM tom utMQS HOB JWTt 

. Ifr Writer tUmbetg, leading 
East Berlin's delegation to 
talks on mdon to 

Beet Berfin. onfinwd In Bonn 
yesterd ay that a basic formula 
of a conversion rate of MU for 
1 Bait German Mark bad been 
agreed to secure toe value of 
East German savings deposits. 

Bonn, however, emphasises 
tfurf larger sums of Marks will 
he exchanged into D-Marks 
OKfiy over a gradual period to 
mavent inflationary pressures. 
German unity *wfll increase* 
EC growth. Bags 20 
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German unity talks: Hurd adopts firm line during meeting in Bonn 

British warning over 
EC and Nato fears 


By David Marsh in Bonn. 

BRITAIN foresees ' “tough” 
discussions on protecting Euro- 
pean Community members 
from subsidised East German 
goods after unification of the 
two Germany s, Mr Douglas 
Hurd, the UK Foreign Secre- 
tary, said in Bonn yesterday. 

This would also apply to 
East Goman agricultural and 
fishery products, he said - 

nraWTtnhrg fears arrumg some 

British that German 

unification might hold up 
efforts to cot back further on 
EC farm price s up port. 

Speaking after taiira here on 
Goman unity with Chancellor 
Helm ut Kohl and Mr Hans- 
Dietrich Genscher. die Foreign 
MirTte to r Mr Hard said that he 
was now more confident than 
at the tw inning of tha year 
that Germany was making 
“orderly progress” towards 
unity. 

He said he was satisfied with 
last week's West German 
trader- taking on the validity of 
the post-war Polish border 
with Germany. However, Mr 
Hurd stressed Poland's right to 
participate in forthcoming 
international negotiations 
which touched on the question 
of its western tender. 

Over East Germany's future 
adherence to the conditions of 
EC membership, Mr Hurd 
noticeably .soften ed ^wiwonfa 
at the end of last year in which 
he emphasised East Germany 
would shed its command econ- 


omy only after a king. period. 
After unification, the. eastern 
part of Germany would need a 
series of “transition periods" 
before it was fully integrated 
into the European Community, 
be said yesterday. But this 
interim phase would need to be 
as short as possible. 

During this post-unity 
period. East Germany would 
need derogation from Commu- 
nity laws m areas like aids for 
industry, competition and the 
environment, he said. At file 
same time: “The rest of us will 
need protection from entry into 
our markets of subsidised Ger- 
man goods.” 

Mr Hurd repeated that con- 
tinued German wMan tepWp of 
Nato was of “crucial impor- 
tance” and that tfrg future 
of the alliance was his “main 
concern” In the present bout of 
talks on German unity. 

After the East German elec- 
tions neat Sunday, the route 
towards unity would be “In the 
hands of elected governments 
and padiazoents” In the two 
German states. He stressed 
“the need for a hit of time” in 
carrying out the unification 
process. 

However, he stated that, 
with tomorrow’s start of meet- 
ings here between the two Ger- 
man states and the four victor 
powers of the Second World 
War, he was now more optimis- 
tic about finding the right 
international framework. 




C hancello r Hdmnt Kiohl greeting Mr Bard In Bonn yesterday ahead of the “two pins four* tafta 

New Forum proposes social charter 


ByLosBe Coitt in East Berlin 

NEW FORUM, the East : 
German opposition group, yes- 
terday proposed a new consti- 
tution which would protect the 
social security of citizens 
which ft sees as threatened by 
German nrwfit-atvm Mis Barbel 
Bohley, the heroine of New 
Forum, said y ngtwriay that aha 
is worried by the relentless ! 
drive toward reunification. < 
The constitution proposal 
was made at the last session of 
the Round Table set up last 1 
December to control the 
interim government of Mr i 
Hans Mbdrow. the Communist < 


Prime Minister. “We want a 
social charter of rights as a 
negotiating point with the Fed- 
eral Republic,” Ms Bohley said. 
If social s e c u r it y is abolished 
it can lead to great temrfmw 
here." 

She was worried that unem- 
ployment would soar, espe- 
cially In s mall towns where 
obsolescent state factories 
would be shut down without 
attracting new investments 
from West Germany. 

“I am particularly concerned 
about an upsurge in right-wing 
extremism." mih Ms Boh- 














Soviet leaders refuse to 
over-react on Lithuania 




By Quentin Peel in Moscow 

SOVIET leaders yesterday 
refused to over-react to the 
declaration by the republic of 
Lithuania of its effective aeces- 
slonfrom the USSR, although 
Mr Mikhail Gorbachev warned 
that the moves appeared 
“rather alarming”. 

Both . General Boris Gromov, 
the former Soviet military com- 
mander in Afghanistan, and 
Mr Yegor Ligachev, the leading 
Communist Party conservative 
in the ruling Fotttburo, flatly 
ruled out any use of force to 
bring the rebellious republic 
back into fine. Insisting that 
only political negotiations were 


ley said East Germans after 40 
years' of Communist role were 
unprepared for the hard work 
and competition which the 
market economy would bri ng . 

East Germany had became a 
society of “social welfare recip- 
ients” who wanted to be given 
DM600 (£214) a month. 

She said she was b i t ter about 
the way “One German Father- 
land” had become the latest 
political Slogan. “We did not 
have five minutes to think 
about our lives before they 
came with their DM’s." she 
said. 


The Soviet feeder said at the 
opening of the Congress of Peo- 
ples’ Deputies in Moscow yes- 
terday: “Information we are 
getting bom there is rather 

alanntng ' 

“The information that we 
have received indicates that 
the decision adopted there 
affects the vital interests of the 
republic, of the people there, 
and of our entire state.” Speak- 
ing outside the assembly, Mr 


Ligachev said that tbs whole 
question of Lithuania would be ’ 
settled “by political means". 

“ Tanks do not help In this 
sort of situation," he said. The 
same dismissal of any armed 
intervention came from Gen- 
eral Gromov, the most popular 
commander in the Red Army, 
now In charge of the Kiev mili- 
tary region. “We are a civilised 
nation,” he said. “We will not 
use force” 

In Eastern Europe, Mr Lech 
Walesa, the head of Poland's 
Solidarity movement, yester- 
day moved quickly to greet 
Lithuania’s declaration of inde- 
pendence “with Joy”, but the 
Warsaw Government refrained 
from comment while it consid- 
ered its reaction to the develop- 
ment. 

For Western powers, recogni- 
tion or otherwise of the Lithua- 
nian decision provides a major 
headache. Most have never 
recognised Lithuania's incorpo- 
ration into the Soviet Union 
(along with neighboaring 
tmrt Latvia), must 
therefore now decide whether 


they w£B stand by thezr legal 
attitude. 

Sweden, one of the few West- 
ern states which did recognise 
the move In 1940, yesterday 
defended the "Lithuanian 
people’s legitimate right to 

self-determination” . 

But at the same time it 
stressed that it should be real- 
ised in accordance with the 
principles and spirit of the Hel- 
sinki declaration. 

Peter Riddell adds in Wash- 
ington: The US has urged the 
Soviet Government to respect 
file vote of the Lithuanian par- 
liament to restore its indepen- 
dence, though has stowed wdl 
short of formal recognition of 
the separate republic. 

The Bush Administration 
believes that the Lithuanian 
people can only really achieve 
Independence after g r adual 
negotiations with Moscow and 
that any o u tspoken statement 
from Washington would be 
counterproductive while possi- 
bly nwtorm iirin g the position 
of Mr Gorbachev at a particu- 
larly delicate time for him. 


Cost of divorce from Moscow 
may be painful and expensive 




THE Baltic .republic of 
Lithuania was yesterday cele- 
brating itS durigfrep as tfaS first 
Soviet republic to demand out- 
right independence from the 
USSR, but the national- 

ist euphoria is a grim realisa- 
tion' that unscrambling the 
relationship will prove com- 
plex and pnufhi 

. T hanhs to the peculiarities 
of the Soviet pluming process, 
even the most ferfhmg parts 
of the economic empire are 
inextricably integrated into the 
rest of the system, hi addition 
to the economic ties, however. 
Lith uania also faces real prob- 
lems in jtwwifrig with its sub- 
stantial, if secretive, Soviet 

ft rfaHts hw i flnt s, Tin» tn 

deal with migrant workers 
wishing 1 to leave, and what to 
do about sensitive border areas 
with significant minority popu- 
lations. 

In spite of the fact that the 
demand for independence has 
been under active discussion 
for the past 18 months, there 
has been little precise debate 
an how to' break the ties. Most 
.. dfeeossiah has been prqpagan- 
: (fistic. 'With Soviet officials 
--atresrtxig' the^iiffleultifis, and 
Lithuanians insisting* on the 
pnmriwiittoi Mr ipitimB- Gorb- 
achev’s ^reported threat to 
demand compensation of up to 
Rbs21tm, made at a meeting 
with Mr Aigirdas Brazanskas, 
the Lithuanian ‘ Communist 
Party leader, certainly appears 
sinmHsfia; 

The calcu l a tio n, reported by 
Lithuanian radio, was that cen- 
tral Soviet investments were 
worth about Sbsl7bn. and in ‘ 
addition Lithuania “owed” the 
rest of the Soviet economy 
some Rbs4bn in under-produc- 
tion in the. five-year plan, ft 

seems highly questionable to 
attempt to calculate whether 
any one part of the Soviet 
Uhion has somehow received 
more than its share of invest 
menl than other parte. 

The problem is' that all 
Soviet enterprises are state 
castasprises; and an investment 


Quentin Peel looks 
at the complexities 
behind the euphoria 


is centrally budgeted and sanc- 
tioned. Even an fta Tithnaman 

aide there seems to be an 
assumption that Soviet ven- 
tures should be nationalised, 
rather than allowed simply to 
continue functioning as Soviet 
ventures In an independent 
Lithuania. 

■ However, at the weekend Mr 
Yuri Maslyukov, the chairman 
of Gosplan, the state planning 
committee, a deputy premier 
and junior member of the Polit- 
buro, came out with rather 
more solid figures, although 
they still belonged to the 
school of compensation, not 

They would be 
prepared to keep 
Soviet bases rather 
Aan«deby the 
process 6f secession 

negotiation. He stressed that 
Lithuania ted been an over- 
whelmingly agricultural econ- 
omy when it was taken over in 
1940, and had benefitted front 
heavy industrial investment 
ever since. 

According to the -highly 
questionable Soviet statistics, 
manufoctnre of Industrial prod- 
ucts in the republic between 
1940 .and. 1990 increased 84 
times, he said.- He calculated 
that th e tota l investme nt in 
state enterprises financed from 
Moscow in Lithuania which 
might be subject to “compensa- 
tion" was between Rbs5-5bn 
and Rbs5.7bn- 

Poaaible post-independence 
options he cited inctade Lithu- 
ania buying property from the 
Soviet Union, or renting it, or 
allowing the enterprises to be 


demolished and rebuilt in 
other parts of the country. 

He also considered the 
Soviet or ganisatio n continuing 
to operate plants on a contract 
basis, or finally organising 
joint production. Among the 
enterprises In question he cited 
the Elfa electronic engineering 
plant in VUmns, with relations 
with “790 consumer organisa- 
tions and 520 supply organisa- 
tions” in the rest of the Soviet 
Union, with planned invest- 
ments of Kbsl2An from cen- 
tral funds in the cu rrent five- 
year plan, and some Rbs9m 
allocated in foreign currency. 

He also mentioned the sensi- 
tive issue of 24 defence indus- 
try plants, suggesting that the 
Soviet authorities would 
scarcely be prepared to leave 
Such i nve s tment behind them. 

The actual number of Soviet 
troops and naval personnel in 
Lithuania is a state secret, end 

on that score the T.fthmmlanB 
say that an extended with- 
drawal period should be negoti- 
ated. They would be prepared 
to keep the bases in an inde- 
pendent Lithuania, rather than 
delay -the process of secession. 

However, another difficult 
problem is Lithuania's borders, 
if the republic is to go back to 
its pre-1940 situation: before 
Soviet nriTipratinn, Vilnius had 
been a Polish city, and part of 
the present-day republic was 
actually in Belomssia. The 
question is whether t he popu- 
lation of any of that territory 
would want to be in an inde- 
pendent Lithuania, or still in 
the Soviet Union. 

The Soviet side is also 
em ph asising the need to pro- 
vide compensa t ion for any 
Soviet citizens who want to 
return to the USSR. 

The very fact that the Soviet 
authorities have suddenly pro- 
duced a string of statistics on 
the economic ties looks quite 
as much Uke the opening Bhots 
of a negotiating process, as the 
hostile warnings of a super- 
power determined to nip the 
secession process In the bod. 


(BUT THArS IDE WAY WE MEND 10 MAKE YOU FEEL.) 


Here’s how things stand. Canadian Airlines For example, Montreal, Ottawa, or Tbronto 

International andWardair have recently merged. at £750 return. That’s value enough to make 

This has obviously made us bigger, but will your company accountant sinile, even if he does 

it make us better? have to pay 45 days in advance. 

Yes, and here’s why. In the airline business, Calgary and Edmonton are a mere £7751 

Wardair’s reputation for service is legendary. While far off Vancouver's only £800. 

(It has reached continents we don't even fly Even if you're not travelling on business, 

to, and there aren’t many of those.) Business Class is worth considering. 

We not only intend to live up to this repu- There’s no better start (or finish) to a well 
tation, we plan to improve it. deserved holiday, than being pampered in 

As for size, we can fly you to more destin- roomy comfort It can transform a long-haul 

ations in Canada than any other airline. flight into the trip of a lifetime* 

We now have 17 flights from Gatwick and And no one has transformed Business 

3 from Manchester every week. Class like Canadian Wardair. 

And on every flight our renowned Business 

Class is available. To tempt you to try it, we’ve * ^(11 IdUlBl I nlYwf Mw/r 
some rather special fares* C ana dian Airlines International — — 

For reservations please contact your travel agent, or call O800 234 444. On if you’d like to be on our mailing list, send your business card or name and address to Canadian Waidalft 

Rothschild House, Wbftgift Centre, Croydon CR9 3HN. •Fires subject to availability and special conditions. 


rj, “ company / 
a first class address v 


ASS' 


Ci 4Ss 




■ ■■a mm ■•«■■■■■■■ ■•■■■■•■■■■UHiaHaiia»u>uniinn»uaHU>Hu| 



il 


aasi* 

iiiiii \* 

— • 

iiiiiftiiaiuai»iHHivi»»iii»>i«iu 

■ ■■si«Biuniaauiw«DiaaHa»vBBB»*Ma 
aaaHaaaaMaaaaaBaajaaaaaaaaairaaaaaaaaAa 

■ ■■■■mama«iiiniii«MMKiaMiana>aB 

::::::: 


li f t v 

SSSSKSp t ^ 
::::::: \ ^ 
s:sss::n * 





(■«■■«■ ■•■■■imihii aaaaaaaaaaaaaaaaaj 
I ■■■■■■ aa, — —lEinaaatf aaaaa «■■■■■■■« 


:::::: 


1 BUIIHUI 


ftrat yew company to Owferad and 
solve many major pjobtew- iecndtfog 
and retraining staff -r- paying (he earth for 
premises- spending thpefo traffic Jams — - 
and wonyfog about thecost cf IMng. . 

Oewetand has ftsttbssaiwwrsL 
SUBed and adaptable peoptekqai and 
hardwodtbtf.Lbwo]fffoaD»and 
busfrea properties u*h u n b ea tabl e 
inocotheisand EaeapriseZone. ' 
opportunities. . . 

Fast road inks together with esoeflent.. 
at and inter c&y sendees. Also Ctovefend , 
has the second largest port in England. 
BeaitfhdcotetoriaMintryaiilliedpaotrp . 
offering inapenrive touting, and Him to - 
letet .-.• 


Move busi n esses and females me 
reaflslngthe advantages Cleveland offers. 
For a first dass response pea the cmgxia. 
Ufjou want ip beat the post -Rnccfooe 

CleveJandl 







Iu ani 


• ^ 
-t 

- -<.^4 ‘I 

• / ^ 

r • •' •- r : s; :i 

-■/ -^ s >. \ 

• , ^ 
- - . “ : ^S. 

V-fCg 


“ i— . S ' *>cv 

s .: 1 it 

as 

t- . ‘•is 


keep to IMF’s 
limit on inflation 


Dissident Hungary now opts to conform 

Being like the West replaces being different from the East, writes Judy Dempsey 


By ffiehola* Denton In Budapest 


xpensiv; 


INFLATION in Hungary 
reached an annual rate of 2ZA 
per rant hi January, breaking 
the target set for 1990 both by 
the IMF aiKl the government. 

After the last budget reduced 
fodd and other subsidies, prices, 
rose by 7.7 per cent in January 
alone to push Inflation up to 
levels not seen since the 
hyperinflation which followed 
the Second World War. Infla-' 
tion has risen steadily since 
1988 when It was around 5 per 
cent 

With February’s figures 
fikely to add to the rate arid- 
underlying inflationary pres- 
sure in the economy Temamfng 
strong, the government’s' aim 
to keep the ammal increase 
below 20 per cent now looks 
rnireaBsable. 

The financial authorities 
have tended to be optimistic 
about price levels: 1988’s year- 
on-year price growth of 17 per 
cent exceeded the' planned 
amount by up to 5 per cent. 

State price rises this year 
winch took effect in the first 
two months point to a '2990 
inflation rate of 30 per cent, 
liberalised prices, which cover 
up to 85 per cent of production, 
win probably lag a little. 

Even so, and assuming no 
farther acceleration of infla- 
tion, Mr Gaspar Shath . hand of 
the prices section at the Cen- 
tral Statistical Office, predicts 
the year end figure will be at 


least 25 per cent, which could 
imply a drop in-real wages -and 
provoke industrial discontent 

-Hungarian economists blame 
the 1 uncontrolled expansion of 
credit for the speeding up of 
inflation. ■ 

-Despite the governments 
restrictive monetary policy 
bank credits, to companies 
expanded by 16J> par cent last 
year. In addition, insolvent 
companies turned to each 
other for what the Hungarians 
call' "grey credit*. 

Many , companies are «hnp V 
not -interest -rate sensitive, 
according to -Mr Bela Radar, 
head erf the Planning Institute. 
The “bridge" group of opposi- 
tion economists, who will be 
Influential after this month’s 
free elections, holds that bank- 
ruptcy for insolvent companies 
is. the. only solution to this 
problem and to the explosion 
of credit 

Populist politicians and 
some economists also criticise 
the fofinre to dismantle monop- 
olies before liberalising prices, 
particularly those of food. The 

TTnuprian T toTnrM-r atir* Vii nim, 

the main conservative opposi- 
tion party, has proposed a 
price freeze on basic foodstuffs 
until the new g ov er nm ent is 
formed. 

Some of the party's leaders, 
with a view to elections on 
March 25, have called for . a 
straightforward mice freeze 


Portugal’s privatisation 
may be unconstitutional 


By Patrick Blum in Lisbon 

A BUREAUCRATIC mnddle 
over the wording of Portugal’s 
recently approved new privati- 
sation law threatens to delay 
by several months the govern- 
ment’s ambjtioas denationalis- 
ation programme. 

According to constitutional 
experts, the wording of a 
danse introduced by members 
of the ruling Social Democratic 
Party (PSD) to ensure that the 
regional governments in 
Madeira and the Acores are 
consulted over the privatisa- 
tions of local state-owned com- 
panies, may make the whole 
law unconstitutional. 

Experts say the clause, 
meant, as a fonnality.-canbe 
interpreted asjeffectiyely 'coni- 
peDtog the central government 
to consult gnd 'accept ’recom- 
mendations from the regional 
arhrnnia f ratlnnR, thereby weak- 
ening the central government's 
jurisdiction over the whole 
Portuguese territory. 

in it i a l doubts about th<> law 


were raised in Parttament by 
the Communist Party which 
opposes privatisation. 

The party’s warnings were 
dis misse d at the . time as tteng 
politically motivated, bat 
closer official examination 
after the law had been 
approved by Parliament con- 
firmed the doubts. 

Embarrassed government 
officials, have refhsed to com- 
ment. 

And as is the practice, the 
law which was passed early 
last month, has been sent to 
Mr Mario Soares, Portugal's 
President, for formal ratifica- 
tion. But. doubts about its con- 
stitutionality are expected to 
force the ft w aMerttito semfctlfe 
law to the. C^nstttuiiqnal ,Tri- 

The Tribunal then would 
have to decide whether or not 
the law must be redrafted and 
presented again to Parliament, 
delaying privatisation by up to 
three months. 


Liege considers art 
for the bank’s sake 


unis melancholy family of a 
Spanish tailor, painted by 
Picasso in 1903, could never 
have known the storm they 
would cause one day in a far- 
away Belgian city. 

The painting of the Soler 
Family - which at today’s 
crazy art prices may be worth 
over BFrihn (£17m) - is one of 
the most valuable assets of the 
near-bankrupt city of Lihge. 

The city has barely enough 
money to run its hospitals, and 
its museums have had to give 
up the luxury of opening at alL 

The plan, thought up by one of 
the city councillors, is to sell 
the painting, and use the 
money to save Li&ge from com- 
plete cultural collapse. 

The response has been near- 
hysterical, and to judge by Le 
Soir, Belgium's foremost 
French-language newspaper, 
the very standing of the coun- 
try is at stake. The sale, it 
seems, is deplored on political, 
moral, historical, cultural, 
pragmatic and legal grounds. 

On purely financial grounds, 
however, it might seem a good 
K jpft to cash in what must be 
among the best investments 
ever made in art In 1939, U^ge 
paid just BFr5m for a job-lot of 
eight paintings, including a 
Chagall, ami a Gauguin. Just 
one of those paintings may be 
worth 1,000 times what it cost, 
and the interest on the pro- 
ceeds could turn Lifege into the 
finest cultural city in Wallonia. 

The historic circumstances 
of the purchase have been 
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Lucy KeDaway on 
harsh reality of a _ 
Picasso’s fate 


invoked to stop the sale. In 
1939, Liege was cast as the 
hero saving some of ti>e art 
classified as “degenerate” by 
Hitler. Even in those days, the 
city (fid not have much money, 
aud its purchase -madewifh 
the help of numerous rich 
benefactors — was meant to 
send out a moral signal of sup- 
port to the persecuted artists. 

It is now argued that not 
only would the sale would be a 
tr a vest y, it might also be iBe- 
gaL 

As usual in Belgium, the 
issue has ran into tedious 
squabbling between the 
'regional bodies and the town 
mnwii The politicians of the 
French community are vio- 
lently opposed to the -sale, 
mainly on the grounds that 
they are powerless to stop it - 

Even though, the French 
community usually has a say- 
on cultural matters, as the pic- 
ture belongs to the town, it is 
'up- to the town to dedde. 

The museums argue that toe 
sale is unnecessary: by charg- 
ing a bit more to get in and by 
selling more -postcards, finan- 
cial min can be avoided. 

Meanwhile, toe genera] cred- 
itors of lifege, stQl unpaid after 
last year’s brush with bank- 
ruptcy, are wondering if they 
do not have first claim. 

The council must decide 
later this month. The case is 
bring presented as a choice 
between financial and moral 
bankruptcy: 
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. A FTER years of trying to' 
‘ . /\ be different when com- 
X V pared with their social- 
ist allies, Hungarians are now 
trying to be the same - this' 
time compared with European- 

styte democracies. 

•. ' Indeed,' The country's first 
free election in- 40 years on 
llanfo 25, has about it an air of 
quite unspectacular normality.. 

Television debates among ' 
toe^mato _^oli fltol^ »artl«^ ro v 

ticks away as the candidates 
a rg u e their case. In the spir i t 
"of .fBbnes8,'Xi0 qhp is allowed 
ah'extra second. 

The campaign, ' which is 
befog c ontes ted by 35 parties, 
many of which win be dind- 
nated-in toe first round, has 

nut de gene rate d fotw a slang- * 

fog match; as was foared at 
first It is all very respectable, . 
just like many a western elBfr 
tkm campaign. . 

The leading party hoping to 
form a coalition is the Affiance 
of Fne Democrats. It grew out 
of. By hard core of ra l ifritf * 
which during the 1970s and 
1900s continually pestered the 
ruling Communist Party. 

People such as the quiet and 
intense Mr Janos Kfe, presi- 
dent of the Free Democrats, 
and the youthful Mr Gabor 
Demszky, who meat the past 
decade having their s a mizda t 
newspapers - confiscated by the 
authorities, provide the party, 
whose power base is' among 


the inteHectaals in Budapest; 
iritoitp intellectual engine. 

' . But they also inherit the 
: mantel of ' the urbanists, a 

- a fo tt p at mainly Jewish intel- 
lectuals Trim, during toe jnter- 
wdr period, argued that Hun- 
Gary’s poBtical and economic 
future rested in western 
Europe, not central Europe. 

This ' westward looking phl- 
kadphyis the backbone of the 
. Free Democrats’ election cam- 
-prigo. For there is no 

. middle oar third way lietween 
capitalism and socialism. Hun- 
gary must have a market econ- 
omy, it must have strong dem- 1 

- ocrafie institutions and ft must- 
open completely to the west 

Hie party’s main rival, the 
H u n g ari an Democratic Forum, 
is almost its antithesis. It 
its -power base in the provincial 
towns and pert of its legacy 
-stems from the populists, a 
gr oup - of nationalist-inspired 
. Hungarians of the inter-war 
period who shied away from 
the west on the grounds that it 
would, dflute the sense of Hun- 
garian identity and nation- 
hood. : 

' The HDF wants western cap- 
ital to flow into Hungary but it 
must be controlled, to addition, 
the HDF’s nationalist wing 
which regularly comes into 
conflict with the liberal wing, 
harbours anti-semitic senti- 


Mr Jozsef An tall, the lari- 
Instre rnnhitimw igad tt of 


HnfaH; cool on nationalism 

the HDF >■«»» att e m p t ed to tem- 
per the nationalist wing as he 
tries to prefect a party which 
he believes is imbued with 
Christian liberal values. 

very The Smallholders party 
is almost certain to hold the 
of power. This was the 
party which to the 1945 elec- 
tions won a staggering 57 per 
cent of the vote despite rigging 
by the Communists. 

Today, the party, led by Mr 
Istvan PrepeUczay, reckons it 
can obtain at least 16 per cent 
of the votes, only three points 
behind the Free Democrats and 
the HDF. 

Hie party’s roots are deep in 
toe countryside where the 
older generation remember all 
too well how their land was 


confiscated after the commu- 
nist takeover. 

In an attempt to woo them 
hac k to their natural political 
constituency, the SmaTIhoMftgs 
have promised to return to 
titer original owners all the 
land seized by communists. 
However, they avoid befog spe- 
cific about the economic price 
for such promises. 

Tbs Free Democrats and the 
HDF will, therefore, have to 
confront this issue if either 
party chooses to seek the 
Smallholders as a coalition 
partner. 

Unless of coarse* the two 
main partioa bury titer differ- 
ences and opt for a coalition 
government between them- 
selves. 

“We may be constrained into 
going into coalition with the 
HDF,” says Mr Els, “because 
arithmetically we might have 
to choose them or else the 
country might become ungov- 
ernable.” 

Co m promises would have to 
be made. The Free Democrats 
point out that under their eco- 
nomic programme which 
entails closing unprofitable 
enterprises, unemployment in 
the transitional period could 
reach 450,000, then level out to 
about 100,000. 

The HDF is much more cau- 
tious about the pace of eco- 
nomic reforms because its 
underlying philosophy is popu- 
list and more conservative. 


But in reality, there is not 
much room for watering down 
any economic reforms because 
of the economic crisis 
bequeathed thp i p by toe Com- 
munists. 

Under the new nam e of the 
Hungarian Socialist Party, toe 
Communists will be lucky to 
obtain 8 per cent of toe vote, 
despite the popularity of some 
of their leading figures. 

These inclnde Mr Gyula 
Horn, the foreign minister, Mr 
Miklos Nemeth, the Prime Min- 
ister and Mr Imre Pozsgay, 
who in particular propelled the 
party towards reform but who 
did not contain the economic 

problems. 

Saddled with a US$21bn 
debt, a 23 per cent (and rising) 
inflation rate, and an obsolete 
heavy industrial sector, any 
new government will have to 
make fast and firm decisions to 
make industry more competi- 
tive and bring down inflation. 

Hungarians are worried 
about the prospects of instabil- 
ity, social unrest and uncer- 
tainty, but, deep down, they 
know the next government 
will, at last, be a non-commu- 
nist one. 

How long the honeymoon 
period of support for a new 
government can be sustained 
depends On the harshness of 
. any austerity measures, a fac- 
tor Hungary shares with the 
other emerging governments 
in eastern Europe. 


Anti-terror 
coalition 
in Turkey 

By Jim Bodgener in 
Ankara 

LEADERS of tbe three 
parliamentary parties In Tur- 
key emerged from a meeting 
yesterday committed to jointly 
fight against resurgent terror- 
ism. 

It was the first such con- 
clave on the subject in the his- 
tory of tbe Turkish republic, a 
measure of the seriousness 
with which the worsening rit- 
nation is viewed. 

The leader of the main oppo- 
sition Social Democratic Popu- 
list Party (SHP), Professor 
Erdal Inonu, and of the True 
Path Party (DYP), Mr Suley- 
man DemireL predictably said 
that early general elections 
were the only solution. 

On Sunday, a special swat 
squad abruptly ended a 16- 
hour siege in Istanbul of a 
Revolutionary Communist 
Party terrorist holding three 
hostages, seriously wounding 
hi™. Two alleged accomplices 
were arrested. 

Eight more arrests in Istan- 
bul followed. The killing last 
week in Istanbul of a 
well-known columnist and 
member of the board of the 
mass-circulation daily newspa- 
per, Hurriyet, Mr Getin Emec, 
had raised fears of an organ- 
ised campaign of destabilisa- 
tion. The government blames 
external forces. 
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South African 
police detain 150 
in new crackdown 


TENSION gripped black 
townships yesterday after 
police detained about ISO peo- 
ple in a crackdown on South 
Africa’s worst unrest in four 
years, Reuter reports from 
Johannesburg. 

Security sources said the 
weekend detentions in three 
out of four provinces had 
caused a drop in six-week-old 
violence that has cost 200 lives 
in townships and black tribal 
homelands. 

Just under ISO black people 
were detained in Natal, Trans- 
vaal and Orange Free State for 
criminal activities such as loot- 
ing and arson, helping to push 
unrest incidents down to 20 on 
Sunday from 105 on Friday. 

“Since the arrests of trouble- 
makers started the unrest has 
tnVon a tremendous dip,” one 
of the sources said. 

The Independent Human 
Rights Commission said it had 
recorded 69 arrests since the 
crackdown began in a dawn 
swoop mi Friday but news of 
more detentions was coming in 
continuously. Some of the 
arrests were of political activ- 
ists, it said. 

Black people had been taken 
into preventive detention 
under three-year-old emer- 
gency regulations to curb a 


wave of bombing and 

looting that have been taking 
an average daily toll of six 
lives in recent weeks, the 
sources said. 

Police yesterday reported 
only two deaths In the past 24 
hours. 

At least 17 people were shot, 
hacked or burned to death in 
weekend violence as black 
youths around the country 
attacked the homes of black 
policemen municipal offi- 
cials, widely seen as agents of 
the white minority govern- 
ment. 

Many of the gun, rock and 
petrol bomb attacks were dealt 
with by pOIice fixing shotguns, 
pistols, rubber bullets or tear 
gas. Patrick Lekota, senior offi- 
cial of the United Democratic 
Front (UDF) anti-apartheid 
group, denounced widespread 
looting. Looters “are enemies 
of the people and have to be 
Identified,” Lekota told state 
television. 

Some of the 10 homelands 
have been brought to a stand- 
still by demonstrations 
demanding reincorporation 
into Africa an end 
to the apartheid policy of 
dumping hiadw in tribal terri- 
tories whose rulers are seen by 
many as puppets of Pretoria. 


Taiwan to 
put $1.5bn 
into island’s 
bank system 

By Peter Wckenden 

in Taipei - 

TAIWAN'S central bank is to 
iitfect TkOftn <$L5bn) into the 
island's banking system to 
ease a severe shortage of fends 
fur ^ nan< to bmII fompniiM. 

Thirteen state-owned domes- 
tic banks will be able to apply 
for short-term loans using cen- 
tral bank-issued negotiable 
certificates of deposit as collat- 
eral. The cash shortage should 
ease when most of the CDs 
mature in May, said the cen- 
tral bank. 

The central hank pumped a 
huge amount of money into 
the economy for Chinese New 
Tear wage bonuses in Janu- 
ary. Now, local and foreign 
banks are waging an interest- 
rate war in an attempt to soak 
the liquidity up again. 

Cndi is moving m and out of 
the stock market with succes- 
sive rumours of furth er politi- 
cal instability to such an 
extent that the foreign 
exchange market was 
described on Saturday as “hec- 
tic and speculative.” 

The central bank recently 

ijpwianited flat rinmastfn hanla 

monitor loans more closely as 
many wwnpawW legiti- 

mate short-term loans then 
use the money to speculate. 


South Korea plans forced sale of surplus land 

Bv John fUddlha hi Seoul 


By John Ridding in Seoul 

THE South Korean 
Government plans to make 
companies sell land not 
directly connected to commer- 
cial operations and to use the 
p r ofits fix Investment in new 
technology and improved faott- 


The measures are port of a 
radical restructuring of land 
ownership at undermin- 
ing property speculation and 
reducing the cobce h ti a flon of 
land holdings in Sooth Korea. 
H» 80 largest business groups 


control almost 430m square 
metres of land, according to 
government figures, with a 
book ■ value of about 
WonlO^OObn ($15 .39b n). This 
figure fncTnrfe-a much witnarf 
land and represents an 
Increase of 70.2 per cent in 
value since the end of 1986. 

Under the measures dis- 
closed, yesterday, businesses 
which fail to Implement the 
reforms may be Hahla to credit 
restrictions- The scale and tim- 
ing of the restrictions has yet 


to be decided. 

Action on land ownership 
has been prompted by rising 
rants and growing disparities 
in incomes.. Under Jaws passed 
at the end of last year, the Gov- 
ernment will be able to raise 
taxes from increases in prop- 
erty value. Land will be valued 
every three years and the 
increase in the value will be 

taxed, to addition, limits are to 
be placed on ownership of land 
in the country’s six largest 
cities. ' 


■ The reforms are highly con- 
troversial. Large business 
groups, or chasbo4 which domi- 
nate the Korean economy have 
lobbied strongly for a delay in 
implementation and for an 
increase in permitted ceilings. 
Advocates of the reforms claim 
that property speculation has 
prompted sharp rent increases 
and exacerbated South Korea’s 

Despit^tii^towB* being 
passed, whether the proposals 
are. implemented remains 


uncertain. Analysts argue that 
the formation of a new ruling 
coalition earlier this year, 
which gives the Government a 
two-thirds majority in the 
national assembly, has 
strengthened the influence of 
the chaebols which may get the 
refo r ms shelved. Advocates of 
the reforms also argue that 
there are loopholes in the 
ptamimi legislation, including 
problems connected with the 
registration of land beddings. 


Kim II Sung may soon hand over power to his son 


By John Ridding in Seoul 

THE TRANSFER of power to 
North Korea, from E3m n Sung 
to his son, -Kim. Jong II, 
appears to be gaining pace. A 
series of developments has 
prompted speculation that the 
elder Kbn, now aged 78 and the 
world’s longest serving ruler, 
may be poised to hand ova: the 
presidency, perhaps as early as 
ngvt month . 

Most analysts believe Kim n 
Song will continue to wield 
effective control until bis 
AurfH. Nonetheless, the promo- 
tion of his son to President 
would represent an important 
step toward the first hereditary 
succession in a communist 
regime and ' epitomise the 
extent to which Pyongyang 
remains isolated from the wave 


of reforms sweeping much of 
the. communist world-- '. . 

.Speculation concerning an 
acceleration in the succession 
has been pro mpt ed' by several 
recent developments; 

• Elections to .the Supreme 
People’s Assembly, North 
Korea’s pgrtiamont have been 
brought forward by more than 
six months and will now be 
held on April 22. Analysts 
internet flb as an indication 
that toe assembly, which elects 
the President of North Korea, 
is to be . organised under the 
leadership of Kim Jong IL 

• It has -recently been 
announced that Mr' J iang 
Zemin, the General ‘Secretary 
of the Chinese Communist 
Party, is to visit Pyongyang 


later this mo nth. T his I s seen 
as an opportunity to reaffirm 
ties before the succession. 

• Chinese officials are 
reported as saying that they 
ware Informed to mid-February 
that Kim n. Sung was poised £o 
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• In recent North Korean 
broadcasts, Kim Jong II has 
been referred to as toe "Great 
Leader”, a term usually 
reserved for hb father, to addi- 
tion, North Korea watchers to 
Seoul say there has been an 
lmrmrrai frequency of military 
functions pledging allegiance 
to the younger Kim. 

Kim IL Sung is expected to 
retain his posotion as General 
Secretary of the Communist 
Party, a nd will remain the 


decisive influence behind the 
scenes. Analysts believe he 
will exercise a similar rote to 
tfart played by Deng Xiaoping 
to China. 

His con tinuing influence 
should guarantee the succes- 
sion of the younger Kim. But it 
is thought Kim Jong R’s posi- 
tion will be much less secure 
after his father’s death. 

“The son does not command 
toe respect that his father 
does,” says one observer. “He 
is likely to face opposition, par- 
ticularly from the younger gen- 
eration of military officers who 
have been educated abroad.” 

The need to secure the suc- 
cession while Kiwi n Sung is 
alive is one reason for the ele- 
vation of Kim Jong IL Bid the 


timing of the move may also 
have been determined by the 
dramatic changes which have 
swept eastern Europe. 

But the to eastern 

Europe lead other observers to 
different conclusions. “It is too 
risky for Kim n Sung to reduce 
his authority now,” argues Mr 
Kim Chang Soon of the private 
North Korean Studies institute. 

“He has no intention of relin- 
quishing power.” 

Most analysts agree that 
there is little prospect of 
ffiiang n to Pyongyang until the 
death of Kim n Sung. “He has 
seen the danger of starting a 
process of reforms," says one 
diplomat. “Events in China, to 
particular, will have made a 
big Impact on Pyongyang.” - £ 
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Madagascar’s 
rice: a symbol 
of island decline 

Samantha Weinberg examines a 
Marxist economy’s fortunes 


“RICE,” - they say in 
Madagascar, “is politics." It’s 
not simply because 80 per cent 
of the population is involved to 
same extent to growing the 
grain, and eats it at every 
ignal, consuming more per 
head than any other nation. 
Rice, is -the symbol, of. the 
island's decline. 

Once a net exporter of the 
grain, the -East African Inland 
became a substantial importer, 
a dedtoe. which began to 1972, 
th^- yw n- Ugifap gp a r'fi socialist 
^revolution got Tinder way. The 
--stray of the island today is toe 
Government’s battle to put 
right tha disastrous policies of 
toe 1970s. 

When the Marxist Govern- 
ment took power in 1972 one of 
its first steps was to national- 
ise the rice trade, fixing prices 
and taking over the export 
business. Production fell away, 
and from apeak in net exports 
of 64.000 tonnes in 1968, Mada- 
gascar was importing 350,000 
■ tonnes by 1982. 

The next year that the Gov- 
ernment called in the Interna- 
tional Monetary Fund and the 
Wdrifl Bank in an attempt to 
poll Madagascar out of the eq> 

' nonMc doldrums. 

R is fee from clear whether 
. the Structural a djustm e nt, but- 
tle is succeeding in what has 
be come one of toe fifteen poo- 
rest countries in the world, 
with per capita income below 
$200 to 1988, and a minimum 
wage of Just over $12 a month. 

The streets of the capital, 
Antananarivo, axe crammed 
with work seekers from the 
countryside. On every comer, 
painfully thin children beg to 
order to survive. The 2980s 
have been described as a night- 
mare decade for Madagascar, 
and the 1990s offer little pros- 
' pect of retted 

The iim population of the 

fourth largest island in the 
world (nearly ijjoo miles long 
a nd up t o 850 miles wide) are a 
mixture of African and Malay- 
o-Polynesian In origin, and 

sneak Malaga bv — a lansmacm 


most closely related to Indone- 
sian - and French. 

When President Didier Ratsi- 
xaka came to power In 1975 he 
followed policies of nationalise- 
tom of all main industries, 
price and trade controls and 
subsidisation of consumer 
produces. The incentive to pro- 
duce was removed, many of 
the new Btatoowned corpora- 
tions ground to a halt, and 
GDP fell each successive year. 

The attempt to repair the 
damage began to 1982, with a 
-reform programme that 
included devaluation of the 
Malagasy Franc, coupled with 
import liberalisation, which 
brought a. wider selection of 
goods into toe shops, bat often 
oat of teach of all bat toe elite. 

-At the same time, these was 


main state owned, industries, 
most of which were inefficient 
By toe end of 1988, proce- 
dures to toe houldation of 14 
raft of tiie total of 170 public 
-enterprises, and disinvestment 
from seven others, had been 
initiated. 

- . Most controls on exports 
were lifted and whilst the col- 
lapse of international coffee 


rent account deficit to $330m. 

Most importantly, the rice 
growing industry was liberal- 
ised in 2968, prices were freed 
from toe previous G overn ment 
set leveL and immediately dou- 
bled. 

The Government b hoping to 
ac hi e v e -self stdOdcscyiir rice 
production thh year; , a l t h oug h 
observ ers regard this goal as 
optimistic. 

Supporters of toe economic 
reform pi >y»wimn point to the 
tiaIbUto prosperity of the- sixty 
. per cent of rural rice farmers 
who sell any excess produc- 
tion, and who have benefltted 
from the rise In producer 

prices. 

But the impact of the 
increasing cost of this staple 
food is hard on the growing 
urban population. The UN 
reports an increasing fnddmee 
of malnutrition and diseases 
such as leprosy and tuberculo- 
sis are rife in the city alum 
areas. 

Supporters also point to the 
fact that, the programme has 
brought some tangible bene- 
fits. IMF and World Bank 
endorsement of government 
policies boosted aid floWB in an 
era when external assistance is 
increasingly linked to domestic 
reforms. Although the burden 
of debt was expected to have 
reached nearly $&6bn in 1969, 
favourable rescheduling agree- 
ments -including France’s can- 
cellation of all . outstanding 
debt -have meant -that aid 
flows continue to be positive. 

The Government and the 
World Bank have ballad 1989 
as the turning paint. Official 
figures claim a 4 per cent 
growth to GDP, exceeding the 
growth to population estimated 
at a round 3 per cent, to the 
first time in 15 years. 

Much of the growth, how-' 
ever, was on the back of an 11 
per cent rise in rice produc- 
tion, and thfa figure was Hw»)f 
misleading, for it compares 
with levels achieved In 1988 


1401, UUU1 UOU IUuVcoL 

years. 

Continued improvement In 
the agricultural sector, gro w th 
to fishing activity (Japan has 
just started importing Mada- 
gascan prawns on a large 
scale), a possible start in the 
min i ng of ilmanfte. and tour- 
ism are being touted as the 
engines behind continued 
growth, together with the sup- 
posed incentives offered by the 
new Investment code, aithp ngh 
there is still uncertainty sur- 
rounding the repatriation of 
profits overseas. 

But t he attractions to foreign 
investors of a country with a 
weak infrastructure and an 
inefficient, often corrupt 
bureaucracy, are limited. 

' with 


export earner, the value of 
exports rose in 1989. However 
so did that of imports, widen- 
tog t he trade balance to an 
estimated $32.7m and the cur- 


readied capacity level -at least 

uiftfl toe virtual air monopoly 
held by Air Madagascar is 
lifted, and the pothoted and 
bnuted road network improve. 

_ Tbe 1 Government continues 
J?'™* rftoe island’s “poten- 
tial and the World Bank has 
re a ffi rmed its commitment to 
Madagascar, while the IMF in a 
recent report described toe 
country as “a good pupil". But 
given toe island’s continuing 
economic difficulties, thfeir cri- 
teria^ ft seems, must have been 
based more on obedience Hmn 
performance. 














It hadn’t been the easiest of assignments. But now he had the data and the 
samples he wanted, andtheioeaiher was worsening. Time to make a move. 
“Take rhe to the Hilton”. A great place, the Hilton. He sometimes took it for 
grahted,but that was a. compliment. He’d never been let down yet. He 
smiled to himself at the prospect of a warm welcome and a hot bath. For the 
next few daySj the only ice he wanted to see would be in a tall glass in the 
lobby bar O For reservations at over 400 hotels , call your i | | f| ■ 
travel agent, any. Hilton hotel .or -Hilton Reservations m I I I! f| 
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OVERSEAS NEWS 





Mongolia’s 

politburo 

resigns 

MONGOLIA'S ruling politburo 
has resigned and Mr Zhambya 
Batmunkh, the common ist 
leader, has proposed amending 
the constitutional cdause which 
guarantees the party’s leading 
rate”, the East German news 
agency ADN said, Renter 
reports from East Berlin. 

In a report from the Mongo- 
lian capital Ulan Bator, ADN 
said the entire politburo and 
the secretariat of the policy- 
making central committee had 
quit under pro-democracy pres- 
sures at a special session of the 
committee. 

Mr Batmnnkh said he would 
ask pa rliam ent on March 21 to 
amend the part of the constitu- 
tion describing the party as 
"the vanguard and the leading 
power' of state organisations. 

Mr Batmunkh also proposed 
an emergency session of the 
Great People's Hnral, or parlia- 
ment, and said elections origi- 
nally scheduled for 1991 should, 
be held this year, ADN 
reputed. 

In a report to the central 
/■niTiTnittflfii meeting, he called 
for a strict separation of party 
and state Ructions in Mongo- 
lia. 

The government was ready 
to cooperate with new opposi- 
tion parties and movements to 
draft a new constitution that 
would be submitted to the peo- 
ple for discussion, Mr Bat- 
munkh said. 


Share-hungry Nigerians lose their appetite 

A fumbled start to privatisation threatens to stall it, writes Nicholas Woodsworth 


DESPITE the “post no bills' 
signs, workers armed with 
glue-pots and brushes have 
been more than usually busy 
on the streets of Lagos’s busi- 
ness district. 

The posters they slapped on 
bank and office walls on Lagos 
Tqlnnri display ed the insignia of 

13 Nigerian insurance compa- 
nies. The most visible part of 
an ambitious national sales 
campaign, the posters were 
intended not simply to sell 
Nigerians more insurance, but 
to sell them the insurance com- 
panies themselves. 

The public aftbr of govern- 
ment-owned shares in Nigeria's 
profitable insurance sector is 
one of the first steps in a 
far-reaching programme for 
the privatisation and “cannnar- 
clalisation" of Nigeria's state- 
owned enterprises. It is a pro- 
cess the Government hopes 
will change the Dace of the 
country’s troubled economy. 

As many African states did 
after independence, Nigeria 
undertook a series of large- 
scale nationalisations: it set up 
vast parastatal operations in 
sectors of the economy ranging 
from energy and communica- 
tions, through insurance and 
banking, to agro-processing, 
mining and construction. And, 
like many African states, it has 
found that most have acted as 
a heavy drain an the economy. 

Badly planned, poorly man- 
indet 


aged, and heavily 


stated. 


UNBUNDLING 
THE STATE 

Nigeria’s public sector compa- 
nies have been criticised by 
international donors; they 
have now become an important 
target of the country’s three- 
year-old economic reform pro- 
gramme. 

Measures to get government 
out of business, a policy offi- 
cially put in place by state 
decree in July 1988, will 
involve a total of 126 compa- 
nies. Of these, 92 are listed for 
privatisation, w hile 34 wfll be 
“ mmwierrlaHsffH 1 * - run on a 

profit and loss basis without 
government intervention. 

Privatisation will be effected 
through the sale, by 
share offer, of govern- 
ment equity in enterprises 
wholly or partly owned by the 
state. While private placement 
remains an option for the 
Technical Committee on Priva- 


tisation and Crnmnerdahsation 
(TCPC) - the government 
body charged with divestm ent 

- nfflpfal policy is to spread 

equity wrmas as 

wide a range of the population 
as possible. . . 

hi aU, 67 companies axe to be 
wholly privatised; four devel- 
opment banks are slated to 
reduce their government hold- 
ings to no more than 70 per 
cent, while a companies will 
reduce state equity to less than 
40 per cent 

- The process started with a 
bang at the. beginning of last 
year, with massive oversub- 
scriptions on the first three 
companies to come on offer 

- Nigerian Flour Mills and the 
marketing companies African 
Petroleum and National Qfl. 

The witliiwbimn was under - 
standable. The last' significant 
opportunity to buy shares 
came in the 1970s when an 
“in digitisation 1 *' decree 
brought about the sale off 40 to 

GO per of wnHijiationiil 

companies’ local holdings. 
Cheaply sold and with high 
dividend yields, they have 
since created a chronic imbal- 
ance on the Nigerian stock 
exchange, .with many hopeful 
buyers but few sellers. 

The latest rush to buy shares 
may have already peaked, how- 
ever. Bureaucratic slowness in 
processing share applications 
resulted in large amounts of 
money Mwg ti«i np for gfo 


months without interest Fur- 
ther dlsfllufrion set in among 
larger-scale buyers when 
shares were eventually allot- 
ted; subject to limitations on, 
the numbers sold to individual 
buyers, many .were disap- 
pointed to receive only a tiny 
fractio n of the shares they had 


expected. 

Arobs 


subsequent offer of shares 
last July in the insurance com- 
pany Unic bore out this disft- 
lusionment Although, one of 
the country’s most profitable 
insurance concerns, the offer 
was. only slightly over-sub- 
scribed. There are now fears 
that the shar p offer foj"i2 addi- 
tional insurance companies 
being sold in three separate 
“bunches”, despite the attrac- 
tion of dividend yields of up to 
17 per cent, wifi prove to be 
undersubscribed. ' 

ther factors likely to 
[slow up future share 
sales tndnde the prior 
need to restructure companies 
lees viable than those already 
privatised, an ongoing Niger- 
ian liquidity squeeze, lim- 
its to the absorptive capacity of 
the share market. 

While TCPC director-general 
Dr Shamsudeen Usman admits 
to these constraints, he says he 
is wwx* the less “confident that 
the privatisation exercise is 
realistic and will be complete 
within the next two years”. 

One reason for haste in the 


face of such obstacles is the 
military government’s desire to 
privatise as many companies 
as possib le before 1892. Thi s is 
the year _a civilian govennnraii 
■i unlikely to be demanding in 
tiie management of state- 
owned enterprises - is schedr 
uled to come to power through 
elections. 

Commercialisation of the 
companies that will remain 
publicly owned presents an 
even more chailengjiig task to 
the TCPC. While 24 corpora- 
tions are due for partial com- 
mercialisation (they- will be 
responsible for all operating 
costs but receive government 
subsidisation for capital the 
needs), 10 other will be 
required to be totally self-sup- 
porting: 

Although observers agree 
that the government is attack- 
ing the problem of mismanage- 
ment and .financial .loss more 
seriously than any of its prede- 
cessors, many doubt its man- 
agement capacity to turn 
around such notoriously ineffi- 
cient companies as the public 
electrical utility Nepa, the 
Nigerian Railway Corporation, 
Nigerian Airways, or the 
communications corporation 
MteL > 

This is the third article m a 
series on priv a tisat ion. Previous 
articles a pp ea re d on the foreign, 
pages on February 28 and 
March 6 - 
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Focus: Norway 

As Norway min ors t lie lOHO's. con- 
ditions favorable to business anti eco- 
nomic growth continue. Shipping Ls 
booming. Industries are restructuring. 
Companies are expanding globally. The 
bond market has reopened to foreign 
investors. 

Mamii'act ureas I Ianover Norge A S 
in Oslo, the largest and most profitable 
foreign bank in Norway, lias the local 
know ledge, contacts and international 
network to help you make the most of 
these opportunities. We have a long 
and successful history in Norway. 

We're acknowledged leadoi-s in corpo- 
rate finance, foreign exchange and risk 
management, with special expe/tisein 
shipping and aviat ion. And we’re an 
international institution gathering min- 
ute-by-minute market information 
from 100 affiliated offices in 38 coun- 
tries. lb learn how we ran help you in 
Norway, call Lionel J. Baugh. Country 
Manager. (47) 02 4 1 2500 or your local 
Ma n u f act u i v rs H a t to v e r rep t ese n t a live. 


Barcelona. Bilbao, Bucharest. Diisselclorf, Frankfurt. Hamburg, 
Istanbul, Izmir; Lisbon, London, Madrid, Milan. Munich, Oslo, 
Paris. Porto. Rome, Stockholm. Stuttgart. Zurich. 
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Peres keeps up 
pressure on 
Likud leadership 


By Hugh Camegy In Jerusalem 


LEADERS of Israel’s Labour 
Party yesterday reiterated 
their Ajmamf tiiirf the Likud 
Party accept US proposals for 
Iaraeli-Palflstinian peace talks 
as a condition for keeping alive 
the fragile coalition Govern- 
ment ted by Mr Yitzhak 
Shamir, the t.nmrf leader. 

At a meeting of Labour’s pol- 
icy-making central committee, 
both Mr Shimon Feres, the 
party leader, and Mr Yitzhak 
Rabin, the Defence Minister, 
signalled they were ready to 
bring down the Government 
I pfey this week if Mr Shamir 
did not meet their demand. 

As a preliminary move, the 
central committee authorised 
the Labour executive body - 
maria op of its 39 members of 
pgrWaiTM»nt and about 90 senior 
party officials - to decide 
whether to quit before a key 
inflating of the Ehesset (parlia- 
ment) on Thursday when sev- 
eral motions of no confidence 
in the Government are due to 
be debated. 

Mr Peres and Mr Rabin left 
open the possibility of Labour 
electing to stay in the coali- 
tion, as it did after making 
s imilar threats previously. 
Rivalry between the two men 
and the party’s nervousness 
about Its electoral position 
have to date made its bark 
worse than its bite. 

Yesterday, a leader of the 
National Religious Party shot- 


tied between the major parties 
to try to arrange a compro- 
mise. But the Labour ministers 
Insisted it was Mr Shamir who 
must give ground. 

The Labour moves follow Mr 
Shamir's refusal to put the US 
proposal to a vote at Sunday’s 
cabinet meeting. Labour 
accepts Washington’s plan for 
Israeli-Palestinian talks in 
Cairo to discuss steps towards 
a settlement in the Israeli-occu- 
pied territories. Bat Likud 
objects to the inclusion of 
Arabs from Jerusalem and Fat 
estinians deported from the 
territories in the Palestinian 
del ega tion. 

Mr Rabin, to date the key- 
stone of- the often turbulent 
coalition, launched a withering 
on Likud in his speech 
to the central committee. He 
said Labour was ready to 
restate Its commitment to 
Israeli control of Jerusalem 
and its rejection of n ego ti ating 
with the Palestine Liberation 
Organisation. “But before that 
(Likud) will have to give a 
clear , unambiguous, positive 
answer to (US Secretary of 
State) Baker’s proposal With- 
out Likud's positive reply, 
there’s nothing to talk about,” 
he said to prolonged cheers. 

Mr Rabln’8 attitude Is cru- 
cial He has forged repeated 
compromises to keep the Gov- 
ernment afloa t throughout its 
15-month existence. 


US irritation with Israeli 
Prime Minister grows 

By Peter Riddell, US Editor, in Washington 


THE Bush administration is 
making no secret of its increas- 
ing Irritation with Mr Yitzhak 
Shamir, the Prime Min- 

ister, amt his Likud-led coali- 
tion. 

President George Bush and 
Mr James Baker, the Secretary 
of State, fed the Israeli govern- 
ment is primarily responsible 
for holding np the long-dis- 
cussed peace fa»lk» and the US 
has Increased pressure for a 
decision after a year of prepa- 
ratory discussions. 

Impatience over these delays 
has been reflected in two 
recent developments concern- 
ing the expansion of settle- 
ments in the occupied territo- 
ries and *bft movement there of 
Sbviet Jewish immigrants. 
First,’ an March X Mr Baker 
said the administration sup- 
ported an Israeli request for a 
$400m housing i««* guarantee 
to settle new Soviet immi- 
grants provided Israel stopped 
expanding settlements. This 
was to ensure that no US 
money raided up in the occu- 
pied territories. 

Secondly, on March 3, Presi- 


dent Bush faincfld of opposition 
■ to new settlements both on the 
West Bank and in East Jerusa- 
lem- The addition of East Jeru- 
salem, which baa c aused furi- 
ous controversy in Israel, was 
intended to show that the US 
still views that part of the dty 
as occupied territory, espe- 
cially in the context of the set- 
tlement of Soviet Jews. 

Whfle the US has never offi- 
cially a c cepted the annexation 
of East Jerusalem during the 
1967 war, it has In practice In 
the past distinguished between 
that and the West Bank and 
Gan, saying the final status of 
Jerusalem should be deter- 
mined through negotiations. 

-The Bush administration 
believes Tbrther settlements 
are - hampering progress 
towards peace and talks over 
Palestinian piwtimw 

These events have reflected 
the generally tougher tone 
adopted towards Israel than 
applied during the 
years though so for there 
been no suggestion of 
the $3bn ra aid which 
receives annually from the US. 


China tabail 
out ventures 

ChiNA must spend ibn yuan 
<£]£9u) this year to bail out 
foreign joint Ventures, includ- 
ing car makers, hit by an aus- 
terity programme, Reuter 
writes. from Peking. About 
Shorn yuan will be spent to 
buy up to 4£90 cars this year 
from ventures that have stock- 
piled "10,000 vehicles, the 
China Daily newspaper said. 

' Foreign companies that win 
benefit from foe yfen include 
Peugeot of France, Volkswa- 
gen of West Germany and 
Chrysler of the US. Peugeot 
has a joint venture in Guang- 
dong, Volkswagen in Shanghai 
amt Chrysler tu. Peking. 

Tianjin Automotive Industry 
which co-operates with Dai- 
hatsu Motor , of Japan, and 
China's Number Two Automo- 
tive Corporation of Hubei, 
ftevlnce and Changchun Num- 
ber One Automotive Corpora- 
tion win also be helped. 

The central bank wffl pro- 
vide foe funds to the govern- 
ment’s Materials and Equip- 
ment Ministry to buy foe cars 
and other products. 


Return to 1960s 
socialist stance 

By Colina MacDougaH 

CHINA'S Central Co mmitte e, 
alarmed at events in eastern 
Europe in the write of the 
Peking massacre last June, 
yesterday nailed Its colours 
more firmly to the socialist 
mast by declaring that the 
1990s would be a decade of vic- 
tory for “socialism with Chi- 
nese characteristics". 

The four-day meeting, sched- 
uled to precede the National 
People’s Congress, the 
rubber-stamp parliament 
which annually reviews policy 
and is due to open cm March 
20, Issued a dosing statement 
which revived a 1980s Mao- 
style call - to “unite with the 
masses", and hbmimg its prob- 
lems cm bureaucracy and “tem- 
porary difficulties’* rather than 
tackling the decline of the 
economy. This follows anothe r 
recent bizarre propaganda 
campaign, emphasised by all 
China’s top leaders, to “Learn 
from Lei Feng” a loyal party 
hero of the 1960s who died a 
martyr In a traffic accident. 


Bangladesh donors to meet 
after pledge to World Bank 


By Reazuddln Ahmed in Dhaka 


THE World kaftlr has agreed to 
convene a meeting of Bangla- 
desh aid donors in Paris on 
April 19 and 20 following prom- 
ises by foe Dhaka Gove rnment 
that it will restore some disci- 
to the chaotic economy 
curbing current expendi- 
ture. 

The Bank win continue to 
monitor Bangladeshi steps to 
I m p l e m en t longer terra mea- 
sures before recommending an 
rid total to the donors. Bangla- 
desh -has been lobbying for 
$2j4bn.in aid for foe next fiscal 
year. The 'World Bank may 
suggest about $2.2bn condi- 
tional cm foe Dhaka Govern- 
ment putting its economic 

bouse in order. 

- Mr Barber ConabLe, the 
Wold Bank president, said in 
Dhaka that Bank and Interna- 
tional Monetary Fund relations 
with the Bangladesh govern- 
ment were not strained. But 


they were concerned about t! 
risi n g balance of p aym en ts di 
icit, increasing expenditure i 
the current account, a soerii 
rate of inflation, public sect 
inefficiency, rampant subsidi 
and a defective system of o 
lecting taxes. 

He had underlined foe 

deficiencies to the country 
leaders and said he hoped ec 
noinic management won 
soon, be corrected. Ur C anal) 
noted that food output, critic 
in Bangl a de sh , was encoura 
teg. He said foe Rank won 
extend external support to po 
city alleviation progr ammes i 
a prio rity but would «i«n co 
central© on infrastructure pt 
Jects such as the $50Qm Jam 
nam Bridge for longer ter 
b enefit , 

The World Bank and IMF a 

holding back more than $500 

in credits for foe energy, indo 
trial and fin a nc ial sectors. 
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On h Japan hopes Gs 
i( j e ruling ends EC 
^ ‘discrimination’ 


WORLD TRADE NEWS 


High-tech voice for lifting curbs 

Nancy Donne on US calls for freer trade with eastern Europe 
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By Robert Thomson in Tokyo 
JAPANESE government 

mfBHaln bn p ft that g 

Agreement on Tariffs and 
Trade (Gatt) panel ruling 
a prinat the European Commu- 
nity’s so-called “screwdriver" 
law wQl end toe “obvious dis- 
crimination against Japan” in 
the EC*8 anti-dumping pdiqes> 

White tile piii li i ni m ny ruling 
supposedly remains confiden- 
tial and win not be ratified 
until a Gatt Council meeting 
on April 3, news of the 
in Japan’s fav ou r has delighted 
Tokyo officials, who. indicated 
the result is Hkely to prompt 
more actions under Gatt by 
Japan. 

The appeal by Japan in Octo- 
ber 1968 was its first since Gatt 
was formed, and challenged 
the EC’s imposition of anti- 
dumping duties on EC-made 
products when 60 per cent or 
more of components are 
Imported from Japan and if 
direct exports of the product 
are already subject to the duly. 

Japan claimed the EC’s mea- 
sures violated -two artides of 
Gatt by imposing an anti- 
dumping doty without ascer- 
taining the damages caused by ' 
dumping. The EC had claimed 
the measure was a Justified 
attempt to fill some of the 
many gaps in regulations 
intended to control dumping. 

The fliahn arises from the EC 


imposition -of anti-dumping 
duties , an Japanese uter t iwnte 
typewriters in. June 1985, and 
the later imposition of punitive 
dotted on copying machines 
and. scales. Japanese compa- 
nies then increased uroductian 
within the EC, prompting the 
EC to Mrodqcetiie 60 percent ! 
limit. - 

Some.. European officials 
have viewed tbe roles as a use- 
ful means of attracting produc- 
tive Japanese investment, but 
Japanese companies and the 
government , nave . regarded 
them as discriminatory and a 
breach of Gatt regulations.- 

In recent months, Japan has 
intqislfleditscampaignwithto 
Gatt against the "abuse” of 
anti-dumping m easu r es »"<1 in 
favour of making regulations. 
more "transparent”, hi a sub- 
mission circulating »mrmg 
Gatt members, Tokyo has 
shown it is now more inclined 
to use formal dispute measures 

rmrief ftett iwsfay i d Of settling 

disputes, informally, as has 
generally been the case. 

The submission argues for 
change to tiie rejtuired three 
wwn»he of cancffiirtion. before 
the BBtaMiflTiTwant of a dilute 
committee, preferring concilia: 
tiom to he "a matter of discre- 
tion” and the introduction of a , 
"fast track to the establish- 1 
mant of a* panel”. : . . I 


TT. 1X2 other influential 

1. Washington officials 
X-J who spend their com- 
muting time making phone 
calls from thftir Hw ynu<riu M , 
.Congressman Sam .Gejdenson 
uses a motrite phone. But his 
calls axe made lkom the seat of 
a rickety five-speed bicycle. * 

A vigilant staff has sought to 
contain the Congressman’s 
pbcneuse— tine bill was bust 
ing tiie' office budget but no 
one would try to separate 1dm 
from the laptop computer be 
tenderiy rentes on the hike’s 
wire ba sk e t. 

Hr Gejdensan’8 penchant for 
high-tech gadgets 6 apt for one 
whose Job involves shepherd- 
ing through . Congress the 
renewal ' of.' the legislation 
under which the US restricts 
the sale of sensitive high-tech- 
nology to communist conn* 


At 40, As five-term Connecti- 
cut Democrat is «* h«tiT7 TU>T1 of 
the' Bouse' subcommittee on 
International Economic PoBcy 
and Trade, the panel with 
immediate jurisdiction over 
the US export control regime. . 

Jt took two and a half years 

nf rrmbintifinii tMi wWiig last 
time the Export Admlnlstra* 
tion Act was renewed fn 1985. 
Even then, most Congre sshHial 
Democrats beUeved export con- 
trols were damaging foreign 
miiw; hot Senate Repubhcans 
insisted on a Pentagon role in 
Hnmudfig, which pravm te d trig- 


niflrent liberalisation. 

The new renewal deadHne is 
S^deanber sa Tlds time round, 
with communism mnangftig in 
Enrope,Mr G^denson believes 
passage of a restructured sys- 
tem of controls will be eerier, 
although significant reform 
may take two years. Hardli- 
ners, he said, "will be very 
hard-pressed to argue that the 
American industry ought to he 
tiie only western industry not 
doing business in eastern 
Europe”. 

Aides say Hr Gejdenson’s 
humourous, breezy style belles 
tiie care he is taking to build a 
care against "cumbersome” 
Beaming system he says "goes 
beyond what the law requires”. 

fa February, be b»W a hear- 
ing on one bureaucratic stumb- 
ling block called "commodity 
jurisdiction” under which exec- 
utive agencies must decide 
which, can. review licences. 
“Dnafeuse” technology is-cozt- 
trolled by the Commerce 
De p art m ent; munitions by the 
State Department, which has 
been considerably less inter- 
ested than Commerce in speed- 
ing up. licensing.. 

.Applicants for export 
licences, Hr Geidenson said, 
must pass through an adminis- 
tration quagmire filled with 
uncertainty and inter-depart- 
mental squabbling. 

"Should the unwitting busi- 
nessperson apply to the wrong 
d epartm ent, he might face seri- 


f\LL I h/EEO aW* 
IS HlG-H TECH J 
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ous legal consequences down 
the road. Should applicants 
request a Jurisdic- 

tion determination, they may 
have to endure a wwwpi^f and 
time consuming procedure 
which Tntgfot take even innow 
than the time it takes to 
review a licence.” 

Ur Gefdenson’s questioning 
enlivens the dullest of hear- 
ings. When officials recently 
sought to justify limits of 

SODhisticated tp lBmrnmniilffa. 

tions exports on "security 
grounds”, he pressed them. 

The witnesses demurred, and 
the chairman bored in: Tf the 
Russians want to communicate 
with their agents in eastern 


Europe, it seems to me, as bad 
as they are, they have fi gured 
out for years ways to commu- 
nicate with their agents, even 
sane of those an US govern- 
ment payrolls.” 

Mr Gejdenson criticises as 
"wholly inadequate” Bush 
Administration proposals for 
the liberalisation of multilat- 
eral export controls. These, he 
said, would "give a greater 
advantage to our European 
competitors and will not 
achieve the goals they 
espouse”. j 

He argues that the only way 
to turn around toe US trade 
deficit is to increase sales 
where US business is most 
competitive - in the- most 
sophisticated of technologies. 
In eastern Europe and the 
Soviet Union, where US tech- 
nology is regarded favourably, 
"we ought to take advantage of 
that before western Europe 
and Japan take it all away”. 

Like most Democrats 
Involved in trade issues, Hr 
Gejdenson chafes under the 
Administration’s "cautious" 
approach to its trading part- 
ners. If the Japanese throw up 
barriers to. foreign products, 
the US could their *im« 
inspecting Japanese ship- 
ments, he says. If the European 
Community blocks American 
participation In government 
procurement, the Pentagon 
could shut down EC bidding on 
US defence projects. 


Brussels agrees to 
hold talks on US 
corn gluten exports 


By Tim Dickson In Brussels 

A long-running campaign by 
European maize producers to 
Curb imports of US com gluten 
feed paid off for the first time - 
yesterday, when the European 
Commission reluctantly agreed 
to raise the issue with member 
states. 

The unexpected move 
jresumpg extra significance at a 
time when the international 
Uruguay Round trade talks are 
entering their crucial final 
phase, and will do nothing to 
improve the increasingly tense 
trade relationship between 

Brussels and Washington. 

The problem centres on an 
"anti-subsidy” complaint 
lodged in July 1988 by the 
European Confederation of 
Corn Producers (CEPM), alleg- 
ing that production aids paid 
to US miiiw fanners etha- 
nol producers under toe US 
Feed Grains Programme and 
other schemes create severe 
financial pressures for EC 
growers. 

Com gluten feed, or maize 
gluten, is the highly nutritious 
residue left after starch liquid 
gluten and seed have been 
removed from maize kernels 
during production of starch 
and ethanol. 

US exports to the EC, which 
enter the Community free of 


import duty and offer an 


for cereals in animal feed, have 
tripled in toe past 10 years, 
reaching 5m tonnes in 1989 
(equal to almost toe entire US 
output). 

Mr Frans Andriessen, EC 
External Relations Commis- 
sioner, is known t o hav e been 
sceptical about the CEPH argu- 
ments, but recent Intervention 
by the French Government on 
the side of complainants has 
effectively faced his hand. 

The matter will now be dis- 
cussed by representatives of 
riie 12 member states in an EC 
trade consultative committee 
on April 20. The Commission 
will then decide whether to 
open a formal investiga tion . 

Mr Marcel Cazale, president 
of toe CEPM, believes yester- 
day’s move, which follows a 
persistent 20-month lobbying 
campaign,, "ia the. first step 
towards an inquiry which will 
set a compensatory duty on 
imports of American corn glu- 
ten feed”. 

The US was considering an 
increase from 3500m (£294m) to 
$ibn in production aids for eth- 
anol, even though the Uruguay 
Round negotiations seemed to 
be leading towards a reduction 
in direct and indirect subsidies. 
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Insurance claims rise 
with ageing world fleet 


By Patrick Cockbum in London 


YOU DON’T HAVE TO LEARN 
A FOREIGN LANGUAGE. 


SPECIAL inspectors are to be 
appointed by the. UK Protec- 
tion »nH indemnity rrtnh the 
largest of the ship owners 
mutuals providing liability 
insurance to members. In a bid 
to reduce the number of acci- 
dents which have increased 
sharply In the last three years. 

The UK P ft I Club says that 
the world fleet is ageing, partly 
due to the high cost of new 
construction, and this has 
increased the number of ciaima 
since 1987. The shipping 
depression in the 1980s led to 
many vessels being laid up 
with mrintminiffp and a 
decline in the tr aining of 
crews. 

As a result an P & I Chibs 
have seen an increasing num- 
ber of claims over the last 
three years -both because -old 
vessels are. putting.-to sea and 
courts are mere prone to make 
large awards. Both BP and 
Shell now insist that off. tank- 
ers under charter to them 
carry (TOOm pollution cover. 

US Eximbank 
to boost tied 
aid deals 

THE US Export-Import Bank 

will defend its East Asian busi- 
ness Interests through more 
aggr essiv e use of aid linked to 
buying US exports, Mr Eugene 
Lawson, Eximbank first 
vice-president, said, Reuter 
resorts from Bong Kong. 

The bank would set up tied 
aid facilities in the Philip- 
pines, Pakistan, Indonesia fln *i 
Thailand, to match other 
nations’ widespread use of tied , 
aid to promote their exports. 

Mr Lawson quoted studies 
showing annual US losses of 
8400m <£235m)-*800m In 

export sales because of other 
developed nations’ use of tied 
aid. 

“We’re looking far projects 
Involving telecommanicattons, 
transportation, and power and 
construction equipment in 
countries where tied aid is 
used extensively,” he said. 

Talks are under way in 
Paris on restricting the use of 
tied aid, or mixed credit, for 
co m mercial purposes. 

Eximbank Is seeking to offer 
tied aid to China. Last Decem- 
ber, it authorised $23m for the 
Shanghai Metro project funded 
through a combination of 
guarantees and tied aid. 

Norway missile hope 

Norekforsvarsteknologi (NFT), 
the Norwegian defence con- 
tracting firm, is confident of 
iii piiiig ’ a NKrlbn (£93m) con- 
tract with the US Navy by this 
summer to supply about 192 
Penguin Mark n heticopter- 
ianpfit«ni missiles,. Karen Fos- 
sil reports from Oslo. 

NFT was created nearly 
three years ago from the now- 
defunct state arms maker 
Kougsberg Vaapenfabrikk 
(KV% 

Doubts had been cast over 
NfTs chances of landing the 
deal because of earlier US 
trade sanctio ns on KV because 
of collaboration with a 
Toshiba subsidiary in supply- 
ing Moscow with submarine 
control systems, against 
CoCom rules. 

KV started the Penguin mis- 
sile programme over five years 
ago, but it was- taken over by 
NFT. In 1984, KV and toe US 
signed a deal to integrate KV*s 
Penguin Mark II Mod-7 with 
the Sikorsky SH60-B Seahawk 
helicopter for the US Navy 
Lamps in programme. 


The UK P & I Club says it 

1m> 3 f rattitinmilly w fi ful 4m rfa* . 

sificatlon societies to assess 
the condition of. ships Insured, 
but these chiefly relate to 
Bafety considerations and the 
ships* physical condition. 

The aim of appointing 
inspectors Is to examine not 
only t>iA phy mmi condition «f 
the ship but its ability to carry 
cargo; crew experience and 
t raining, management policy, - 
safety practices and pollution. 
controL First inspections will, 
be on a random basis and tiie 
club says itwfll discuss how 
improvements could be - 

Many P & I Clubs were- 
fnrrwi (O put Up thrir prami . 
nms by 50 per cent when shi- 
powners renewed their pedicles 
on 20 February- The higher 
accident;* rate Is . partly 
exphdned hy ships , spending 
more time at sen -since the 
shipping depression ended but 
insurers are also concerned 
that they are. facing a perma, 1 
nentiy higher level of chums. 

Brussels bid 
to aid shoe 


ILL YOU HAVE TO DO 
A LITTLE LOUDER IN 


IS SHOUT 
ENGLISH. 


They could' be .the words. 'of British 
tourists in Benidorm. * % 

. . They’re actually the words of British 






industry 


THE European Commission is 
considering taking temporary 
steps to protect its tone indus- 
try against footwear imports 
from Japan "and Korea. Lucy 
KeZlaway reports from Brus- 
sels. It has nearly finished an I 
inquiry into rising third-coon- | 
try imports into the EC. and 1 
into barriers in third countries ! 
to EC footwear exports, warn- 1 
ing that If it finds evidence of j 
unfair practices, it will take 
action. 

European Industry ministers 
will today express concern 
over the worsening position of 
European shoes in the worijd, 
and iHwrraa a Commission doc- 
ument showing a 73 per cent 
rise in import penetration from 
non-Community countries 
since 1986. 

In that time, third-country 
share of the European market 
has risen from 26 per cent to 43 
per cent, while European shoe 
output has fallen 15 per cent, 
and exports cut 10 per cent. 

Ministers are likely to seek a 
totally open market in foot- 
wear hi toe ECby 1993. To 
companies adapt, they will 
stress technology transfer, bet- 
ter help for companies, and 
access to-EC funds. 

Minsters will also consider 
achieving a single market in 
cars. Mr Martin Bangemann, 
Single Market Commissioner, 
win try to shift the focus from 
Japanese car markets to 
encouraging a genuinely open 
market between member 
states. Be will seek new impe- 
tus for d i rectives harmonising 
car standards and rules 1 in 
member states. 

Indonesia order 

A group ted by Asea Brown 
Boveri has won a 3210m 
(£123m) order for two coal-fired 
steam generating plants for 
PLN, the Indonesian state elec- 
tricity group, William Dun- 
force reports from Geneva. 

C Itoh of Japan and FT 
Energy System of Indonesia 
are partnering ABB’s newly-ac- 
quired US subsidiary, Combus- 
tion Engineering. 'ABB- is to 
supply the steam generators. 
PT Energy will provide compo- 
nents while. C Itoh oversees 
building work. The plants, in 
East Java, are to begin com- 
mercial operation in 1994. Total 
cost, still needing government 
approval, is about SSQ^m. 


Perbapfc/ it’s ih&i : 

arrogant about foreign languages. 

Perhaps we prefer to think we’re not very 
good at them. ” . 

But one thing is dean . ’ • 

In the Single Market, a mastery of one 
or more European . languages could be -your 
strongest negotiating tool of all. ; 

Why else would 5% of management time 
on the Continent be set aside for. foreign 
language training? .. 

Why else would 10,000 - employees .of 
a famous German car maker be going to 
language lessons every week? 

Outside working hours. 

Why else would a small ' German' firm 
which sells metal cutting machines employ 
two full-time English and F rench teachers ? 

; But why worry when everyone else speaks 
English so well? 

.The. feet is they don't.' ' 

Which means if you can’t make yourself 
understood in your customer’s language you 
will risk losing sales: . 

(Indeed, a recent study showed that 
44% of the British companies surveyed had 
lost business .because of their lack of 
language skills.) ’ 

Reason, surely, to make language Drain- 




ing a vital part of your Single Market 
business plan. However busy you are. 

Today; speak to your local Language- 
Export (LX) Centre, which has special 
courses in export consultancy and language 
training.. 

Contact your local university, polytechnic 
or college of further education, who may 
all be able to provide lessons and access to 
their language laboratories. 

Your Trade Association, Chamber of 
Commerce or local library may also be 
able to help. . 

(Remember; it isn’t- just your senior 




management and sales staff who need 
languages. What about your telephonist, 
secretary or telex operator?) 

And if it’s still all Greek to you, ring 
the DTI Hotline on 01-200 1992 or your 
local DTI office. 


They’ll help you find expert advice, as 
well as giving you the latest Single Market 
news from their information service. 

En el mercado • unico iodo el mundo 
habla varios idiomas. 

Annoying isn’t it? 


THE SINGLE MARKET IS HERE NOW. WHERE ARE YOU? 




Argentina unveils airline and telecoms sell-off details 

Privatisation financing sparks row 

By Gary Mead in Buenos Aires and Andrew Marshall in London 


DETAILS of the planned 
privatisation of ENTel, Argen- 
tina’s state-owned telecommu- 
nications company, and Aeroli- 
neas Argentines, the national 
airline, have been announced, 
sparking a political row over 
the flnanriwg of the deals. 

ENTel Is officially valued at 
$&5bn. Some 60 per cent of it is 
to be sold - in two halves - 
for a total of S1.807bn. The 
other 40 per cent is to be 
divided between ENTel 
employees, traded shares on 
the Buenos Aires stock 
exchange, and a portion to 
local telecoms suppliers. 

It is due to pass into private 
ownership by October 8 this 
year. 

Of the palling price Argen- 
tina could receive as little as 
fftiam in ca *h, the base figure 
set by Ids Maria Julia Also- 
garay, who is mana g ing the 
privatisation. 

The rest can be covered by 
debtequity swap arrangements 


at 100 per cent face value. 
Argentine debt is currently 
trading cm secondary markets 
at less than 15 cents in the 
dollar. t 

Successful bidders for the 
two future companies will be 
required to invest a joint mini- 
mum of $4.9bn, but will be 
guaranteed by the state an 
pmumi profit of IS per cent If 
such profits are not made, the 
difference wDl be made up by 
state subsidy. 

Future owners of the two 
companies are unofficially esti- 
mated to make a $S00m annual 
profit 

ENTel’s debts, at least $700m 

in total, will be absorbed by 
tire state. The 24 per cent tax 
currently levied on telephone 
hills, which is used to pay state 
pensions, will disappear. 

Successful bidders are due to 
be announced on June 28. 

Privatisation terms for Aero- 
linMB Argentinas have also 
been announced. The airline, 


created by General Peron in 
1050, has bear officially valued 

at 8623m. Here, 85 per cent is to 
be sold, at a value of 8S29m, by 
June 22 this year. Interested 
foreign airlines - which 
include Alitalia and Varig - 
will be barred- from holding 
more than 48 per cent of that 
portion. 

Aerolineas's total debt, more 
than 5741m, win be absorbed 
by the state, which win retain 
5 per cent of the company, a 
further 10 per cent will be sold 
to Aerolineas employees. 
Debtequtty swaps wifi be per- 
mitted as part of the sale, 
though a base figure of $220m 
In cash has been set. 

The debt-equity arrange- 
ments have met strong criti- 
cisms from both governing Fer- 
onist and opposition Radical 
politicians In Congress, who 
tear they will reduce the 
amount of cash generated for 
Argentina. But they provide a 
means of reducing Argentina’s 


860m debt, and the service pay- 
ments cm it Using debt-equity 
swaps for p ri v ati s ati on is one 
frtpflna of n miri ng their infla- 
tionary. consequences ter the 
economy. 

A debt-equity conversion 
tend specifically targeted at 
Argentinian privatisation has 
already been established, with 

total .commitments of approxi- 
mately $lbn of debt at face 
value. 

The Argentina Private Devet 
opment ' Trust Company 
(AFDT), the largest tend of its 
hind, was closed at the week- 
end. It is sponsored by Banco 
R iff de la Plata, an Ar gentinian 
bank, the International 
Finance Corporation, a World 
Ran k affiliat e, and Midland 
Bank, with the Bank of Japan 
acting as a Japanese coordina- 
tor. Initially targeted at 8500m 
of Argentinian debt, the size of 
the issue was raised as it 
became apparent that there 
was considerable demand. 


Uruguay prepares 
IMF letter of intent 

By Gary Mead in Buenos Aires 

URUGUAY’S cross-party 
g o vernment under President 
Luis Alberto Lacalle Is prepar- 
ing a new letter of intent for 
the International Monetary 
Fund, which is likely to be 
signed later this month. The 
main aims stated in the letter 
will be the reduction of infla- 
tion to 50 per cent for 1990, and 
a cut in the fiscal deficit to 2J> 
per cent of gross domestic 
product 

The latest issue of the 
weekly Busqueda gives a 
detailed breakdown of the let- 
ter’s contents, quoting 
unnamed government sources. 

Mr Ramon Diaz Airurfad Bus- 
queda for a number of years, 
until he was appointed central 
bank governor by Mr Lacalle, A 

who took office on March L lacalle; set to sign with IMF 

The IMF-agreed programme . . 

will concentrate on increasing into better shape wm nn 
revenues and cutting state its chances of being inc 
s pending . Value added tax will in the US-supported 
increase 1 percentage point to reduction scheme knov 
22 per cent, and frame income the Brady Plan. Payment 
tax wfil go up 15 points to 2(15 year on its S453bn publi 
per cent The basic import duty tor foreign debt are due 
wffl rise from lfl to 15 per cent some 8310m; approxim 

Uruguay hopes that Its $lA8bncf the total debt n 
efforts to trim the economy foreign commercial bank] 


Liberals strengthened 
by Colombia poll win 



into better shape wfil improve 
its chances of being included 
in the US-supported debt 
reduction scheme known as: 
the Brady Plan. Payments this 
year on its S453bn public sec- 
tor foreign debt are due to be 
some 8310m; approximately 
8L88bn cf the total debt is with 
foreign commercial banks. 


By Sarfta Kendall in Bogota 

THE GOVERNING. Liberal 
Party has won a large majority 
in Colombia's Congressional 
and local government elec- 
tions. Cesar Gaviria, who took 
up Luis Carlos Galan’s Liberal 
candidacy after Mr Galan’s 
murder by cocaine traffickers 
last August, gained a clear 
mandate to lead the party in 
the May Presidential election. 

In his victory speech, 42- 
year-old Mr Gaviria said: “It is 
a great and tragic moment, 
because Mr Galan's death was 
necessary for the triumph of 
his ideals.” Mr Galan had 
fought to ensure popular 
chnira mt the Liberal MnnMiHB 
by ballot, rather than designs^ 
turn by the patty office. 

The other five Lib eral candi- 
dates recognised early on that 
Mr Gaviria had won the nomi- 
nation with well over 50 per 
cent of the votes. Hernando 
DnranJJussan, with the Lib- 
eral machinery behind him, 
was unexpectedly beaten into 
third place by Ernesto Samper, 
from the left of the party. 

Mr Gaviria is virtually 
assured of the Cotomhia presi- 
dency. rivals an May 


27 will be Rodrigo Lloreda, for 
the Conservative Party, and 

Bernardo Jaxamlllo of the ksffc^ 
wing Patriotic Union. 

An experienced politician, 
Mr Gaviria saved as Minister 
of finance mil Minis ter of the 
Interior under President Vlrgi- 
lio Barca He became Galan’s 
campaign chief, and, after a 
dramatic graveside plea by. 
Galan’s eldest son, agreed to be 
a candidate. 

As Galan’s successor with a 
firm antidrugs stance, he will 
also be in the traffickers’ gun- 


Despite guerilla threats to 
disrupt voting, polling was 
quiet and the turn-out higher 
than expected. 

The Liberal candidate for 
mayor of Tame, in the north 
east, escaped a grenade attack 
and was elected. Voting was 
suspended in some small towns 

after violent incidents, and 
police arrested ballot buyma on 
the north coast 

Although the younger goner- 
ation swept the presidential 
stakes, old guard liberals were 
returned to Congress In 
strength. - 


Until March 23, 1990, join 
in the competition organised 
by the Boutiques Aeroports 
de Paris. There are 12 gold 
ecus to be won. No 
participation fee and no 
obligation to purchase. 


Kljno CUWHtN^.II-S 
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Haiti’s 
ex-ruler 
flees to 
Florida 

By Canute James 

GENERAL Prosper Avril, who 
resigned as Haiti's military 
ruler on Saturday, fled the 
Caribbean nation yesterday on 
a US military aircraft 

His departure for Florida 
followed a weekend of violence 
which claimed at least 21 
lives, as opposition groups 
protested against Gen Avril 
remaining In the country. 

Gen AvriTs flight ' has 
averted a general strike called 
for yesterday by several organ- 
isations, and which threatened 
to have been violent. 

His. resignation alter 18 
monflis In office was preceded 
by a week of popular protests 
against the military govern- 
ment, and divisions within the 
armed forces. Power was 
assumed temporarily by Gen 
Herard Abraham, the army 
drfrf of staff, who promised to 
install a provisional civilian 
government by today. The 
hifcm-im adminis tra tio n will be. 
responsible for organising 
elections and then hanging 
over to an elected goweswnent 

The country of dm people 
was still tense yesterday 
despite Gen AvriTs departure. 
Members of the Presidential 
Guard, the only branch of the 
military which had remained 
loyal to the tenner military 
ruler, were said to be responsi- 
ble for several outbreaks of 
gunfire in Parteu-Princa, the 
y n pi twij an Sunday ... 

Political leaders said yester- 
day they feared that addins, 
worried, about public reaction 

to alleged human rights 
abuses during; Gen Avril's 
rule, would turn more violent. 
Th e interim administration 
would then not be able to con- 
trol the country, they said, 
eocauragtng the army to stage 
another coop. 

Gairy sees 
divine hand in 
Grenada poll 

By Canute Jamas 

SIR Me Goby, a farmer prime 
minister of Grenada, Mem 
Us United Labour Party is des- 
tined to win a general election 
being held today. 

ft was on Tuesday March 13, 
1979, that Sir Eric was overth- 
rown in a coop by a group led 
by socialist Mr Maurice 
Bishop, who prime 

i minister wntil Us murder, in a 
i palace coon in 1988. 

"rim holding of the election 
on March 13 is not purely coin- 

ddental t n said Sr Eric, who 
has always i n d i cated a strong 
belief in man’s inability to do 
anything not determined hy 
the cosmic and the extraterres- 
trial. "This indicates a hand 
stro n ger than the hand of 
man. It had to be arranged 
cosmlcaHy by divine power. 
The gate throo^ which I was 
pushed out is the gate I must 
came in through/* 

But rather than a clear-cut 
victory for Sir Eric, public 
optnhm pails have suggested 
the political confusion 
which has been common to 
this Caribbean island of 
UfMMQ people over the part 11 
years will continue. None of 
tin five motor parties which 
are contesting the election is 
wirwiy to obtain enough votes 
to form a government, and 
there are likely to be mar- 
riages of political conve ni ence 
- with which Grenada has 
always had d iffi cul ty . 

One such coalition, put 
together In 1984 after sugges- 
tions from the US end neigh- 
bouring Caribbean govern- 
ments, fell apart following 
bickering among the factions. 
In the end, Mr Herbert Blalze, 
who led the group to victory in 
the 1984 election, was left with 
a minority government. Mr 
Blaize died in January, and his 
successor, Mr Ben Jones, Is 
unlikely to be returned to the 
jn-iiiw minister’s 

Grenada’s neighbours, who 
have been concerned about the 
prospect of a return to office 
fry Sr Erie, are uncomfortable 
with su g gesti ons that bo wfil 
yet enough support to be a 
broker in a new government. 

It Is generally held that in 
Ms last tarn In offic e . It was 
tiie repressive nature of his 
government, supported by vio- 
lent gangs of hired thugs, 
which cultivated the ground 
for Mr Bishop's coup. 

US reassures on 
Caribbean aid 

By Our Caribbean 
Correspondent 

Mr Dan Quayle, the US Vibe 
President, has tokl the leaders 
of several eastern Caribbean 
inlands that offiefai eld , prom- 
ised by Washington will not be 
diverted to Panama. Nicaragua 
and Eastern Europe. 

In a brief meeting with seven 
prime ministers in Barbados at 
the weekend, Mr Quayle was 
told that there was growing 
concern in the region over the 
possible redirection of US aid 
promised to the islands, and its 
use to support recent political 
changes in central America 
and Europe. 


Bush prepared to discuss 
Rostenkowski budget plan 


By Peter Ridden, US Editor, in Washington 

THE White House yesterday 
said it was willing to discuss a 
fiscal package proposed by a 
leading Democrat at the week- 
end* 

Mr Dan Rostenkowski, chair- 
man of the tax-writing House 
Ways and Means Committee, 
set out Ms plan to break the 
current logjam over the budget 
and to' gain support for tax 
increases as an inescapable 
part of any longterm defied 
reduction plan. ■ 

He has previously made sim- 
ilar appeals for tough options, 
but has seen Ms proposals 
rejected by his own committee. 

Mr Marlin Fitzwater, the 
White House press spokesman, 
gyiii yesterday that the plan friend of tin 
contains “same pretty signifi- „ 

cant weaknesses’' In the Among Mr 
Administration's view, ranee it proposals to el 



repealing the Gramm-Rudman 
deficit reduction law, and he 
faulted it for containing no 
measures' to stimulate eco- 
nomic growth. But it “deserves 
some credit for making a seri- 
ous thnnghtftil, COTH- 
prehensiVB, approach to deficit 
.reduction, ft is the first such 
plan we’ve seen from Demo- 
cratic members of Congress. 
We think there’s some room to 
talk here.” 

The White Hoosg response. i% 
largely Intended to divide the 
Democrats, since by offering 
talks it pots Congressional 
leaders on the defensive over a 
plan about which many have 
serious reservations. There are 
also tactical advantages in 
buIMIng up the standing of the 
proud Mr Rostenkowski (an old 
friend of Mr Bush) over other 
Democrat leaders. 


friend of the President 

Among Mr Rostenkowski’s 
proposals to ehmhiate the Bud- 


uvn*«i v 

1994 are: 

• No tax cuts; 

O Freezing tax allowances Cor 
a year , 

• Raising the top individual 
income tax rate from 28 to 33 
percent; 

• Freezing most federal 
spending programmes (Includ- 
ing social security cost-of-Hv- 
tng increases) for a year; 

• Doubling the c ur re n t excise 
tax on cigarettes, beer and 
wine; 

-• increasing the tax an petrol; 
O Cutting defence spending 
by 8 per cent a year from cur- 
rent levels. 

He would also repeal the 
flawed Gramm-Rudman deficit 
reduction law. 

The immediate reaction from 
Democrats was low key and 
non-committal. Some of the 
drtailed proposals, such as an 


increase in petrol tax, have 
been strongly opposed by 
senior Democrats s uch as 
Texas Senator Lloyd, Ben tsen * 
While many Democrats sym- 
pathise with Mr Rostenkows- 
ki’s objectives, and privately 
agree with a numb er of his spe- 
cific solutions, they are reluc- 
tant publicly to commit them- 
selves to a tax increase in an 
year. They are likely 
to limit themselves to praising 
his boldness. 

The White House remains 
opposed to any tax increase 
and the likely Republican line 
was indicated by Congressman 
Bin Archer, the party’s senior 
member on the Ways and 
M ea ns Committee. 

He has s^id the plan Is "con- 
tinued evidence of the split 
within the Democratic Party. 

m 1 I- IVm D/w 


tenkowski has stepped Into the 
vacuum of frfa own party’s 
leadership In the Congress; 
unfortunately he still relies 
heavily on massive new tax 
increases.” 

A . Democratic task force is 
due to report shortly on the 
party’s response to the admin- 
istration's renewed call for a 
cut in capital gains tax and to 
the proposal by Democratic 
Senator Daniel Patrick Moyni- 
han for a cut in the social secu- 
rity payroll tax. 

The Democratic leadership 
haa been undecided about what • 
to do but appears to be movin g 
t q y -firda a package that would 
separate the financing of social 
security from the rest of the 
Budget and would after some 
tax relief to lower and middle 
Income famili es paid for by 
higher taxes fra: the wealthy. 


Fed and White House differ on 
intervention to hold down $ 


By Peter Riddell 

INCREASINGLY public 
tensions have emerged 
between the Federal Reserve 
and the Bosh A dminis tration 
over the scale of intervention 
in foreign exchange markets to 
hold down the dollar. 

The Fed, notably such gover- 
nors as Mr Man«>! Jnhnwm, 
vice-chairman, have ques- 
tioned the desbaMHty of large- 
scale intervention to drive 
down the dollar because of its 
possible adverse, impact on 
inflation. 

A number of Fed governors, 
including Mr Wayne AngeH* 

and most of the presidents of 
regional Fed banks, are 
opposed to cutting US interest 
rates just now. 


This is because they remain 
concerned about the level of 
inflation and believe the imme- 
diate danger of a recession has 


These differences surfaced 
last week when central banks 
in Europe and Japan inter- 
vened heavily in an attempt to 
hedd down tire dnHwr against 
the Yea and other currencies, 
albeit with mixed success. 

There have been reports in 
the US that the Fed and the 
Treasury disagreed about the 
scale of intervention. 

The Treasury has pressed for 
action to contain the dollar’s 

rise Which the ArimtwtBfcraHnn 
fears may undermine recent 
Improvements in the trade 


Mid-term vote issues are 
local but prize is national 

Peter Riddell previews US state' and congress polls 

A FORMER Texas gover- 20. of the 38 g overnorsh ips up majority they lost In 1986. 
nor walks past a series for election, while 29 of the Their most realistic hope Is a 
of large photographs of two-house state legislatures springboard Car victory in 1982 


A FORMER Texas gover- 
nor walks past a series 
of large photographs of 
convicted murderers boasting 
that he had approved tiirtr exe- 
cutions during his time in 
office. In a rival television com- 
mercial the current attorney 
general proclaims his active 
support for the death penalty. 
Welcome to the mid-term elec- 
tions. 

Tim first round of Texas pri- 
maries today Is the first big 
election occasion of the 1990 
season. For all its vulgarity 
and cost ($28m so far), the 
Texas contest is typical in that 
it wfil be decided mainly by 
local wthw Bmn natitwa} fac- 
tors. 

The contests involve 36 rtf 50 
state governorships, 34 out of 
100 US Senate seats, all 485 
members of the House of Rep- 
resentatives, and 6.25T state 
legislators. With President 
George Bush continuing to 
enjoy record personal -ratings 
and theabaence of a recession, 
the decisive Influences wfil be 
levels of state taratian, abor- 
tion, the environment «r»d the - 
personalities of the candidates.. 

None the less, this year’s 
elections are attracting 
national party interest and 
record money. Not only are * 
governorships inherently more 
important with the shift of 
many powers to the states 
from Washington, but state 
races wfil affect the pdfitical 
balance during the 1990s. 

In particular, following a 
national census this spring the . 
boundaries of congressional 
districts will be redrawn. Popu- 
lation shifts in the past decade 
will mean that north-eastern 
and Great Lakes industrial 
states will lose House seats 
and the southern “sunbelt”, 
will t pfe ' California a lo n e is 
expected to have up to seven 
new House seats. 

The redrawing of boundaries 
within a state is a political pro- 
cess derided by the legislature 
and the governor. Ingenious 
drawing of district Hwa* gave 
the Democrats up to six seats 
in California 10 years ago. - 
Consequently, the state 
races really matter as a prelim- 
inary to lengthy “redistricting" 
battles. The Democrats control 


20, of the 36 governorships up 
for election, while 29 of the 
two-house state legislatures 
are completely in their control, 
eight in Republican h a n d s and 
tiie rest split. 

The stakes are high. With 98 
per cent of sitting members of 
the House of Represe nt atives 
being re-elected in 1988, the 
creation of largely new seats 
gives a chance to challengers. 
Moreover, a legal loophole 
which has allowed senior 
House members to retire with 
any money left over from past 
ca m paigns is to be closed soon, 
encouraging a number to leave 
Congress in 1992 while they 
can still take the cash. 

The Republicans see in them 
changes a chance to daw back 
some of the Democrats’ 36 year 
dominance of the House (a cur- 
rent margin of 257 to 175, with 
three vacancies). Mr Bush has 
already been- helping to raise 
money in key states such as 
California, where the outcome 
of the governorship race will 

Congressional 
districts are due to 
be redrawn, so state 
races will affect the 
political balance 
daring the 1990s 

have a significant impact on 
the Republicans' chances of 
winning half a dozen or more 
House seats- in 1992. 

Little change is expected in 
the overall party balance in 
Congress this November, 
though Mr Bush’s current pop- 
ularity, may prevent the usual 
mid-term swing against the 
party in the White House. This 
would, balance the fact that in 
1988 for the first time the 
Republicans lost seats in Con- 
gress whan their candidate was 
alerted president . 

The outlook is less certain in 
the Senate — where the Demo- 
crats are ahead 55 to 45. - than 

in the House, Some p rominent 
Democrats in minds, Rhode 
Island and Iowa face strong 
challenges. But the Republi- 
cans would have to be dnfrig 
very well to recapture the 


majority they lost in 1986. 
Their most realistic hope is a 
springboard for victory in 1992 
when large numbers of Demo- 
crats will be up for re-election. 

Yet one familiar feature is 
absent this yean no one is evi- 
dently planning to run for 
President. Four years ago 
nearly a dozen candidates were 
making visible preparations. In 
part that was because there 
was certain to be a vacancy in 
1968 with Mr Ronald Beagan’s 
retirement. Now, President 
Bush is planning to run for re- 
election and no serious chat 
tenge is likely on the Republi- 
can side. 

More significant is the 
silence amongst Democrats. 
Even SUCh favoured f»nrtMntag 
as Senator Bill Bradley say 
that at present they are not 
inclined to run. For the 
moment. Senator Bradley, Hfce 
Senators Sam Nunn and A1 
Gore, can say they are concen- 
trating on their re-election 
races this November. 

Among the others. Governor 
Mario Cuomo of New York 
retains his Hamlet-like ambigu- 
ity, and Congressman Richard 
Gephardt promised not to seek 
the White House in 1992 when 
he successfully ran for the 
House Majority leadership last 
summer. 


for all his significance in the 
b lack community, he is a nega- 
tive influence on the Demo- 
crats’ presidential prospects. 

The real reason for the 
silence is that most Democrats 
expect Mr Bosh to win re-eteo- 
tUm. So why follow candidates 
Mondale and Dukakis to politi- 
cal oblivion when there is time 
— as there is fat all potential 
Democrats except the 69-year- 
old Senator Lloyd Bmsten — to 
wait until 1996. 

But that is the March 1990 
conventional win d ran- remem- 
ber barely more than a year 
ago that Mr Bush was dis- 
missed as a one-term president. 
A lot could chflnp p before the 
key political and nnanrial Heri- 
sions have to be taken in late 
1991 and early 1992, Mean- 
while, not the least of Mr 
Bush’s achiev ements has been 
to neutralise Ills potential 
opponents. 




position of the US. 

These tensions have came at 
a time of speculation over 
whether Mr Alan Greenspan, 
Fed chairman, will be reap- 
pointed when his cur re nt term 
runs out in August 1991. 

Rumours that Mr Greenspan 
wffl not have a farther term 
were strongly denied at the 
end of last week by several 
senior members off the Admin- 
istration, who said the Issue 
had not even begun to be con- 
sidered. 

President Bush and his 
advisers, while retaining good 
personal relations with Mr 
Greenspan, feel that the Fed 
has been too cautious about 
reducing US interest rates. 



Q 



mmm 


mmmm 




ra$j§k-s*r f - 

, w^^f?'><; 


FINANCIAL -rniES TUESDAYMA&CH 13 1990 


■I' 


AMERICAN NEWS 


Costa Rica’s trade unions come under fire 

Tim Coone plots the rise of employer controlled labour associations Jike Solidarismo 
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T he Unified Con federa - 
tion of Workers (COT), 
once Costa Rica’s Ian?- 
,est trade union organisation, 
today rents some gloomy- 
rundown offices in downtown 
San Jose, the capital.: A Tw 
Sale” notice hangs on the wail 
outside. 

Once the .bane of banana 
company wmW nationals, fru- 
gal governments and private 
employers alike, the for merly 
communist-dominated CUT,, 
along with six. other trade 
union federations In. .Costa 
Rica, are straggling to stem a 
major decline in trade union, 
membership. 

The reason is "Solidarismo." 
A movement started in the late 
1940s by a former, economy 
minister, Alberto Marten, tt 
seeks to promote employercoa- 
trolled labour associations to " 
displ ace the trade i mfonff 
Offering substantial finan- 
cial benefits such as credit, 
loans and workplace supermar- 
kets with goods at near- whole- 
sale prices, the Associations 
have rapidly added members. 

It is only in the past 10 years 
though that "SOHdarfsmo" has 
made its greatest leap ahead; 
tinder the impulse of- finance- 
from the banana companies, 
USAID fhnding and, most cru- 
cially, a law approved In 1964 
by fiie Costa Legislative 


Assembly that allows obliga- 
tory redundancy fond reserves 
of oompanfffl to be used by the 
Solidarismo Associations to 
. fioafiatf-thyir benefit schemes/' 
As a ' result the assodafipns 
posses# dpbstantial economic 
ntusde; Forex ample, the Asao- 
datfemaf railway employees; 
AaalricQ&r, after eight yean- of 
exis tence how. handles assets v 
of Jlnt' a monthly income in 
membership dues of (10,000, 
attd .qver J40,000 monthly in 
ttamoverttf loans. ... *•••••:• 

. Altai ncofer has l ,048 mem- 

bers^Its administrator, Ms. 

WUmaColindrez, says how- 
ever, that , her organisation ft 
poor in comparison to some 
private 'sector- associations 
which receive additional 
empl oyer hwr j fr-fag 
- Whh stida financial leverage 
and a wide range of benefits on 
offer to the workforce, the 
associations have been able to 
poadi large nmobera of . mem- 
bers from the unions. 

"We thought Solidarismo 
was a fantasy of the 
“patrones," according to Mr 
EHecer Sanchez the d eputy sec- 
retary general of the CUT. "We 
made a serioca mistake by not 
recognising their appeal.” He 
claimed- that collective agree- ' 
ments were increasingly being 
ignored by employers as trade 
union strength has declined. 


■Today in Costa Rica' mem- 
bership of Solidarismo associa- 
tions exceeds 150,000 in cram 
parison to trade nnion 
membership of around 140,000 
according to Mr Sanchez. In 
many <?«« ragihherghrp of an 
AssodatwnimpBes exclusion 
from a trade nnion. 

•The 1984 lav explicitly for- 

A- .1984. law explicitly 
fAiirids the new- Assoda- 

tioas interfering with of 

replacing trade oaf on 
activity, bat in practice 
the law has been abased 
by enipioyiQrs to remove 
trade union militants 
from the Workplace. ' 

bids the new Associations 
interfering with or replacing 
trade . union- activity, -but .in 
practice the law has been 
abused... by . employers to 
remove trade .militants 
from toe workplace, Mr San-: 
chez and Ms Cwlndtes said. 

Aaeincafer is. a rare excep- 
tioa in that a trade union and 
Association exist sf de-by-side. 
"We' are not like the banana, 
companies," W* Colindrez 
“There employees are Obliged 
to be members of the associa- 


tion if they want to work." 
Officials of many assodations- 
aie management officiate of 
the employing co m p an y. 

“Victimisation of nw fo n lead- 
ers is now almost a dally 
occurrence," Mr Sanchez said. 
As long as redundancy pay- 
men tsare made, employers 
. have Httle to Sear from teg*l 
sanctions. 

A further attraction of the 
.1961 Solidarismo law says Ms 
CoHdrez is that an employee 
who is sacked for whatever 
cause is en tit led to a redun- 
dancy payment if he or she is 
an association member. A 
trade union member only 
receives redundancy compen- 
sation on being laid off or on 
being sacked unjustifiably. 
Such payments can often 
amount to a year’s earnings, 

•Blacklist in g has further 
weakened the unions. Mr 
Rafael Bolanos, a sociologist 
who worked two years for the 
Standard Fruit Company in 
Costa Rica gathering data for 
his own research into company 
practice in labour relations, 
said "Blacklisting is wide- 
spread. Not only for political or 
trade union ac tivi t y , but also 
for health . and attendance 
records. These lists are shared 
between companies." 

Costa Rica has not ratified 
UN. conventions drawn up 


under the auspices of the Inter- 
national Labour Organisation 
(LLO) guaranteeing individuate 
the right to freedom of trade 
union organisation and affilia- 
tion in the workplace, although 
these rights are guaranteed 
under Costa Rica's Constitu- 
tion. "The ILQ therefore has 
had no authority to intervene 
and stop the abuses canted out 
under toe SoHdarismo law," M r 

ftpTannw RaM, 

Costa Rica's experience is 
now being copied elsew here in 
Latin America. Trade unionists 
in the b»i^iw plantations in 
northern Honduras say that 
Solidarismo is making major 
inroads into their membership. 

Mr Sanchez said that Associ- 
ations are also forming in Gua- 
temala, the Dominican Repub- 
lic. Colombia and Venezuela. 
He said that at an interna- 
tional trade union co nference 
held in Havana last month, 
Latin American trade union 
leaders from diverse political 
tendencies agreed to co-ordi- 
nate efforts to face the chal- 
lenge of “SoMarismo." 

"We axe going through very 
bad times," he said, adding 
that the union movement 
needs to be unified. As a first 
step he said the CUT has 
severed its links with the com- 
munists. 


Menem faces sharp attack from leading trade union 


A By Gary Mead In Buenos Aires 


differ 

owns 


OPPOSITION TO Argentina’s 
President Carlos Menem took a 
dedrive turn at the weekend, 
with a leading trade unionist 
accusing him at “responding to 
people's hunger with easy iro- 
nies." 

Elected U> months ago on a 
platform of economic expan-' 
sion, and then strongly sup- 
ported by . Peronist. trades 
unions, part. of. President, 
Menem's trades nninn power 
base has now openly declared 
itself to be his fiercest critic. 

President Menem said he 
will “not even read” an eco- 
nomic counter-proposal sub- 
mitted by that section of the 
General Confederation . of 
labour (CGT) led by Mr Saul 
UbaldinL 

Mr Ubaldini immediately 
issued a statement which said 
that the refusal "belittles the' 
CGTs contribution to a solu- 
tion of national problems." 


Under the p r ev ious Radial 
government, of Mr Raul Alfon- 
cin Mr- ubaldini led 13 general 
strikes in almost five years. ; 

The conflict focuses on Presi- 
dent Menem's plans' to c*it to 
the bone the governments 
inv olvement in toe economy. 

to the midst of hyper-infla- 
tion, the real purchasing power 
of salaries has collapsed, and 
tins month an industrial reces- 
SUHL is be ginning to bite. 

Industrialists estimate that 
- as much as 14 per cent of the 
1 workforce 'may be indefinitely 
1 »M off thin mouth. 

February’s retail inflation of 
6L6 per cent showed a drop of 
almost T9 per cent against Jan- 
uary's figure: 

But the base fine for March 
is. already 100 per cent,, and 
may surge to 200 per cent this 
before the end of the month. 

February wholesale : prices 
Jumped by 87 per-cent, agafaat 


a 62 per cent 'rise during the 
previous month. 

Although Mr Ubaldini can 
count on the s u pp o rt of many 
of tile CGTs estimated 4m 
affiliated wor k er s, one section 
of the divided CGT, led by Mr 
Guerino Andxeoni, appears to 

«HI1 Hank P r a oMwit Wwmw 

However, Mr Ubakfini’s com- 
plaints are shared by a grow- 
ing n im i i i w of Peronist politi- 
cians in Congress, who 
revealed at the weekend that 
they will present a Bill in Con- 
gress on May t, dpwgrwd to 
repeal the global privatisation 
law passed soon after President 
Menem took office in July 1968. 

The Bill is hkdy to be sup- 
ported by the opposition Radi- 
cal partis if passed it would 
upset a key element of the gov- 
ernment's wwwiMte reforms. . 


Mexico City 
grants eight 
telephone 
franchises 

By Richard Johns 

in Mexico City 


GRANTING of right ceDulat 
telephone franchises, involv- 
ing a total investment of about 
tUOm and covering the whole 
of the country outside the fed- 
eral district has been 
announced by the Ministry of 
Owiniiimiw»n«nc am I Trans- 
port. 

Initial concession fees 
amounted to $5Sm, ft said. The 
Gove rnm ent will receive live 
to 10 per cent of the gross 
income of the companies. 

The successful groups 
emerging from no less than 

106 hidden all have foreign 

partners. 

Most prominent among 
them is Ball Canada, which 
will be involved in two of the 
new franchises for regions 
Bpparing to be among the 
most attractive. Region 6, 
where its partners are Gabriel 
Alarcdn and local business- 
men, cover s Aguas Calleutes, 
San Luis Potosf. Zacatetas, 
Guanajuato, Qnerdtaro and 
part of the north of Jalisco. 

Region 7, where it is associ- 
ated with Grnpo Mexicano 
Desarrollo a>n| ^ Indu stries Uni- 
das, comprises Puebla, Vera 
Cruz. Tlaxeala, Oaxaca and 
Guerrero. 

' MilHcomi. tiie British com- 
pany which operates Ratal's 
Vodapbane in the UK, with the 
iMiifap mining and industrial 
group, Protexa, has obtained a 
fnrrfKnia in tiw ueneraHv-uros- 
peroas Region 4, Including the 
state of Nuevo Ledu and the 
liwdin g hn d i wit em if ra , Mm . 
terrey, as well as the state of 
Tamanllpas and the greater 
part of the state of Coahulla. 

Together with Bell South, 
Ratal of the tJK, In a group 
•Including Banamex, the big’ 
gest commercial bank and 
Grnpo Hermes* has won a 
stake in Region 5, covering 
Jalisco, including Guadala- 
jara, fMiitw and the greater 
part of Mlchoacfn. 

McCaw Cellular Communi- 
cations, the biggest company 
in the business, and Contri 
Cellular foe, are in the group 
whining Region 2 covering the 
states of Sinaloa and most of 
Sonora, on the’ northern bor- 
der, in partmerahip with the 
steel company* TAMSA, and 
fodartrias Bachnno. 
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OFFSHORE 
CH EO UE 
ACCOUNT 


mm? £13. 

ttOOUAB ■; ;■ j' S^OOm 

"Compounded annual rato at Sth March T9B0. 

Royal Trusts ’Hi-Ylekf is a current account which gives 
you flexibility and a high return. 

Main features include: 
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■ Ifigh rates of Merest 

■ Muttlcurrancy cheque 
book available which 
aflewa cheques to be 
drawn In major 
currencies. 

■ Mutttcurrency 
deposits 

■ Interest paid gross 


■ Immediate access to 
funds without kws of 
interest. 

■ Confidentially 


■ Quarterly statements 

■ No minimum 

withdrawals 

■ Interest calculated 
daDy and cr e di ted 
quarterly 

■ No charge for the 
first five cheques 
issued each month 

■ The minimum amount 
required to open an 
account Is only - 
£2JX)0 or US$10,000 


RflyajTnua Bank (ktkxfrf incorporated with unlimited 

liaU% and is part of one of Canada’s largest financial 
institutions wfth assets under administration exceeding 
C$100 bH Son. 


ROYAL 
MB TRUST 

RoyaTfhnt Bank (Isle of Man) 

Royal Trust Bank (We of Man), Royal lVust Home, GO/62 Athol Street, 
Douglas, We Of Man. TU (0624) 29621 Tbc 628520. Fax: (0624) 72203. 
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■Rx Royal ThW Bank (We of Man), Royal Trust House, 

6QSB2 Alhol Street, Douglas, Wa of Man. 

. — r l/wa wish to open a Tfl-Ylekf Offshore Cheque Account 
I I A cheque to enclosed tore. — oruss. 


Please send mom dataBs of your ‘Ht-Ytokf Offshore 
Cheque Accowit 


aci^«r, trauB 
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IT TAKES A SPECIAL 
KIND OF COMPANY TO 


HELP YOUR 


ORGANISATION GROW 


w: 


EUROPE’S HOTTEST IT SOLUTIONS. 


hat does it take for Information 
Technology to provide a real 
contribution to your business? 

It takes industry-specific computer applications 
developed by people who know your market 
It takes a technically excellent product line, from 
PCs to mainframes, fully supported by extensive 
professional services. 

It takes a commitment to "open System" solutions, 
reinforced by a policy of collaboration with other 
leading names in the IT industry. 

All of which you will find in one information systems 

supplier -ICL 

If you would like more information on the hottest 
IT solutions in Europe, call 
toe special ICL hotline on 
Bracknell (0344) 711164. Hlllll 
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Beating the bombs with jobs and hope 

Ralph Atkins spends a day with Northern Ireland’s earnest Economy Minister 


E AKL7 in the afternoon 
the Government Minis- 
ter’s car slowed as it 
passed through a busy mid-Ul- 
ster town. On one side of the 
main street an empty building 
stood with large chunks of the 
front wall missing. 

“Has it been blown up?" the 
Minister asked his detective. 
He looked aghast at the idea of 
a local business being stifled - 
either by bureaucracy or a 
bomb. “It has got to be solu- 
ble,” he declared eagerly. 

Mr Richard Needham, North- 
ern Ireland's earnest Economy 
Minister, was in an ebullient 
mood. A day patrolling his fief- 
dcm had already included an 
announcement of 500 jobs in 
Londonderry, one of Europe’s 
worst pockets of unemploy- 
ment. 

His mission, he says, is to 
overcome Northern Ireland's 
grim image of terrorist outrage 
and political instability, to 
boost confidence and to cajole' 
local businessmen ami foreign 
investors into energising the 
economy. 

- The task is huge - some 
would say hopeless. Male 
unemployment in parts of 
Northern Ireland still tops 30 
per cent, 60 per cent of its 
Gross Domestic Product is 
accounted for by the public 
sector. 

Deprivation has fed the divi- 


ing suspicion end m ur derous 
hostility. Government minis- 
ters have to be protected by 
police escorts, then timetables 
and routes kept secret. 

Mr Needham, a self-made 
bosmessman, is undeterred. He 
has a reputation as a wit who 
teases his staff with little- 
mercy, driving them .to distrac- 
tion with his inability to leave 

m noting s on time. 

But there is a serious and 
businesslike side. “It is more 
than creating jobs. It is creat- 
ing a mood. . . What you 
have to do Is to show the tests 
of what Northern Ireland is 
now like. The shock when 
investors see how different 
reality is from the image is the 

bl ^?diffim^ies V rf t ^«hera 
Ireland should not be exagger- 
ated, he says. Repeatedly he 
teDs audiences that the turn- 
over of the province’s private 
sector is only £3bn. Tm run- 
ning a business which is two- 
thirds the gfaw Of Marta ? and 
Spencer." 

Economic prosperity will 
help move Northern Ireland 
towards a political and secu- 
rity solution, he says. “If every- 
one is in a job they are not 
going to be on the streets mak- 
ing petrol bombs. . . Jobs and 
opportunities will overcome 
guns and bombs." 

Life for a Northern Ireland 


the province. Mr Needham 
began his three-day tour with 
an early morning flight with 
the Royal Air Force to Alder- 
grove - Belfast’s international 


His accompaniment of staff 
waited, car engines running, 
ready for a quick getaway. 
Ahead lay an hour's drive to 
Londonderry. As his car sped 

Hi wrng h the bloaV Glensliang 

Pass that leads into the town, 
Mr Needham scribbled notes. 

Londonderry - or Deny as 
the large nationalist commu- 
nity prefers to call it - marks 
toe most westerly boarder of the 
modem British Empire. But, 
after 20 years of “The Trim- 
bles” in toe province. Her Maj- 
esty’s writ does not ran unhin- 
dered. In December a Semtex 
bomb was discovered at the 
White Horse Inn, Mr Need- 
ham's destination today. 

"As a Government Minister I 
am, in toe eyes of the IRA, a 
legitimate target Clearly the 
more successful I am in bring- 
ing in inward Investment, toe 
more they would like to get rid', 
of me," he says. 

The purpose of his trip was 
to unveil a £60m in v estment 
project providing 500 jobs in 
Londonderry by Fruit of the 
Loom, the US leisure-wear 
company. 

Under bright television 
lights, Mr Needham beamed: 


Wonderful nowaday. . . just 
toe beginning of a long and 
successful partnership-" 

He was joined fay Mr Bill. 
Farley, Fruit of the Loom 
{flm foman, htwT Mr John TTnimi, 
leader of the mainly-Roman 
Catholic Social Democratic and 
Labour Party and local MP. 
They dimmed Fruit of the Loam 
sweatshirts for the cameras 
and. beat toe dmm for inward 
investment. Each company 
announcement has to greeted 
as a. significant step forward. 

The presentation is followed 
by a round of media interviews 
and a lunch tor local digni- 
taries before, at 1.30pm, his pri- 
vate secretary insists be must 
return to the road. 

Three-quarters of an hour 
later he embaxrasew toe recep- 
tionist at a mid-Ulster indus- 
trial company who fails to 
recognise him. In toe board 
room, Mr Needham talks of 
business- plans, debt ratios and 
market shares. The company 
was seeking help from North- 
ern Ireland's Industrial Devel- 
opment Board which had 
assisted Fruit of the Loom. 

Mr Needham is seeking the 
right mfa of Thatcherite entre- 
preneurship and state subsidy 
for local businesses. In toe past 
successive Governments have 
thrown money at Northern 
Ireland to overcome grievances 
and to Btimniftte - or perhaps 


ppitiaff, breed- T-nndnn, his constituency and' investment tor 10 yean. . . ' ; Mr 'Neeffiuun wants his day; another few 


MAKE SURE YOU GET A PAIR THAT FIT. 



British Rail passengers suffer 
daily degradation, says report 


department to be “more care- 
ful, more selective in the way 
that it gives help." The exam- 
ple of what not to do i&theDe 
Lorean project, the- Northern 
Ireland sports car. venture 
which collapsed in 1982, leav- 
ing the Government nearly 
£77m.the power. 

With an eye cm toe dock, the 
Minister leaves tor Stormont 
the Northern Ireland Office’s 
headquarters inJBdfast He has 
meetings with Mr Peter 
Brooke, toe Northern Ireland 
Secretary, and. with trade 
unionists «nTimin about the 
forthcoming privatisation of 
the province's electricity ser- 
vice. 

Eventually he leaves for toe 
official residences in the old 
Speaker's House in the 
grounds of toe Stormont Par- 
liament building.. In his room 
- no grander than at a modest 
hotel he gossips with Mr 
John Cope, the Northern 
Ireland Minister of State 

The day is- not over. Mr ' 
Needham has a formal, dinner 
with toe Technology Board 1 for 
Northern Ireland. He wants to 
discuss toe promotion, of inno- 
vation and how to reverse emi- 
gration from the province of 
young potential entrepreneurs 
exa spera ted with its laid: of 
opportunities. 

At HLSQpm he returns to his 
bedroom with a box. of official 


ByRoy Hodson 

BRITISH RAIL last- night 
responded to a heavily critical 
report on Its services by the 
Central Transport Consultative 
Committee, toe watchdog body 


1 1 ■ 1 1 » t * v * -; fco :-i i y *-Jjr- 


Replying to chargee that con- 
ditfons woold worsen for com- 
muters, "already forced to 


Tri mTTTI ) iTTYi mi iT 


tra vailing in grotesquely over- 
crowded trains,” British Rail 
said cuts were being made to 
the soufo-east services because 
tower travellers were using ser- 
vices in off-peak per iods. 

It blamed the downturn in 
the economy, saying: “People 
arenottraveQing to London to 
shop so much as they did.” 

BE is to publish a revised 
corporate plan later this year, 
which will take into account 
ffhawg BA. in economic circum- 
stances since the 1989 corpo- 
rate plan was- published. 

Tire committee says; in its 
report that it welcomes the 
new investment now being 
made in the railways. How- 
ever, it- is concerned because 
"further severe cuts” in gov- 
ernment grants are now 
pbmwpd, - anff doubts whether 
the cuts can be achieved with- 
out damaging service quality. 


because off-peak traffic has 
fa^m^ - drama tocally, fare 



FOR SOME, LIFE’S TRUE VALUES ARE EASY TO RECOGNISE. 


British Haifa answering critical report 


of Z5 per cent above the pre- 
vailing inflati on rate men- 
tioned in the 1989 plan. Passen- 
gers will still have to cope with 
overcrowding beyond 1992-93, 
says the report Because of the. 
region's cadi crisis, "th ings a re 
now going to get ever worse.” 

The report forecasts that 
south-east passengers will face 
more overcrowding, as well as 


The committee says that 
train cancellations on Intercity 
routes are now running well 
above target It adds: Inter- 
City passengers face higher 
fares while some basic aspects 
of toe service quality remain 
unsatisfactory.” 

The committee concludes: 
"British Rail is in trouble.” 
Promised improvements have 


The Gold Card" 


TO APPLY FOR THE GOLD CARD RING 0800 700777. 


facilities and current train run- and now same 
ning information. That would schemes to bang about those 
create "playgrounds for van- improvements are indefinitely 
dais.” delayed. 


UK, France 
give Glaxo 
go-ahead for 
cancer drug 

By Paul Abrahams 

GLAXO, Britain's largest drug 
company, has received permis- 
sion from authorities in toe UK 
and France to market a new 
drug which will treat a condi- 
tion affecting 90 per cent of 
cancer patients undergoing 
chemotherapy and radiother- 
apy. 

The drug, called Zofran, pre- 
vents nausea in cancer 
patients. Analysts believe that 
about 2 m people world-wide 
could eventually use the drug 
narii year. 

Analysts believe the drag's 
market is understated because 
existing products are no longer 
covered by patents, are not 
particularly effective, and 
often have- severe sufeeffects 

pfWnHi»e ftrrtlmr -fa nBatmowti 

Barclays de Zoete Wedd. the 
stockbrokers, believe that Zof- 
nm alone could generate JMfiOm 
CtTSQm) worth of sales by 1995 
m a market worth $2£fm to | 
$3bn a year. 

Analysts argue that too Zof- 
ran announcement is signifi- 
cant because it is the first of 
new generation of drugs to 
result from GLoxo’s substantial 
Investment in research and ; 
development during the 1980s. ■ 

The company has nine drugs 
in full-scale development, and 
as these come on stream so 
research and development 
costs will fall as a proportion 
of turnover. 

'Glaxo is so large now that 
the announcem e nt of a single 
product, no matter how signifi- 
cant in the world of pharma- 
ceuticals, Is not that important 
for the company," says Mr 
Steve Flag, a healthcare ana- 
lyst at BZW. "However, this 
announcement demonstrates 
the dominance that Glaxo has 
In this market” 

Glaxo says that the technol- 
ogy behind Zofran could have 
applications in the treatment 
of anxiety, schizophrenia, and 
drug addiction. The co m pa ny 
Is expected to announce later 
this year that it has applied for 
a product licence for a drug 
called sumatriptan to treat 

mi graine. 

Glaxo’ s shares rose yester- 
day 12pto 723p. 


The Indian 
pub arrives 
in the heart 
of England 

By Richard Tomkins, 
Midlands Correspondent 

INDIAN restaurants and 
take-aways are familiar sights 
hi Britain, but now the Indian 
pub has arrived in the English 
West Midlands. 

' In one pub in the city of Cov- 
entry the usual fare of pies or 
scampi and chips is being 
ousted by a new type of bar 
food which local' people have 
named “ cur ry in the basket.” 

This is not as messy as it 
Sounds - the curry comes on 
conven ti ona l plates - but the 
phrase neatly expresses the 
concept of Indian food served 
with pints of beer in an other- 
wise conventional pub. 

Mr Bremiader Bains, 33, an 
engaging Kenyan-born Sikh 
who has been running pubs for 
tiie last 14 years, is the man 
behind the idea. 

Is 1985 he and bis Indian- 
born wife, Jatinder, took over 
the tenancy of the William IV, 
a spacious, old, Mitchells & 
Butter’s pub in Coventry, and 
added home-made chicken 
curry to toe menu. 

"Pretty soon we noticed 
everybody was ordering the 
chicken curry, so we started 
introducing one or two more 
Indian dishes and it just took 
off from there,” says Mr Bains. 

The pub now offers a menu 
of almost exclusively Indian 
food that includes special 
dishes created by Mr and Mrs 
Bains and the more familiar 
restaurant favourites. The food 
has earned the couple several 
awards. 

The pub, which has been 
refurbished by M & B, is partic- 
ularly popular with business 
and professional people and is 
starting to attract customers 
from well beyond Coventry. 

The concept is also encour- 
aging imitators locally. How- 
ever, Mr Bains says he has a 
secret weapon against competi- 
tors — he claims to have found 
a method of cooking that 
leaves no smell of curry on the 
breath. 

Meanwhile there is always 
the inevitable ploughman's 
lunch on the menu. 


NORTHERN IRELAND 


Accusations put strain 
on joint Unionist pact 


By Our Belfast Correspondent 


THE JOINT Unionist pact 
against the Anglo-Irish Agree- 
ment appeared to be under 
■train last night after a senior 
member of the Rev Ian Pais- 
ley's Democratic Unionist 
Party accused the Ulster 
Unionist Party of betraying the 
Northern Ireland electorate. 

Mr Sammy Wilson, DUP ‘ 
peas officer and a former Lord 
Mayor of Belfast, said there 
was collusion "at the highest 
level” of the Ulster Unionist 
Party to break every promise 
made to the DUP and toe elec- 
torate. 

In a hardhitting statement, 
Mr Wilson said his party would 
no longer give cover to the 
Ulster Unionists in its 
^“betrayal of the Northern 
Ireland electorate” nor act as a 
crutch for "this political crip- . 
pie." 

He said decisions by Ulster 
Unionist councillors to renew 
contacts with British Govern- 
merit Ministers and the deci- 
sion c£ Mr Ken Maglmds, the 
Ulster Unionist MP for Fer- 
managh South, to meet Mr 
Charles Hanghey, the Republic 
of Ireland’s Prime Minister 
contradicted dectim * 


Mr Mw gtrmia insists he will 
not be negotiating with Mr 
Hanghey but simply putting 
forwa rd t he Unionist case. 

Mr Wilson also criticised Mr 
James Molyneaux, the Ulster 
Unionist leader, claiming he 
had laid down new terms 
which restricted progress on 
devolution, “ft saerna the party 
is more interested in avo iding 
internal splits than getting a 
replacement of toe Anglo-Irish 
Agreement," said Mr Wilson. 

“It 'would appear that some 
Ulster Unionists cm more eas- 
ily live with tiie Agreement 
than face the internal party 
problems caused by going for 
devolution. 

“The pretence of unity 
should not be maintained 
when the Ulster Unionist Party 
has broken solidarity with the 
people of Northern Ireland on 
every front,” he said. 

Mr W ilson’s statement has 
thrown a question mark over 
the united front shown by Mr 
Paisley and Mr Molyneaux on 
the Agreement althoug h it was 
nuclear _ if the DUP leader 
shared his colleague's remarks. 
Mr Paisley andMr Molyneaux 
were unavailable for comment. 
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A few years ago we talked of multi-national 
companies with reverential awe. 

It seemed then that only the very largest 
organisations could genuinely transcend 


national borders. 

Today, however, even relatively small' 
companies are expanding around Europe in 
readiness for 1992. While the .number of 
European companies investingin North America 
has mushroomed to unprecedented levels. 

Just as these businesses are expanding out 
of the narrow confines of their home market, 
so too must the investment world. 

It is no longer sufficient for investment 
banks to offer issuer or investor clients advice 
purely on their domestic capitd market. 

These days, after all, investors are focus- 
ing more and more on global sector trends. 
Not just at an individual country’s investment 
potential. 

That’s why, at BZW, we have one of the 
world’s largest teams of economic, .fixed in- 
come and equity analysts. 

They provide the cross-border intelligence 
on 21 countries and 2000 companies which backs 
up our ability to value and place securities, 
and support an after market in those securities, 
throughout the world. 

Whether it’s bonds, swaps, other hybrid 
instruments or equities, we can now produce 
the right international investment package for 
any client, anywhere in the world. 

Indeed, we now have the resources to help 
industry and business treat the world as one 
market. 

Just as we treat it as one investment market. 

To find out how David Band’s view of the 
investment market could help your business, 
send your business card to him at the address 
below. Or telephone us in London on 623-2102. 



BARCLAYS de ZOETE WEDD 


THE INVESTMENT BANKING ARM OF THE BARCLAYS GROUP 
Barclays de Zoete Wedd. Ebbgate House. 2 Swan Lane, London EGIR 3TS. 
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Uncertainty over leadership fuels fears of financial market reaction I THE GUINNESS TRIAL 


Government rallies to Thatcher 


By Philip Stephens, Political Editor 


TBS Government yesterday 
redoubled its efforts to quash 
rumours about a challenge to 
Mrs Margaret Thatcher's lead- 
ership amid concern that the 
speculation was unsettling 
financial markets ahead of 
next Tuesday's Budget 

Mr Kenneth Baker, the Con- 
servative party chairman, led a 
chorus of statements from 
senior figures in the party 
insisting that the Prime Minis- 
ter would lead the Government 
into the next election. 

The rumours - for which no 
firm evidence has emerged at 
Westminister - were dis- 
missed again by Downing 
Street as “media invention”. 

Senior ministers, however, 
said that they had become suf- 
ficiently threatening to confi- 
dence on finnnniai markets to 
merit a firm reaction. 

The fall in sterling's value 
over the past few days, com- 
bined with yesterday's figures 
showing a surge in retail sales, 
have reinforced expectations 


among the Government's sup- 
porters that Mr John Major, 
the C han cellor of the Exche- 
quer, will be forced to unveil 
the toughest Budget seen since 
198L 

That in turn has deepened 
fears that the Budget could be 
followed two days later by a 
spectacular defeat for the Gov- 
ernment in the Mid-Stafford- 
shire by-election, in the 
English midlands, and by 
heavy losses in the May elec- 
tions for seats in local govern- 
ment. 

Although it is defending 
what should be an unshahea- 
ble majority of 14,600 in Mid- 
Staffordshire, ministers are 
now openly conceding that the 
unpopularity of the new local 
poll tax and of high mortgage 
rates could deliver the seat to 
the opposition Labour Party. 

There is a suspicion that 
opponents of the Prime Minis- 
ter within the Conservative 
Party are attempting to create 
a fUmatP in which she could 


face a challenge if the Govern- 
ment's fortunes in the opinion 
polls do not improve later this 
year. 

Mr Michael Heseltine, the 
former Defence Minister, con- 
tinued to dismiss, however, 
suggestions that he was pre- 
paring to oppose Mrs Thatcher. 

There have been signs of a 
growing “bandwagon" of sup- 
port among Members of Parlia- 
ment for Mr Heseltine, but he 
has gone out of his way to dis- 
tance himself from the specula- 
tion about plots. 

Tomorrow he will seek to 
underline his loyalty by cam- 
paigning for Mr Charles Prior, 
tiie Conservative candidate In 
Mid-Staffordshire. 

Mr Baker, who discussed the 
spate of speculation at a meet- 
ing yesterday with Mrs 
Thatcher, dismissed a series of 
recent opinion palls suggesting 
that up to a quarter of Conser- 
vative MPs would like to see 
Mrs Thatcher replaced. 

He told BBC Radio that: 


"The party wants Margaret 
Thatcher to continue as their 
leader. She has won three elec- 
tions. She is a very successful 
politician and a world figure. 
She will lead us to victory in 
the next ejection." 

That view was being echoed 
in private by Mr Timothy Ren- 
ton, the Government chief 
Whip, in charge of party disci- 
pline at Westminster, who was 
said to be warning Conserva- 
tive MPS of the damage caused 
by such rumours. 

Other party managers 
warned that a contest would 
split irrevocably the Conserva- 
tive Party and wreck its 
chances at the general election 
which is due by mid-1992. 

Lord Whitelaw, the former 
Deputy Prime Minister, joined 
those making public state- 
ments diarpigwing the threat of 
a leadership election. He said it 
was in the best interests of 

both the Government and the 
country that Mrs Thatcher con- 
tinued to lead the party. 


Anti-inflation strategy questioned as retail sales rise by 2.4% 

UK economy fails to respond to treatment 


SIGNS that the British 
economy is unresponsive to 
the Government's policy of 
high interest rates came yes- 
terday with an official report of 
a surge in retail sales, writes 
Rachel Johnson. 

The Central Statistical 
Office's announcement of a 2.4 
per cent rise in the volume of 
retail sales in February was a 
shock for the City, as it 
appeared to undermine the 
credibility of the Chancellor’s 
anti-inflation strategy a week 
before the Budget 

The markets had been hop- 
ing for a marginal 0.2 per cent 
rise as evidence of subdued 
consumer demand 

“It is true that the economy 
is not slowing as rapidly as we 
expected." the Treasury said. 

The unwelcome residence of 
high street spending prompted 
speculation that the Chancellor 
would be forced to raise taxes 
in next Tuesday's Budget Mr 
Roger Bootle, economist at 
Greenwell Montagu, said it was 
now obvious that a further rate 
rise would not work - leaving 
a tight Budget as the ChanceA- 


Producer prices 

Manutacoring other than food, drink 
and tobacco, change over 12 months 
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Input prices 


Materials and fuel purchased, change 
over 1 a months 
8 % 
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tor's last remaining option. 

Although analysts said that 
the Government’s current 
political position was too frag- 
ile to bear a rise in interest 
rates above 15 per cent, the key 
three-month interbank rate 
raided at around 15A-15& per 
cent, up £ from Friday’s close. 

Sterling however, registered 
only small losses, as it had 
been oversold at the end of last 
week. It closed at 86 A on the 



May 1989 1990 
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Bank of England’s trade- 
weighted index, after having 
fallen more than a point to 
close at 86.6 an Friday. 

The pound has come nwrlw 
severe selling pressure during 
the current uncertainty about 
the position of Mrs Thatcher, 
the Prime Minister, mainly as 
a result of mounting protest 
against the community charge. 

Market sentiment has been 
further weakened by a run of 


Court told Saunders had planned to take 
company out of Britain to Irish Republic 


poor economic news. 

Last week It was revealed 
that consumer borrowings are 
at record levels, while growth 
in the Government's chosen 
money supply series, MO, has 
been expanding faster than the 
Treasury would like. 

The L3 per cent retail sales 
growth in the three months to 
February, however, was a bet- 
ter guide to the underlying 
trend and showed an improved 
consumer response to tight 
monetary policy, the Treasury 
said. 

Ms Margaret Beckett, 
shadow chief secretary to the 
Treasury, said there was “yet 
more evidence the Gov- 
ernment’s one-club policy of 
high interest rates whilst hurt- 
ing, is certainly not working” 

Figures released yesterday 
showed that underlying infla- 
tion. was rising: Producers’ out- 
put prices increased 0.4 per 
cent to 5.4 per cent in Febru- 
ary. The provisionally-adjusted 
index of retail sales stood at 
125.0 (1985 = 100) in February 
after an adjusted 122.1 in Janu- 
ary. 


LORD IVEAGH, president of 
Guinness, claimed yesterday 
that following the appointment 
of Department of Trade and 
Industry inspectors to investi- 
gate the company in 1986, Mr 
Ernest Saunders, the chairman 
and chief executive, had 
wanted to move Guinness out 
of Britain to the Republic of 
Ireland. 

Giving evidence at the begin- 
ning of the fifth week of the . 
'Guinness trial. Lord Iveagh, 
who was the company’s chair- 
man between 1962 and 1986, 
also alleged that Mr Saunders 
had campaigned to depose him 

as njiairrnflTi and h«ri kept him 

in the darik about the progress 
of Guinness's bid for Distillers 
in 1966. 

Lord Iveagh agreed that dar- 
ing the time Mr Saunders was 
at the company Guinness’s 
share pries had risen from 50p 
to £3 and that the value of 
Lord Iveagh’s personal share- 
holding, and those of other 
members of the Guinness fam- 
ily, had increased sixfold. 

The Guinness president is 
giving evidence at the trial at 
Southwark Crown Court of Mr 
Saunders, Mr Gerald Honsan, 
chairman of the Heron group, 
Mr Anthony Fames, a City of 
London stockbroker, and Sir 
Jack Lyons, the millionaire 
financier. 

The four have denied 
charges arising from an alleg- 
edly unlawful share support . 
operation mounted by Guin- 
ness in its battle with Argyll to 
take over Distillers. 

Questioned by Mr John 
Chadwick, QC, for the prosecu- 
tion, Lord Iveagh that in 
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Lord Iveagh: evidence given at the Guinness trial 

January 1987 Mr Saunders had *T suggested to him that was 
fruiwphnayri nairfrng jf he could ludicrous, " Lord Iveagh added, 
come and stay with Lord He said the telephone con- 
Iveagh in Ireland. versation had taken place a 

“He said, T would like to few days after Mr Olivier Roux, 
fertm the company out of the then Guinness’s director 
Th-ra«h jurisdiction nut it finance, had fold the Guinness 
in the Tri«h jurisdiction/ Mnf l board his version of certain 
•please have lawyers present* events during the takeover. 


Lord Iveagh said that h 
Saunders had come to him 
Ireland saying “he wished I 
tell me alL" In the event, Loi 
Iveagh said, “he told me not} 

m cross^xamlDed by Mr Rio? 
ard Ferguson. QC. forMrSaur 
ders. Lord Iveagh agreed ths 
he had never com plained a 
board meetings about no 
being kept fally informed. H- 
had, he said, regarded it aaj 
personal matter between Mm 
self and Mr Saunders and uac 
not wanted it to get in the was 
of the good job Mr Saunders 
was doing. 

Mr Ferguson: “So long as . 
thing s were going well you 
were content?" 

Lord Iveagh: “I chd not wish 
to rock the boat while things, 
were going well” 

Mr Ferguson: But once 
there was a whiff of sc and al, 
once Mr Saunders’ name was 
pat forward as the person 
responsible, you changed your 
attitude T 

Lord Iveagh disagreed. 

He agreed that after Mr 
Saunders had stood down as 
chairman and chief executive 
he had said on television that 
he stood beside Mr Saunders as 
a friend and colleague. He also 
agreed that he had not subse- 
quently communicated with 
Mr Saunders. 

“This was a man who had 
made a tot of money for the 
company," Mr Ferguson said, 

-He had done well for the 
company,” Lord Iveagh agreed. 

“And for you T 

“And for me,” agreed Lord 

Tyflflgh. 

The trial continues today. 


Scotland signals end to ambulance dispute 


By Diana Summers, Labour Staff 


AMBULANCE . workers are 
expected to show a strong vote 
In favour of accepting a com- 
plex pay deal when results of a 
national ballot are announced 
this afternoon A return to nor- 
mal working Is likely by the 
pr pfl of the week. 

This follows more than sir 
months of disruption during 
which, the army and police 
have answered emergency calls 
in many parts of the country. 
Ambulance unions had wanted 
their pay to be lfoimd to emer- 


gency services such as the fire 
service hut this demand waa 
finally dropped. 

Fay increases will cost I3A 
per cent over two years, 
according to National Health 
Service Managers. However, 
union leaders emphasise tiiafc 
pay for qualified ambulance 
staff would rise by more than 
22 per cent between April last 
year and October this year. 

The first signs of strong 
acceptance by 22,500 ambu- 
lance workers for the deal 


raimB yesterday from Scotland 
where Transport and General 
Workers* Union members 
voted by a four to one majority 
in favour. 

Mr Bill Campbell, TAG Scot- 
tish organiser, was surprised 
by the size of the majority. “I 
would have thought it would 
be much closer than it actually 
was,” he said. 

Ambulance crew leaders in 
Liverpool mid London, where 
some stations have been on 
all-out strike, were predicting a 


narrow national majority in 
favour of the deal. 

The breakaway Association 
of Professional Ambulance Per- 
sonnel representing about 3/500 
ambulance workers, 
announced that its own ballot 
Showed acceptance ter 85 per 
cent of crews and 92 per cent of 
officers. The non-Ttrades 
U union Congress affiliated 
body faced mass resignations 
from the ranks last year when 
its executive recommended 
acceptance of a 9 per cent offer. 


Network Computing. 


rr-'f*', •; •• •\'W 


'■SSgsSJp* 
assaraEsr 




ZiS#* Integra^ <*>***- * 

Networks- ' nr f v» - 
















M 




N OKI A data 


iw"*?* 


Tb e 






Europe has a number of features 
which make it an outstanding . 

opportunity for investors — the j 

completion of a European Single Market jm 
in 1992 leading to increased merger and 
acquisition activity, political and economic 
reform in Eastern Europe, and an attractive 
valuation of financial assets. The large size of 
the European equity warrant markets and the 
attractive premium rating of equity warrants 
could make this a most exciting form of 
investment. 

The gearing inherent in warrants will 
increase the risk and potential reward to 
investors in the Fund, we therefore 
recommend that investors do not expose 
more than 1—2% of their total portfolio 
to the European Warrant Fund. 
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MTM BRITANNIA 
intejinSwal uMmS 

MIM Britannia House 

P.O. Box 271. Grenville Street,. Sr. Hclier, Jersey, Channel I slands. 
Telephone: (0534) 731 14 Tdecopier (6534) 73174 


MINIMUM INVESTMENT — 
U.S-$5,000 

The Fund is denominated in U.S. dollars 
and was launched on 12th February 1990 at 
U.S.S5.00 per share. Investment can be 
accepted in any freely convertible currency 
through the Currency Conversion Service. 

It should be noted that past performance 
is not necessarily a guide to the future. 

The value of shares can fell as well as rise. 
Investors may not get back the amount 
originally invested. 

The Fund has an initial charge of 6% and 
annual charges of 2.675%. 

The Fund is an open-ended investment 
company (SICAV), based in Luxembourg 
and its shares are listed on the Luxembourg 
Stock Exchange. 

Registered Office: 14, Rue Aldrtngen, 
Luxembourg - R.C., Luxembourg B24400. 


MIM BRITANNIA INTERNATIONAL 
LIMITED 

MIM Britannia International Limited is 
the General Portfolio Manager and has been 
appointed distributor of the Fund having 
received a permit to act as functionary to the 
Fund under the Collective Investment 
Funds (Jersey) Law 1988. 
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JUST BECAUSE YOUR SEAT HAS A NUMBER 
/ DOESN’T MEAN YOU SHOULD BE TREATED LIKE ONE, 

/ ‘Use Passenger Names? 

'■jA- ' This reminder appears on virtually every page of the Delta Air Lines Flight 

/ Attendant Training Manual. 

/ We believe a cup of coffee leaves a nicer taste in your mouth when it's 

/ . • • given to you by name. 

Cincinnati / . It*s just one of the personal touches we encourage from everyone at 

.. / Delta, from the ground staff to the Captain in command of your flight. 

/ .Of course, caring and consideration can’t be taught. . 

/ It’s something you either have or you haven’t. 

/ We think it helps that our home is Atlanta. 

y\ : • X ; People from the South tend to have a lot of outmoded ideas about service. 

" S < *.’V They haven’t yet learnt how to fake a smile. They haven’t cultivated the 
^ ' ■*■.**■ / ‘ ■* : '*-V -• attitude' thatfcy serving you^theyTe doing you a favour. 

/. But don’t take our word for it: Any airline can claim service. At Delta we 

/ ’ have the facts to support it. 

I Delta has been number one in passenger satisfaction among major US 

I ■ y ' airlines for the past 15 years.* 

j 7 However, in-flight service and experience don’t count for much if the 

DAUAS/FORT WORTH / P la “ e B° in g where 7°" WaDt W be - 

. • / Delta has non-stop flights each day from London, Paris, Shannon, Dublin, 

. / Frankfurt, Munich, Hamburg, Stuttgart and beginning this summer Amsterdam. 
j Flying to 4 US gateways (Atlanta, Cincinnati, Dallas/Fort Worth, and Orlando) 

I and onto over 230 cities across the US. Our airports are so convenient you 

: / literally fly through customs and immigration. 

I See your Travel Agent or call Delta for details of flights available from 

/ Europe to the US. 


DALLAS/FORT WORTH 


DELTA AIR LINES 

WeLoveTbFiyAndltShowsr 


ORLANDO 


•Based on consumer complaint statistics, compiled by the US Department of Transportation. 01990 Delta Air Lines. Inc. 

IN LONDON ON 0800 414 767: IN DUBLIN 794744, OUTSIDE DUBLIN. ASK FOR FREEFONE DELTA; IN PARIS (01) 47 68 92 92; IN LYON 78 38 17 39; IN MARSEILLE 91 56 61 08; IN NICE 93 82 24 03; IN TOULOUSE 61 21 13 26; IN BERUN (030) 882 4881; 

IN FRANKFURT (069) 668041: IN MUNICH (089) 1299061; IN STUTTGART (0711) 296144; IN ALL OTHER GERMAN CITIES (0130) 2526; IN AMSTERDAM (020) 6010099; IN BRUSSELS (02) 2171717; IN VIENNA (0222) 484 293; 

IN MILAN (02) 204 1296; IN ROME (06) 4814445. IN LISBON (01) 527845; IN MADRID (91) 248 8130: IN STOCKHOLM (08) 796 9600/9400; IN GENEVA (022) 731 75 10: IN ZURICH (01) 816 424S; IN BOMBAY (022) 244 068; IN KARACHI (031) 310 416. 
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FT LAW REPORTS 


Revised guide smooths Commercial Court procedures 


STATEMENT 
Commercial Court: 

Queen’s Bench Division: 

Mr Justice Hobhouse: 
March 9 1990 

ALL COMMERCIAL Court 
practitioners should thor- 
oughly familiari se themselves 
with the revised Comme rcial 
Court guide which comes into 
effect on March 19 1990 and, 
as directed by the Lord Chief 
Justice, should follow its pro- 
cedures as from that date, sub- 
ject to the Supreme Court 
Rules and individual orders. 

MR JUSTICE Hobhouse, Judge 
in charge of the Commercial 
Omit, so stated with regard to 
the new edition of the Guide to 
Commercial Court Practice 
which was the subject of a 
Practice Direction issued by 
the Lord Chief Justice on 
Biarch 5. 

The Lord Chief Justice 
directed that the Commercial 
Court practice as set out in the 
revised edition of the guide 
sfrgaiM now be followed, sub- 
ject to the Rules of the- 
Supreme Court and any orders 
that may be made in indiv idual 
cases. 

The Practice Direction is set 
out on page 36 of the revised 
guide which, for a fee of £2, 
can be obtained from the Fees 
and Forms Room, room 278, at 
the Royal Courts of Justice. 
Interleaved with the guide are 
"user friendly" forms - an 
information sheet for summons 


for directions and a pretrial 
checklist 

Queries should be addressed 
to Mr David Bird or Mrs Mary 
Smith at the Commercial Court 
Listing Office, room 6L 

HIS LORDSHIP said that the 
Commercial Court existed to 
provide an expert and efficient 
means of dispute resolution for 
those employed in commerce, 
particularly international com- 
mercial activities typical of the 
City of London. 

Commercial activity had to 
be underpinned by a system of 
law and by institutions which 
enabled disputes to be resolved 
and rights to he ascertained 
and enforced. 

The legal services available 
in the UK and particularly in 
the City represented a body of 
expertise which had helped to 
make London a dominant 
forum of choice for arbitration 
jmH litigation. 

The Commercial Court 
enabled those services, legal, 
non-legal and arbitration, to be 
supported by a Court which 
was familiar with the subject 
matter of the relevant transac- 
tions and activities, could Mil 
on a developed system of com- 
mercial law and provide proce- 
dures especially suited to the 
needs of commercial people. 

Those whose cases came 
before the Commercial Court 
included a large number of for- 
eign parties who came to Lon- 
don for legal and other ser- 
vices — insurance, hawMng . 
commodity contracts, ship 


chartering and wmnagpmwt 

arbitration, etc. 

Figures as high as 80 per 
cent were often quoted for the 
number of times a foreign 
name appeared in the formal 
titi p of an 

While those figures demon- 
strated confidence and respect 
overseas for the Commercial 
Court and for London legal mid 
arbitration services, they al30 
indicated the scale of export of 
the City’s commercial services, 
and the Court's importance as 
an adjunct to those services. 

The Gnide to Commercial 
Court Practice was concerned 
with tiie Court’s procedures. 

The first edition, published 
in 1686 , proved its worth in 
assisting practitioners to make 
the most effective use of those 
procedures. 

The new edition tools that 
objective a step further bearing 
in mind two important consid- 
erations. 

First, the range of cases com- 
ing before the Court was 
highly diverse and the proce- 
dures must he flexible and’ 
adaptable so that each case 
could follow the procedure 
most suitable for it 

Secondly, any procedure 
must be capable erf justification 
in the interests of justice and 
saving of costs. 

Every step in litigation 
involved cost, often high cost. 
Such cost must be effective 
and justified having regard to 
the litigation as a whole. 

Both those considerations 
were relevant to the summons 


for directions ami Its fulfilment 
of the requirements of RSC 
Order 25. 

The new edition paid partic- 
ular regard to tbi a. 

The information sheet 
should provide practitioners 
and the Court with a check-list 
for preparation of the action 
for trial (or earlier resolution) 
and. If used in conjunction 
with standard directions, 
should assist in obtaining an 
efficient and effective hearing 
. with minimum cost and delay. 

The Court’s adaptability, and 
the experience and expertise of 
practitioners, enabled a large 
proportion of cases to he 
resolved without the need for 
trial or full trial. 

Many disputes arose because 
the parties or their advisers 
did not at . the outset have suffi- 
cient factual and evidential 
irrfhrmaHffn to enable them to 
say which party was right 

The . Court’s procedures 
enabled them to obtain that 
information well , in advance of 
trial date, particularly by 
exchange of witness state- 
ments. 

Those procedures meant that 
increasingly the proportion cf 
parties who needed to take up 
the allotted trial date had been 
dropping and the length of tri- 
als had. beep greatly reduced. 

In the last five months, more 
than >m if the trials had not ' 
lasted for more than 1 two days 
anti more than four-fifths 
■taken no more than four days. 

The saving in costs to par- 
ties was significant and the 


Court was aide to offer trial 
dates that broadly corre- 
sponded to the time required to 
prepare fortriaL 

On the whole, longer trials 
required a longer lead time and 

Sh orter trivia frq g time 

In either case, the Court 
could now broadly meet par- 
ties’ expectations regarding the 
time that their case should be 
broug h t to a .conclusion. 

Delays were not necessary. 

When a particularly speedy 
decision was required and 
.appropriate the Court could 
provide it 

The situation represe n ted a 
marked change from the -posi- 
tion in recent years when 
unsatisfactory delays had to be 
accepted. That was no longer 
the case. 

As had been stated on a. 
number of occasions and was 
repeated in the preface to the 
guide, the Commercial -Court 


Co mmittee was always inter- 
ested to receive the views of 
any user of the Court regard- 
ing the service provided. 

The forms appended to the 
guide might be revised from 
timp to time -in light of 
experience of their use. 

It was confidently expected 
that the new edition of the 
guide would be as successful as 
Sts predecessor. 

It was incumbent on all prac- 
titioners before the Court to 
thoroughly familiarise them- 
selves with what was said in 
the now guide and. as directed 
by the Lord Chief Justice’s 
Practice Direction, to follow 
the procedures there set out 
subject to tiie Rules of Court 
and any orders that might be 
made' in individual cases. 

Rachel Danes 

Barrister 
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Why even-sized dots 
make uneven letters 


:: 



m 















'\-VS- 










W 


>- 


‘V" r* 

■Sr ■*". 




•'a*~ . • 








it* 

jf. .1 
















"*V 


’\V 


KK V 




V 




-V 







■s-S 
-/**■ 




■v % 

-r'~ 


v S- 


(■‘w 




■ .^i 











+ &'*'«> <r. > 














First, a straightfbrwardbit. . 

.Dots of the same size look perfectly neat 
and orderiy when they’re in a straight row. 

But when the dots used by most printers 

are formed into a 


They leave spaces along the edgeijf 
a curved line. They bunch together at . . 
intersections. 

That's how a word Eke smooth can end 
up looking rough! . .* ’’’ - 

So with typical ingenuity and 
imagination HewletiFlackard have 
developed a laser printer that produce 
extremely even-letters, by using vesryy-;';- 
disstmflar dots. - . i ■ . ■ ; - .; ^ -* • v-. : . 

The HewletirPhckard LaserJet m. 

Now fbtr A technical bit 1 ' ■ 

TheHP LaserJet HI uses something very 
clever called Resolution Enhancement 
Technology to actually vary the size of 
the dots. 

ft can create tiny dots to fin in the spaces 
along a Curve and make asmootih, •*’. 
unbroken line. 

lie combination of large dots with .small 
ones makes blacker; stronger* letters. 

Using your existing software it produces 
text and graphics that are clearer and 
cleaner than ever before. Yet it’s still 
compatible with HP’s world beating 
LaserJet Series IL 

The HP LaserJet m also uses PCL5 printer 
language (which includes HPC2V2 
for vector graphics) to provide more 
fonts in more sizes through scalable 
typefaces. It prints special effects such 
as shadowing, mirror images and white 
out of black. It can even print portrait ; 
and landscape cm the same page. 

A printer like the HP LaserJet HE could 
only have come from a company like 
HewlettrPackard. 

As the world leaders in Laser printers, 
we’ve never believed in beinglhe same 
size as our competitors. 

Now for an unbelievable bit 

All this for. just £1999 (excluding VAT). 

For further information call (0344) 368369. 
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FINANCIAL TIMES CONFERENCES 
THE SEVENTH EUROPEAN PETROLEUM AND GAS 
CONFERENCE 

21 & 22 May 1990 - Amsterdam 

H E Issam Al-Chaiabi, the Iraqi Minister 
the keynote address on the development of Middle East oil 
production at this topical two-day conference and Dr 
Subroto, Secretary General of OPEC, will speak on OPEC 
pricing policy. 

Other authoritative speakers will assess the impact onU* 
European petroleum and gas industries of the major political 
and economic changes currently under way in Eastern 
Europe and will examine the growth in demand for natural 
gas in Europe; the effect of increased oil and gas 
consumption on the environment and the costs or 
environmental protection. 

The conference is timed to coincide with Petrolech 90 which 
will be held at the RAI International Exhibition Centre. 

EUROPEAN TRANSPORT IN THE 90s 
21 & 22 May - London 

The Financial Times second transport conference will focus 
on the problems and challenges fa c i n g the industry in Europe 
. in the 90s "n't debate the financing and planning of transport 
infrastructure to meet future growth traffic demands. The 
opening address will be given by the Rt Hon Cecil 
Parkinson, MP, Secretary of State for Transport and the hst 
of distinguished speakers will include Eduardo Pena, 
Director-General for Transport at the European 
Onnmission; Andre Benard, Co-Chairman of Eurotunnel, 
Bernard Lathiere, Chairman, Aero ports de Paris; Brian 
Unwin CB, Chairman, HM Customs & Excise; John 
Fletcher, Managing Director - Corporate Development, 
Trafalgar House and Dirk Goedhart, Mana gin g Director - 
Corporate Forwarding, Philips International. 

MANUFACTURING STRATEGIES IN THE 90s 
23 & 24 May - Birmingham 

This high-level forum, to be arranged in association with 
KPMG Peat Marwick McLintock, will look at the growing 
pre s sure s on manufacturers to introduce changes to compete 
in increasingly competitive world markets. The need for 
flexibility to speed the introduction of new and more 
customised products will be reviewed, as well as the 
reshaping of the industrial structure and the prospect that 
relations with suppliers will become deeper and more 
intricate. 

Speakers include: Sir Robin Nicholson, Executive Director, 
PiUrington pic; Dr Gerald Avison, Managing Director, The 
Technology Partnership Limited; Professor Terry Hill, 
Professor of Operations Management, London Business 
School; Peter Wickens, personnel and Information Systems 
Director, Nissan Motor Manufacturing; Alex Wilson, UK 
Manufacturing Operations Director, IBM UK'- Ltd; Sue 
Lyons,. Director of Manufacturing Engineerin g, ROfl frRpyce . 
p^ Tw Peter Lauremre, Director of Logistics, GTET Sylvanla 
SA and Norman Price, Group Operations Directos^Tripkoc 
Lloyd pic. 

AH enquiries should be addressed to: 

Financial Times Conference Organisation 
126 Jennyn Street, London SWIY 4UJ 
Tefc 01-925 2323 (24-hour answering service) 

Tdiac 27347 FT CONF G Fax: 01-925 2125 


AT LAST! THE ANSWER TO THE PRINTERS 


FLOORING PROBLEMS SOLVED 

Tough Intertodano me Mw laid In houn wW Mut dbngacn. 
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WORLD HEALTHCARE 

TTie Financial Times proposes to publish a 
Survey on the above on 

29TH MAY 1990 

For a full editorial synopsis and 
advertisement details, please contact: 

DENIS CODY 

on 01-873 3301 

or write to fum at: 

Number One, Southwark Bridge 
London &E1 9HL. 






int best incentives 

FOR MAKING 


Mid Glamorgan islhe closest gmemment Development 

Aied 1 to Lombn and the South East on the M4, with acceBerd 

me UK ana Europe wiihm fast and easy reach. 

. Mki Glamorgan offers unbeatable fiuondof incentives; the 

krrgest rangecf sites IS, unhjstriol property ha VMes and 

Pfestyfg in an attractive environment. 
Avoke the right move. Find out how — — 

you con fomrte graving number of “WOTTHOnJNE 

successfuf companies who hove chosen / r6P» Meg > 
Mid Glamorgan for a new start-up, l 
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Once again the Cavalier is the 
best selling car in Britain. 

And to stay at number 1 we’re 
not resting on our laurels. 

There are four extra models 
with a brand new 1.8 engine. 

Like all Cavaliers they can run 
on unleaded fuel. 

And to let you appreciate the 
cleaner air, sunroofs are standard 
too. As is ABS on the GSi and 


CD models. Then there is our 
GSi 2000 4x4 that comes fitted 
with a catalytic converter. 

It can change from 2 to 4-wheel 
drive> thanks to its unique viscous 
coupling, in 0.2 seconds; To give 
you greater traction. 

And hack to 2rwheel drive when 
braking, for maximum stability. 

" What's more. What Car? have 
just named the Cavalier GL2.0i 
‘Best Family Saloon'. 


Whichever one you choose 
we're confident they’ll steal a 
March on the competition. 

THE CAVALIER 
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Their views 


will change yours. 


You’ll hear and meet some of the most powerful men in the Soviet 
Union. Pfeople with views that haven’t been expressed before. Views 
that might well change your thinking. 

Dr Aleksandr Yakovlev, Member of the Politburo, will give the 
keynote address and will be joined by Academician Leonid Abalkin, 
Mr Vladimir Arutunian, Dr Oleg Bogomolov Mr Viktor Gerashchenko 
and Professor Ivan Ivanov. 

• Other speakers include Mr Stephen Bechtel Jr, Chairman, Bech- 
tel Group, DrWF Duisenberg, President, De Nederlandsche Bank, 
Mr Francesco Gallo, International Director, Fiat, Mr Ryofchi 
Kawai, Chairman, Komatsu, Dr Axel Lebahn, Director, Deutsche 
Bank, Dr Klaus Liesen, Chairman, Ruhrgas and Mr Otto Wolff von 
Amerongen, Chairman, East-West Trade Committee. 

The programme will cover the nature of political change 
in the USSR, the economic reform programme, finance and trade 


Hear them at the Moscow Conference. 
Finance, Investment and Trade with the Soviet Union. 

t most powerful men in the Soviet MaV 30 & 31, 1990 ^ R>r fuU details . send , the c 

, _ _ r J 7 Conference Organisation on Lo 


For full details_ send the coupon or call the Financial Times 
Conference Organisation on London 925 2323. Early registration is 
strongly recommended. 


You 


prospects and importantly, how the West should respond. 

Speakers will address developments in . major industry sectors 
including agriculture, energy, engineering and construction and the 
market for consumer goods. 

The participation of the Soviet Union in the international 
economy will be debated and the prospects for East- West co-operation 
and joint ventures discussed. 

The Royal Institute of International Affairs and'IMEMO, the 
Institute of World Economy and International Relations of the USSR 
Academy of Sciences are co-sponsoring the conference. 

Travel, visas and accommodation at the Hotel Mezhdunarodnaya 
. will be arranged by a specialist In business travel to the Soviet Union. 
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Finance. Investment and Hade with the Soviet Union. 

Plafee sfsnd me further details D. Please reserve me a place Q 

Tb: Financial Time s Con ference Organisation , 126 Jennyn Street .London SW1 Y 4UJ 

Telephone: .01-925-2323 . Tfeksc: 27347 FTCONF G Fax; 01-925 2125 
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ARTS 


Paint before politics 

William Packer on a partial View of Pissarro 




/ n art history, as in any 
academic study, there 
are no absolutes but one, 
and that is that there are 
no absolutes. AH received wis- 
dom, all presupposition. Is 
open to question and revision, 
and we live in revisionist 
times. But Impressionism? Is 
nothing safe? The truth Is 
that particular sobriquet was 
born of critical derision, sur- 
vived by convenience and 
flourished in an easy familiar- 
ity and popularity that for for 
too long forestalled any serious 
re-examination. And as so 
often with such things, all that 
was needed was a sceptical 
puff or two for the whole criti- 
cal image to Cede away. 

While Impressionism may 
stOl linger teasingly in the col- 
lective mind's eye, its supposed 
constituent artists, taken as 
individuals have been getting 
the critical treatment The lat- 
est to receive it is Pis- 

sarro, the archetypal impres- 
sionist cr so one might have 
t hou gh t ,' who is now the sub- 
ject of ah intriguing study by 
Richard Thomson, one of the 
leading younger scholars in 
the 5tmnti though it is, 
tha t wnH wg OThfhitirp n Thom- 
son has organised for the 
Sooth Bank Centre, now at the 
Birmingham City Art Gallery 
(until April 22, then on to the 
Burrell Collection, Glasgow: 
tteponsoied by The Royal Bank 
of Scotland), Is the first major 
study of Pissarro since the Arts 
Council’s own foil retrospec- 
tive at the Hayward in I960. 

But this show offers no corn- 
overview of the art- 
life and work. Subtitled 


“Impressionism, Landscape 
and Rural Labour, 1 * it is 
unashamedly partial in the 
view it takes, and oddly para- 
doxical in its effect For Thom- 
son takes his cue from Pis- 
sarro’s writings and known 
anarcho-sodafist ideals, and in 
taking 1 an essential literal view 
of the work, in tarns of image 
and subject matter, he presents 
a technical variety that is alto- 
gether unexpected. There are 
examples enough, of familiar 
Pissarro, closely worked with a 
dense acranwJatkm of rather 
small, dry strokes of pigment 
to achieve the characteristic 
effects of atmosphere and light. 
But here too is the broader 
handling of the young artist of 
the 1860s, the darker, more dra- 
matic tonality , the faiawjuy and 
of Courbet, Manet and 
. And here too is the 
of the 1880s and *908, 
rn ii^^ynftig overt flnfi nj2nnc^cci 
pointillism with a simplified, 
no less mannered imagery of 
the peasant ideal and the dig- 
nity of labour. It is unfortunate 
only that the idealised figura- 
tive compositions, which Pis- 
sarro evidently took very seri- 
ously, are also the weakest, for 
h e wa s never a master of the 
figure. 

Thomson’s thesis is that Pis- 
sarro was ever tom between 
file observed and the Ideal, 
between the reality of a coun- 
tryside in process of industrial 
spoliation and suburban 
encroachment, and the rural 
idyll of his fnwigfmrtfoty It fol- 
lows from this that what we 
might so readily take as the 
observed reality of Pissarro’s 
vision must never be taken 


without question, but always 
to same extent as wish-frilfill- 
ment. What, we must always 
ask ourselves, was the true 
state of the countryside at the 
time of the particular work. 

What the economic enwHHnn of 

the peasantry, what the inter- 
dependence between the rural 
and urban economies. 

This is the sociological 
school of art-history, and it has 
to be admitted that ithas its 
place. AH artists are creatures 
of their times, bent and swayed 
by con t e mp orary mores, fash- 
ions, politics and art Thomson 
Is very good on the historical 
and social context, ftmmfnwtqd 
especially by the Parisian 
sprawl Into the suburbs and 
the towns along the Oise and 
Seine to the north and west, so 
■ finwfljgr to us stiH in the «nnHt 
canvasses of Monet and 
Renoir, Sisley and Pissarro. 

The only question is how for 
should he go, for the context is 
never the whole story, and no 
work of art ever merely a 
social or political tract upon its 
material source. As he painted 
♦till fcWmTiBn gardens at 1 ’Her- 
mitage in the hazy morning 
sun, Pissarro may well have 
reflected upon the destination 
of the vegetables before him in 
the markets of Paris, and pan- 
dered for a moment or two 
their ultimate bourgeois fete 
and Bw «np i»v CTifloltatiia n that 
contrived it Bpt while such 
considerations may be interest- 
ing and e v en sal u t a r y , of 'them- 
selves they hardly make the 
work as such a true work of 
art. Only the artist’s inalien- 
able fcnwdh, gi pgriww^ wbim. 
bllity, intuition, imagination. 



Weekend song 
recitals in London 


The Yugoslav mezzo Martens 
Ufeovsek has been, heard here 
once or twice in the concert 
haH, and in the Royal Opera’S 
cmrentfifettmher 


Jit until evwy drop 



Pissarro’s The Seine at Port-Marly/ 1872: Richard Thomson’s Sooth Bank 
Centre exhibition is currently on tour at the Birmingham. City Art. Gallery 


thrown all together in critical 
but unpredictable combination, 
could do that As he worked, 
Pissarro would have been 
thinking only of what WES 
there before him, as he saw 
ami felt it, and getting it right 
and true in his response. Paint- 
ing is about p ai nt i ng , first 
last, or 11 la about -nothing. 

* 

While in Bi rmingham , two 
other galleries are usually 
worth a visit The Ikon (John 
Bright Street, behind the sta- 
tion) was between shows last 
week, so I can say no more of 
its collaboration with Manches- 


tor’s Cornerhouse, Transconti- 

nentaU* a show of nhw* artists 
from Latin America, other 

than that ft r rms from MStCh 
24 to May 5. 

A short walk beyond the 
City Art Gallery into the reviv- 
ing Jewellery Quarter, at 
Newhall Court, 57 George 
Street B3, is Midlands Contem- 
porary Art which Clare Stracey 
opened late last year as Bir- 
mingham’s very first private 
gallery dealing in contempo- 
rary art - not before time for 
our Second City. Mrs Stracey 
plans to hold four or five 
shows a year, working other- 


wise by appo int m en t (qzz 233 
9818). The current 
(until March . 30) is a double- 
header, of drawings and etch- 
ings of Britain's megaUthlc 
monuments and Black Country 
landscapes by David Guruting, 
and photographs by Gary KSikr 
ham of foctmtes and fowndrier 
in the Black Country. The 
shows oonsdously complement 
complement each other, w&h 
Gunning' s lar ge end freely 
handled drawing s, which he 
sees as complete and final 
statements! especially tmpres- 
tive. 


: a song-recital in 
ft was weefii waiting 
fee; in foot tt watt an 
tmauaffffcd txhmmh. Her 
iuipre s sire CD cf last year 
(Zfefer by Mahler. Scfarekar, 
Sttaus&and Watt OrfeoC 17B 
8 91 A ) h a rin '! prepared us for 
the Sufi glazy of the live voice, 
»i«* w iwjrtta nHft mu si cal 
authority on the p la tform at 
the Wfemore HalL 
Tbs Upavsek timbre 
represeutea kind at mezzo 
ideal; rich, buratshed and 

wflumtnnta nru^ 

. at once, deeply- sexy 

and m a t m e y nl. OtfaBT ] 

canfekeitin certain i 
but Miss 1 

.not . 
. ^native 
- glows securely 
over a comprehensive rang* 
down smec£kfer fee ripe - 

ia 

_ ^ with a 

xegfam which ii broad, 
even and afl gold, CAs a 
firstfener at the Wtgmore, 

operatic face than she needed 
to at fbe tap) She disdains 
vocal trirfuLthseh in 


extricate d- _ 

To call this style of slngzug 
nnfcfhwnatic would bean^ 

mih.m tBtwnrntt. gWBma 

been brought up on a desert 
island without these songs 
among your chosen discs, ft 
fa unlikely that you would mm 
up with a pot-ptmr ri of 
InUapie t a tiona as persona* 

as these. No stager raised m 

the German tradition would 
ever countenance a manner 


that aHowed the voice 
happily away leaving whole 
unspoken, as Miss 
EwfoRtfid here. In DebussyV 
Baudelaire settings the French 
language foxed better; though 
even there fee stager indulged 
any amount of suggestive 



emphasis quite 
with the neat a 


at variance 


frtu* ^wt ami defeiential 


Edge 

THE PLACE 


fi, 


Sue Mac/ennan has a 
characteristic twitchlness to 
her. K s as if she’d drunk six 
cups of black coffee too many. 

Even in. slow and flawing 
movements, this nervous 
staccato quality hangs around 
her; and she gives it to her 
co-daneem. Occasionally in the 
past it -has given her an 
Interesting sort of Impetus. 

Mote often, though, it h«« 
looked -merely like 
As in her new work, 

occupies an odd 
In Britiwh new dance, 
for at least 10 years, she’s 
been so obviously more 
competent, as a performer and 
choreographer,, than, many ;._qf 
the other prominent figures of 
our new-dance scram. She uses 
fast as well as slow, and that’s 
ram in fids field. She uses lots 
of Jumps, wimI that’s rarer. 

But who is she? Does she 
have a style? In Edge, 
which lasts Just over an hour, 
she seems' to be trying on 
different Idioms, more than 
half-a-dozen of them, like 
items from all the fashion 
shows. I saw Maclrfgman and 
Co. modelling archaic 3-D 
bas-relief profiles (with 
torsos squared), stretched 
legwork topped by curving 
torsos (as in Martha Graham 

or Msrce Cunningham), „ . . 

through-the-body rippling - colleagues, each of whom 
current (as in Trisha Brown). three instruments, 

absurdist mime (one dancer amplified. The music was,. I 


seemed to have been 
selected for mere efficiency; 
the choreography seldom 
appeared to be about them, 
though some of the Trisha 
Brown material proved 
becoming on Andrea Buckley. 
It’s a beastly thing to say, bid, 
if I hadn’t known. I’d have 
thought this choreography was 
French. 

In the programme, 
MacTennan tells ns that she 
has been researching c u rre nt 
scientific theory (“Spin, 
energy, speed, collision") and 
reading Carol Hill's novel 
Amanda and the Eleven MtUSon 
Mile High Dancer. Of course. 
The dancers wore translucent 
white pieces over-pyjamas-^ 
very Trisha B. The designer 
Magdalen Rubalc&va also, 
placed three glass hemispheres 
on the floor, each containing a 
different biological specimen. 
The only part of the 
or, for that matter, of the 
whole show - that I wanted to 
see again was the two 
mysterious phials of luminous 
liquid in which vivid globules 
slowly merged and split and 
oozed up and down. 

The changefolness of the 
dance was matched by feat of 
Lhtdsay Cooper's. score. Like 
Macr«ennan. Cooper herself 
performed this with three 
each of 


Pericles 


HAYMAMCSr STUDKA LEICESTER 
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waAaH an imaginary egg on 
another’s head), and many 
other details, but . , . 

But no serious 

wmnw t faxltwmi to ft, and no 

ffno care for quality of motion. 
The movements were linked as 
phrases, the shape of those 
phrases didn’t feel rewarding 
at the time, nor do they in 
memory. The tone was thin 
and dry, even in lumps and 
mime. The three codancers, all 


suppose, minimalist jazz, 
ft fell as you listened into 
repetitive bass patterns and 
fragmented melodic lines. 
There was more drive, but not 
more coherence, than in the 
choreography. 1 felt I could 
spot all the numerous 
occasions when MacLennan 
and Cooper and Cos. had taken 
their oofitaa-toeaks. 

Alastair Macaulay 


ft was good to see a sold-out 
house raptly attentive to a 
Shak espearian novelty in the 
Hayxnarkefs httk studio space 
last Friday. For the number of 
regional houses prepared to 
tackle uneconomic Shake- 
speare - any play, that is, not 
on fids year’s school syfiabns 
- ia dwindling rapidly. 

Simon Usher’s carefully 
anti-romantic, anti-chivalric 
production certainly does not 
play safe. The Characters, mats 
ami female alike, wear Burber- 
ries over modern clothes, 
except when the shipwrecked 
Pericles (days a scene naked. 
The play opens with micro- 
phones rffiiw gfrto of the cleft 


rising the pobfic nature of the 
riddle that Antiocfans and his 
daughter have set her suitors. 
AS the fight brightens we real- 
ise the shapeless sack before 
the stage is full of human 
heads. The king’s incestuous 
daughter. In black veil, 
twitches mechanically at. a 
withered bouquet as the nature 
of the a infill relationship 
unfolds - the couple recalls in 
unison, hand to brow hi identi- 
cal stylised guift - cnlminat- 
•Ing in what appeals to be an 
orgasmic wheelbarrow race. 
These opening scenes grab and 
keep the attention, thrnurig in 
their starkness. 

Thereafter things are erratic. 
The production’s scrupulous 
avoidance of emotional erabrol- 
dery In fids picaresque adven- 
ture story of the ancient 
Levant Is sometimes apt, some* 
times mannered, sometimes 
infuriating. The tm pra m tr y of 
the tourney at Fentapolls 
where Pericles, as wandering 
stranger, wins the heart of the 
princess Thalsa, is stylised into 
rows of chairs and glum- 
k mkfng lmigfrto monotonously 
droning their lines as they 
stare at ns over chipped mugs 


of celebratory wine. The infor- 
mal scenes are stiff. “Honest 
mirth becomes their labour,' 
remarks Perides of the most 
dismal lot of fishermen yon 
would find even In EC waters. 

The well-behaved audience 
should have let their mirth out 
more with FeueHa Fielding’s 
Bawd. A passable wicked 
queen from Snow White when 
cooing out homicidal Instruc- 
tions as the Jealous Dlanyza, 
lllaa Fielding comes into her 
own amidst MItylene low life, 
erupting through one of the 
trap doors in Anthony Lam- 
ble s set to lament the rotten 
stock of the brothel's wares 
modi as a g reengrocer regrets 
. poor quality suppliers. A sort 
of naturalism reigns- aseta, and 
this great comic performance 
■ suggests how much impact the 
play has lost in the produc- 
tion’s obdurately unbending 
stylisation. 

However, flie story's symme- 
try is well brought out, 
starting with a co r r upt tether- 
daughter relationship and raid- 
ing with a reaffirmation of nor- 
mal family Ha* as Pericles is 
united with his loved ones 
after his odyssey. Notably good 
performances from the com- 
pany - and ft ft, a rarity these 
days, an ensemble - Include 
Kevin Costello’s well-spoken 
Perides; Valerie Grogan in a 
set of Ophelia variations rang- 
ing from guilt-obaessed neuro- 
sis to the wariQera moaning of 
bereavement; and Sarah Win- 
man’s un- sugary Marina - cool, 
rueful, melancholy, able to 
u tter su c h line s as "I trod upon 
a worm against my win but I 
wept for it 0 without raising a. 
titter. One assumes the lapses 
into intimate semi-audibility, 
especially from Steven Beard’s 
story-telling Gower, were at 
the producer’s behest 


Martin Hoyle 


Sidewind 


JVfcrwJV write she . 
distinguished between chS4 
and nanny wife precise tact; 
and ber pl atfo rm gestures go 
no further than natural signals 
of moodchanges. 

She was wftmtagiy direct '• 
and alert, but never cute; ta 
The - - 


. iBehr. 

The problem fa that Maria 
E wing rata tw ice as bard 

fiae more effort she puts In, 
the le es fee songs re spond. 
That, unfortunately. Is the 
mmA-a] tofQf flfafflllJahlng 

. returns. 

fiidtard Fainnan 


3n«w V mT| « ,'» ran 

Sunday the latest in the One 
of notable racitaHsts to appear 
at the Redial Boom of tbo 
newly refinttshed and 
revitalised Btockbeath Concert 
Balls. The place is intimate, 

«Mi • wli a w f all 



ARTS CENTRE 


The Irish Arts Festival in 
London enters its final lap 
with a powerful ami promising 
play by Ray Brennan, a young 
writer wife teJevirion experi- 
ence. Bdetdnd purpattato teH 
of fee wives and dffldfaen of 
ftfl awnfaifa m “through 
the Meak years of the 1970s." 
Ia feet ft doesn’t, quite. The 
play’s s tructura l defect is that 
ft lacks a firm focus, as if the 
author were uncertain how 
much of the weafth of material 
to sdect; and an incidental dis- 
appointment is that it ends 
only wife Lard Denning’s put- 
ting the blade on fee family’s 
efforts to sue the poftcfe ft dots 
remind us, however, of the 
extraordinary implications of 
hfe - fotdS&ipfe mrdg feat the 
expedient and suitable would 
seem to weigh more heavily 
than the mere puraUft of truth. 
The play's first half is com- 
' and taut, wife some effort- 
anti nnsdf-ccmadously 
naturalistic writing. This is 
reflected in John Quinn’s sin- 
ewy production for Portrait 
Theatre The domestic scene ia 
set as we meet the Birming- 
ham Irishmen preparing to 
attend the ftnaanu in Belfast of 
an IftA » wt who blew Wnmitif 
a bomb at foe Cow- 
telephone exchange. 
Sceptical, uneasy, hardly 
wife the panties; they 
reluctantly decide to go for 
haft-hearted personal reasons. 
The play assumes feeh* Inno- 
cence from the start; and we 
could do wife more clarifica- 
tion of the anther’s convictions 
as well as the legal processes 
and political pressures that 
seemingly resulted in a media 
conspiracy to soft-pedal the 
case raxtil recently. 

For, of course, the six men 
were arrested for fee Bir- 
mtoghman pub bonddng that 


caused fee deaths of 21 young 
people. The testimonies of bru- 


tal, bewildering in t e r ro ga ti on 
make a strong end to Act l, the 
men lined up formally, dfspaa- 
slonatriy repeating their State- 
ments. That fee play is not a 
conventional Anglo-Irish 
iwberir is imme plain by the 
Slightly less successful second 
half- The efforts to bring brutal 
prison officers to justiee, to re- 
open the esae, to bring charges 
against the pdfioe, are seen 
from the women’s po i n t of 
view. The drama becomes dff- 
ftase and is the cam of the 
embittered married daughter 
of the oddest prisoner al mo st 
(but not) poetic as she ssrdoni- 
csDy addresses her baby, Brit- 
Uh-bom as she is, on bring 
ftkeaflent drama-doc 

tdXbEtiAUsifafteS 
At a t&ne Whm the miasma 
of corruption hangs over fee 
whole area of peftdng in the 
West MhBsnds fee play U a 
reminder of a cam whose 
forensic beets seemed shaky 
long before the GuOdfiad Fbur 
made us look uneasily an each 
convictions. The play frag- 
ments trio isolated portraits, 
notably MU done by Lesley 
Clare OTMH as the Brummie 
wife who fights on, and by 
Veronica Duffy, hopotes^ let- 
thur her marriage alftriiy and 
.vmher a s Sly oondnd es she is 
a widow without -even a corpse 
to show for it These two fig-, 
ores change, develop and 
-expand in a way that reassures 
us about Mr Brennan’s gtw« as 

Meanwhile, this slightly 
uneven wtok, finely performed, 
e voca tiv ely Ht leaves ttt wife 
such unoomfortable revela- 
tions that at least one confes- 
sion signed by four prisoners 
was later disproved by forensic 
evidence “word for word, gylfe; 
Wafer syllable." 


on EkdumKotff poems) 
de mand ed more scripted 

which Miss Upovaek 

I ’ »■! -- 

wHIi JUHAUftOdS 

'inteffigedt c«e for ti* 
wards was 


lisped mmteadt cu rv c e. Less 
Jddfoloctt,lthouristwawhSr 
ribmhmnttyainr tatnjd for 
i Liederkrtis — peranasiva 
anoutfi song by song (even 


UMsrdoidc “Aift ohm' Btotf’), 
but uacmrixdy grave for tto 
wbofe cyda. That hurt to say 
that one didn’t Va upon 
every note; stm less that la 
Brahms she jffoved to be 


.At fbe 

piano Ge offrey Parson s, to 
excdlmri form, srired Ms rare, 
zewanfing oppcttuzdty to 
mglomfldminemrii and 
DieTunr mdirar TtalianirfiTr 
baritones to mriot for 
bottom-he av iness, and too 

HllM twrflW fa- TM«t IIIPI^ 

but prafe^y la offer wife 
i p otently 

, buoyant Hue. I predict 
that for the next twenty or 
thirty years, tickets for her 
recitals will be scarce as hens’ 
teeth. 

David Murray 


ft was * bray night for ringers 
on Satonlay. At Cowxt Garden 
the versatile American soprano 
Maria Ewing was giving a solo 
recital every bit as 
Idiosyn cra tic as her 
appearances la opera here wfll 
have led an dte noes to expect 
An apology was made at the 
beginning of the evening that 
the stager was suffering from 
ah infection. But it was not 

tha health nf fiw w rfrq that 
made the eyebrows rise so 
much aa what she does wife 
ft — the extremes of volume, 
the sudden lurches of the vocal 


m 

She is a; 

maturing in fee way cme 
dreams every artist will - 
honestly, mid at her own pace, 
to tbeemto 1980s a Wigmare 
EEaH recital showed hrar to be 
more than promising, less than 
fuft? finished; now, without 
any loss of peach bloom an 

tHMi 1 Hm rfng lM g hM 
whwiirwHA i ii iHwri l u mrf 

Siltt 

Informs the work of a bom 
ooEug-racttallst. 

lfiss Rotes is hlosrad Wife 
fee looks t/a Dresden 
8hBphecdesB, or m 

tn find 

fea voice to go wfth fimn- She 
could get away with ril the 
domn-tridts in fbe wodd. If 
She wanted to. But plainly ^ 
doesn't want to - cusamsod 
a vein of ixrtallectaal 


line, the delight in setting 

Martin Hoyie I SSKSm 


ronntogferouriij 
" taterpret ati ocsofChaflOTsky 
(who provided most of 
Sunday’s chafoe of songs); 

Ik hu i w , awti TAm that 
removed afl danger Cf rococo 

. - -1U. 

[RVUIU0S8. 

This must be at least partly 
because she is a stager who 
takes (hfifet in iwnfr - not 
Just Russian wards (of which 
we know her to be a student 
and translator), but French 
and German as wriL hi fids 
respect fee LtoX songs, wife 

were perhaps the recital's most 
striking successes. “KttngMae 
mein L ied." wife e ach eft its 
octave leaps exquisitely 
shaped, seldom carries midi 
deep; unaffected grace. There 
were endless beauties of 

riwflgr Hnrf tn tha fluflwmty 

groups; only Debussy’s more 
“interim" inodes (in the chosen 
Veriatoe songs) leave areas 
stiff to be completely explored. 

Soprano and pianist give 
a Wigmore redtal next month, 
with a similar programme; 
strongly recommended. 

Max Loppert 




Why 

shuttle when 
you can 

go air direct? 

Why be tied to the rigid timetable of scheduled 

airKncs? Why settle on the next nearest place to your 
eventual destination? And why pay more than you 
need to? 

Chartering an aircraft with us is much more 
direct. 

We will arrange every thi ng from hotel and 
jnestamant reservations to car or taxihookings. With Air ‘ 
Direct your next business trip starts and ends on your 
doorstep, at times that fit your schedule. And much, 
much more besides. 

So why be shuttled around wife fee crowd, 
when you can fly Air Direct. 


Air Direct Limited 
llfc wwwia l B uilding (Aittlde) 
Southampton Airport 
Southampton S02 2HG 
Tblepbooc 0703 611266 
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March 9-15 Maastricht Fine Art Fair 


OPERA AND BALLET 

London 

Royal Opera, Covenl Garden: 
tha long-awaited new i 
of Strauss’s Etektm is by GOtx 
Friedrich, and tea l. 
tr iumph for Eva Marion in the 
title rote and the conductor, 
Georg SoitL Further perfor- 
mances of OteBa. 
toigHA MuHwimI opera. Coli- 
seum: David Pountoey’s witty, 
sharp-edged produetkm of Prtdco- 
f5ev*s The Gambler is revived. 
Also in repertory Pountney*s 
polemical (and problematic) Tra- 
vtata ptoducticeo. ' 


Thfifitre dcsChammKlvsA 
Borodine’s /> Prince Igor in a 
new production by Warsaw’s 
Teatr WleDri (472038S7). 

Opto Comlque. MozarfsAftnae- 
neo performed by the Orchestra 
d’Auvergne conducted by Jean- 
Jacques Kantorow (4260O499X 
uds Opera. Bcriart and toe Lau- 
sanne Ballet bring Autourdu 
Ring created by Bqfart tn Wag- 
ner’s music; to the Palais ftnmtor 
(47425371). 

Vienna 

Staatsopex- Rugen Onegin by 
Tchaikovsky. Andrea Chenier : . 

by Giordano. Die ZduberfUte by 
Mozart LltaHana in Algeri by 
Rossini Ballet: La Sulphide by 
LovenskJold, chareogrephy by 
Peter Schau&iss. 

VoDrsoper. Ebie Nacht in Vtnedig 
by Johann Strauss. Die Csardaa- 
fi&rstm by Emmerich Kalman. 

Der SSgeunerbanm by Johann 
Strauss. Wiener Blot by Johann 
Strauss. Die budge Witux by 
Prang f ^»Kar.. Die Bocftzeit dev 
Figaro by Mozart Der Betielstur 
mtf hy gad Mfflfinkgr 


MBan 

Teetxu Alla Scala. Riccardo Mud 
conducting Mozart’s La Ctemenzn 
dt Tho, with Cheryl Studer, 
Sosanne Mraitzer; Ann Murray, 
Giorgio Suijan and Goesta Win- 
bergh (Tnes and Thnr). (809L25) 

Rome 

Teatro d^TOuera. Alberto Fto- 
stnTe production of Massenet’s 
Werther, conducted by Nicola 
Besciano, with Martlm Senn end 
Alfredo Kraus CTuas). C46J.7-55). 
Teetro Argentina. Hie Riga 
Opera Ballet in an animated and 
elegantly danced production of 
the Steepirqj Beauty, front which 
the second act Is inexplicably 
missing (6544601). 

Bologna Teatro Conmnale. Wag- 
ner’s Siegfried, conducted by 
Peter Scfa nri deg, with Pte Vim- 
lng: Wolfgang Fasslar and Kurt 
Byal (sung in Graman) (Toes) 


CHenwns BMaer, Christian 


Hamburg 

Opera. The Ballet Romeo et Juliet 
has wonderful John Nenmeier 
chraeography. John Dew. the 
producer of Wolfgang Kihni’e 
opera Ba m ha m t u ti hln e has made 
Changes in the revived version 
to catch up with the political 
dmng w in Germany. 

Col o gn u 

Opera. Salome conducted by , 
Cologne's music director James 
ConJLan with Stephanie Sundtae. 
outstanding In fee title role. La 
Finta QUxnUmera is well sung 
by Teresa Rlngholz, David Grff- 
Stk, Janice EMI, Daria Bnxdm, 
Andrea Andaman and Jrim la 

Plerm 


Teetro Regto. Claude dVUuu’s 
production of Verdi’s Emani 
conducted by Hubert Soudant 
CTufis and Thur) (795G7B). 


Teatro TJrico Marional la Ztf- 
soela.AZ Viajera bidisareto has 
Its worid premiere this weak. 

It Is a contemporary opera with 
music by Luis de Pablo and con- 
ducted by J.R. Encdnar. 


Opera. Mara Zazopleri repeats 
her much praised p erthri r uwiw* 
in the title role in Das MBdchtn 
ecus dem goidenen Westen. Die 
ZcudMrfteie features Bine Hob- 
artfa, Haifli M’ath1n l Jana 


Qpeea- JMinmnw griiarf mafa 
a very successful opraa d^nzt 
as producer of Shostakovich's 
Die Nose. The main parts are 
well sung by Alan Titus, Bodo 
Schwanbeck. Dieter Bandschnh, 
andamductedby OlegCaetanL 
La Cteme wui cB TUa hie a strong 
cast Jed by Belena Doese. Atfda 
Note, Macglt Nraibauar and Vin- 
son Cole. 

Makateh 

OpmL Per Freiach&tx Is a well 
done repertoire performance 
with Walter Baflwnar. Jolla 
Kau&nann and Alfred Kuhn. 

Le Ntrne di Figaro, conducted 
by Bernhard KIba 

Jeanne FDand, Cudrun Wewe- 


aow, Hans HeEtm, Alan Titus and 
Alfred Kahn- Arabella stars Ger- 
trude John, Lada Popp, Jufia 
Kauftnann and Peter Seffltert 
Furthea: peafonnences of Macbeth 
andBBOrbieredl Shngtta. 


Now York 

Merce C nnntngh i mi Pence Com- 
pany. This great conte m porary 
«iiyi|iny has addaoed Us own 
classic status a* shown kt wo- 
grammes that remain exriung 
demote thdrfamllterity. Ends . 
March 25. CSty Centre (SSL 7907). 

Mrfwiyi BI«n f n f« W. flfffan KM. 
ber conducts . 

production of OteUo with Katta 
Kcdardfi as Deedamona, Pladdo 
Domingo as OteUo and Barry 
McCauley as Cassia Perform 
mances contirme of James Lev- 

production with Markfia Devla. 
Barbara KUdoff end Goeta Whs- 
bergh. Qian, Cario Menottfs no- 
dnetkm aLManonlarcaut. Lin- 
coln Center Opera House 
<362 6000 )t 


Watiitagtaq 

Washington Opera. Zack 
Brown’s production of Die Fleder- 
: with Aprlle MiBo 


as Aida, Stefania 1 

. Amnori B amt WfiHifth- ftyng 

. as Radamea. (467 MOD). 

Tokyo 

Tokyo Ballet and Jorge Dome 
Mahrice S#mfs Sdsrci. Tcdcyo 

BnakalMBnCIhiajQEEBft 


Tha Art Fair at Maastricht, In 
Hnlhiwl, Which runs until hart. 
weQkend, Mardi 18, Mils itself 
as The European Rne Art Mr, 
and certainly within a very 
short time ft has established 
itself as a major event in the 
fine art calendar. Whatever its 
continental pretensions. It is 
evidently well-organised, welt 
set-up. weff-run ami can only 
grow bigger. 

Tho overall value put on the 
merchandise on offer, give or 
take a million or two, was 
about £2S0m, wife the most 
expensive stogie item being a 
17th century still fife by .Ian 
van den Uyt, offered by the 
Newhouse Galleries of New 
Ywk at acool £3m. Hie Frramh 
dealers, still a little conspicu- 
ous by their general absence, 
are being assiduously wooed, 
and even they «hmM be able 
to recognise a good thing when 
they see it As ft Is, while me 
would expect the dominant 
presence to be the Dutch them- 
selves, there are strong rep re- 
sentations from Britain. Bel- 
Mum and Germany. The 
European Fine Art Fair might 
be nearer the mark. 

The work on sale' divides 
feirly evenly between pictures 
and antiques, the latter rife as 
much in variety as quality. 
The dealers in antique textiles 
make a particularly strong col- 
lective showing, with the 
antique Caucasian fragments 
Shown by Bansback of Man- 
nheim, and Hw MHme at Esd* 
lash of Antwerp, o utstandin g. 
There are a lot fine Oriental 


Jq(1 

Han and Tang 

and riders, at Vandervens, 
Spinks, B skenari and Eberhart 
TTu miann. 

The pictures are a fairly 
»tifad bag, in sig nifi cant In the 
contemporary field and sur- 
prisingly fight in tha modern 
in general What there was of 
particular interest Is, unsur- 
prisingly, Dutch and of the ear- 
Her modem period, with good 
examples of George Breitner, 
Jacob Maris, Jongkind, Jan 
Rotas and Isaac Israels espe- 
cially, spread around a number 
of galleries, including Studio 
2000 of Amsterdam and Carpe 
Diem. And Loek Brans, cf 
Amsterdam has an extraordi- 
nary group of neue annhmrrit 
paintings from 1930s to the 

lSeos, by carl Willliik, and fee 

ea rH er the better. 

The is a mass of unexcep- 
tional, albeit attractive 19th 
century genre cf Ml ktodn The 
oM master field is emphatically 
Dutch in its Interest, with few 
spectacular items but a lot cf 
quality and interest, hw-ww 
good Jan van Goyen and Salo- 
mon van Ruysdael at several 
stands, and the occasional 
Ruysdael and Wouwermans. 
David Koetser of Zurich has a 
fine large Teniers kermesse, 
and so too has Johnny van 
Haeften of London. Other Loo- 
don dealers with strong pres- 
ences include Stephen Saner- 
vflfe, Kchard Green and the St 
James's Art Group. 

William Packer 
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A t noon today In a room at 
the Marriott Hotel in Lon- 
don's Mayfair Mr Maurice 
Saatchi, the chairman of 
Saatchi & Saatchi. will deliver his 
speech to what promises to be the 

Stormiest awnnal g wicral marting in 

his career. 

A year ago Mr Saatchi made a 
speech to another agm a few streets 
away in the more salubrious setting 
of Claridges. His speech marked a 
watershed in the fortunes of the com- 
pany. the communications and con- 
sultancy group that he founded with 
his brother, Charles 20 years ago. 

The shareholders had arrived 
expecting to hear the customary 
Saatchi story of success in the inter- 
national communications industry. 
Instead they were told Sa atch i faced a 
fall in profits because of the decline of 
the US advertising market and the 
problems of its recently acquired 
management consultancies. 

Since then Saatchi* s fortunes have 
gone from had to worse. In the year 
since its last agm Saatchi has 
announced an attHtmtabio loss and 
has been bandied about as a takeover 
target Its shares have halved in 
value. It has even had to quash 
rumours of liquidity crises. 

More than 750 employees have left 
tnrindfng five m n wifegrB of the main 
board. Last autumn Mr Maurice 
Raah«hi relinquished his role as chief 
executive to Mr Robert Louis-Dreyfus, 

Hw T frsnfh 8w1n sti <«lirf mhn baa hmm 

appointed in a last attempt to save 
the company. 

The shareholders at today's meet- 
ing will want to hear exactly how Mr 
Louis-Dreyfus proposes to save 
Saatcln. They expect to be told how 
he plans to reduce the group’s debts; 
if hie baa sold its managm^ n t rangnU 
tanctes; and whether he will be able 
to hold on to all the ernnwniHlcgtlnng 
companies. They win also want to 
know what rode the Saatchi brothers 
will play in the future of the group. 

So far the Saatchi story reads like 
the script from a soap opera. The 
stars are the brothers. There is 
Charles, with his «pgnd»ng spa c es in 
the Manhattan art pitenaa and Mau- 
rice, who charmed the City into finan- 
cing his own spending spree in the 
jfi tyHiationfli advertising industry. 

The cast list includes everyone 
from Mr Martin Sorrell, who left 
Saatchi for WPP, which has just 
ousted his old employer as the wood’s 
biggest marketing company; to Mr Sfl- 
vio Berlusconi, the Ttarian media mag- 
nate who began his career crooning 
Frank Sinatra songs in seaside resorts 
and now owns a stake in Saatchi; and 
even Mrs Margaret Thatcher whose 
Conservative Party was once the most 
famous client of Saatchi’s London 
agency. 

. In the early episodes the brothers 
transformed thriy tiny T-° iV ^ nn adver- 
tising agency into one of the world's 
most powerful communications com- 
panies thanlw to Hw w n p p rw t of the 
stock market. As the soap continues, 
they lose the market’s confidence by 
sta g in g too many loaning tOO 

many shares and finally felling p rey 
to the fotie de grandeur of toying with 
the idea of buying Midland, one of 
Britain's biggest banks. 

In the latest episode the company Is 
crippled by the debts amassed to 
financ e the deals. Enter Mr Louis- 
Dreyfus who — as a member of one of- 
Europe’s wealthiest families and an 
occasional escort of Ebn Basinger, the 
movie star — seems perfectly cast He 
ha« also bad a startling successful 
career at IMS, the market research 
company owned by Dun & Bndstreet 
The challenge facing him is formi- 
dable. Saatchi’s pre-tax profits fell 
from £U6m to £61m in the year to 
September 80, when the cost of 
restructuring pushed it into an attrib- 
utable loss of £58m. 

This year the group is expected to 
make o p e r atin g profits of £85m. But 
pre-tax profits win tumble to £45m 
because of the £4Qm interest payment 
on debts of £250m. Earnings per share 


Storing up 
trade woe 


IN RESPONSE to mounting 
pressure at home, the Bush 
Administration shows every 
sign of getting tough in its 
ski rmishing with Japan over 
that c o untry's large and persis- 
tent trade surplus with the US. 

This is the message behind 
both the recent Bush/Kaifu 
s ummi t and the current visit 
to Tokyo by Mr Robert Mas- 
bacher, Commerce Secretary. 
Deadlines for action, some of 
them imposed by Congress, are 
looming thick and fast over the 
next three months. Unless 
President Bush can show 
results, he may have no choice 
but to impose sanctions under 
the US Trade Act 
This would destroy hopes of 
progress in the Uruguay Round 
of multilateral trade negotia- 
tions which remain the Admin- 
istration's top trade priority for 
1990. Although real change will 
come only as a result of 
macro-economic policy deci- 
sions in both countries, the US 
hopes to save face by persuad- 
ing Japan to reform its retail 
laws that impede the opening 
of large stores. Congress is 

■itM-Tgqi sing l y FI-ring nn this flS 3 

sign of Tokyo’s goodwill. 

Japan should be wary of this 
muddled approach. Like the 
now-notorious agreement to 
increase foreign access to its 
semiconductor market of 1988, 
retail reform is a false solution. 
It would ultimately only 
inflame matters further by 
creating exaggerated expecta- 
tions of improvement 
Macro-economic efforts have 
already reduced Japan’s cur- 
rent account surplus to $57bn 
last year from its 1987 peak of 
3871m. Short of introducing the 
kind of managed trade sy s te m 
that is now rapidly being 
unwound in eastern Europe, 
Mr Kaifu ean do little to con- 
trol the surplus with the US 
which remains stuck at $47bn. 

Bilateral imbalance 

US critics blame the continu- 
ing bilateral imbalance on 
Japan’s low imparts of manu- 
factured goods. These 
amounted to just 4.4 per cent 
of apparent consumption in 
1986. Japan should structurally 
change so that, proportion- 
ately, it imports as much as 
other countries, they say. 

Yet Europe has exploited 
Japan’s removal of trade barri- 
ers over the past d wvfa better 


than the US, whose product 
mix is ill suited to the demand- 
ing Japanese market In value 
terms, trade in cars between 
West Germany and Japan is 
now in rough balance. This 
alone shows that the Japanese 
market is no longer as impene- 
trable as - ywue US critlffg think 

The residual barriers to 
imports that do remain are 
mostly cultural, rooted in con- 
sumer preference for local 
products and in the industrial 
tradition of maintaining 
long-term relations with sup- 
pliers. Mr Kaifu already has a 
policy of promoting imports. 
His Government cannot 
change national culture, how 
ever, by legislative flat. 

Competition rules 

Particularly misguided is the 
emphasis on retail reform. 
France both restricts large 
store openings and has a trade 
deficit There is no automatic 
connection with trade. Simi- 
larly Japan's labyrinthine dis- 
tribution system operates 
against all new entrants to its 
markets, not just foreign ones. 
Using competition rules to 
attack it more aggressively 
would be economically benefi- 
cial because it would lead to 
lower prices but it would not 
necessarily raise imports. 

More effective in dealing 
with the US complaint would 
be a full and effective liberalis- 
ation of public procurement. 
Japan should consider this 
carefully. Such a move could 
remove obstacles to a world- 
wide liberalisation which 
would be In Japan’s own inter- 
est. Its bighly-efficient firms 
would gain more business 
abroad than they lost at home. 

In the short farm, the only 
useful measures Mr Kaifu 
could take would be macroeco- 
nomic onaa ikarigimd to reduce 
Japan’s global surplus. The 
need for such measures may 
grow as the weakness of the 
yen works through to its twwfo 
figures. If Mr Kaifu is feeling 
mischievous, he might offer to 
tax capital exports which are 
now running at some three 
times the level of payments 
surplus. This would raise the 
value of the yen at a stroke: 
The trade surplus would have 
to shrink- but Mr Bush WQuld 
have to look elsewhere to ftmd 
his twin Hflflrita 


Regulating the 
financiers 


EVERY STOCK market cycle 
invariably produces a crop of 
financial scandals What differs 
from one cycle to another is 
the scale of the problem and 
tiie effectiveness of the regula- 
tory response. By post-war 
standards the stock market 
recovery of the 1980s was 
exceptionally long, which goes 
some way towards explaining 
the number of high-profile 
finan cial s candals that now 

dog the regulatory authorities 
in those industrialised coun- 
tries that have well-developed 
securities markets. Less easy 
to rationalise Is the haphazard 
nature of the response. 

At one extreme we have 
Drexel Burnham Lambert, pro- 
moter of the US junk bond 
market, which arguably owes 
its demise to a draconian fine 
of 1650m. Fear of being charged 
under the Racketeer Influenced 
and Corrupt Organisations Act 
(RICO), which was designed to 
fight organised crime, encour- 
aged the firm to plead guilty to 
felony charges under the secu- 
rities laws; it had seen a 
smaller firm, Princeton-New- 
port, go into liquidation pend- 
ing trial on RICO charges and 
was understandably anxious to 
avoid that fate. Yet by pleading 
guilty to felonies, Drexel 
opened Itself to large contin- 
gent legal liabilities which 
made it impossible either to 
raise fresh capital or find a 
buyer for the firm. 

At the other extreme is the 
British Government’s response 
to the House of Fraser case. 
Here the Egyptian-born Fayed 
brothers have been allowed to 
retain control of a large stores 
chain despite having made the 
£6i5m acquisition after provid- 
ing false information about 
forir background and financial 
resources to government, 
shareholders and public. Mr 
Nicholas Ridley, Trade Secre- 
tary, declared that there was 
no public interest in disqualify- 
ing the Fayeds as directors, a 
decision that caused an outcry 
in parliament 

Scandal aberration 

When looked at in a wider 
context* the response to the 
House of Fraser scandal 
appears to be an aberration. 
The readiness of the authori- 
ties to pursue directors of 
Guinness over the Distillers 
takeover and to bring charges 
over the Blue Arrow rights 
issue suggests that Britain is 


moving further along the path 
mapped out by the US. 

Among the less attractive 
features of that approach Is the 
politicisation of securities 
offences: an anonymous Gov- 
ernment Minister was widely 
quoted, when the takeover 
boom was causing unease 
before the last election, as say- 
ing that the sooner some lead- 
ing City practitioner was 
dragged off in handcuffs the 
better for the Tory party. 

White collar 

It does no harm for the Brit- 
ish Government to indicate 
that it Is anxious to take white 
collar crime more seriously. 
Yet there are more just meth- 
ods of deterrence than sending 
policemen to make arrests an 
the trading floor only to drop 
the charges some months later, 
as happened at Odder Peabody 
in New York. 

That said, however, the more 
general toughness of the US 
system is almost certainly a 
virtue against the present mar- 
ket background. For the global- 
isation and deregulation of 
financial markets has 
destroyed the ethos in which 
unaided self-regulation could 
provide an adequate basis on 
which to police markets. And 
In a climate marked by greed, 
the increasing pressure on 
profitability in London and 
Wall Street makes it all too 
te mp tin g for firms and individ- 
uals to take short cuts. 

The SEC’s action against 
Drexel may indeed have been 
draconian. But after the 
excesses of the takeover boom 
it was amply justified pour 
encourager les autres. 

In Britain, the new sanctions 
incorporated in the Financial 
Services Act and the Compa- 
nies Act 1989 may well ensure 
a more consistent regulatory 
response to financial Mandate 
in future. 

What they cannot do is to 
procure consistent and sane 
judgments from the courts. 
The intractability of the sub- 
ject matter makes trial by jury 
hazardous in the financial 
area. But that problem is com- 
mon to all countries that take 
white collar crime seriously. It 
is not clear that alternatives to 
the jury system, such as expert 
assessors who do business in 
the same world as the accused, 
would provide a better out- 
come. 


Alice Rawsthom reports on Saatchi’s programme for 
reinvigorating its business 

The soap’s 
next enisode 


$AA^ 





will he a paltry (X3p after deducting 
&&2m in convertible preference dtvf 
fends, £3m in minorities and paying 
tax at 52 per cent 

There is also the “time-bomb” of a 
convertible preference issue which 

COuld COSt Sm W ii 88 mnnli as Wllm 

- roughly the same as its current 
market capitalisation - when it 
beoof ffft? redeemable in July 79991 

The first priority far Mr Loufe-Drey- 
fna is to sell the consultancies. 
Saatchi hoped to raise £350m when It 
put fi 1 **" "p ft” - Mk hat gunmar . But 
it TTtgrlo the mlgfeifcg of ff y iw g hOW 

poorly the consultancies ware per- 
forming. This not only deterred poten- 
tial purchasers, but Infuriated the 
management who believed they were 
unfairly WamwH for the problems of 
Saatchi’s communications companies 

Moreover, many of the managers 

aw» bwi in huy thnir h ml wwiM hank, 

preferably at bargain prices. “After a 
tew years of SaatcM, the last thing we 
want Is to be bundled off to another 
owner," said one of the US consul- 
tants. 

Last November Saatchi came dose 
to mTHng Gartner, its US co m puter 
consultancy, to Cap Gemini Sogeti, a 
French computer services company, 
far gUXkn (£6Qm). CGS was unwilling 
to p roceed without the g pwmpnt of 
Gartner’s management In the fallow- 
ing month Mr Gideon Gartner, who 
heads the consultancy, was inter- 
viewed by Brariness Week under the 
headline “Gideon Gartner w ant s to 
buy bis baby back.” 

Given that the consultants hoped to 
buy back their businesses, it was in 
their interest to p e r f orm poorly 
thereby depressing the price. The con- 
sultancies are expected to make oper- 
ating profits of £8m this year. One . 
analyst estimated that they might 


have made as much as £30m. 

Thp. Louis-Dreyfus solution is to «rfl 

tho all m n an l f anriaii tO ttmte manag ft. 

meats, with Saatchi retaining a stake 
in to faHHtefa ti«> sale. Even if 
the managers can not raise the money 
immediately, they should at least 
have an to im p rove t fai r 

performance. 

.SairffM to ftp consul- 

tancies for a r r * | ™ i yi po m This is con- 
siderably less the dSIkn ft FmH 

hoped to raise and even than the 
cnifiin — including vissm in deferred 
p a y m e n ts — jt paid far ft™ But *ii» 
group Should at least raise same capi- 
tal to reduce boorowinga and win then 
be free to concentrate an eommmrica- 

Hmir 

Mr Louis-Dreyfus hopes to hold on 
tO all Pw ««nmiiiiiiiiftaHning wanp unl iw 

which inrhiifw the Rowland public 
relations artwork and the Siegel & 
flafa dwiig n cons ultancy , as well as 
the Saatchi «i<i Backer Spielvogel 
Bates advertising networks. 

Saatchi has already rejected two 
offers from Mr Gad Spielvogel, presi- 
dent of BSB, to acquire that ne tw o rk . 
Mr Louis-Dreyfus Is said to have told 
him tO-"stoa> m ii tlin g to thft rm- i M tra te 
soup." However McAffrey & McCall, 
one of the smaller US agaertea, is up 
for sale. 

Last year the commnnicatiops com- 
panies performed poorly: partly 
because of the sl owdow n in the US 
and UK adver ti sing marke t s , but also 
because costs had spiralled out of con- 
trol. One problem was that its central 
controls over costs were far too weak. 
Another was that, after years of sue- , 
cess, its agencies h ad became Increas- 

in^ly ct! iflufl g'jllt 

There is one — possibly apocryphal 
- story of a creative director from 
Saatchi’s London agency ordering 


But the crux of Saatdn’s problems 
is its capital structure. “Under the 
prese nt struc ture they will take one 
step forward only to take two steps 
back,” said Mr Greg Ostruff, advertis- 
ing analyst at G oldman Sadis in New 
York. 

Saatchi has to bring down its bor- 
rowings by improving its financial 
systems if it is to avoid selling off one 
— or more — of ft» conunumc a tl on B 
companies. There is lots of scope for 
improvement. Saatchi was famous for 
Its strict financial controls in the days 
when Mr Martin Sorrell was finance 
director. Its systems have slipped ever 


The price of 
old shares 

■ ScripophOy is now available 
in the shops, or at least one 
shop. Keith Hoflender, a for- 
mer banker, has opened The 
Scripophily Shop in the arcade 
of the Britannia Hotel in Lon- 
don’s Grosvenor Square; 

Although the word does not 
appear in my dictionary, ft 
means more or less what it 
suggests. H oRender says that 
it arose out a newspaper com- 
petition in the late 1970s and 
covers the collecting of old 
bonds and share certificates. 

This is a bit of a cyclical 
business, which has never 
quite taken off. Hitherto, deal- 
ers have tended to work from 
offices, though an the conti- 
nent there are a few shops that 
deal in old shares and bonds 
along with old coins. Opening 
a shop specialising In certifi- 
cates is a new venture. 

Hie point of attraction is 
that same of the old bonds and 
shares were remarkably deco- 
zative. There is Tramways of 
Taschkent far example, a Bel- 
gian company formed to con- 
struct the Taschkent tramway, 
which issued shares in 1914. 
These certificates are going 
for £20. 

Debenture bonds for the City 
of Moscow Gas Co, dated 1866, 
are being offered at £35, and 

the 1927 7 per cent issue by 
the Republic of Estonia, repaid 
in 1969, at £80. Closer to home 
there Is the East London Water 
Works, whose shares, dated 
1808, were printed on vellum 
and are now on sale for £295. 
The company had an unfortu- 
nate history: tts pipes were 
invaded by eels. 

Towards the top of the mar- 
ket there is an original share 
of The American Express Com- 
pany. signed by two of its 
founders Henry Wells and Wil- 
liam Fargo. The price is £650. 

Hollander says that he has 
a good site that will attract 
foreigners. He also argues that 
the introduction of Taurus by 
the Internatio n al Stock 
Exchange, which win eliminate 
ft» t raditional ft?" * p arflfl- 


Observer 


cate, will ensure that the mar- 
ket far the old stuff goes on 
climbing. 


Off sweets 

■ News item: “Ste phen Ward, 



Second hand 

■ Perhaps one should occasion- 
ally read the glossy magazines 
that come through the letter- . 
box. Expression, the magazine . 
far American Exoress Card- 
members, has an interview 

with Bnlarid fiitiifhj the ffhalr . 
man of British Aerospace. It 
begins: “‘Get your tanks off 
my lawn*. Is a phrase that will 
be forever associated with Pro- 
fessor Roland Smith. It was 
addressed to to Roland ‘Tiny* 
Rowland at the height of their 
battle for the control of House 
of Fraser.” 

Some people will associate 
the phrase more with Prime 
Minister Harold Wilson talking • 
to the trade union leader, 

Hush Scanlon, several years 
before. And I think Wilson said 
it slightly more politely. It was 
“Take your tanks off my 
lawn." 


Not Bushmen 

■US Congressman Richard 
Gephardt shares an unusual 
distinction with the High Tory 
columnist, George WH1, and 

Archbishop Desmond Tutu. 
They all, according to Wash- 
ington gossip, get under the 
skin of President George Bush. 

Like the others, Gephardt 
can be irritating. Two years 
ago, he ran wnancoftHs faiiy for 

the Democratic p resid ential 
nomination an a pqpulist/pro- 



“The wihrf boggles at Mrs 
Thatcher saying *We are 
a back-bencher’”. 

tectionist platform. Last year. 
President Bush, breached his 
bipartisan blandness 
-with Congress by saying that 
he was annoyed with Gephardt 
over a vote on capital gains 
tax. He was unaware that bis 
cxitidsms in a phone call to. 
a Ra wihHwm Co ngressman 

in a Capitol HE press room - 
were being heard by journal- 
ists. 

Gephardt’s latest offence 
Is to attack Bush for following 
a foreign policy that is “adrift, 
without vision, without imagir ; 
nation, and without a guiding 
light save opinion polls". He 
says that the President has 
failed to offer leadership over 
the changes in Eastern Europe 
and the Soviet Union. This has 
provoked a furious reaction 
from Republicans. 

The point to note is that 
Gephardt has been the first 
to challenge Bush in such an 
outspoken way. He also wants 
retaliation against Japan over 
the trade imbalance md is pro- 
testing about what he sees as 
the unfairness of the present 
tax system. 

Thus the inevitable Wash- 
ington question is whether 


Gephardt is preparing a aacand 
run for the Presidency. When 
be became House Majority 
leade r last summer, he prom- 
ised not to campaign far the 
White Bouse In 1982 - a 
pledge he repeated over the 
weekend. Nevertheless, he has 
became the Republicans’ 
favourite target. . . 


Top Sevens 

■ At least something is still 
booming in Hong Kong. T3ck- 
ets fo r the c olony’s annual 
rugby sevens tournament at 
the end of this month’ have 
sold out, at HKS200 apiece, 
weeks earfier than usual. 

There is great debate about 
whether this Is because the 
local rugby union (aided by 
George Sanpirin, its New Zea- 
land-born coach who took FSi 
to World Cup fame in 1987) 
has been suffletentty successftd 
with a rugby promotion cam- 
paign to fill the stands with - 
Hang Kong Chinese spectators 
instead of just bloated gwafibe, 
as foreign devils are known. 

- Alternativ ely, it oould be 
that the sevens (promoted by 
Cathay Pacific Airways and 
the Hongkong Bank) are 
becoming a major interna- 
tkmal rugby event, as opposed 
to a regional party with a few 
drinks thrown in. 

This year, far the first time, 
there wffi not only be aside 
from the USSR - the Soviet 
; Bears, currently in Australia 
- but also national teams 
from Wales ( the first ever offi- 
cial country side from tire UK) 
and West G ermany. 

The UK's Barbarians are 
also fielding a strong side 
which might challenge New. ~ 
Zealand and. Australia, toe txa- . 
ditional finalists, and faring 
Britain some Tare credit In its' ■ 
last major colony. 

It may not be quite like Mur- 
rayfield on Saturday, butit ' 

should be worth muring. 


Any offers? 

■ Up to sale among previously 
unused car number plates 
today are ipm and MAG i& 




caviar for the whole crew cm a com- 
mercial shoot. When the caviar 
arrived, accompanied by a bill for 
£75,000, he seat It back because the 
shop had sent the wrong type. 

The cost problem has been resolved. 
The London agency alone lost 50 peo- 
ple in 1989 Hag announced around 
50 redundancies so far this year. The 

Hi w i innnifa i timM ivw npBniPC arp expec- 
ted to make operating profits of £77m 
fids year. 

So far there is no sign of the compa- 
nies being affected by the group’s 
problems. Saatchf s T-nrirfon 

agency won more new business than 
any other UK agency last year, 

according to fiwmpalgiv Sairfriii aim 

seems to have resolved its problems 
in New York. BSB, despite the loss of 
its fWm Prudential account in the US, 
has also emerged unscathed. 

The chief l yiw far wwteem jg tile 
UK advertising market, which lum 
been hit by the slowdown in con- 
snmer spending wrwi prsssprft on oozv 
parate profits. Saatchi has budgeted 
far no growth in the UK this year, 
despite its £60m of new business, 
lwaiwc He MfaHng ri tents have cut 


qWp he left Most analysts suspect 
that with better tax planning credit 
contro l and debt management Saatcln 
ran make significant savings. 

There is also scope for further cost 
cutting. The group is still burdened 
by hefty central costs. Its headquar- 
tars is in one of London’s most opu- 
lent buildings where the the wails are 
crammed with oil paintings by 
Howard Hodgkin and Victor Willing 
fiom Mr Charles Saatchi's art collec- 
tian, , 

The salary bill for the mam board 
alone is more than £3m a ye^jMmd- 
ing £625,000 each for the brothers. 
Then there are the extras like two 
cars for the Saatchis and evra toe 
electricity bill for the Mayfair flat the 
group provides for Mr Louis-Dreyfus. 

If fogtoW can cut costs Mr Ne& 
Blackley, advertising analyst at 
James Capel, believes it could achiev e 
neutral cashflow - on pretax profits 
of £5&n and earnings per share of 4.7p 
in the 1990/1991 financial ye ar “- a nd 
become cashflow positive thereafter. 

The share price would then rise and 
the “time bomb" of the convertible 
shares would then become less threat- 
ening. Saatchi also has the option erf 
teiying hack the shares in the market 
or of gnViTig for shareholder approval 
to postpone the redemption date at a 
higher price. 

If the worst cranes to the worst - if 
debt is still high and the communica : 
tions companies flounder - S aatchi 
would have to sell off subs id i ari es . A 
number of marketing services compa- 
nies - i nc ludin g Interpublic of the US 
?tu 1 Eurocom of France 1 — have 
expressed interest in parts of the 
group. Alternatively Saatchi might 
bring in one of the Japanese advertis- 
ing agencies, such as Den tsu or Haku- 
bodo, as a minority shareholder. 

S^atehi ajso has to strengthen its 
central management This process Is 
likely to begin with toe appointment 
of non-executive directors at today's 
agm. Mr Louis-Dreyfus is then expec- 
ted to appoint new executive directors--, 
to the board. v 

His arrival has raised inevitable 
speculation about the future role of 
the brothers. Last week GRC Finan- 
cial, one erf the group’s financial pub- 
lic relations companies, conducted a 
survey of analysts’ attitudes to 
Saatchi- One of the first questions 
was: “What do you think of the com- 
position of the board?". The stock 
market has been bubbling with 
rumours of everything from an insti- 
tutional lobby for the Saatchis to take 
a pay cut, to power struggle between 
the brothers and their new chief exec- 
utive. 

The terms of Mr Louis-Dreyfus’ con- 
tract suggest that he has carte blanche 
to run the company. There is even a 
clause enabling him to leave — with a 
month’s notice and a lump sum of 
cim - if his powers are reduced. 
Saatrfii announc ed his appointment 
an October 12 but he did not sign his 
contract until December 5. He is said 
to have delayed doing so until he bad 
ensured he would be Joining on his 
own terms. 

Mr Louis-Dreyfus and Mr Scott are 
now Bk* public face of SaatrH. They 
deal with the institutions and the ana- 
lysts. Two weeks ago they summoned 
the heads of the communications 
companies to a special meeting in 
London. Neither of the brothers 
attended. 

The Saatchis have not played an 
active role in the company far some 
time. “1 have not met them. I have 
never even seen them. Sometimes I 
think they are a figment of my imagi- 
nation,” said the head of one of 
Saatchi’s European agencies. 

Yet Mr Loois-Uray&is and Mr Scott 
insist there is no question of the 
Saatchis leaving. “We see the Saatchis 
as a major asset,” said Mr Scott “The 
last tiling this company needs is the 
drama of big names disappearing. 
.qaafchf km hmf quite annng fi dr ama 
already. What we need now is stabil- 
ity.” 
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Stricter conditions needed for Third World aid 


From Sir tio&i Campbell. « 

Sir, Miay I extend the debate 
mi Third 
ofmy]_ 

lowing Mr Sad Ziegler’s excel- 
lent comments (Letters, March 
6X He is absolutely right that 
much more, and not less, con- 
ditionality is required inpro- 
vkttng assistance. 

Member countries of the 

Organisation for Economic 

Co-operation and Development 
(OECD), which effectively 
finance most aid, should 
require the promotion and 
maintenance of freedom of the 
individual ami the press. There 
is, at best, only very restricted 
personal liberty and freedom of 
speed! in a large number of 
countries, not least in Africa 
where too often- one-party 
systems stifle demo cracy. 

The second requirement is 
♦fiat (ha many regulations in 
vogue fa these countries which 
in practice serve primarily to 


provide opportunities Jar poBfr'- 
tians and senior dvd servants 
to exercise patronage should 

Tw». ffinraairttod 

The best assistance for devel- 
oping countries - is equity 
inv^tment For this to be able 
to snw^Mnn to countries’ 

advarifage fb^ need te adopt a. 

one-world philosophy where 
the abffity of IndJvjdnals in all 
coon tries to move around, the 
wodd is lai og r c a aivd y encoor- 


There should be a strong 
presumption again s t the dedr- 
ability, among other things, of 
exchange controls, .or, if 
e xcha ng e controls appear to 

pmrrpm tmm+w tO be an 

requirement, then they Should 
instead recognise a financial 
market in blocked currency 
not, as is too ofien the case; : 
that .political- favourites can 
obtain foreign -exchange while 
Hr Average Man cannot 
Private, investment com- 


bined -with the fflmanttfrig of 
the plethora- of parastatai 
argfuisattoito, -whose 
; (derations nave too often been 
marked by the eombination of 
incompetence and corruption, 
Vwffl serve the Third World well 
an the countries which have 
taken that road are already 

ftiwUng . — 

- There nseds also to be am- 

soipttoB against the upsnoS 

flf mWBflBlM S «nwg CSX mflv 

tacry. hardware. If Cos t a BJca 
can s urvi ve without an army 
then so can many other coun- 
tries. 

It is high time the OECD 

countries^ the World Bank and 
the tranatlfliial Monetary 
Pood were, modi mdce strident 
fltettt .there iwwtga . «ith aid 
tofag Vi ffi^ngRirf on Third 
World 'governments behaving 



, t ft g the OECD 

conntriee to .ponder 
t feet t&irtthe^ bare been 


wholly hypocritical about 
assisting the developing world 
to maintain workable prices 
for a large range of their 
exp o rtable commodities. Virtu- 
ally every OECD country pro- 
. teds some areas of its owbl 
a gr ic u ltur e by paying its form- 
era hfeher prioa than those at 
which the commodities con- 
cerned can be obtained from 
world markets. 

. Sauce for toe goose should 
be sauce for the gander and 
there should be a major move 
to the Wodd n«nt to 

act as an honest broker to net 
Hp wmkable commodity agree- 
ments in a ranch wider range 
of commo di ties than at pres- 
ent The main problem with 

flg w wm w iln fg tO 

gpSt the quotas. The World 
■ l fink would' be tmiqnriy able 
to do ttos frdriy. 

StrCoHn “ 


. t, f. ■ 

JrznaStttTt 


Jobs: the role of manufacturing Better government management 


From Mr John WeCs. 

Sir, Mr WJ&. Baines’s argu- 
ment (Letters, March 7) that 
the higher ratio of capital (both 

manufaci^toR^np^S^th 
services, makes manufacturing 
.jnore vulnerable to Interest 

dpxate fluctuations is tnta«>»Hng 

and probably correct. It Is also 
true that manufacturing plays 
a central role in UK trade - 
accounting; in 1389, for 8L3 per 
cent of viable exports (60S per 
cent of visible pins non-interest 
invisible credits), while manu- 
facturing accounts for by far 
the largest proportion of out- 
put in the Internationally 
exposed or traded sector of the 
economy. 

However,Mr Baines Is quite 
wrong to suppose that services 
are more labour-intensive than 
manufacturing. The reverse is. 
In fact, most definitely, the 
case. This can be shown by 

■ramming thp contributions (jf 

the two sectors to income and 
employment g enerat ion in the 
economy, respectively. 

Thus, m 1988 (the latest year 
fur which data are available), 

mBTHifu r liiri ng UCCOUnted ft ff 

23.7 .per cent of total gross 
domestic product, but its share 
in total civilian employment 
was just 213 per cent. The ser- 
vices, by contrast, were respon- 
sible for 63 per cent cf total 
GDP but accounted for 67.4 per 
cent of total .employment. 

Mo r eo ver , manufacturing^ . 
comparatively low capacity for 
employment creation uer_jndt' : 
increase in output (and,- its 
inverse, the sector's relatively 
rapid rate of labour productiv- 
ity growth) has been one of the 
principal factors responsible 
for the now well-established 
trends in the evolution of the 
employment s tr uc t ure: the 
decline in manufacturing 
employment, both absolute and 
relative, and the increase in 
service employment, both abso- 
lute and relative (these trends 
characterising an nnsuocessftd 
economy, such as the UK, as 


well as successful countries, 
such as Japan and West Ger- 
many). 

The other factors 

for manufacture 
HefiHtw in tiie 1 
gish output growth and decHn- 
tog net exports — though, inci- 
dentally, not changes In 
pattern of domestic spending, 

qfnrg d emand to rwmnftirjf n r u n 

in the UK appears to be at 
least as as 

for services. . 

A successful manufacturing 
sector, one character ^ - 

ised by rapid output growth 
btiH n buoyant wodd market 
share, ' does, never the less; 
have an absolutely vital contri- 
bution to "wi* to employment 
creation. That contribution 
does not; however, he In manu- 
facturing's capacity to gener- 
ate employment directly 
wiunn toe sector ttaen. Katner, 
manufacturing's role in 
employment - terms is largely 
indirect — ■ crea ting the mate- 
rial fo unda tions up on which a 
p^iH ex pam fo n rfpn\ p lny ^Mrt 
in the nm v mi iT mf<if *T»Tii^ sec- 
tor of the economy can be sus- 
tained. 

hi particular, given that 
domestic demand for manufac- 
tures is so income-elastic, man- 
ufacturing's role must be to 
gener ate a suffic iently 
growth of output as to 
the growth of .domestic, 

tng tBl 1 1 UHM i fa e tn rft n — "either 

■Srectly or .via exports to pay 
for fbe fcn p nrtHt- mjmn Ka^ - ty i w fr 
.that people require - as well 
as. to be aide to .offoet changes 
in the non-manufacturing 
trade balance . In b oth these 
manu factu ring *has the 
secu r i ng dynamic exter- 
nal bpbrno g- 

However, in the future, as to 
the past, tt Is to tiie services 
tint we must look to take the 
lion's share ofrespontibtttty 
for employment g wto l 
John WelLa, 

Faculty eg Economies " 
and Po litic s, 

Un iv ers i t y of Cambridge - 


From Mf Bichard Lace MP. 

> Sir, Vemon Bogdanor’s 
article CTboFtoW® m of mak- 
ing Whitehall accountable ,* 
March 8) is based on some fun- 

Next Stew does not change 
any constitutional arrange- 
ments. ThC ftnwtamqito l prin- 
ciple of ft" mv ^ nilnWti^ r rf 
ministers " to parliament 
remains unchanged. Within 
dep artments, the system of 
accou n t aM Hty is strengthened 
by the further delegation of 
authority to managers. 
Hie responsible minister deter- 
mtrwm myl pihHuhwi a frame- 
work document for each 
agency. It is « > wii n tw» f u mm . 
work that he or she delegates 
the management of daytoday 
to the chief execu- 


One of the prime obj e c tiv e s 
is to make government ser- 
vices .rame nqoirive jnil to 


improve their quality. The 
more open Next Steps 
■j ymarfi helps the fmfividnal 
with a complaint get dfrectiy 
to toe person who is Immedi- 
ately responsible and who can 
pdt things right quickly: to the 
first instance this will be the 
agency chief executive. 

The right of indftdduals to 
make representations to tbelr 
MP and through the MP to the 
i nl iU a fa- h u naffetitol An 
before the MP will be able to 
ask the Parliamentary Com- 
nrisstoner (the Qi« T m <i ini x ii ) to 
talra tip w unplafafu of mal&d- 
wfaihtBitinin. 

Next -Steps Is about better 
maratgement in Government, 
within proper parliamentary 
accountability. The-first execu- 
tive agencies are starting to 
achieve this; more will follow. 
Richard Luce, 

Minister for Bte CmB Sendee, 
BOne Guards Road. SWl 


Rising educational standards 


itom 16- tames Murphy. 

Sh; to- Her rush to rubbish 
any ofharvtew of teachers to 
that gratottoudy espoused by 
toe Ins tit u te of Directors, toe 
bead of Its policy urft, Ms Rob- 
inson (Letters, March 8) takes 
strong exception to tiw Educa- 
tion Deportment's statistic that 
only U per cent of pnpfig now 
leave "school with no pabflc 
ml miHram compared with 
ftrar timjjs togt pgpfp.tp ijwqL _ 


steadily over tiie last two4 
decades. The details are these 
In 19B7-8K 24 per cent of boys 
secured 1-4 GCSE/O level 
grades A-C compared with 17 
per cent to 1970-71. For giris 
tiie tocasase was even greater, 
with 28 per cent now achieving 
at that level co m p a red wtth lS. 

■ amt to -1970-71. 

for children gaining 


I t is a long way, to more 
ways than one, from an 
amdsite villa In Elesdle to 
the tolls over Florence to a 
kmg brown and white court- 
room to the dusty, polluted 
town of Titova Mitrovica to 
Kosovo. But it is a distance 
which is going to have to be 
covered by a lot of people and 
a lot of governments as Europe 
takes its new shape. 

In the former place, borne of 
‘the European Universities 
Institute, it was Peter Wiles of 
the London School of Econom- 
ics who eventually put the 
nyiHnn to a gat he rin g of aca- 
demics journalists from 
east e rn and western Europe. It 
was not exactly as he drafted tt 
- a reference to the Spanish 
pre ced en t ftB through - but tt 
smrnred up the tenor of the 
meeting wdl enough. It lead, 
with Che author's italics: 

"We consider that some spe- 
cial fora of ‘associ ated’ status 

should berofterad to each 
newly liberated country in 
eastern Europe immediately 
after it attains a sufficient 
degree of democratic stability. 
This should be without refer- 
ence to Us p ros p e ri ty, or to the 
predominance of a particular 


Foreign Affairs 

The road to 
be trodden 
to Kosovo 

Jurek Martin on how a trial of 
dissidents reflects Yugoslavia’s 
nationalist problems as a whole 


ownership form, our «hn 
is to use the prestfga of associ- 
ation to confirm a political 
onter similar to that of the EC 
member countries" 

Yugoslavia, which cannot be 

1 mn| p * J In rith other w*Hnnnt 

e mer g in g from the communist 
yoke, is not pressing far associ- 
ated status now. Ante Mar- 
kovte, the prime minister, was 
c he wing the foi in Brussels last 
week and two days earlier, to 
‘Belgrade, he had been quite 
frank in a talk to visiting jour- 
nalists. European integration, 
he said, was "a fact,” and 
Yugoslavia's destiny lay with 
Europe. But it could take 
"some yens” to join the EC, 
iin* only for technical mam 
but because his country had to 
meet the "political” require- 
ments of membership. 

Be a»w »iw«i than, in general 
twwHt , as the aefc a MMunani of 
political pforaUsm- This pro- 
cess is indeed under way in 
Yugoslavia, home now to as 
many movements and 

neo-parties as any nation in 
easte rn Europe and where the 
League of Communists is in 
probable l*»mi i u l iterWmt Bui, 
as with Markovic’s free market 
economic * * * *• " *« , from which 
(he political process is not sep- 
arable, reaching nirvana will 
not be easy, to a c oontiy with 
as many iniwnt dhdsfons as 
Yugoslavia, nothing is. 

This 2s where the courtroom 
in Titova Mitrovica comes in. 
Last Friday saw the 46th day, 
and the 29th witness, to the 
trial of Azem Vlasi and 15 
other, s o g um i a wi g on charge s of 


inciting the ethnic Albanian 
majority to Kosovo to insurrec- 
tion, not against state of 
Yugoslavia W: against the rul- 
ing Serbian minority. This is 
not the place to go into the 
rights ana wrongs of Serbian- 
Albanian rivalry, on which 
much can be said on both 
sides, aor to raise the spectre 
of Islam, which some Serbs 
claim to detect But the Vlasi 
trial is symbolic of Yugoslav- 
ia's problems In getting Its 
bouse ready for fall participa- 
tion to Europe. 

Vlasi, it must he said, does 

not nrra f nrrn tO the «4aayir» pat- 
tern of a freedom-loving dissi- 
dent. An Albanian, he used to 
be Communist Party chief to 
Kosovo, a young protdgd of 
Tito «»h once an intimate of 

SVihndan MUOW Vlft CUT* 

rent Serbian leader. Before Ser- 
bia, to wwiigrari Kosovo 

a year ago. he might have been 


for the benefit of the court typ- 
ist. A battery of defence law- 
yers, led by the flamboyant 
bull -ne ck ed Bajram Kehnendl. 
prepared to make the most of 
the opportunity. They feel the 
prosecution case is already rid- 
dled with holes. They think the 
chief judge is fair but they 
wonder if be la free. They also 
expect the trial to drag on for 
months. A guilty verdict could 
p iny the penalty. 

Markovic’s problem with 
Yugoslavia’s most famous 
i w lfm a l trial is Hw* he 
stop it It lies within the juris- 
diction of Serbia, not the fed- 
eral Government Nor can he 
stop Serbia boycotting goods 
from Slovenia, which it cur- 
rently is, nor Slovenia from 
positioning Itself to declare 
independence, which its parha- 
ment did last week. The bouse 
that T jtft h niit, dodpwt to con- 
tain Serbian natinnallmn but 


The problem that Ante Markovic 
has with Yugoslavia’s most 
famous political trial is that it 
is not his to stop 


one of the most unpopular men 
among Albanians to the nomi- 
nally autonomous region. 
There was a failing out with 
Milosevic, Vlasi lost his party 
job, experienced a political sea 
change and later was arrested 
and riMHgui niter a local min- 
ers' strike. 

Bajram Tad was the 29th 
prosec u ti o n witness. like any 
number before him. he 
recanted, saying his sworn 
statement had been e xt racted 
under duress. The six man tri- 
bunal, all Alhawfana, mnrta no 
attempt to silence htm. The 
chief judge patiently, and accu- 
rately, paraphrased his words 


hobbling federal authority, has 
been rickety ever since its 
architect died. 

The battle is now joined for a 
new construction, and, which- 
ever way it is looked at, the 
current principal protagonists 
are Markovic and Milosevic. 
Last summer, after he had 
addressed 750,000 Serbs on the 
battlefield of Kosovo, the cra- 
dle of Serbian culture where, 
600 years earlier, the Turks 
had triumphed, Milosevic was 
in the undisputed ascendanc y. 
It is closer now. 

I asked Markovic if he 
thought Milosevic had 
too ter" in reviving 


waHrtWflii«m . "Why don’ t yon 
ask him?" was the only, abrupt 
reply. Actually the prime min- 
ister does not need to talk to 
Milosevic at present By pro- 
claiming political pluralism 
and by having the only 
national economic reform plan 
in town, he must feel he is 
strengthening his own hand. 
Circumstantial evidence sug- 
gests he is probably right. 
Even in dirt-poor Kosovo, Mar- 
kovic gets grudging respect 
from radical Albanian leaders 
like Veton Surroi and Shkrizen 
Maliqi, with whom he shares 
little politically, beyond a com- 
mon belief in a pan-Yugoslav 
approach, and even less eco- 
nomically. 

But If economic reform is 
Yugoslavia’s best hope it may 
also be Markovic’s Achilles 
bed. Nasty medicine was obvi- 
ously necessary to combat 
hyper-inflation. On January 1, 
the Yugoslav currency, the 
dinar, was made fully convert- 
ible, pegged at seven to the 
D-Mark; the central bank 
stopped printing money at will: 
a partial wage and price freeze 
has been in effect. The result- 
ing numbers look good. Infla- 
tion has dropped from 64 per 
cent last December alone to 
probably zero this month and 
possibly minus next. Yugo- 
slavia’s debt problem, has been 
reduced, partly by a SZbn plus 
foreign exchange inflow this 
year. A new standby loan from 
the IMF has already been 
approved in principle. 

However, the pips are 
already squeaking. Unemploy- 
ment, officially 11.6 per cent in 
December, could easily double; 
enterprises, big and small, no 
longer protected by a sure sup- 
ply of nnlfmitod credit and fee- 
mi? an overvalued dinar. | »*y 
go bankrupt in droves. The 
commitment of Markovic’s 
Government to reform may not 
be doubted, but its resolution 
in the face of real adversity has 

yet to be tested. Milosevic may 
not have an alternative 
national plan but If public dis- 
content with the brave new 
world of market economics 
rises he may not need one; and 
this In turn would provoke a 
hostile reaction from the other 
republics who so fear a Serbia 
rampant 

Veton Surroi. a journalist 
and socialist who may or may 
not form his own political 
party, is capable of taking a 
philnanphlrail view. Markovic, 
he says, "is doing the job 
Suarez did for Spain,” to other 
wards establishing the demo- 
cratic condition nec ess a ry for 
full integration into Europe. 
But, to use Peter Wiles’s crite- 
ria, the stability and the politi- 
cal order remain fragile. If 
Azem Vlasi is found guilty and 
Kosovo goes up In flames, both 
will be tested even 


five or more passes at this 
. Jeyafc the increase tor bqjs ^was 
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Wrong to blame Sir Geoffrey 


From Mr PhORp Oppcnheim 
MP. 

Sir, John Weds is directing 
his indignation at the wrong 
target in suggesting that Sir 
Geoffrey Howe was responsible 
for the huge fell to manufac- 
turing output between 1979 and 
1961 (Letters, March. 2) 

Firstly, much of tiie m a nu - 
facturing which was lost was 
unc ompeti t i ve, unsustainable 
capacity, much of which had 
been created or maintained by 
massive and tit-directed state 
subsidies in the 1960s and 

1970s. . ^ 

Second, to a significant 
extent the rise in the exchanga 
rate over that period , was 
related to the world’s percep- 
tion of the pound as an oil cur- 
rency - something well out- 
side Sir Geoffrey’s control. 

- Thirdly, Mr Wells conve- 
niently forgets that most of the 
world was then also moving 
into recession, while the rise to 
hflgrtHnp unemployment totals 
was exaggerated by the steep 
rise in the overall size of the 
workforce. 

Finally, Mr Wells's interven- 


tionist prescription that Sir 
Geoffrey should have used 
North Sea all to "modernise 
and reinvlgorate the economy” 
gives a due to where much of 
the blame for manufacturing 
performance to tiie early 1900s 
should he. For during the 1970s 
when Labour politicians and 
civil servants were “p i c k in g 
winners" and pumping Mtiions 
of pounds into one industry 
after another, manufacturing 
output actually feti' and’ much 
of what was left by 1979 was 
flabby inefficient. 

By contrast, since 1981, not 
onty has the expansion of Brit- 
ish manufectoring made up for 
the 1379-81 losses, but it b as 
aisn more than made up for the 
reductions to output under tiie 
last government and now 
stands at its highest-ever leveL 
All of which goes to show that 
intentionally simplistic asser- 
tions that the Government 
does not care about manufac- 
turing are, and always have 
been, self-serving nonsense. 
Phillip Oppenhaim, 

Bouse of Co mmons , 

We stminst e r, SWl 



She is appalled that L and 
presumably the department, 
should have drawn such an 
invalid comparison, insisting 
that only GCSEs at grade C 
and above be c o mp ared with O 
levels. She foils however to say 
whether on this measure, stan- 
dards have Increased or 
declined, electing instead to 
refer tin* reader to a set of sta- 
tistics (m social security dahn- 
ants in the Annual Abstract of 
Statistics. . 

Educational statistics cm the 
other hand reveal that stan- 
dards have, in feet; increased 


from 7 per cent to 10 per cent, 
whilst the increase for girls 
was from 9 per cent to M per 


Clearly not the best evi- 
dence, assuming evidence mact- 
ters, to justify UK directors 
berating UK educators. Per- 
haps next time, before Ms Rob- 
tosan and the foD "sound off* 
about standards of research 
and scholarship, they might 
first check their sources. 
James Murphy, 


R esearch, 

University cf I/moastsf 


IT: a plea for partnership 


From Mr G.S. Shmffles 

Sir, The Business Column 
("The costly business of gov- 
ernment computing," February 
19) highlights the benefits 
which could result from an 
early partnership between cen- 
tral government and its fnfor- 
mation Cedmotogysuppliers. 

More efficient, higher qual- 
ity, better yatoe-for-money IT 


sedations would result for gov- 
ernm e nt users if the procure- 
ment process could be ahnpH- 
fied. The UK IT industry has 
consistently given out this 
message. Is anyone listening? 
OS. Shingles,- 
Managing Director, 

Digital Equipment, 

Shine Park,. 

9f — * - — ' 
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An ‘unjustified attempt to stretch the Government’s mandate’ 


From Mr W.JA NtcoOe. 

Sir, The British Bankers' 
Association Tax Committee 
raises issues (Letters, March 6) 
of constitutional importance as 
wdl as commercial concern. 

The Criminal Justice (Inter- 
national Cooperation) BUI now 
being rushed through the Com- 
mons seeks to extend the 
rights of foreign governments 
to pursue in the UK evidence 
in respect of alleged criminal 
offences committed in their 
own countries, to the process 
constitutional protections are 
likely to be eroded with unfore- 
seeable personal and commer- 
cial consequences. 

The courts are to have no 
opportunity to question the 
absolute discretion of the Sec- 
retary of State in complying 
with a request for evidence 
from a foreign government. 
That discretion is therefore 
likely to be exercised without 
safeguards or guidelines. 

The legislation Is intended to 


improve collaboration with 
other countries to the prosecu- 
tion of criminal nffinw-pn and to 

enable Britain to ratify the 
United -Nations convention 
against flfait traffic in drugs.' 
No reasonable c it izen would do 
other than applaud these aims 
bnt " the Government is 
attempting to stretch its legiti- 
mate mandate in a manner and 
to an extent which , is wholly 

nr qinttifiad ‘ 

In a recent letter a Home 
Office minister openly 
acknowledges the possibility 
that the UK may.be asked to 
assist other countries in inves- 
tigations or proceedings which 
- are not «mtrary to our crimi- 
nal law. Fiscal matters are not 
the only areas to. which this 
might arise. He states that 
"where libel was a criminal 
offence in the country con- 
cerned, we might well wish to 
provide the assistance sought” 

It is not difficult to think of 
totalitarian countries where 


charges of hbeffing the state or 
tts leader might, readily be 
brought. Is this the kind of 
“crime” for which interna- 
tional doropera ticp n eeds to be - 
provided by the UK? We have a 
right to.be told - and assured 
to the contrary; ' 

The speed with which the 
Bffl is bong handled is remark-: 
able. Started to the Lords, it 
was brought -to the Commons 
only on February 15 and 
already has received its second 
readi ng and committee stage. 
No reason has been adduced, 
for tins haste. . . 

Further, fiw legislation is to 
enable . the UK to sign the 
Mutual Assistance Convention 
of 1957 and an additional proto- 
col which has been, open for 
s i gnatur e smce l978. lt is this 
protocol that would make fis- 
cal offences "criminal" for the 
purposes of International 
exchange ^df information. 

Accession to the protocol 
implies that the UK Govern- 


ment without check by the 
courts will be inviting any gov- 
ernment which alleges ffw c al 
offences by its own. citizens 
(offences which naiad not be 
agains t UK law) to seek canfl- 
. denim tax or inniung informa- 
tion even in circumstances 
where .the UK authorities 
would l ac k the power to obtain 
it The effects on wurfMawfa to 
the secrecy of personal and 
commercial Information within 
the UK cannot be o verst ate d. 

Our association believes that 
such. powers should not be 
granted to; the executive wtth- 

avol^^^is^rm^^^^nTiR 

to constitutional rights as well 
as preserving jxHnmerdal con- 
fidence, especially to the City 
of London. 

WJ-A-McaDe, 

Chatman, 

Bar As sociati on Tax 
Committee, 

E rp n Souse, 

SI Dartmouth Street, SWl 


THERE’S ONLY ONE U.K. BANK 
INLONDONWITHAJAPANESE 
COMMITMENT TO QUALITY 
IN GLOBAL CUSTODY 



As a bank born of one 
of the world's leading 
securities houses, our 
approach to Global Custody is based on years erf 
critical hands-on experience. Being die Loudon 
banking axmof theUS$35 billion Daiwa Securities 
Co. of Japan gives us unique network advantages. 

Rg a start our Angto-Japanese management 
ensures that total service is combined with 
absolute flexibility. This is backed up tty a folly 
integrated multi-currency cash and securities 
system. 

Speed and accuracy in detailed daily reporting 
comes from gaining in-depth knowledge of the 
customer balanced with the portfolio 
characteristics. Thafls why we assign you a 
personal Securities Administrator to monitor and 
control every aspect of your 
portfolio. 

Daiwa were the first, arid 



the largest, Japanese 
institution to establish 
a dedicated custody 
facility in the USA. We are now amongst the first in 
Europe to provide Fkr-Eastem custody expertise in 
English, in daylight hours. This same profession- 
alism extends to all your global custody needs. 
With our network of Daiwaoffices inLondon, Thkyo, 
Newark, Rtris, Rankfurt, Hongkong and Singa- 
pore, and a wider sub-network worldwide, Daiwa 
Europe Bank is your global, East-meets-West, 
alternative to the more obvious American choice. 

Add an Anglo -Japanese dimension to your 
Global Custodian or Subcustodian 
requirements at prices that will please you. 
Contact Martin Bflham, Tbm Dissen, Nobuyoshi 
Tbmochi or John Moughtin for further 

information and a free 
quotation. We promise you 
couldn't be in safer hands. 
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Wage offensive highlights new divisions 

Japan’s cosy industrial relationship is under threat reports Robert Thomson 


S MILING representatives 
of Japan’s railway unions 
performed the annual rit- 
ual of presenting management 
with their spring wage 
demand -this year, a 9.6 per 
increase -In front of tele- 
vision cameras for the benefit 
of a n^Hnnal audience. 

Both sides then sat down to 
do polite battle in the first 
round of the '‘spring offen- 
sive,” the negotiations between 
onion and manag ement in the 
largest industries which set 
standards for wages through- 
out the country. 

To the outsider the negotia- 
tors seem to be going through 
the motions. They are already 
aware of the figure on which 
they win agree. By the end of 
the month, the railway unions, 
after appropriate dissent, will 
accept an increase of some 6 
per cent and know that, on 
April 4 or S, they will make an 
announcement coinciding with 
s imilar agreements in the steel, 
machine tool and power indus- 
tries. 

But the cosy relationship 
between unions and manage- 
ment in Japan is beginning to 
come muto threat from a land 
and stock price spiral that has 
created greater inequality 
among a workforce which had, 
until recently, thought of itself 
as travelling in the same Iow- 
a-middle class boat 
Mr Kolchl Sato, labour policy 
manager at the Japan Trade 
Union Confederation (JTUC), 
which has 7.8m members, says 
the increasing diversity of 
wage and perk packages 
offered to different types of 
workers is making an impact 
on relations between union 

and managpinun f 

“We may have gtmfiar goals 
in some areas but we have 
very different views on how 
and when to achieve these 


Japan 


Average siring wage settlement 
percent increase 
6 



goals,” Mr Sato said. 

Professor HaniO Shtoiafla, of 
Eeio University's economics 
department argues that the 
land price surge has under- 
mined the image of a fair 
return for labour, and some 
workers think that “simple 
labour for ordinary remunera- 
tion is purposeless.” He sug- 
gests that the “Japanese image 
of being middle class is also 
being eroded by the emergence 
of a new very rich class.” 

At the same time, Nikkeiren, 
the employers’ federation, is in 
favour of cutting the annua! 
spring rise, increasing the flex- 
ibility of different Industries, 
and putting more emphasis on 
mid and end-year bonuses to 
reflect the performance of an 
industry during the year. 

Last December, workers 
received an end-year bonus of 
around 8 per cent, and the 
JTUC complains that clerical 
workers received more than 
factory workers, and that fac- 
tory workers in large compa- 
nies did better than those 
working for small companies 
hi irnfashinnahlB industries. 

Mr Sato does not like this 
inequality: “Management 


would rather pay these 
bonuses than give all workers 
a pay rise. Our top priority is 
high and stable wages. The 
bonus system penalises work- 
ers in smaller industries and 
companies, who get much 
lower bonuses. The differences 
are growing.” 

A sign of the challenges to 
come is a dispute among the 
labour branches of Toshiba, 
the computer and consumer 
goods maker. The big city 
branches are demanding a 
larger increase in wages for 
their members because they 
have higher property rental 
costs than Toshiba workers in 
other areas. 

“Any worker who doesn’t 
have land now can’t afford to 
buy it, and those who do have 
land have become wealthy. 
This gap will make people 
more -militan t- They do feel 
that there is gap and they are 
diBBatiaffcd This Is so mething 
that can only be resolved by 
looking at the land tax system 
and other land laws,” Mr Sato 
said. 

Employers argue, along with 
the Bank of Japan, that the 
greatest danger faring Japan is 
Inflation, and so wage rises 
must be kept to a minimum. 
Mr Takuji Yamahara, director 
of Nikkeiren’s labour policy 
division, said consumer prices 
are likely to rise 2J> per cent In 
the financial year to end 
March, and “this is not so sta- 
ble." 

Much of the increase is 
attributable to the introduction 
of a 3 per cent value-added tax 
last April bat Mr Yamahara 
says other factors, such as an 
increase in raw materials 
expenses and a labour short- 
age, have the potential to push 
inflation far higher. 

“As you know, the unions 
have guidelines that they 


Japan 


and co-operate if it is neces- 
sary,” and that relations, gen- 



should ask for 8 to 9 pea: cent 
Last year, they asked for 6 per 
cent, and got, on average, 5-17 
per cent The reason for this 
rise was because the economy 
was doing very well," he said. 

The impKwiHnn is that the 
economy is not doing as well 
this year, although the Eco- 
nomic P lannin g Agency 
expects GNP growth of at least 
4 per cent, down on the 5 per 
cent expected for this year, but 
strong by most standards. 

While workers in larger com- 
panies received an average of 
5.17 per cent last spring, those 
in companies of las than 300 
employees were given 4.71 per 
cent. A Labour Ministry survey 
of 200 companies found that 50 
gave part-time workers no 
increase last year, and the 
other 150 awarded an average 
rise of 6 per cent to paritim- 
ers, who co m prise 12 per cent 
of the workforce. 

Mr Yamahara said that, dur- 
ing bargaining, management 
and unions “argue if necessary 


malty, have “become better in 
recent years.” Mr Sato, at 
JTUC, said that “simple con- 
frontation” is a thing of the 
past, and “we are now moving 
to an eta in which we pursue 
common goals. 

Those comments suggest a 
confluence of interests, but 
issues such, as shorter working 
hours and differing demands 
from different company unions 
have introduced new strains 
which could be particularly 
testing at a Hum of more slug- 
gish economic growth. 

* Nikkeiren is encouraging a 
trend toward flexibility in sala- 
ries and in the life-time 
employment system, which Mr 
Yamahara said imposes restric- 
tions on corporate perfor- 
mance. He argues that compa- 
nies are reluctant to cut 
working hours because an 
extra day’s holiday Is “equiva- 
lent to an 0.4 per cant wage 
increase,” and “wage increases 
and hoar cuts should be nego- 
tiated at the -QBTiiB time.” 

Trade unions want a cut In 
working hours from the pres- 
ent annual average of 24.00 to 
1*800 by 1993, but Mr Sato said 
that most unions will “study 
how their company and indus- 
try is performing” before push- 
ing for. improvements. Labour 
shortages are helping the 
cause of workers in some 
labour-intensive industries. 

The ratio of jobs to seekers is 
now 1.32:1, while secondary 
school leavers had a choice of 
a62 unskilled jobs at the end of 
last year, according to the 
Labour Ministry. One side-ef- 
fect is that larger companies, 
including Matsushita Electric, 
Toyota Motor and Toshiba, are 
knocking down shared dormi- 
tories and b uilding new accom- 
modation for 
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Japan viewed as world’s most unfair trading nation 


By William DulHorce in Geneva 


BUSINESSMEN stQl regard Japan as 
the world’s most imfatr trading nation, 
despite the efforts the Japanese have 
recently been making to open their 
domestic market to imports. 

More surprisingly, Americans will be 
shocked to Learn that their colleagues 
rank the US, champion of free trade, as 
the third dirtiest trader after South 
Korea. 

The rankings are taken from the 1990 
Business Confidence Survey conducted 
by the International Institute for Man- 


agement Development (IMD) in Lau- 
sanne and the Genev a-based World Eco- 
nomic Forum (WEF), among more than 
L0OO senior company executives in .23 
OECD (Organisation for Economic 
Co-operation and Development) coun- 
tries, 10 newly developed countries and 
Hungary. 

France, ranked fifth after Taiwan, 
was the only European ctxmtry to fall 
into the “unfair trader” category. Brazil 
was placed sixth in this list. The coun- 
try feast impeached was Austria, fol- 


lowed closely by Denmark and Norway. 

Disapproval of Japanese and US trad- 
ing practices was more than matche d 
by the businessmen’s respect for these 
two countries* ability to turn innova- 
tions into competitive commercial prod- 
ucts. Respondents rated Japan far 
ahead In this field with the US and 
West Germany second and third, fid- 1 
lowed by three “tigers" - the ne«?ly 
Industrialised South Korea, Taiwan mid 
Hong Kong. 

Business leaders apparently fear that 


the US in particular is sitting an its 
laurels. In the “smugness” stakes 
— countries deemed to be relaxing their 
efforts to stay competitive — they 
placed the US first before Switzerland 
and West Germany. Britain was semi as 
the fourth most self-satisfied. 

• The business confidence s urvey forms 
pari of the annual IMD and WEF World 
Competitiveness Report to be published 
in June. 

Japan hopes Gatt. rating ends EC *dls- 
crlmhurtlon’, Page 7 


OMV to buy N Sea assets for $260m 


By Steven Buffer in London 


OMV, the Austrian state oil 
company, yesterday startled 
Britain’s oil industry when it 
agreed to pay what was seen as 
an exceptionally high price for 
interests in two North Sea oil 
an d gas f fekfo. 

OMV Is to pay Mobil, the US 
oil company, at least $200m for 
a 5 per cent share in toe Beryl 
field, and Conoco $6Gm for a 
1438 per cent interest in the 
Dunlin field 

The announcement of the 
deal caused the shares of 
Enterprise Oil, which has a 20 
per cent stake in toe Beryl 
field to rise by I2p to close at 
611p. In July 1988, Enterprise 
paid 8276m for 10 per cent of 


the field , in a deal at the time 
that many regarded as expen- 
sive. Other UK independent oil 
company shares also rose yes- 
terday. 

Analysts estimated proven 
reserves purchased at 52m bar- 
rels. With an average cost at 
about $530 a barrel, it is one of 
the most expensive deals in 
recent history. 

OMV’s purchase is aimed at 
establishing itself as a signifi- 
cant player In the North Sea, 
where it currently has only 
minor exploration interests. 
The deals are subject to rights 
of first refusal by other field 
partners, which may purchase 
the assets at toe same price 


offered to OMV. 

“You hear a lot of talk about 
time running out on toe North 
Sea," said Mr Steve Housnell, 


director of exploration and pro- 
Jbvi- 


duetton at OMV. “We ot 
ously feel differently about it* 

Mobil stressed that the sale 
did not represent any retreat 
from the North Sea. “OMV 
came to us out of the blue and 
mad e us an offer we couldn’t 
refuse. We regard this as a one 
off;” it said. 

Mr Tony Durrant, at Shear- 
son Lehman Hutton, who 
advised OMV said: “I would 
not deny that they have paid 
full value." He said that OMV 
would be able to offset tax lia- 


bilities from approximately 
15,000 barrels a day of produc- 
tion with exploration spending. 
His also noted that a foil price 
was required to prevent the 
field partners from exercising 
rights of first refusal 


Analysts questioned why 
OMV would need such a large 
stream of frarahip income when 
it currently had virtually no 
UK exploration and said tMs 
could require the company to 
pay a high price for explora- 
tion acreage. One analyst esti- 
mated the company would 
have to spend up to $80m in 
exploration in the next five 
years to justify the price paid. 


German unity ‘will increase 9 EC growth 


By David Buchan in Brussels 
GERMAN unity will increase 
overall economic growth in the 
European Community to 3.5 
per cent next year and 4 per 
cent In 1992, the European 
Commission forecast last 
night. 

Meanwhile, the Communi- 
ty’s finance ministers yester- 
day nodded through proposals 
for about Ecu2bn ($2.4m) in 
new aid for eastern Europe 
over the next three years but 
cut plans to spend more on 
other parts of the world and on 
internal EC iwllriw. 

Speaking after the finance 
ministers’ meeting, Mr Hen- 
ning Chrlstophexsen, Commis- 
sioner responsible for macro- 
economic affairs, said that 
Commission estimates indi- 
cated that German unity would 
raise EC growth by (L5 per cent 
next year and a full percentage 


point In 1992, above what it 
would otherwise have been. 
With West German companies 
redirecting exports to East Ger- 
many, other EC countries 
should see their exports 
increase in the pan-German 
market. 

The plans to increase EC aid 
for eastern European aid from 
Ecu300m to Ecu500m this year, 
Ecus850m in 1991 and Ecnlbn 
in 1992, stirred no real contro- 
versy. 

However all the EC states, 
with the exception of Spain, 
Portugal and Italy, objected to 
Commission proposals to 
increase spending on Latin 
America, the Mediterranean 
and Asia, and on inlwnal esc 

policies -like environment and 
transport -by Ecu315m next 
year and Ecu580m in 1992. 

The Council of Ministers 


eventually settled for an extra 
Ecu 140m next year and 
Ecu280m in 1982, over objec- 
tions of Spain which' consid- 
ered it too stingy, and the 
Netherlands which regarded it 
too generous. 

• The Organisation for Eco- 
nomic Cooperation and Devel- 
opment (OECD) has set up a 
special department to handle 
its growing links with the for- 
mer Communist countries of 
eastern Europe that are adopt- 
ing market-based economies, 
writes Peter Norman, Econom- 
ics Correspondent 
The Paris-based organisation 
of the world’s 24 leading indus- 
trial countries said yesterday 
that a new Centre for Co-opera- 
tion with toe European Econo- 
mies in Transition, headed by 
Mr Salvatore Zecchlni. an 
assistant secretary general of 


the OECD, would organise 
co-operation between the 
OECD and central and east 


European countries “engaged 
in fundamental reforms.” 


The centre would aim to 
develop a dialogue on eco- 
nomic and social policies by 
sending missions, receiving 
experts and organising confer- 
ences and seminars. It will call 
on the expertise of the OECD 
secretariat and member coun- 
tries. 

All east European countries, 
with the exception of Romania, 
have established finks with the 
OECD. Czechoslovakia wishes 
to become an OECD member 
while Hungary h as asked th e 
OECD for help with its eco- 
nomic policy. The OECD also 
sent a large mission to Po land 
to discuss how to help it more 
to a market-based system. 
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Soviet fight for reforms 


Continued from Page 1 


link between a separate legisla- 
ture and the executive. 

But Mr Yuri Afanasyev, co- 
leader of the Inter-Regional 
Group of deputies with Mr 
Boils Yeltsin, condemned the 
haste of toe reform plan. 

There Should be no act on 
the presidency without a new 
Union Treaty with all the 
republics, be said, with direct 
elections to the presidency, 
installation of a rally-fledged 
multi-party system, and aban- 
donment by Mr Gorbachev of 
any position in the Communist 


Party. 

Then, just as it locked aa if 
he might persuade the waver- 
ers to join him , Mr Afanasyev 
rounded on the one great 
untouchable figure of Soviet 

mythology - Lenin. 

To cries of dismay from the 
hall, he declared: “If our leader 
and founder laid th e founda- 
tions of any thing , it was the 
institutio nalis ati on of the pol- 
icy of mass violence and terror. 
He Institutionalised the princi- 
ple of lawlessness as a state 
policy.” 


Saatchi 
directors 
may take 
pay cuts 


By Alice Hawth orn 
in London 


DIRECTORS of Saatchi & 
Saatchi, the wi rnmnniwitiiwm 
group, are expected to 
announce in London today that 
they are taking voluntary pay 
cuts. 

Saatchi has come under pres- 
sure from toe markets recently 
as its share price has fallen 
sharply reflecting its financial 

problems. 

A “ginger group” of inves- 


tors - led by Mr Joseph Marci- 
ano, a French financial ana- 
lyst - plans to criticise the 
management at today’s annual 
meeting. 

Executive pay has become 
controversial in the UK after 
some large salary increases in 
the late 1960s. Mr John' Gotm, 
chairman of British & Com- 
monwealth Holdings, recently 
offered to reduce his salary 
after announcing a sharp foil 
•m profits. 

Saatchi’s annual bill for 
main board salaries is more 
than £3m (94,9m). This 
includes £625,000 for each of 
the Saatchi brothers, Charles 
and Maurice, and £500,000 for 
Mr Robert Louis-Dreyfus, who 
was appointed chief executive 
last October. 

Three others are each paid 
£345,000 a year. 

Saatchi plans to use today’s 
meeting to present Mr Louis- 
Dreyfus’ proposals to stabilise 
its financial position. The 
group has been straggling 
under the debt incurred by its 
acquisitions in the 1980s. Mr 
Loids-Dreyfos plans to reduce 
the debt, expected to reach 
£26Qm by the year end, by sell- 
ing Saatchi’s consultancy com- 
panies as management buy- 
outs and improving working 
capital 

He has agreed for the 
consultancies with the manag- 
ers. Saatchi should raise 
between £80m - £10Gm from the 
sales this year and will retain 
Stakes in some cnnsnltsnntoftL ■ 

It also expects to save £20m 
in earn-outs, or deferred pay- 
ments, on the original acquisi- 
tions from next year. SaatchUs 
also expected to annmmca toe 
appointment of two non-execu- 
tive directors today. . . 
Background, Page t8 


THE LEX COLUMN 


Deep pockets and 
big spenders 
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The British consumer refuses 
to lie down. After more than 
eighteen months of a govern* 
meat-imposed squeeze cm the 
.economy, yesterday’s 2.4 per 
rant jump in rata*! indi- 
cates that the strategy is 
flawecL Even if the February 
figure is dismissed as an aber- 
ration, sales in the December- 
to-February period are still L2S 
per cent up on the previous 
three months. And other indi- 
cations, such as the strength of 
MO, consumer credit and the 
January import figures rein- 
force the Impression of an 
economy that is aitve an| i kick- 
ing. 

Part of the problem may be 
the limited perce n tage of the 
population which h aw a signifi- 
cant mortgage, although the 
recent rise has yet to work its 
way through the sy s te m . Fay 
settlements are still buoyant - 
the January average was 8.7 
per cent - and there are thus 
plenty of people whose stan- 
dard of living has risen despite 
the interest rate rises. It fol- 
lows that there Is little' incen- 
tive for the Chancellor to push 
up base rates to 16 per cent, 
especially as any boast to the 
pound would be undermined 
by the effect on the Tories’ 
opinion poll ratings. 

inflation already well above 
OECD levels, has further to 
climb, as yesterday's output 
price figures demonstrated. So 
Mr Major seems likelier than 
ever to play Scrooge in the first 
televised Budget next week, 
while emphasising to the cynL 
cal markets that fiscal recti- 
tude will not be accompanied 
by monetary ' laxity. Santa 
Major will stay in the costume, 
chest iretn wwt year. 
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centering on its 4, 
strong vehicle fleet, look a 
bearish indicator, too. With 
t ha t number of lorries, and a 
£43m depreciation charge In 
1969 against pre-tax profits Of 
only Stem, TDG baa plenty of 
scope for saving money by 
slowing down vehicle walace- 
ynprrt This is precisely what it 
is doing now, and one has to 
asa pme tha t the industry’s 
smaller fry are doing similarly. 
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But it is Impossible to get any 
feel for the extent of the 
group’s reliance on its phenom- 
enally successful Japanese 
warrants business. 

It is all very well to drsmiaa 
the profit breakdown of compa- 
rable US i nutet l . imart hanks as 
relatively meaningless. But at 
least one can get some due as 
to the increase in overheads, 
foe income and profits from 

napHal hsmfflw-Hnnq As for the 

rest of the sector, Barings’ fig- 
ures suggest that the massive 
rerating of the last six months 
is probably justified. However, 
its reluctance to say more than 
it has to is likely to confirm 
the market’s suspicion about 
the low quality of merchant 
bank earnings. 


TDG 


Japanese yen 

The strength of the US dollar 
and the weakness of the Japa- 
nese yen continues to be rather 
puzzling, ft may just he that it 
is the indecision over Japan’s 
Interest rate policy which is 
w inform Irving the CUlTeUCy. 
Clearly, there is a more than 
usual amount of tension 
between the Bank of Japan and 
the Ministry of Finance. The 
former is more worried about 
asset price foliation whilst the 
latter seems concerned about 
the political ramifications of 
the ugly cracks beginning to 
emerge in the equity and real 
es t a te markets. 

If the expected rise in the 
oWfofoi discount rate, of say 75 
points, does not bait the 
yen’s slide then the picture 
could turn rather ugly. How- 
ever, it Is hard to argue that 
the yen is overvalued on a 
trade competitive basis and its 
continuing decline is only 
going to exacerbate commer- 
cial frictions with the US. 
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Barings 

Would the Baring Crisis of 
1890 have been averted if the 
merchant banks fa»i fully dis- 
closed their profits a hundred 
years ago? Probably not Yes- 
terday’s move by the City’s 
nlrkmt merchant hawk; to dis- 
close folly its profits for the 
first time is a welcome gesture 
to the Brussels bureaucrats, 
but tiie. casual reader of the 
group's 1989... report and 
accounts is leftfnttle toe wiser. 

fo xahumar with most Lon- 
don toerchsnt banks, the 
group’s hidden, reserves are not 
as big as suspected; although 
thfo helps explain why toe 
return on capital employed of 
39 per cent is so .impressive. 
However, the' move towards 
greater disclosure is remark- 
ably short-lived. Baring Securi- 
ties, a business which is only 
five years old, is said to have 
contributed over half -the 
group’s 1989 profits of £659m. 


. However resilient the British 
shopper may be, in the face of 
high Interest rates, yesterday’s 
3 per cent drop in toe share 
price of TDG, the road trans- 
port and storage company, was 
an apt reminder of the pres- 
sures at the medium-sized to 
smaller end of the c or porate 
sector. On several scores, 
TDG’s.news of operating prof- 
its down 2 per cent in 1989, in 
spite of relatively strong vol- 
ume. gains, looks a bad omen. 
Not only did they contain pain- 
ful evidence of a margin 
squeeze^ but the spending cut- 
backs TDG is planning has 
implications for capital goods 


hr the. UR, instead of a nor- 
mal three , months of heavy 
tire-Christmas work, TDG only 
had three or four weeks of 
really intense activity; and 
fiance 1988, TDG’s pricing has 
been under pressure, as cus- 
tomers have jibbed at rate 
increases. Nor was there much 
relief for TDG in its continen- 
tal operations, in France and 
Holland, where price competi- 
tion has been hotting up In the 
road distribution sector two 
years ahead of 1998. 

. TDG’s belt-tightening mea- 


OMV 

The renewed vigour of the 
oil market: was highlighted yes- 
terday by the price that OMV, 
the Austrian afl group, paid for 
a slice of North Sea assets. 
OMV paid around half as much 
again as Enter plse paid for a 
stake in the same field, and the 
cost per barrel of proven 
reserves works out at. a 
princely $5.50. However, the 
fact that Enterpri se Had exer- 
cised its preemption ri gfoa to 
prevent Repeal acquiring the 
stake. Illustrates the difficul- 
ties for an outsider in getting 
hold of a quality asset fixe the 
Beryl field. 

. OMV is short of crude and 
had been searching for 
imatriMim interests for some 
time. It probably regards the 
heavy price as the inevitable 
cost of entry although it now. 
needs to find more exploration 
acreage to get full benefit from 
the tax system. But the compa- 
nies which will be most 
pleased with the deal are toe 
British oil independents, *foce 
ft may emphasise the value of 
their assets to stock markets 
as well as predates. 
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Morgan Grenfell & Co. limited Phoenix Securities I mnfod 

aud io rf*r (Joked Stairs of America hy 

Wertheim Schroder & Co. Incorporated 

Legal adrisers 

SJ Bervrin & Co 


ELECTRA KINGSWAY MANAGERS HOLDINGS LIMITED 
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Morgan Grenfell & Co. limited 


Phoenix Securities Limited 
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Electxa Investment Tkust PJL.C. 


Credit Commensal de France 
General Electric Pension Trust 
Globe Investment Trust PJLC. 

• The HoWard Hughes MedkalLnstitii te 
- The Jndustnal Bank of Japan Ltd. 
Umted States Steel and Carnegie Pension Fund 
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Twist in the tale of a 
corporate cliffhajiger 

<•}*,.. It’s a corporate cliffharv 

“ ‘ ' ger of the best kind: Bril-' 

. Ish & Commonwealth's 
bid to make a comeback. 
If It succeeds, would be 
a striking rebound. None 
the less, recent develop- 
ments have increased, 
the chances that the sur- 
vival plan devised by the 
straggling financial ser- 
vices company may win 
through. One pf the most 
positive signs is a vote of confidence from the' 
industrialist Sir Peter Thompson (above) who 
is expected to become a non-executive chair- 
man. The picture will become clearer, how- 
ever, on April 26 when B&C plans to announce 
its full-year accounts. Page 29 


FeeHng bettor while gettin g we0 

Nausea and'vomlting. These are all-too-fre- 
quont side-effects of drug and radiation treat- 
ments for cancer. They, can be so violent the 
patient suffers physical damage such as tom 
tissues and broken bones. Such traumas could, 
however, be a thing of the past Glaxo, the UK' 
drugs group, yesterday gained approval In 
Britain and France for Zofran, a drug which 
relieves the side-effects of chemother a py or .. 
radiation in cancer treatment Page 39 


Pr ote cting the rural underdog 



EC Agriculture Commissioner Raymond Mao- 
Sharry is feeling bullish. Despite an inevitable 
barrage of criticism from reluctant member 
states, he Is determined to press ahead with 
his* "rural development" s tr a tegy — which alms 
to help Europe's smaller fanners cope with the 
impact of reforms to the common agricultural 
policy. Page 40 


Europe graflio i hd acjBon.' . 

European stock markets 
were the focus of most 
of the action last week, 
as the US and Japan 
took a breather following 
five days of excitement 
France and West Ger- 
many both made solid 
gains, while some of the 
smaller continental 
countries surged by 
more than 4 per cent; A 

rising oil sector helped 

France to gain 3.2 per cent on the FT- Actuaries 
index, building on its 2.8 per cent advance of 
the previous week. Page 52 
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Winterthur pays 


insurance group 


By John Wkfcs In Zurich 

WINTERTHUR Insurance of 
Swftaeriand yesterday amabonced 
a iri gnifteawt wpmwlny rf its US 
activities withthe agreed 3630m. 
purchase of a group of property 
and. casualty companies ‘from Mr 
Saul Steinberg's Rehance Group 
HoltifngH. 

Winterthur, said it had been 
plann i ng for* wmw td rein- 
force its US market position. S is 
buying ■ Wisconsin-based General 
Casuatty Companies, a group of 
US Insurance Anns with com- 
bined annual prentimn income of 
about 9400m. 

The takeover, one of the big- ' 
gest by a European insurer in the 
US, will-boost Winterthur's total 
premiums in the US to almost 
$L2hn tills year. The Swiss com- 
pany reported gross premiums of 
3&92bn hr 1988, of which 3745m 
came from , its US operations. 

W jpfprflinr «dd tint, “to main. 
♦arin ftp yn t r qp ranwnrlal ftarfML 

ity,” a rights Issue of new shares 
and participation certificates 
would be nrODosed at riw share- 
holders’ meetingin Winterthur 
on Jbne 28i 

General Casualty comprises 
fim company General Casualty of 
Wisconsin and its two snbsid- 
tedwOtiMMl Casualty of mtnota 
and Regent Insurance company. 
Winterthur —id the -group has a 
“record of strong retains/' with 
results better than those for the 
industry as a whole. . 

Almost 60 per cent of General ; 
Casualty's premium volume crig- 


Barings profits more 
than double to £66m 

By David LasceOos, Banking Editor, in London .. . 


BARINGS, tiie City of London’? 
oldest merchan t ban k, finally 
..overcame, two.- centuri es d . 

tiie first time 7* with 'Some prod- - 
ding from Brussels. v. 5 — ~ 

^TBfi 22fryMt-old b&fiE fffcfUS 
out to he considerably non prof- 
itable and stronger than it had 
admitted in i ts earli er, sparse 
accounts, with profits more tha n 
doubling last year to £65 An 
(3107.4m). 

Mr Peter Baring, chairman, 
said the step was “predictable" in 
light of EC banking regulations 
due to come into force in 1993. 
But Barings decided to anticipate 
the new rules because it believed 
that teller disclosure was healthy 
far its business. 

For years. Barings took advan- 
tage of an exemption to the UK 
Companies Act which 'permits 
hanks to report their profits 
“after transfers to Inner 
reserves.” This enables banks to 
present a picture of steadily ris- 
ing profits even if it bears little 
relation to reality. But under EC . 
regulations, all banks will have 
to traiigp hu? disclosure by 1993. . 
Banking supervisors will also 
exclude inner reserves from their 
capital calculations after 1993. - - 

Mr Baring said: “We have been 
feeling for some time that the : 
benefit presenting a calm exte- 
rior was diminishing, because we 
are. in a volatile business and we 
become mare and more visible to 
the market" Non-disclosure was 
also making it difficult tp- com- 
municate with stag , he said: 

Yesterday's results, showed 
1988 pretax profits of £654m, up 
from £25-9m in 1988* This repre- 


sents a return of 39 per cent an 
■tiie bank's capital before tax, or 
24 per cent after .tax. gharehold- 

'.previous accounting pra c tices,’ 
Barings reposted profits of only 
fawr atewf m trt td iflateMMttf 
tends of ensm, suggesting that 
hi dden reserves that year 
amounted to some £27m. 

• Mr Baring said that more than 
half the profit was earned hy Bar- 
ing Securities, the bank's suc- 
cessful equity trading and brok- 
ing arm which specialises in the . 
Far East. Its managing director is 
Mr Christopher H ea th , one of the 
UK’s highest-paid executives 
with a vsRwi salary in 3967. Mr 
Baring said MrHeath would have 
earned even more last year. He 
declined to state tiie exact figure. 

- Barings* corporate finance 
activities, which included refi- 
nancing Ferranti during last 
year's crisis, .also had a record 
year. There was gr o w th in the 
' bank’s asset m a nagement activi- 
ties, but treasury and capital 
m arket s had a difficult time in 
volatile conditions. • 

The results proved. Barings to 
be a highly profitable bank. Its 
' retain on capital.is high by mer- 
chant (wn k standards, although 
Mr Baring stressed yesterday 
that future profits wffl be closely 
linked to the fortunes of the 
fimmrixi markets. 

JBaimgs is owned by the Baring 
Foundation, a charity which will 
receive about £9 .6m groes in divi- 
dends and donations in respect of 
the 1989 profit. The charity 
spends the bulk of its money on 
social welfare. 

.Lex, Page 20 


Libra Bank to wind up 
its affairs by year-end 


By David LaseeUes, In London 

LIBRA BANK, one of London's 
last remaining consortium banks, 
is to wind up its affairs. 

The hank, which specialised in 
Latin American lending, is to seB 
its assets to its parents and win 
close its dons by the end of this 
year. . 

The decision was taken last 
Friday at a meeting of libra’s 10 

shareholder banks. . 

The alternative was to provide 
libra with a further large injec- 
tion of capital in order to enable 
it to' raise its provistona to the 
new level set by the Bank of 
England matr ix. 

Provisions are currently at the 
equivalent of 32 per cent of expo- 
sure, but would have had to be 
raised to 56 per cent This would 
have gntailwi an outlay of several 
hundred million pounds. 

Mr Carios Santistevan, an exec- 
utive director, said last night that 
the shareholder hanks had 
derided they would rather take 
the inans on their own books. 

- Libra has a total portfolio of 
£L5bn (32.4bn) and. provisions of 
£468m which will be shared oat 
among the owners in proportion 


to their shareholdings. The hold- 
ers in Libra are: Chase Manhat- 
tan, Royal Bank of Canada, 
National Westminster Bank, 
Swiss Bank Corporation, West- 
Deutsche Landesbank, Mitsubishi 
Bank, Bancomer, Banco Ran, 
Crediio TteHann atm Banco Esjrir- 
ito Santo e Comerctal de Lisboa. 

Libra, which employs 200 peo- 
ple, is the latest of several con- 
sortium banks to fall victim to 
the problems of third wodd debt, 
though Its chances had been 
rated higher than many because 
it had developed an active asset 
trading business and other 
sources of income. 

hi 1988 it made a pre-tax profit 
of £2to but plunged Into a 2175m 
loss at the halfway stage last 
year because of exceptional pro- 
visions. 

Last December, Eolabank, 
a nother consortium bank, radii it 
was winding itself down, and a 
year earlier European-Brazillan 
Bank turned in its banking 
Htymffp- A third bank, tatennex, 
transferred half its loan boric to 
■ its parents, but is still in bust 
ness. 



hMrtdi from fflwwwri*! business 
and the rest from personal Hues. 

. The new acquisition has the 
added benefit of acting as a geo- 
graphical complement to wrtating 
business. General Casualty oper- 
ates in 10 ' mid-western states, 
while Winterthur's Dallas-based 
unit/ Republic Financial, is 
largely active in the south-west 
and West. Jftnrt faw n G uaranty of 

Montgomery, Alabama, Winter- 
thur's other US arm, concen- 
trates mi southeastern markets. 

The transaction, which Is sub- 
ject to approval by the US 
authorities, , was carried out in 
agreement with General Casu- 
alty’s management, who will con- 
tinue as an “independent mana- 
gerial unit* within the gro u p. 

PoHmvy said it expects to real- 
ise a pretax gain of about 3380m 
from the sale of the unit- The 
gain would be recorded in the 

miwimI qu ar te r «f this ywr, when 
completion teexpected- 

Mr Steinberg, Reliance Group’s 
riialnmm iHiJ ehlrf W M B ti VB, 

mW- “The transaction will have a 
major positive Impact on Reli- 
ance flwiy pffoVWiip aunt oar on- 
going insurance operations." 

Last year, Reliance reported 
net income of $2L7m, or 29 cents 
per share, down from <23An, or 
32 ggnfa in 1988. However, the 
latest figures were boosted by 
pretax capital gains of 380m. 
Revenues rose to 34.01bn from 
33.101m in 1968. 
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A fast autobahn to unity 

Kevin Done on W Grennany’s annexation of the auto industry next door 


T he West German auto 
Industry, the strongest in 
we s tern Europe, is moving 
at break-neck speed to annex the 
r mMgfmf vehicle makers of East 
Germany. It alma to block other* 
WVfft«>TT* CTUi pwwlw* from finding 
a b ackd oor into a nwfflmi Ger- 
many, which wffl become by far 
the biggest single vehicle market 
in Europe. 

In a flurry of deals announced 
in the last 48 hours, Volkswagen 
and Adam Opel (the West Ger- 
man subsidiary of General 
Motors of the US), the two big- 
gest car makers in the Federal 
Rep u blic. . have announced joint 
venture deals, which suggest that 
they wffl be taking over - to all 
intents and purposes - the 
in dustr ial leadership of the pres- 
ent antiquated production plants 
for East Germany’s Trahant and 
Wartburg cars. At the same- time 
Daimler-Benz, the world's biggest 
truck maker, is aiming to tnin> 
over the iMtteinhip of the Eas t 
German track industry. 

All three are clearly intending 
to integrate the East German 
operations as quickly as possible 
into their West German and West 
European production systems, 
while Daimler-Benz also sees 
East Germany as one of its gate- 

details of iixe 
.West German deals are still 
vague and- can hanfly-be finaHnert 
before East Germany hM pasted 
the necessary legislation to allow 
the formation of joint ventures. 
West German auto producers 
have decided, however, that 
speed is of the essence. If they 
are to take advantage of a once- 
in-a-lifetbne opportunity. 

In this expansion they face sev- 
eral challenges. For example, Mr 
Hurl TTahn , rhrirman of the man- 
agement board of Volkswagen, 
says the reunification of Ger- 
many means that East Germany 
will not become a low-cost pro- 
duction base like the rest of East 
Europe, probably quite the 

Lucas buys 
software 
group for 
around £40m 

By Richard Tomkins, 

Midlands Correspondent 

LUCAS Industries, the UK-based 
aerospace, automotive and indus- 
trial group, is buying Metier, a 
world- wide software engineering 
company specialising in project 
management systems, for a sum 
believed to be around £40m 
(164m). 

The vendor is Lockheed, the 
US aerospace and defence group, 
which last year decided to divest 
its information services divisi on 
to concentrate on cons activities. 

Metier, which had sales in 
1969 of 886m, is said to be the 
world’s largest sup plier of pfen- 
ning and control software in the 
Artemis computer language. 
Based in Hayes. Sussex, but with 

650 employees wo rld-w ide, It 
serves a range of sectors includ- 
ing aerospace, construction, 
automobiles, telecommunica- 
tions, government organisations 

and Rnniu»lal institutions. 

Is buying the company 
to slot It in with an existing sub- 
sidiary in its industrial division 
called Lncas Engineering & 
Systems. The stm is to combi lie 
Metier’s software skills with 
LE&S's knowledge of applica- 
tions to form a more powerful 
systems engineering and applica- 
tions wwica-n supplying products 
not only to other Lncas subsid- 
iaries but to companies outside 
the Lucas group. 

The acquisition of M eti er wfll 
provide a world-wide sales net- 
work for LE&S’s applications 
software, while the industrial 
unit will provide applications 
knowledge and consultancy to 
support. Metier’s software prod- 
uct development. * . 

Lucas said the association of 
IX&S would position Lucas to 
tebe advantage of forecast 
growth In global markets for 
applications software and ser- 
vices over the next few years. 


reverse. 

“In the initial phase there will 
be a wage differential," says Mr 
Hahn, “but the more these two 
countries become reunited, the 
more this differential wffl be sub- 
stantially reduced. You should 
not base medium and long-term 
planning on Unit Germany being 
a low-cost area.” 

But East Germany does offer a 
previously untapped new car 
Tnqrfcwt on the Federal Republic's 
doorstep, and it offers a reservoir 
of ««n«i labour and a base for 
further expansion of capacity. 

There is also an important 
defensive dimanainn. if the West 
Ge rman producers do not move 
quickly info terf: Germany, there 
would be no shortage of rivals 
ready to fill the vacuum and gain 
a foothold from which to chal- 
lenge the dominance of VW. Opel 
and Daimler-Benz- In * . unified 
Rnrman market. 


A commo n language, com- 
mon cultural roots and 
not least the physical 
proximity mean that the West 
German industry is eager to 
warfmiiwte the East German pro- 
duction locations in to its w est 

^^^^mtSei^^apIv taere are 
oppartupjti^s. of Jpfcigratim in 
the Volkswagen groups division 
of labour," says Mr Hahn, a 
native -of Chemnitz, currently 
named KariMarx-Stadt, the head- 
quarters of the German ante 
industry. 

- “Zwickau (home of East Ger- 
many’s out-dated Trahant) and 
Eisenach (the Wartburg plant) 
are only 300 kms from Wolfsburg 
(the VW headquarters), while 
Ingolstadt (the home of Audi. 
VWs executive car subsidiary in 
Bavaria), is 600 kms away," he 
says. 

The West German auto indus- 
try’s rush into East Germany 
clearly has special dimensions. 
Mr Hahn admits foat Volkswa- 
gen is to a position “to fulfil a 


role that is not only industrial 
but political too.” 

The pJpTT w nt of excluding other 
western competitors is also high 
on the agenda. “Remember Presi- 
dent Mitterrand came recently 
with Mr Calvet [ chairman of Peu- 
geot] to Berlin,’’ says Mr Hahn. 
He forfgfe. however, that VW can 
be profitable in East Germany. 
“Our job is to multiply capital, 
not mnmme it ft our research 
showed we could not produce 
profitably we would not go." 

VW*s nresent licensed engine 
production project with VEB 
IFA-Komblnat Personenkraftwa- 
pan, the holding mrp ppny for the 
East German car industry, was 
conceived as a barter <1 m 1. Mr 
H»hn says future prefects could 
be done on this basis, too, with 
VW buying engines, components 
and capital equipment - but he 
hardly tfimkn such devices will 
be necessary. “The East German 
Mar k could be abolished before 
we start production. There is a 
better than 90 per cent chance 
that by the time we break 
ground, doing business there wffl 
be quite a normal affair ." 

Mr Helmut Werner, directin' for 
trucks at Mercedes-Benz, ralla for 
speed. “Once a currency union 
comes in, it will rally be two nrtn- 
ntes before eyeiy western. Euro- 
pean truck tenucer its 

products available in East Ger- 
many^ he said yesterday. 

VW has also embarked on a 
phm to reform tha components 
supply base in East Germany. At 
present, the East German auto 
industry is vertically i n tegrated 
to a degree long since unheard of 
in the West. EFA-Kombinat 
includes everything from vehicle 
assembly to virtually the whole 
gamut of automotive compo- 
nents. “This gua ra ntees the high- 
est degree of inefficiency, ” says 

Mr Hahn. 

VW has already brought 
together 80 of its leading West 
German suppliers with 40 of their 
co u nterparts in East Germany to 


discuss how they can collaborate, 
and further meetings are planned 
later this year. 

A t the consumer end of the 
industry, the West Ger- 
man producers are also 
establishing joint ventures to 
hnwrito «k» 1 p«i «wd service and to 
establish dealer networks. VW 
has already had hundreds of 
applications from would-be deal- 
ers in East Germany, and some 
car retailers in the Federal 
Republic have already developed 
independent contacts with work- 
shops across the border In prepa- 
ration for expansion into East 
Germany. 

Opel held a meeting with 
potential East German dealers at 
the weekend near Frankfort and 
has already signed 38 dealer con- 
tracts. 

While the ink Is still drying on 
tiie contracts with East Germany. 
Volkswagen, General Motors and 
their western rivals are also mov- 
ing fast to stake out positions in 
other parts of East Europe. 
“There are a lot of things mov- 
ing. You sometimes wonder if 
you are catching all the balls yon 
want to," says Mr Hahn. 

General Motors has already 
dpiAd a deal in Hungary, 
Suzuki of Japan is also to start 
car production there. 

Ffet of Italy is twain farfrntng its 
dominance in Poland, and is 
embarking on a small car joint 
venture in the Soviet Union. 

“This is a tremendous opportu- 
nity that is not about to repeat 
itself," says Mr Robert Eaton, 
president of GM Europe. “By 
itself, East Europe is a huge mar- 
ket that wffl develop relatively 
rapidly over many years. There is 
such a tremendous shortage of 
products." Mr Eaton does not see 
the growth of assembly capacity 
in East Europe as a threat to 
West European vehicle 
operations. “Demand in East 
Europe will grow fester than 
capacity there.” 
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Qou need more than ambition to mm a back-of- 
envelope idea into a successful business. 

To help you become one of the few who make it, there’s 3i 
5000, The Venture Capital Network, for the 5,000 or so 
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DSM doubles earnings 
despite weakening market 


VW sets 
rights issue 
at DM440 


Eni chief prepares legal retaliation 




By John Wytes in Rome 


By David Brown in Amsterdam 


DSM, the Dutch chemicals 
group which was partially pri- 
vatised in a highly successful 
International launch last year, 
reported 1989 net profits more 
than doubled from PI 622m 
(8327.4m) to FI l.38bn bat 
warned that markets had 
weakened in the early part of 
this year. 

Mr Adrianos Timmermans of 
DSM’s managing board said 
operating results during the 
first quarter would slip to 
about FI 300m, from the 
FI 431m achieved in the strong 
first quarter of 1989, and would 
remain at roughly this level for 
the rest of this year. 

This implies an operating 
result for 1990 of about 
FI UMra. Many analysts expect 
the per share results to decline 


this year, perhaps between 
20-30 per cent, due to DSM’s 
cyclical vulnerability in the 
base chemicals business. 

The 1989 net profit figure, 
which was in line with expec- 
tations, included FI 345m in 
extraordinary income stem- 
ming ft am the sale of DSM’s 
shareholding in DA7, the 
Dutch truck manufacturer, and 
the multi- and polyvinylchlor- 
ide operations. 

Operating results advanced 
15 per cent to FI LSSfan. As pre- 
viously announced, the group 
will pay a dividend of FI 8 per 
share. DSM is 33 per cent 
owned by the Dutch Govern- 
ment 

• Philips, the Dutch electron- 
ics group, yesterday 
announced a preliminary 


agreement to buy Control 
Data’s 49 per cent stake in 
Laser Magnetic Storage, a Phil' 
ips’ controlled joint venture 
with sales of “about” SLSOm. 
The tarns of the deal ware not 
disclosed. 

The Colorado Springs-based 
joint venture was formed by 
Philips and Control Data in 
1986, and produces optical and 
tape mass memory dry mecha- 
nisms for use with computers. 
• Wessanen, the Dutch foods 
group, reported 1989 net profit 
down 12 per cent from FI 924m 
($48.7m) to FI 81.3m, corre- 
sponding to earnings per share 
of FI 5.07, down FI 043. Sales 
advanced from FI S-Sbn to 
FI 441m. This lacklustre perfor- 
mance was roughly in line 
with expectations. 


VOLKSWAGEN, the West 
German car maker, has priced 
its pew shares to he issued in a 
previously announced one-f of- 
ten rights issue at DM440 
(82588) a share, which would 
raise DMLSSbn. 

VW also said the subscrip- 
tion period for the shares 
would he from March 28 to 
April 5 far owners of ordinary 
shares and until April 9 for 
owners of preference shares. 
VW shares slipped DM380 to 
DM55880 yesterday. 

VW announced the issue of 
8m shares in Febru ary. The 
issue win raise VWs nominal 
capital by DMlSOm to 
DMl.65bflu The new shares 
wIQ be entitled to the full 1990 
dividend. 

■ HohtamSki. the Finnish 
foods, pharmaceutical and 
packaging group, reported an 


Irish Life outlines privatisation 


improvement in profitability 
■last year after fanning fas US 
confectionery operations back 
into the Mack following losses 
In 1988, writes Bnriqne Tessi- 
eri. 

Althongh Huhtamaki 
repor te d a 66 per cent drop in 
profit before ap pro p riations 
and fauces to FM176m (*44m) in 
1989 from FM521m the previ- 
ous year, the 1988 figure was 
boosted by extraordinary 
income of FM369m from asset 


By Patrick Cockbum 


IRISH Life Assurance, the 
state-owned company with 40 
per cent of the Irish life Insur- 
ance market, is to be privatised 
according to a statement yes- 
terday by the Irish Govern- 
ment 

Mr Albert Reynolds, the 
Minister for Finance, said 
the Irish Government intended 
to reduce its shareholding from 
90 per cent to 34 per cent 
through public flotation but 


wiQ remain the largest single 
share holder. 

Irish Life, which has 
reserves of I£400m ($255 8m) 
and manages I£4bn in funds, 
was formed in 1939 by amalga- 
mating Mw life nf ff r M of five 
UK life insurers. 

The bank currently has a 
field force of 500 representa- 
tives in Ireland and another 
300 in the UK. 

According to Mr David 


Kingston, Irish Life’s manag- 
ing director, the company 
intends to provide ‘'long term 
financial services from its Irish 
b a s e To achieve *hi« ambition 
we win need access to further 
capital. " 

To safeguard against take- 
over the Irish Government will 
retain, a ’’golden” or special 
share which wiQ Hmft the « 1 m 
of individual private sharehold- 
ings flotation. 


THE BOARD of Bnimont, 
Italy’s deeply troubled puhhc- 
private chemicals joint ven- 
ture, will begin preparing 
today far a special sharehold- 
ers' meeting scheduled for 
April 80. 1 he purpose of the 
meeting is bitterly opposed by 
one of the company’s main 
controlling shareholders. 

Mr Gabriele Cagliari, presi- 
dent of Eni, which holds 40 per 
cent of Enimont, indicated in a 
television interview last night 
that he was preparing legal 
and other retaliation against 
Mr Rani Ganfinfs attempt to 
secure full managerial control 
of the joint venture. 

He said the law courts 
offered "the only way" to deal 
with. Mr Gardini’s assault on 
the founding agreements 
which divided 80 per cent of 
Bnimont between Eni and Mr 
Gemini's Mcntadhcn. 

In the meantime, Mr 
Cagliari, he would seek 
another board meeting to pro- 
pose that Mr Lorenzo Need, 
return to the post of 
president which hue resigned 
two weeks ago, complaining 
that the divisions between the 
two main shareholders had 
made Ms job impossible. 

Sinew tbwn, day to day man- 
agement of Bnimont has been 


in the hand of Mr Sergio Crag- 
nottt Balmont' s m ana gin g 
director and one of Mr Gardi- 
nfs men. 

In an impenetrable game of 
bluff. Mr Gardini, whose Mon- 
tedison and its allies now com 
trol 51 per cent of Bnimont 
shares, is behaving as though 
Eni had no power to block his 
proposal for a capital increase 
of Ll0860bn <$SLl4bn), based 
partly on' merging Montedi- 
son's speciality chemicals com* 
panfes, Himont and Ausimont, 

With Xi ri mniitL 

Mr Gardini managed to 
secure the calling of the special 
shareholders’ assembly at last 
Thursday’s Bnimont board 
meeti n g when one of Eni's 
directors voted with the Mon- 
tedison board members. He did 
so an the grounds that the Ital- 
ian Civil Code automatically 
provides for such an assembly 
when requested by 20 per cent 
of the 

But the fact remains that 
without Eni’s agreement Mr. 
Gardini cannot muster the nec- 
essary 65 per cent majority in 
favour of toe capital increase 
and of changes In Bnimont's 
statutes which would assure 
Wm managerial autonomy. 

Mr Cagliari, who is obvi- 
ously seeking to counter a Gar- 


dini public relations offensive, 
repeated in an interview pub- 
lished by L’Espresso magazine 
y es t er day thgt £ni would not 
allow Mr Gardini full control of 
Rnimnnt and that the proposed 
<*apttgi Increase was “oversized 
in relation to toe Industrial 
programme which Enlmont 
could successfully pursue,” 

On Saturday, Mr Gardini 
took out double page spreads 
in all national newspapers to 
publish a long letter to Eni- 
mont shareholders explaining 
the industrial opportunities 
and logic behind his proposals. 

One of the embarrassments 
of his current ppsitf nn is that 
he refused to put Himont and 
Ansimont into toe joint ven- 
ture during negotiations with 
Rni in toe airfrmin of 1988. 

His critics, of whom there 
are many in Eni, say that 
changed business conditions 
and felling profits, allied to 
high indebtedness of the 
Femzzzi Group as a whole, 
explain Mr Gaxoinl's ^hang*» of 
mind. 

In the first half of 1989, 
Hnnontis operating income fell 
to DUtfbn from L295bn in the 
same period of 1988 while Ausi- 
monfs operating Income fell to 
L20bn. As a result, it is argued 
that the value of these and the 


other businesses Mr Gardini fa 
offering Enlmont may be only 
around L3,000bn. 

In his fetter to shareholders, 
Mr Gardini says unexpec tedly 
n » pid changes in markets, tech- 
nology and capital dictate a 
new strategy for Bnimont 

This would be based on the 
synergic opportunities created 
by marrying HimonFs exper- 
tise in plastic materials and 


l %l 


Austin out’s in polymers and 
elastomers with Bnimont’s 
basic chemicals. 

He implies that toe joint ven- 
ture should move out of low 
added value and low earning 
sectors such as fertilisers ana 
PVC to create a group whose 
core business would he based 
cm varieties of polymers. 

This would become the 
world leader in these sectors 
with a turnover of $6bn, on a 
par with Dow Chemical, BASF, 
Hoecbst, Bayer and Du Pont 

Mr Gardini promises many 
leading edge” activities in the 
development of new biodegrad- 
able and other plastic 
materials. 

His strategy foresees the 
creation of a group with 1990 
sales of around L20,000bn, a 
gross operating margin of 
L3,400bn and investments of 
L2800tm. 


UAP increases 
international 


Credit du Nord recovers 


“portion from ‘state of emergency’ 


UNION des Assurances Paris 
(UAP), disappointed with the 
domestic results of its recent 
share issue, has decided to 
increase the international por- 
tion, AP-DJ reports. 

The state-controlled insur- 
ance concern said current 
financial conditions in France 
were not “favourable," contri- 
buting to an undersubscription 
by 25 per emit so far for the 
French portion of the FFr6.6bn 
($LL5bn) issue, the largest yet 
made on the Paris Bourse. 

UAP placed a significant por- 
tion of the bLame on the 
French banks Who contracted 
to place the shares. 


By George Graham in Paris 


CREDIT DU NORD, the 

wimmw ra'ni hanking snhsiiHmry 

of France’s Paribas gronp, 
nearly doubled its net profits 
last year to FFrll2m (819.4m). 
marking its return to solid 
profits after heavy losses in 
1988 and 1987 and a mere mod- 
est profit in 1968. 

“The general situation has 
improved to the point where 
we can look beyond a state of 
emergency and start building 
tomorrow’s bank,” said Mr 
Bruno de Maulda, chairman. 

He said Credit du Nord’s 
operating ratios still fell short 
of those achieved by the big- 


gest French banks, “but we 
have caught up some of our 
other less b rilliant competi- 
tors.” 

Credit du Nord’s objective 
remains a net profit of 
FFrtOOm by 1962, which would 
imply an operating profit of 
FFri,4fan. 

Mutual fluid and electronic 
home hanking were two sec- 
tors which performed well in 
1989, Mr de Maulde said. 

Lending activity had also 
developed strongly, with the 
hank’s total ou ts t a nding cred- 
its rising by 14 per cent to 
FFr69-3bn- 


Consolidated sales rose 24 
per cent to FM5.48bn from 
FM4.44bn in 1988. Earnings 
pear share rose to FM782 from 
FM7.15. The board p ro po se s a 
13 per cent Increase in divi- 
dend to FM2.60 a share. 

■ Outokumpu, ton Finnish 
state-owned base metals 
group, said income before 
extraordinary items fast year 
dropped to FMlbn in 1989, 
■ foam FHL2bn in 1988, writes 
Enrique Tessmi. 

The wi m pnny blamed inven- 
tory losses, which reached 
FM69m last year, and com- 
pared with an i nv e n to r y gain 
of FM360m in 1988. Excluding 
inve ntor y gains «nH the 

group’s result was FMl.Q7bn 
in 1989 compared with 
*M843m in 1988. 

■ Mediobanca, toe BaBan mer- 
chant hank, increased pre-tax 
profit from LLffiL9bn « 129.4m) 
to L275.7bn in the six months 
to December 1989, Reuter 
reports. 

The bank attributed the 
profit increase to L7L8bn from 
ordinary operations andL411m 
for ufaa, 


Mira Lanza suspended on 
Milan SE pending offer 


Pharmaceuticals help lift 
Procordia profits by 15% 


By Haig Simonfan In Milan 


By Robert Taylor in Stockholm 


SHARES in Mira Lanza, the 
Italian de t erge n ts and special- 
ity chemicals group majority- 
owned by Benckiser of West 
Germany, were suspended cm 
file Milan stock exchange yes- 
terday pending an offer far the 
minority stock later this week. 

Terms .of the proposals, 
which wili be discussed at a 
Mira Tjumm board magtmg on 
Thursday, were not disclosed. 
The company's stock closed at 
L66300 (J5-L25) on Friday. 

Benckiser, which has grown 
rapidly via a strtngof acquisi- 
tions in Europe and, most 
recently, the US, in the past 
two years, bought a 54 per cent 
i nte rest in Miw Tinrirar in eariy 
1988. Since then, there has 
been steady speculation that it 
would lwnnnh a fail bid, driv- 
ing np Mira Lanza’s share 
price. 

Last September, Mr Peter 
Har^ Bencklser’s chief execu- 
tive, admitted that the- com- 


pany bad raised its stake to 
around 76 per cent, but denied 
any hid plans were in the off- 
ing. At the time, Mr Warf said i 
merely that Benckiser had | 
feVww advantage of underval- ■ 
ued equity prices to raise its : 
stake. 

• Net earnings at La Rina*- 
ante, the Italian depar tm e nt 
stores group controlled by one 

Of Hip A gwwTH ftrnilty *« MiHiip 

companies, rose by L&9bn to 
L77bn last year. 

Group turnover in 1989, 
excluding value added tax, 
jumped by almost 26 per cent 
to L3,695bn thanks partly, to 
the inclusion of majority- 
owned Sxgros Distribuztone, 
baaed in Sicily. 

Investments, which included 
tiie opening of seven new out- 
lets, rose by L41hn to L22Hm. 
Hie company plans to pay a 
dividend of L160 a share on its 
ordinary shares and U20 on its 
savings stock. 


PROCORDIA, the Swedish 
holding company with inter- 
ests mainly in consumer goods, 
services and pharmaceuticals, 
announced yesterday a. 15 per 
cent rise in its profits (after 
financial items) for 1989 from 
SKrl.99bn (3323m) to 
SKrZJSbn. Group sales rose 
124) per cent to SKr20.57bn 
from SKrl&22bn. 

The board proposed lifting 
the dividend to SKriL60 a share 
from SKr2.0 a share. The group 
said it would not give any fore- 
cast for thin year until jj pub- 
lishes the prospectus far the 
proposed deal with the Volvo- 
controlled pharmaceutical 
company Pharmacia and 
Volvo’s food division Proven- 
dor in a few weeks time. 

The best result in the group 
was in pharmaceuticals with 
an -increase to SKzSOOm from 
SKr645m and a sales rise to 
SKr4.1bn compared with 
SKra^bn in 1988. 


The consumer goods division 
lifted profits to SKrL34bn from 
SKrl.llbn and sales to 

SRr9.35bn from SKr7.70bn. - ■■ 

Profits rose impressively in its 
beer, tobacco and canfectkm- 
ery activities. * 

• Svenksa Handetobanken, “ • 

one of Sweden’s top three com- • > - ' < 

merdal bank groups, reported _ - - '>■ <- 

an 8 per cent rise in group ■. i 

operating profits to SKr 3J5tm "... 
for 1989, writes Jack Burton. -** 

The board proposed a divi- 
dead of SKrtJLO per share, an ' - • - . 

increase of 21 pm cent. Profits 
from mainstream banking f . ’ ... 
operation s improved by 8 pm* t 

cent to SKriMam. ‘ . 

Itotal income fear the group r _ . . . ' 
also rose by 8 per cent to :i - 
SKr7.9bn. Interest income . — - — 
climbed by 12 per cent to SKr , 

5.781m, reflecting an Increase t jff ill 

in lending volume. Costs ” 

climbed by 9 per cent to SKr » • ■ » 

L9bn as the bank’s interna- (f)}* i- j’flr 
ti final expansion co n ti nu ed. * 
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4,000,000 Shares 


Introducing the German bank that makes international 
finance plain sailing: WestLB 


THE INDONESIA FUND, INC 1 


Common Stock 


BEA Associates, Inc. — Investment Advisor 


2,000,000 Shares 

This portion of the offering was offered outside the United States by the undersigned. 


James Capel & Co. 


Oppenheimer & Co., Inc. 


^o.OC 


Credit Suisse First Boston Limited 
Robert Fleming & Co. Limited 
N M Rothschild & Sons Limited 


Swiss Bank Corporation 

lave ament Banking 


ted Deutsche Bank Capital Markets Limited 

Paribas Capital Markets Group 
i Salomon Brothers International Limited 

Yamaichi Internationa] (Europe) Limited 
Hyundai Securities Co., Ltd. 


An •xjMwtaneed 
.whoiSMls bank, 
WestLB In your 
reUabta partner for 
international *. 
-finance. 


2,000,000 Shares 

This portion of the offering was offered in the United States by the undersigned. 


20 years of vtpei- 
anca h Corporate 
-Finance. theaoSdty 


of a state bank and 
.the ieacSng iota 
pteyad by WestLB. 
On this sound 
foundation. WestLB 
successful* 
combines class ical ' 
products with inno- 
vative solutions, 
applying the right 


mbc of stara-oMhe- 
ai f wchnotoqyand 
personal creativity. 
That's why WestLB 
rightfufy belongs 
St die top of your 
shortlist- from . 
Corporate finance 
and Investment 
Banking to Treasury. 


And with a global 
network stretching 
from pbaseklorf to 
New York and from 
Tokyo to London. 
WestLB Is perfectly 
positioned to set 
your international 
finance operations 
on the right course. 



Bear, Steams & Co. Inc. The First Boston Corporation Alex. Brown & Sons 

Incorporated 

Dillon, Read & Co. Inc. Donaldson, Lufkin & Jenrette A. G. Edwards & Sons, Inc. 

Securities Corporation 

Goldman, Sachs & Co. Kidder, Peabody & Co. Lazaid Fibres & Co. 


Oppenheimer & Co., Inc. 
The First Boston Corporation 


WestLB 


The Wastdeutseto Undmbank 


uoiaman, oaens ot ^o. rudder, reaoody (x. Lazard rreres & Co. 

Incorporated 

Merrill Lynch Capital Markets Morgan Stanley & Co. PaineWebber Incorporated 

# Incorporated 

Prudendal-Bache Capital Funding Salomon Brothers Inc Shearson Lehman Hutton Inc. 


Smith Barney, Harris Upham & Co. Wertheim Schroder & Co. Dean Witter Reynolds Inc. 

Incorporated Incorporated 
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INTERNATIONAL COMPANIES AND FINANCE 

ff mHii 11 Bolar fights to get out of the mire 

dfcannnint Karen Za 8°r on the scandal that hit ai successful generic drug maker 

. - 'Tt reads like an old-lash- drag for it s ow n in teats, which had charged Bolar with squeak by, trot It's going to l 

i-l«A ntarlr^f ' I ioped tale of greed and cor- 'Bolar's production and ship- misleading shareholders. Bat difficult,” says Mr Vire 

lUC 1 If dll AvI _1_ rnptfoo: government ram- meats of ns own-name drags the company still faces chances Mehta, a New York stock an 
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By Louise Keho« 

in San Francisco . 

NATIONAL Semicondnctor, 
tbe SHteom Valley chip manu- 
facturer, tHsappointed analysts 
wtth father' Mum 
losses for the third quarter, 

bat the group , expects to 

retazn to profitability in the 
fourth quarter. - 

Net losses for the quarter 
ended February 25 were 
SlOJba or 12 cents per share, 
compared with a net loss of 
IMAn or 46 cents in the year* 
ago period. Analysts had proj- 
ected third-quarter losses Of 2 
cents to 5 cants per-share. 

Net were boosted 

by (Huhthae credits totalling 
IlLSau These included a 
$4&n credit due to lower than 
anticipated costs associated 
with a plan* in Dan- 

bury, Connecticut, and a f&5m 
gate from seUtng an operation. 

Revenues rose 6 per emit to 
$404»3m from $37&3m in the 
third quarter last year. 

National had Indicated it 
expected a difficult third quar- 
ter, usually its slowest selling 
pe ri o d of the year. The com- 
pany m M ftiit its manufac- 
turing operations were closed 
for two weeks during the 
Christmas JboUdap p ah s 

"In addition, our perfor- 
mance was by contin- 

ued pricing pressure hi certain 
product areas,” said Mr 
Chartes Sporcfc, president and 
chief executive. Prices of elec- 
trically p rog rammable read- 
only memory CBprom) chips, 
widely and in. personal com- 
puters, have fallen over the 
past yew. 

. "Dnria^ the quarter, we 
completed the closure of the 
Danbury facility, which was 
the final step in the cost reduc- 
tion and re st ruc t uring pro- 
gramme announced is the 
fo urth quarter of fiscal 1889,” 
said Mr Sporck. 

b the iilne-iiioixth period the 
c o m pa ny suffered a net loss of 
ttB&m or 86 cents per share 
on sales of ft, gam co m pared 
with a net loss of.fioaam or 
*UM on sales of *L23fan- 


1 t reads like an old-fish- 
kmed tale of .greed and cor- 
ruption: government regu- 
lators took, bribes- .from 
companies, approved products 
without chsddug the paper- 
work too carefully. anA gave, 
some.. , companies; preference 
when ap p ro vi ng products. 

. . It all turned sour when a 
small company, which thought 
it was receiving biased : treat- 
ment, hired a private detective. 
Be silted through, rubbish bins 
for evidence aim took, his infor- 
mation to Washington, where 
Representative John TMngaTi of 
Michigan took over. 

The findings of Representa- 
tive DingelTs sub-committee 
have rocked the Hedging ITS 
generic drug industry and its 
watchdog agency, the Food and 
Drug Administration (FDA). 

The generic drugs hmriwani 
in the US was small mrtil 1985, 
when tiie law was changed to 
make approval procedures sim- 
pler for generic versions of 
drugs whose patents had 
expired. Previously, this ease 
of processing was available 
only for comes of drugs first 
approved before 1962. 

Within four years, sales of 
generics increased from less 
than 10 per cent of the US mar- 
ket to between 2680 par cent, 
to an annual figure of about 
85bn-7bn_ “a was like putting a 
pot of gold in front of people," 
says Mr RaM Stunts; a counsel 
for Dingefi’s Sub-committee on 
Oversight and Investigations. 
“Most people were honest, but 
some weren't.” • 

The fall-oat from DingelL's 
investigation led to the resig- 
nation of four FDA officials, 
three of whom were later 
charged with criminal offences, 
including Mr Charles Chang, 
formerly the FDA's supervi- 
sory chemist. Several generic 
drug manufacturers have - 
closed shop and others are try- 
ing to deem their operations. . 

Bolar is one of the biggest - * 
and previously most successful 
- companies trying to poll 
itself out of the mire. Although 
the company has not been . 
implicated in any bribery 
charges, Bolar is being investi- 
gated for falsifying documents 
m FDA applications arid sub- 
stituting another company's 


drag for its own in tests, 
r ' Bolar's production and ship- 
ments of its own-name dregs 
are. froam while taste are eon- 
doctedlo ensure that its .drags 
-..am the. equivalent of the name 
brandstbey replace. 

The, company has also laid 
off. temporarily at feast, 117 of 
its .336 employees, Mr Robert 
Shuftnan, Bout's chairman, 
who cofotmded the company 
hi i960; has resigned, as has Mr 
James- -Rivero, the executive 
vice president who joined in 
vnz and, 'Controlled research 
and devekiDinent, 

Mr Lawrence Raisfeld, 
Bolar’a. other co-founder who 
had been the. seexetazy-trea- 


wUch had charged Bolar with 
misleading shareholders. But 
the company still feces charges 
from the Department of Justice 
and. class action suits from 
shareholders, ■ 

Then he will try to rebuild 
the company’s customer base. 
"There will be a problem with 
consumer acceptance and we 
will have to be patient, but 
Johnson & Johnson is back in 
business with Tylenol, and Per- 
rier is hack on the shelves." 

. Bolar's most pressing con- 
cern, according to some ana- 
lysts, is to get its generic ver- 
sion of Dyari.de, a blood 
pressure medicine sold by 
SmithKHne Baecfaam. back on 


BolarPharmaceutical 
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surer before the scandal broke; 
took over last month.aa presi- 
dent n" is trying to *»tewn up 
the mess by cooperating with 
the FDA 

Bit Raisfeld has been a (dose 
friend of Mr Shuhnan’s Since 
1952. when they both worked 
as life guard* on a New York 
city beach. He says he knew 
nothing of what has sent his 
company a The 

Justice Department and the 
FDA have pressed.no charges 

U priwwl Mm . 

“My obligations -here were 
the day-today running of sales 
and investments. I had no 
direct or indirect contact with 
production and research and 
development,” he says. 

Mr Raisfeld’s first task is to 
re-establish credibility with the 
FDA He has already reached a 
settlement with the Securities 
and Exchange Conmiiadon, 


the shelves, ft is estimated that 
generic Dyande is worth about 
$70m a year in sales to Bolar. 

Bolar’s version of Dyazide is 
bring tested at a FDA-approved 
laboratory in San Francisco. 
However, Mr Raisfeld believes 
the company will survive, even 
tf its Oparina falls the tests. 

According to Mr Raisfeld, 
Bolar bada healthy cash cush- 
ion from its glory days which 
should help it pay for the new 

tpatin g anri wiylttigatinfl COBtS. 

He adds that the company is 
not considering fifing tar pro- 
tection under Chapter 11 of the 
Federal ban k r up tcy code. • 

Mr David Saks, a drags ana- 


squeak by, but it’s going to be 
difficult,” says Mr Viren 
Mehta, a New York stock ana- 
lyst at Mehta and Kaley. “There 1 
has been speculation about 
Chapter 11, hut Bolar’s change ! 

of stance and co-operation with : 
the FDA should help." 

The company has not always 
been so co-operative. In Sep- 
tember, Bolar employees, with 
help from management, took 
out a full page ad in the New 
York Times saying: "We are 
outraged at US Representative 
Dinged and his subcommittee 
on oversight and Investigations 
for creating a climate of tear 
and distrust within the entire 
generic pharmaceutical Indus- 
try became at the fraudulent 
deeds of a few.” 

Mr Raisfeld says: "If I’d 
known then what I know now, 

I would never have supported 
that ad. I didn’t know thou 
was a cancer growing.” 

Briar is also under pres sur e 
from partners in two new, 
potentially l ucra t iv e joint ven- 
tures. KV Pharmaceuticals is 
suing the New York company, 
saying that Bolar’s conduct 
will prejudice business. For 
similar reasons, Mylan Labs 
says it would like to buy 
Briar’s 50 per cent share In 
their joint venture to «wi« a 
non-gapric drug to help Par- 
kinson's disease suffe r ers. 

Mylan set the Dingdl Inves- 
tigation in motion last year 
when it came forward with evi- 
dence of corruption at the 
FDA "When we first got into 
it, we thought it was just a 
problem at the FDA win had 
no idea that so many compa- 
nies woe involved,” a Mylan 
representative says. 

Since the scandal became 
pubUa all generic drag makers 
have been hurt by the indus- 
try’s tainted image. And the 
FDA which was working with 
a huiRimI budget andstafi, has 
had farther staff cuts. 

The Short-term henefirfuriwa 
are the brand drug makers, 
such as SmithRHna, which has 


lyst at Wedbush Morgan, is - -seen sales of Dyaride surge 


less sanguine. He reckons 
Bolar may face further law- 
suits and the c ompany may be 
forced to protect itself through 
Chapter 11 to survive. 

“Bolar may be able to 


since the Bolar version was 
pulled from the market 
But ultimately, says Mr 
Mehta, "generics are an impor- 
tant part of healthcare and we 
expect them to come back.” 


French group In friendly 
bid for Federal Pioneer 


Rhone-Poulenc signs Rorer deal 


By Alan Friedman in New York 




By B arn ard Staton in Toronto 

SCHNEIDER, the French i 
industrial gro u p, is to make a I 
friendly C8300m (US$254m) 
oilier for Federal Pioneer, Can- 
ada’s biggest domestically- 
owned electrical company. 

Schneider said yesterday it 
would offer CVlfi t share for 
FederaTa outstanding common 
shares. The Canadian com- 
pany's controlling shareholder, 
Bnfirid Carp, with a 513 per 
cent interest, has agreed to 
tender its shares. 

The offer is subject to regula- 
tory ap pro vals, tndurting some 
from the Canadian Govern- - 
meat. 

Schneider plans to finance 
the Md through a combination 
of Mwi pwn y funds anti private 
borrowing. It said FP would be 
integrated into its business 
through its Medin-Goin unit. 

FP has several joint ventures 
and technology agreements 
with European companies, 
including a licensing pact 
signed last year with GEC 
Alsthom Transformers to < 


desi gn en d manufacture power 
transformers. 

A large portion of its busi- 
ness is done outside Canada, 
especially in the US, Britain 
ana Latin America. 

FP earned C|222m before 
extraordinary ite ms las t year, 
on revenues of C$287m. The 
company was in the public eye 
last year after dfaclosing that 
its penskm fond had bought a 
large block of shares in its par- 
ent company during a fierce 
battle for control cf RiifteM. FP 
took an extraordinary loss . of 
CSTm last year foUowfog losses 
suffered as a result 
• Schneider expects 1989 
a tt ri buta ble group net profit to 
rise to around FFr850m (6148m). 
from FPr560m in 1968, Beater 
reports. Group turnover would 
be around FFr48hn, against 
FFrtlbn in 1988. 

The group said it had suffir 
dent funds mid credit lines to 
finance the acquisition and 
that it would not make any 
cash «»it qu markets. 


. RHON&POULKNC, the fewdtng 
French rimwi Irate concern that 
is to acquire 68 per cent of 
Borer, the US drugs company, 
yesterday said it had signed a 
agreement calling for the Mart 
of a multi-stage takeover. . 

The total value of .the deal is 
expected to be more than SStm. 
Brier said the deal would lead 
to tiie creation of a new com- 
pany - Rhdne-Poufenc Borer 
- that will have $3bn worth at 
annual sales and will rank 
among the top-10 drug compa- 
nies. 

Rhfine-Poulenc will control 
most of the board of the new 
company, including Mr Bob 
Cawthom, who will stay on as 
chairman and chief executive. 

The firat step, to begin on 
Friday, will be a 838 per share 
cash tender offer for half of the 
outstanding Borer stock, or 
21dm shares, mils part of the 
deal, to cost $L68bn, wffl give 
Bb&ne-Foufenc 501 per cent of 
Boxer. 

-The tender is subject to a 
change in Borer’s company 
statutes and to the tendering of 


at feast aSLfin of the outstand- 
ing 402m Rarer shares. 

Rhfine-Poulenc wffl. finance 
the 8L68tai tender pint of the 
Borer deal with the backing of 
a pool of banks — Sodfite Gen- 
erate, Barclays Bank, Chase 

M«nWntfnn smA Royal Bank of 

Canada. 

Du Becond stage of the take- 
over will bring Rhdne-Pou- 
tenc’s stake in Boxer up to 68 
per cent. 

ft calls for Rhfine-Poulenc to 
transfer, its worldwide human 
pharmaceuticals business 
(with gLSbn sales in 1989) to 
Rarer in exchange for tbe issue 
of 24m new Borer shares and 
the assumption by Borer of 
8265m of RhAneJtaitenc debt. 
Rorer wffl also pay 820m to buy 
Rhfine-Poulenc’s existing US 
phar maceutical s assets. 

Finally, Rhfine-Poulenc wiU 
i ssue contingent value rights 
(CVRs) to Borer shareholders, 
each ' of which will entitle 
Borer sha re holders to receive 
at the end of three years an 
amount by which a-898^6 tar- 
get price equals the greater of 


the average market value of 
Barer stock or a $52 floor price. 
This option may be renewed 
for a fourth year, bringing the 

target tUJB.ia~.-~T — — — 
Boxer shareholders wOl thus 
end up with a cash value 
equivalent to $39 per share (the 
878 tender .for half of their 
shares) plus publicly quoted 
CVRs and shares in Borer. 

• Les Mntuefles dn Mans is 
increasing its stake in Cana- 
dian property and casualty 
insurance by linking up with 
L’Industrielle- Alliance , Que- 
bec’s largest life and health 
insurance group, writes Hubert 
Cflhens from Montreal. 

Lea Mutuelles has bought 
control ofL’Untan Cwnadtenne, 
a general insurer, and 
has put n with LThdustnelte- 
AlHan ce’s general insurance 
subsidiary in a new holding 
company, UxtindaL 
Les Mutuelles already has 
reinsurance interes ts in Can- 
ada and is a shareholder in 
Sodarcan, the largest Canadian 
insurance broking and re-in- 
surance group. 
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Christiania Bank og Kreditkasse 
Floating Rate 

Subordinated Notes Due 1994 


Interest Rate 
Interest Period 


8.6875% per annum 


Interest Period 12tti March 1990 

' 12th September 1990 

Interest Amount per • 

US. 810,000 Note due 

12th September 1990 -US.S444.03 


Credit Svasse First Boston Limited 

Agent Bank 



Westinghouse 
International Capital, Ltd. 

an affiliate of Westinghouse Credit Corporation 


Martin Rees, London 01/872-5520 


THE KINGDOM OF DENMARK 

Yen 10,000,000,000 
Yield Curve Notes Due 1991 

In accor dan ce with tha provisions of tha Note*, notice i« heroby 
given that for the period from 13th March, 1990 to 13th 
September, 1990, the Rate of Internet will be 142444% with a 
Coupon Amount of Yen 13£44 per Yen 1,000.000 Note. The 
next hnereet payment dale being rath September, 1990. 
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The Dai-lchi Kangyo Boik. Limited 


Urton Bartcof FWand Ltd 


Lkiion Bank of SwAzeriand 
Citibank Oy 


Co-Managem 
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National Baidc tit Abu Dhabi RBC Finance B.V 

SOS Bank a/s The Sumftomo Bank, limted 

Handebbank NatWIest (Overseas) Limited 


Agent Bank 

Unkm Bank of Finland Ltd, umfenE 
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NOKIA 


NOTICE OF ANNUAL GENERAL MEETING 

Noloe hi hereby given to Vie tfiaraholdara of Nokia OorpomSan (Tie Company”) eUhe Annuel General 
Meeting p«GMl to be held on Mondax a»d Apri, 1990 3U0 pm at The HetaWd FeT Cemw Convea 
MAng, Congiaas Hal C t, RsuiafcsHtwniaeu 3. HaUnU, Finland. 

The Mowing matters wD be on (heegende far the meotbig: 

X A Joint proposal by the Supervisory Board and the Board of Directors to amend he Artidea 4, 5, 6 
^pr»p.i2_qf the Arttdee of AqsgcWon.and te.detete.the Artde 4a. The main contents of the proposed 
amendments ate the foilowring: 

- The provision regardlnB the Supervisory Board is dieted. 

- The mttiwm number of the Board of DtmCtam edi be raised bom Bms to asm n and Vie 
maxxmim number trom nine to ten. 

- The operetta management wM be the roaponsMMy o( the ExecuHm BtwrtL whose chairman 
and members wffl be appointed by the Board of OiracionL 

- The BoarcJ at Dtectors wffl appoint ihe President 

2. The matters specified In Article 12 of the Articles of Aesodatioa as Idornc 

a) reutewdlto annual account^ comprising SwFtatt and Loss Account ttwBaianca Sheet Annual 
He port of me Board d Otmctom and ttw Consolidated Accounts, 

W review oMhe Auefitortf Report, 

d revtaw ol the SuparvteoryBoaftfs statement concerning these. 

d) approval of the Pratt and Lone Account Xn Balance Sheet the Group FYoffl and Lorn Account 
and the Group Batence Shad, 

a| decision on any measures to which lha prott or toes shown hi Vie approved Balanoa Sheet or 
Group Baianoe Sheet msy gtve rise, 

- 0 dacWon on dtasharging the memlwrs of tha Supanaaory Board, the Board of Obectera and tha 
President trom labStyt 

g) decision on the nunbertrf member* to serve on the Boerd of Directora end the number of 
regular audtara, 

h) decision on ttw remuneration to be paid to the members of the Board of Directors and to the 
au dtora 

0 appointment ol members of the Board of Directora.' and 
D appointment of the aufiois and tha deputt sudtats. 

SL A raraieBt by a aharahoWer to amend Bw Articles of AsaodeHon in such a manner that two membera 
of tha Board of Directors and their personal deputies be appointed by repres en t ati ves of dBarera 
personnel categories 

Tha accounts for the 1989 financial year end detafis of the proposal mentioned In paragraph 1 above, 

. wifi be on display trom March zem, 1990 at the Company’s Head Offlce at Bettasptenadi 12, 
MetaWo, Finland, and the offices of EnsNMa Securities. Skenrfinavtska Enakilda Umttod si 26 Anbury 
Square, London EC2A IDS. Copies ol tin accounts in Finnish. Swedish and English wfl be sant to 
shareholders upon request to the Ragbtrac Copies of these documents wSl eteo be available on 
request (ram Enakilda Securities. Cories of the fuB annual report wffl be auaBabto trom Enffldda 
SecurSiea from 28Jft Me/eh, 199(1 

Hegistorad aherehoidera who wtah to ONordae their voting righta at the AGM must tfve notice to the 
ConqMny of their Intention to atiand not later then 28th March, 1990 at 4IX) pm Notica may be given 
to the Sharehoidertf Ragtetrarln person at the Office ot the Company at Hedddlflntto 7 A. Helsinki, 
FWand. during office hours, or by telephone (358) 0 1807 390, or In writing to Bie Shareholder^ 
HsgMrat; Nokia Corpora ti on, RO. Box 117, SF-O0211, HeWnto, Finland. Written notice should arrive 
no Wer than 28to Marahi 19901 

HeWnW. March 1990 
Superwsay Board qf NoMa Corporation 
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Guaranteed Floating Rate 
Subordinated Notes Due 1995 

GUmrtMd one Mtofflond bids. 
WBpefmcfptoefatadkMMly 


Q n*t 


Bancorp 





uas2Sftooaooo 


CoflateraTczed Ftoatnig Rate 
Notes Due 1996 

of which US. 8125000.000 is bang 
issued as tile bubal Tranche 



CMS Stow Fkst Bwtea LUM 


PAN-HOLDING 

SOCIETE ANONYME 
LUXEMBOURG 


At its meeting of March 8, 1990, the board of directors 
finalised the accounts for the finan cial year 1989. 

The accounts show a net profit of USD .30,203,757, 
mrftiding a net realised gain on sales of investments of 
USD 25,222^)19. 

The onconsolidated net asset value as of December 31, 
1989, amounted to USD 337,321,172, equivalent to USD 
548.49 for cadi of the 615,000 shares of USD 100 par 
value forming the capital. This value is to be compared 
with USD 454,83 as of December 31, 1988, that is an 
increase of 20.6% for the year 1989. 

If one includes the dividend of USD 7.75, the increase is 
in 1989 22J%. 

The consolidated net asset value, as of December 31, 1989 
amounted to USD 561,93 per share. 

As of February 28, 1990, the unconsolidated net asset 
value amounted to USD 525.69 and the consolidated net 
asset value amounted to USD 538.82 per share. 

The board decided to propose to the annual general 
meeting to be held on May, 30, 1990, the distribution per 
share outstanding on June 29, 1990, of a dividend of USD 
8.50 for the year 1989, against a dividend of USD 7.7 5 
paid for the year 1988. The dividend of USD 8-50 is free 
of withholding tax in Luxembourg and would be payable 
as from July 2, 1990. 
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INTERNATIONAL COMPANIES AND FINANCE 


CCA in A$487m bid 
for bottling group 


By Our Financial Staff 

COCA-COLA Amatil (CCA), 
the recently reorganised Aus- 
tralian quoted offshoot of the 
US soft drinks giant, yesterday 
moved further to consolidate 
its market position in the 
region by bidding A$487m 
(US$369.7ta) for the Adelaide- 
based C-C Bottlers (CCB). 

CCB - directors of which 
indicated their w illingness to 
accept the offer - is the sole 
Coca-Cola franchisee for South 
Australia, Tasmania, the Aus- 
tralian Capital Territory and 
for parts of New South Wales, 
Victoria and the Northern Ter- 
ritory. 

It also has joint ownership 
with CCA of Oasis Industries, a 
Coca-Cola franchisee in New 
Zealand, as well as interests in 
a US Coke bottler, other soft 
drink companies, a brewery 
and a restaurant chain. 

The deal would give CCA a 
virtual monopoly of the New 
Zealand as well as Australian 
market for Coca-Cola. 

For soft drinks as a whole, it 
will increase its Australian 
market share to 35 per cent 
from 29 per cent. 

The offer is one CCA share 
plus A$l&25 cash for every five 
CCB shares. 

Mr Michael Astley, CC Bot- 
tlers chairman, said this 
amounted to a premium of 
about a third over market 


value for its shares, which 
closed at A$3.75 ahead of the 

DBW5- 

CCA is 50.5 per cent owned 
by its US parent It emerged in 
its present form last year when 
Amatil, the former affiliate of 
the UK’s BAT Industries, spun 
oft its cigarette side, called 
WD and H.0 Wills and con- 
trolled by BAT. 

Mr Dean Wills, CCA chair- 
man, said the planned unifica- 
tion of the Coke franchises in 
Australia and New Zealand 
“will offer operational and 
merchandising benefits" and 
strengthen the CCA balance 
sheet 

• Australian National Indus- 
tries (AND, the engineering 
group recently acquired by Mr 
Kerry Packer, reported sharp 
improvements in profits and 
revenues, writes Chris Sher- 
well in Sydney. 

For the seven months to Jan- 
uary it showed after-tax earn- 
ings of A$57.7m (US$43 .8m). up 
43J2 per cent 

Revenues were A$L3bn, up 
25 per cent ANI is maintaining 
its interim folly franked divi- 
dend at 5H cents a share. 

The improvements follow a 
plunge into the red for the year 
to June, when the group wrote 
off A$200m arising from its 
exposure to the collapsed Sped- 
ley group. 


Ashok Leyland steps up a gear / 

Gita Piramal looks at an Indian commercial vehicle manufacturer 


I NDIA'S Ashok Leyland, 
regarded until recently as 
a conservative manufac- 
turer of commercial vehicles 
and diesel engines, is acquiring 
a more high-octane image. 

The company, which ranks 
second only to Telco, India's 
biggest commercial vehicle 
manufacturer, is planning to 
pump in RslObn ($593m) over 
the next five years to upgrade 
its sprawling plants at Ennore 
and Hosur (in Tamil Nadu), 

Bhandara ( Maharash tra) and 
Alwar (Rajasthan). 

Much of the fresh invest- 
ment requited is likely to come 

‘We are very keen to Invest 
in India and given the scar- 
city of internal resources, 
foreign investments can play 
an important role* 

from the EQndqja group which 
acquired management control 
of Ashok after a fierce take- 
over battle in November 1987. 

“We are very keen to invest 
in India on a long-term basis 
and given the scarcity of inter- 
nal resources, foreign invest- 
ments ran play an important 
role,” said Mr S. P Htoduja, the 
head of a transnational trading 
house which has interests in 
steel and non-ferrous metals, 
fertilisers, crude oil and petro- 
leum products. 

The investment plans come 
on the heels of Ashok 1 s 
improved finan cial perfor- 


mance. At Rs6.7bn, sales for 
1989 were up by 27 per cent 
and profits before tax reached 
Rs250m, up ZL per cent 

It has been increasing its 
market share, but the better 
financial performance is due to 
a combination of factors. The 
Indian commercial vehicle 
industry skidde d through most 
of the 1980s with demand alter 
hating between recession and 
slow recovery. Today demand 
Is .stronger — • particularly for 
Ashok's range of medium and 
heavy commercial vehicles. A 
strategy of offering as many as 
29 basic models with the option 
of further adaptation to indi- 
vidual customer requirement s 
is paying off. 

To maintain 1 momentum, 
a dd itions are also being made 
to an impressive garage of spe- 
cial application vehicles. Last 
year three prototypes of 
vehicles so far Imported into 
India were developed: a fire 
crash tender for airports, air- 
conditioned tourist coaches 
cushioned with air-suspension 
and vehicles suited to the all 
sector's needs. 

As various state transport 
undertakings (STUs) replace 
their ageing bus fleets, this 
market segment is also looking 
up. Ashok already plays a 
notable role in the Indian pub- 
lic transport system, enjoying 
an overall market share of 60 
per cent and a share of 8 0 per 
cent in metropolitan STUs. 


This percentage may grow 
further once Ashok’s switch to 
indigenous production of the 
double-deck chassis is com- 
pleted. Initial difficulties with 
such chassis supplied to the 
Bombay STU “have since been 
resolved and the buses are run- 
ning satisfactorily,” said Mr 
RJ Shahaney, Ashok manag- 
ing director. 

Ashok has gained from tech- 
nical assistance by Italy's 
Iveco, a Fiat subsidiary mid 
Europe’s second largest manu- 
facturer of commouial vehicles 
and diesel 

Iveco came into the picture 
in November 1967 when the 
Emduja group invited it to join 
in acquiring Land Rover Ley- 
land International Holdings, a 
London-based company which 
controlled 39 per omit of Ashok 
and which wa s pr eviously 
owned by the UK’s Rover 
Group. 

New export markets are also 
being explored to offset a slow- 
down in purchases from Sri 
Lanka, Bangladesh anfl Mauri- 
tius. A substantial increase in 
exports to Dubai and the emer- 
gence of Tanzania as a new 
market have meant that export 
earnings, which had plunged 
to Rsl45m recovered last year 
to Rs222m. 

Iveco has expressed interest 
in sourcing automotive compo- 
nents from India for its inter- 
national operations." According 
to Mr. Shahaney: “We have 


made some samples according 
to Iveco’s drawings, which 
have been approved. We are 
hoping that this will result in 
substantial new business for 
both Ashok Leyland and 
Ennore Foundarles, an associ- 
ate company." 

And ft the Soviets approve 
the fitting of Ashok's diesel 
engine to their "Paz buses — a 
decision is expected by May - 
Ashok will embark on business 
worth an annual RsSOQm. 

Mr Htoduja-pcliited out the 
difficulties in export growth. 
“Quite a few Indian industrial 
products, have Inherent com- 


If the Soviets approve the 
fitting of the tn 

their Pa*, buses Ashok will 
embark on business worth 
an annual BsSOOm. 


petitive advantages in the 
international market. In order 
to globalise these sectors, how- 
ever, the Indian Government 
should permit technology 
imports and if such technology 
can only come with invest- 
ments and management con- 
trol, these should be freely 
allowed,” he argued. 

In the meantime Ashok 
shares have responded to the 
new corporate momentum. 
Hovering at about Rs35 before 
the takeover, they have moved 
up steadily to. approach the 
R&100 mark. _ 


Wardley 

Leading Asia Pacific 


in 
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1989 net profit of US$67 million, up 10% on 1988 with return on shareholders’ 
funds of 31% . Total assets exceeded US$4 billion at year end. 

Highlights of 1989 performance: 

■ Arranged Hong Kong Dollar lending and capital market transactions of 
US$3.1 billion 

■ Advised and arranged project finance transactions totalling US$4.7 billion 

■ Advised or arranged financing of US$1.2 billion for 64 aircraft 

■ Added over US$1 billion new funds for discretionary investment 
management 

■ Achieved a 67.1% return (expressed in US dollars) in the Wardley South 
East Asia Trust and a five year compound return of 38.6% per annum 

■ Increased corporate finance cross border transactions including Canadian, 
US, Japanese and Australian acquisitions. Wardley’s partnership in P.T. 
Wardley James Capel Indonesia was the first foreign joint venture to-be 
granted both Securities and Underwriting licences in Indonesia. 

Services: Corporate Advice, Debt and Equity Financing , Project and Aviation 
Financing Advice, Investment Management, Private Banking, Treasury and 
Trading, Broking . 

Head Office in Hong Kong with operations in Australia, Bahamas, 
Singapore, Indonesia, Malaysia, Taiwan, Thailand, Japan, USA, Canada, 
Cyprus, Luxembourg, Channel Islands and the United Kingdom . 


For a copy of the 1989 annual report write to: 

Wardley Holdings Limited 

7/F Hutchison House, Hong Kong. Tel: 841 8888. Fax: 868 0065 
member HongkongBank group 


Foreign bankers in 
Tokyo surprised at 
24% rise in lending 


By Ian Rodger in Tokyo 

FOREIGN BANKS, even very 
large ones like Citicorp of the 
IXS or Barclays of the UK, have 
never been able to cut much of 
a figure In Japan. Their com- 
bined market share has rarely 
exceeded 8 per cent and has 
been declining steadily for sev- 
eral years. 

So reports in Tokyo last 
week of a sudden surge in for- 
eign bank lending came as 
something of a surprise. 
According to these reports, 
since confirmed by the Bank of 
Japan, the 82 foreign banks 
operating in Japan scored a 
combined 24 per cent ri se in 
their lending in February from 
the previous month. Moreover, 
the actual amount of the 
increase, at Yl,090bn ($7-2m). 
was -much larger than the 
Y603Jftrn made that month by 
the 13 big Japanese “city” or 
commercial banks. 

Foreign bankers in Tokyo 
were quick to point out that 
the trend was unlikely to 
endure. The main factor was 
that the Bank of Japan, which 
Is worried about the rise in 
p rop e r ty prices, has been lean- 
ing on the city h anks in recent 
months to curtail their housing 
loan activities. With their 
March year-ends at hand, the 
rity banks suddenly reined to 
their Tamting go that their bal- 
ance sheets would show no 
growth from their interim 
reports. 

Hbwever, ever responsive to 
their customers, the city hanks 
suggested they visit a friendly 
foreign hank. “The Japanese 
banks are actually offering us 
business,” said one British 


banker. In some cases, the Jap- 
anese bank even guarantees 
the loans, making them very 
profitable for the foreign bank. 

Will this windfall continue? 
Not likely, according to foreign 
tankers. They note that most 
of the loans are booked for one 
to three months only, suggest- 
ing that the Japanese tanks 
expect to be able to take back 
the business pretty quickly 
once the new financial year 
gets under way. 

Is the Bank of Japan con- 
cerned about this bypassing of 
its guidance? "I am not aware 
of any attempt at guidance of 
the foreign banks," Mr Ralph 
Zeigler. branch manager of 
Union Bank of Switzerland and 
of the Association of 
Foreign Bankers to Japan, said 
yesterday. 

A central bank official said 
marginal changes to foreign 
bank lending tended to be 
large and shortlived, so there 
was no need for immediate 
action. 

Some foreign bankers sus- 
pect the central bank is 
secretly pleased. It b as been 
concerned that the perennial 
weakness of the foreign banks 
in the Japanese market could 
become an international trade 
issue, and recently eased 
access for them to its discount 

ffarilHiftg . 

The latest lending surge, 
wwniwg as it hna just as the 
foreign banks are also about to 
prepare their year-end 
accounts, may even mean that 
the long-declining market 
share trend will be reversed 
this year. 


Golf Resources 
In dispute over 
shareholding 

By Terry Hall in Wellington 

A CASE before the New 
flraiami High Court this week, 
which could see the forfeiture 
Of NZ$5 6m (US$32. 98m) of 
shares by Gulf Resources and 
Chemicals of the US, will pro- 
vide an important test of secu- 
rities legislation put to place 
during the last two years. 

The shareholding to dispute 
represents 70.4 per cent of the 
capital of City Realties, a prop- 
erty ^company. It la* held by 
'Zauts Entorprises. a NZ$100 
shelf -company set up by two 
:Gbc£sjbc2tixE)p|z accountants. 

1 . TheBecurities .Cabtodssioii 
argues that Zelas has been a 
'front for the US company, 
which is now set to take con- 
trol of City Realties by inject- 
ing NZ$248m- worth of property 
into the group in return for the 
shares. This would see the 
Zelas shareholding diluted to 
27-05 per cent 

The commission wants the 
court to rule that Gulf 
Resources failed last October 
properly to disclose itself as 
the beneficial owner of the 
shares as required by the Secu- 
rities Amendment Act 1988. It 
also wants a ruling that the 
City Realties shares should be 
forfeited. 

In court yesterday Gulf 
Resources counsel sought an 
urgent hearing to the case as 
Zelas was due to pay Tower 
Corporation, an Investment 
institution, about NZ$37m as 
final payment for the shares on 
March 23. He said Zelas was 
relying on gaining funding to 
pay Tower by placing its City 
Realties shares on interna- 
tional markets. With the con- 
tinuing uncertainty this would 
be impossible, he said. 


C&W set to 
lift stake in 
Far East group 

By John Elliott 
in Hong Kong 

CABLE AND Wireless of the 
UK is to increase its control- 
ling stake to Hongkong Tele- 
communications by arranging 
for a subsidiary to purchase 
half of a &8 per cent stake to 
the company held by a Hong 
Kong government nominee 
known as The Financial Secre- 
tary Incorporated. 

This will raise C&W*s overall 
jgtake to 58.6 per cent frptn the 
35J5 per cent - to which it would 
have fallen with the expected 
r .early completion of a_ deal 
.under which a 20 per cent 
stake is being sold to the Hong 
Kong offshoot of the Peking- 
controlled China International 
Trust and Investment Corpora- 
tion (Citic). 

C&W said yesterday that 
there would be no further pub- 
lic offerings or widespread 
institutional placing of shares 
to tile “foreseeable future." It 
had given Citic a specific 
assurance there would be no 
such - deals for the next 12 
months. 

This appears to mark at least 
a temporary halt in C&Ws 
share disposals, which started 
with a public share flotation at 
the end of 1988. 

The deal with Citic, which 
C&W expects to finalise within 
the next 14 days, will provide it 
with about HK$10bn 
(US$i28bn) needed for other 
investment. It is also expected 
to strengthen the potential to 
China of both C&W and Hong- 
kong Telecom. C&W said yes- 
terday that agreement in prin- 
ciple had been reached with 
the Hong Kang Government on 
the 8.4 per cent purchase 
which will cost it HK$L7bn. 


DBS profits rise 25.1% 


DEVELOPMENT Bank of 
Singapore 1989 results show 
group net profits by 25 J. per 
cent at S$2502m (US$l33Rm), 
Reuter reports from Singa- 
pore. 

Earnings per share rose to 58 
cents from 48 cents. The total 
regular dividend is being held 


at 16 cents a share gross. 

DBS is making a one-for-3 
bonus issue. These shares wi 
not qualify for the latest div 
dead but the hank said barrto 
unforeseen circumstances i 
would be able to . maintain a 
payout rate on the enlarge 

ra pital 



American Savings and 
Loan Association 

US. $200,000,000 

Collateralized Floating Rate Notes Due 1 996 

Notic e s hereby given that the Rate, of Interest has been 
fixed at 8.7125% pia. and that the interest payable on the 
relevant Interest Payment Date September 1 3, 1 990 against 
Coupon No. 8 in respect of USi 1 00,000 nominal of toe 
Notes wffl be U.&$4,45 3.06 and in respect of U <L$250, 000 

nominal of the Notes will be US£I I.I3Z64. 

Mandi 13. 1990 London 
By; Citibank. Na (CSSI Dept), Agent Bank 


CITJBAN<& 


0 


■ • NEGOTIABLE FLOATING RATE 
US DOLLAR CERTIFICATES OF DEPOSIT 

Banco Portugal 
do Atl&ntico 

■■ ' GepCipoiaiad with limited uavu,,. 

LosotHi Branch, 77 Gnusechorch Street, 


FRCD tone $3^000.00040 Due 2204,91 


IV OBQ 


? WC0 “ taaCe , wfth condition 3 of the CertiCcal 
2LSS8& if* Isw f r 1183 u> redeem serial oumbe 

: 000361-000420 on the next Interest Payment Date bring 24th April 199 

- ■ ■ 1 12th March. 19< 
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'% prices to go on screen 


By Ion Rodger in Tokyo 

THE Japanese Ministry cif 
Finance lias accepted a pro- 
posal by Japanea e and foreign 
securities bouses in Tokyo to 
Improve the transparency of 
prices in the Japanese equity 
warrant market 

"We bava reached, agreement 
co the basic outline, a MoF 
official said yesterday. 

The agreement means the 
MoF has withdrawn its contro- 
versial proposal to hat the war- 
rants on the Tokyo Stock 
Exchange. Foreign brokers 
active in the warrants market 
Feared that plan would put 
them at a disadvantage. 

Under the new system, 
which will probably come into 
effect in September, most deal- 
er-todealer trades made during 
Japanese business hours win 
be riwnTnrfind through Japan 
Bond Trading Co, a broker’s 
broker. Prices of the transac- 
tions will be publisbed-immedi- 
ately on a screen-based market 
data system. Dealers can con- 
tinue to do large transactions 


directly, , but wiB be obliged to 
publish the prices of their 
deals, cat the screen system. 

For each of the roughly aoo 
active issues, two market mak- 
ers will quote two-way prices 
and publish them on the 
screen system:. Over-the- 
counter client business will: 

continue to be carried out by 
telephone. 

. "We, the foreign houses, are 
very happy with this proposal. 
It gives ns price vtsibufty; X 
think It Is going to work weB,” 
said Mr Richard Greer, branch 
manager of Baring Securities 
and. the representative of the 
foreign securities houses in the 
discussions on the transpar- 
ency issue: 

- The MoF studies to re fo r m 
the secondary market for war- 
rants began last autumn, fol- 
lowing complaints Cram inves- 
tors . about wide spreads 
between buying and selling 
prices and erratic price move- 
ments. Its proposal to list the 
warrants on the TSE was 


Exchange Fund offers HK bills 


t oitt 
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By John Elliott in Hong Kong 

HONG ’KONG Exchange Fund 
hm« with a wifaHwnwi rtjVHwnl. 
nation of HK$500,000 and a 
maturity of 91 days are to be 
launched this winminp by th« 
colony’s Government in an 

{iffterin g faVallhig HRpIMm. 

The Exchange Fond was 
first set up in 1985 and has 
been gradually expanded so 
that it now holds the bulk of 
the Government’s 
assets, including foreign 
reserves. Its stat u tory role is to 
tnflwwraw the exchange value 


of th e TTrww Kona dollar w Vrirrh 
is peggedat HK*7.80 to the US 


The objective- of the new. 
Mils, announced in the Hong 
Kong budget a year ago. is to 
provide an addmonai instru- 
ment for the Government’s 
money market j operations 
which are aimed at maintain- 
ing exchange rate stability. A 
subsidiary rfjjecttve is to facili- 
tate tiie development of the 
Hung Kong dniiwr paper mar- 
ket. 
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FT GUIDE TO WORLD CURRENCIES 

The teWe brionr ghra th* latest avaUsbtc rata «rfvnd»iB6 {roanded} against foar kqr airreodes on Monday, Mwcff 12. 1990 . In some uses the rate h nominal. Market r«es are U» average of buying and selling 
rates except where they are shown to be otherwise, in some cases market rates have tan calculated from those of foreign currencies to which .they are Lied. 
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Afgtatestu 

Albania 

Algeria 


(Afghan) 

(Let) 

(Dtaari 


opposed by. both foreign aasd 
Japanese securities houses on 
the . grounds' that It would 
; reduce liquidity in the often 
volatile wa r ra n ts market 
V The UK Government also 
expressed its concern about 
any move fMf might iHpirimt- 
nafeegainst foreign tuokers. 

."The whode issue has shown 
that foreigners can act in can- 
. cert wlfli tiie Mg four Japanese 
taokere, 1 * Mr -Greer said. 

- - The . agreement comes at a 
time when the warrant market 
Is- unusually quiet, both in 
terms -.of new Issues and sec- 
ondary trading. The new issue 
market fa London has been hit 
by the weakening of the yen - 
.'which- has' *ffiwinorpH . t h** 
advantage of issuing bonds in 
dollars and swapping the pro- 
ceeds into yen, over- simply 
issuing yen bonds in Tokyo. 

Secondary trading has been 
hurt by Rw am on nfuwy pre- 
vailing. in fly Japaneae stoefc 
hwtIh* since the sharp drop in 
share prices two weeks ago. 
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9935 

9.97 

12.7U5 

93150 

176.70 

5L0130U 

4344S 

7661^7 

23801 


7.9227 

5.7821 

109.6854 

30.0412 

2.6967 

47M5990 

13877 

U1S7 

12.0204 

150.9310 


183172 ' 

13769 __ 

2780 .8602 

13454 

0.77U 

7.0290 

882577 


3.7942 

71.9755 

20.7800 

17696 

3120.6802 

LI 731 


Btams . (Bahamas i Aim 
Babraln (Dinar) 0.6055 

Balearic b . (SpfeeU) 176.70 
Bangladesil (Tala) 52.60 
tetetas (BarbO X2362 
Sttgtam (Bttgfri 5735 

Bdte r ’ IBS 3^180 

Bwrin (CFAFri 465.75 

-Bermsdi (BawraflaoS) 13110 
Bhutan (NguUnno) 27.10 
BoIMn (Boliviano) 4.9235 
• B ot swa n a (Pula) 3.01 

Brazil (teado) 55.6695 

BtttWi Virgin Is (US S3 1.6110 
-Btentt - (BnwttS) 3.0173 

Bulgaria CLrv) T3565 

BurttaoFUa (CFAFri 465.75 


1 03847 03562 

03758 03197 0.2466 

109.6834 640379 71.9755 


CAbM (CFAFri 

festata (Date) 
Germany East (Ostnark) 
GcrauqyWot (DMarU 
CUM (Cedi) 

Ubraltw (Gib £3 

Crete* (Drachma) 
Craeolaad (Dankh Krona) 
Grand IE Carr S) 
lii nd a i anp t (Local Fr) 
Guam (US S3 

Gusumalz OtetzaD 
finlnte (Fr) 

Guinea- Bteu (Peso) 
Guyam (CuranMS) 
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JS 25 
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482.70 
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35 05 
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21.0428 
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R 12.3 136 
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143769 

0.4073 

1.1138 

63831993 

99.0427 
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109.6834 640379 71.9755 

326505 19.0925 21.4256 

2.0088 1.1746 13182 

353369 20.7803 2SJ197 




(Ceutfe) 8.0450a 
(Lempira) 3.2230a 
(HKS 12.5075 
(Forint) 1068045 


4.9911 2-9201 3.2769 

ZJL326 1.1693 1.3128 

7.8134 48689 5.1272 

66-2970 38.7675 438048 


Sbrundt . .(BunumFri 

ftmliifr oa*o 
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Cbtcd’lMin (CFAFri 
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2913097 

4.7367 
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2890061 

2990061 

85.0093 

0.7957 

0.4779 


98366 

1.7871 

1892S 

20-2067 

0-5847 

10932 

0.4923 

169.0362 

3.9121 

1078390 

1278139 

169.0562 

06887 

640379 

428141 
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1698S62 

1698562 

1708448 

2.7698 

265-6442 

169.0362 

169.0562 

*9.7096 

1698562 

0.4653 

0X794 


189.7148 

0.6562 

118386 

2.0054 

^9 

08562 


1 89.714 8 

48902 

120.6802 

142X716 

189.7148 

0.7729 

719755 

478727 


S .714B 
.7148 
1911608 
30083 

189.7148 

189.7148 

33.7841 

189.7148 

0X221 

fl Mil. 


letted Oettandic town) 98.6850 
tadU UndtMRupte 27.10 
Indonesia Uhiptah) 21935.95 
Iran (RtaO 114.73 

Iran (Iraqi Dtaari 0.5027 

IrWlRep (Pout) 1.0340 

Israri (ShekeQ 3.244 

Italy (Urn) 2033.00 

Jamaica UastetS 10.9910 
Jordan (JontaatanOtav) 1^>78 

te3taU 20245 

Korea Morth (Won) 15607 
KORU South (WOn) 1124.05 
Kuwztt (KawalU Dinar) 0.47030 


Lesotho (MaJutD 4.1945 
Liberia (Uberiaa s) Ibiio 
Libya (Libyan Dinar) 0.4726 
UriWcii (Swiss Fr) 2.4S2S 
Uoranfacwg (Lux Fr) 5725 


61.2569 
16 8218 
1B22.4394 
710290 
0.3120 
0.64 IB 
2.0136 
12619490 


35.8203 
98366 
1065 6805 
416915 
01824 
0 3733 
11774 
737.9310 


401975 
11.0386 
1195 9063 
46 7413 
0.2047 
0.4211 
1M13 
828.1059 


6.8224 3.9894 4.4769 

1523898 89.1107 10O 

0.6628 03875 0.4349 


22.5325 13.1760 

13187 0.7711 

0.9687 03664 

697.730 4080036 

0.2919 0.1707 


712.1166 416.4137 

553 8795 323 8838 

2^036 13225 

1 03847 

02933 01715 

1.5223 0B901 

353369 20.7803 


- The launch will take place 
by tender at 1030am this morn- 
ing and the results will be 
announced by 3pm. Subse- 
quent tendere will be held 
weekly on Tuesdays: Mr 
Joseph Yam, deputy secretary 
for monetary affairs, said yea- 
texday that short-selling would 
only be allowed within one 
day’s trading. 

The bills, exempt from prof- 
its tax and stamp duty, are 
being issued by Hong Kong’s 
secretary for monetary affairs. 
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Djibouti Rep (DJlbFr) 280.00 
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12.1218 7.0883 7.9546 

497 4549 290 8892 326.4358 
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Special Draaitag Rtets Mate 9, 1990 United Ktagdoa SL24469 United Stats $130909 Germany Wen D Hat 2^2074 Japan Yeol97J99 Earopean CMreaqr Unit Rats March 12. 1990 
• UtttedVKtagdQB £135014 Untied Stats $139368 Germany West D Mark 2.03803 Japan Ycnl81 686 

Abfarevtations: (a) Free me A) Ba nka ble rate to Cemmerclal rate ; Cd) Controlled rate to Essential imparts; (g) Financial rate (U Experts; CD Non commercial rate <P Business rate 
05 fbtytag rate U> Luxury goods; (nl Market rate ta) bffldal rate to preferential rate ta) cmnertBrte rata; (r) para I M rate to Selling rate to Towht rate; 

. Surat data supplied bp Bank of America. Eeoawnta DegartraeaL L^a Trading Centre. Enquiries: 01 634 436Q/3. 


TRADE INDEMNITY PLC 01-739 

EXPORT CREDIT CLEARING HOUSE. Finds 100% A Q -j -| 

non-recourse export finance when you cannot. a O J. X 


— -e-. ---a. » 


ELECTRONICS CO. 




NoOoetatwrafayolvanthutSBvi 
Bowd of Otectara Meeting of Dre 
above company held an ted 
March 1980, 1 wm reeolvod to 
(nate afcaedtaWwBonlo 
ahaoholdBm of oonmon Wiamo 
ofVhnfiOaach. 

ThaNe* thane wM be alotted to 
ahareholdare nppaa i fnB on the - 
Share Raflteter at the ctoea of 
butt neea on 30th March 1980, In 
the redo of 006 new shores tor 
aech one share In leeue. 

Holdere of B ea re r DopoMte y 
Ftaoelpte (BJ3.R*) are sMeod 
Rial In ontor todatoi lhair 
amRtamenL Coupon Mol 54 
shouto be lodged vtttiona of tfM 
under noted Banks as torn Ow 
18tti May 1890 whan epoctal 
Bating fwma are avalttbkta- 
MB Samuel Bank United, 

45 Bo sch State. 

London EC2P2LX 
KfedtotbankSA. 
LuNsmboutgeotoe 
•• 43 Boutavard Boya% 
Luxamtxxng. 
BankonbkyoUmttn d, 

400O,D0sseNdorf1, 
FadahttRepubBo 
ofOeemony 
BanfcoflbyloUmttsd, . 
SuOiertana House, 
BChaterRoed, 

Hong Kong. 

Bank oTRjyto Umitad, '- 
4-8RueSaknto-Anns, 

Farts 1,. 

France. 

BankofTMyoLMted, 

Avenue Dos Alta, 47/48. 

1040, Bzuoseta, 

Belgium. 

ABertton to dream to lbs feet that 
one Depo8tay share Is 
eqti/vafcvdto5 Common Shores 
of Die Company and new BJXRs 
can be issued orte In multiples of 
200 Depositary Shares. Any 
toeser number wB ba sold and ttta 
proceeds dtesftmad to tha 
persons artMad thereto. 

Any further Information required 
maybe obtained on applcteton to 
any of the above tnarDioned . 
Banks or to Bank oTMcyo -Bust 

HBSanaMfBankLMtodr 
45 Beach Street, 

London EC2P2LX 


IRELAND 
USSSOOJNMJMO 
Floatiag Rate Notes Dae 
September 1998 

2a acoordaocc 'with the provirioni 
of the Notes, notice u hereby 

gives that tor the aiz momhs intcr- 
cat period bom 12th March 1990 
to I2zh September 1990 the Notes 
wa cany an atom rata ofMl% 
per sanaa. Interest pmyMo do 
12th Jane 1990 «jS »m u m i - u 
USS429J8 per llSSIO^OO Note 
and USSI0.746.il per USS2SIL00Q 
Note. 

AgeacBaak: 
MayuGrenslyTM 
Cerepsoy of New Yerfc, 


McCaw Cellular Communications, Inc. 


has acquired a controlling interest in 


LEV Broadcasting Corporation 


The undersigned acted as financial advisor 
to McCaw Cellular Communications , Inc. 
in this transaction. 


Lazard freres & Co. 


March 6, 1990 


Floating Rate Notes, Series GL 

Unconditionally guaranteed as to payment 
of principal and interest by 

Province de Quebec 


Interest Rate 
Interest Period 




8 . 625 % per annum 

12th March 1990 
12th September 1990 


Interest Amount per - - 

U.S410.000 Note due 

12th September 1990 U-&S440.83 


Credit Snifise First Boston limited 

Agent Bank 




U& $100,000,000 

BUST 

Great Western Financial 
Corporation 

Floating Rate Notes Due 1995 

Interest Rate 8.5625% per annum 

Interest Period 12th March 1990 

12th June 1990 

Interest Amount per 

U.S. 550,000 Note due 

12th June 1990 U.S. $1,094.10 . 


Credit Suisse First Boston Limited 
Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


AIBD revises its 
system of fines 


By Andrew Freeman 

THE Association of 
International Bond Dealers, 
the self-regulatory organisation 
responsible for the Eurobond 
market, has announced a 
revised schedule of fines and 
penalties for members who foil 
to use its Trax trade matching 
sy s tem correctly. 

This follows the withdr awal 
of an original fine system last 
November after many AIBD 
members objected strongly to 
what was seen as draconian 
and on workable penalties. The 
AIBD agreed to review its pro- 
posals after members com- 
plained that Internal opera- 
tional problems made it 
difficult to meet TTax reporting 
requirements. 

Mr John Langton, the 
AIBD’s chief executive, said 
yesterday: “The AIBD board 
has passed the new schedule of 


fmPB after extensive consulta- 
tion with Trax users.** He said 
there was unlikely to be any 
dissent from Trax users and 
added that the majority of the 
fines would take effect from 
April % while a SFW50 sanc- 
tion relating to a failure to act 
on a reconciliation enquiry 
takes effect from 1 June. 

The basic fine for late report- 
ing of a trade has been reduced 
from SFz26 to SFrS if the 30- 
juinute deadline for r e port in g 
is missed by less than aftathsr 
30 minutes. 

Thereafter the fine rises to 
SFT15, while the sanction far 
failing to report a trade by the 
end of the day an which the 
transaction took place has 
been sat at SFtSO. There is a 
further fine of SFrSQ per day 
for each day the trade remains 
unreported. 


Drexel chiefs new role 


By George Graham In Paris 

BANQUE Indosuez, the French 
investment banking subsidiary 
of the Suez group, has hired Dr 
Richard Sandor, considered as 
one of the inventors of finan- 
cial futures, to head a new risk 
management company. 

Dr Sandor is a former 
employee of Drexel Burnham 
Lambert, the beleaguered US 
securities house, where he was 
vice president and member of 
the executive committee in 
charge of international and 
domestic fixed income sales 
and trading operations. 

He has a reputation in the 
field of interest rate risk strate- 


gies using d erivativ e products 
such as fixtures and options. 

Indosuez International Capi- 
tal Markets Corp win provide 
risk management services to 
companies and institutional 
investors, specialising in US 
dollar denominated capital 
markets a nd interest rate 
derivatives. 

The French bank already has 
a substantial fixtures market 
activity through its broking 
subsidiary, Carr Futures on 
Paris’s Matif financial fixtures 
irwrfcrf as well as the 
MArranHlA Exchange and 
Chicago Board of Trade. 


FT’s credit ratings list 

By Norma Cohen 


FINANCIAL Times Business 
Information has published a 
directory of credit ratings for 
borrowers which incorporates 
ratings from 12 international 
rating agenc ies. 

The directory also includes a 
composite index for individual 
borrowers. 

The frnrfPY assig ns a numeri- 
cal value to the combined 
credit ratings from all agencies 
which have evaluated the debt. 

Contributors to the directory 


include the five major US agen- 
cies, ASPAC Australian Rat- 
ings, Canadian Bond u«»Hwg 
Service, Dominion Bond Rating 
Service, IBCA Ranking Analy- 
sis, Japan Bond Research Insti- 
tute, Japan Credit Rating 
Agency and Nippon Investors 
Service. 

The current edition Includes 
borrowers’ ratings as of 
December 1989. 

Updates will be issued quar- 
terly. 


French 
stockbroker 
in net loss 
of FFr79m 

By George Graham 

in Paris 

MEESCH AKRT-Ronaselle, the 
French stockbroker owned by 
file Axa-Bfidl insurance group, 
plunged Into the red last year 
with a net loss of FFTT&Sm, 
following a rise In its treasury 
costs and a seven deteriora- 
tion in its broking margin* 

Mr Gdrerd de la Martiniere, 
Meescbaerfs new chief execu- 
tive, said that the broker's net 
equity had been negative at 
the end of 1989, but that it was 
for from bankrupt; its -capita! 
has now been reinforced by 
AxaMldi to FFr203m, with an 
additional guarantee of 
EFrtOQm. 

The company, which once 
ranked as fixe leading stock- 
broker in France, made an 
operating loss of FFrll4m - 
compared with a loss of 
FFr400,000 in 1988 - rising to 
FFrl37.7m after provisions 
and exceptional items. A tax 
credit of FFrSOJtm allowed 
this to be reduced to FFrT&fim, 
however. 

Mr de la Martinidre said 
that a part of last year’s tosses 
was due to non-recurrent 
causes: the lossmaking inter- 
national department, now 
dosed; provisions for unset- 
tled transactions, which have 
been severely cut back; and 
excessive treasury costs, 
which have also been reduced. 

He warned, however, that 
some PFr40m of the loss was 
structural, and that Mees- 
chaert would have to wwiinu > 
to cut back its staff to foil into 
line with a lower volume of 
business and narrower mar- 
gins. 

The WTimlwr nf Unix handlwi 

by Meeschaert last year foil by 
18 per cent, while broking 

m a r gi n* fall by 20 gff «mt for 
equities and 60 per cent for 
bonds. 

Paris has not yet s uff ered 
the massive lay-offs inflicted 
on stockbrokers in New York 
and London, hut Meeschaert is 
not expected to be alone 
among French brokers in 
reporting kisses far i960. 

Only a handful of firms, 
principally equity specialists 
like Bacot-Ailaln, Cheu- 
vreux-de Yirieu or CboletDu- 
pont, have managed to thrive 
In recent months. 


Fed worries put US bonds on the defensive 


By Janet Bush In New York and Andrew f r eem an In London 


US Treasury bonds traded in a 
tight range yesterday, stable 
after last Friday's sharp falls 
on strong February employ- 
ment data but still on the 
defensive. 

In late trading, short-dated 
maturities were quoted 
to A Y* 7 * higher 

GOVERNMENT 
BONDS 

while long-dated Issues were as 
much as K paint higher. The 
Treasury’s benchmark long 
bond was quoted & point up 
from Friday’s dose to yield 8.62 
per cpwt_ 

The much larger than expec- 
ted 372,000 rise in the non-form 
payroll In February - com- 
bined with a sharp upward 
revision In January's guns - 
pushed Treasuries around % 
point lower on Friday and 
prompted tentative talk in 
financial markets about 
whether the US Federal 
Reserve may soon consider 
tightening monetary policy. 

Top Fed qffkaala have made 
it clear in recent w eeks that 
they do not think there Is a 
dance of recession while 
there are 


still worrying inflation risks. 

Economists at Griggs & 
Santow, the fixed income econ- 
omists, noted that, although 
the employment figures have 
probably been distorted over 
the past two months, “averag- 
ing any combination (of data) 
for. the last few months still 
produces a result which 
suggests that real GNP will 
bounce back rather sharply in 
the first quarter of 1990 
- probably m the 2 per cent 
pilns area.* 

The bond market has been 
carefully w atching the behav- 
iour of the Federal Funds rate 
which appeared to start 
drifting above file c ur re nt 8% 
per cent target set by the Fed; 

After the announcement of a 
small . adding operation 
through |L5bn in customer 
repurchase a gree ment s by the 
Fed, Fed Funds firifi *ni B dw 
to 8ft per m it at irririwarirei 
bat toendrifted back to 8% per 

writ in bite trading 

Few in the market believe 
that fi y» Fed is actually in the 
process of tightening but the 
Open Market desk appears to 
be somewhat willing to coonte- 
nanm a drift upwards in 

the Fed Funds rate. 

■ the UK gover n ment brad 
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market had a volatile session, 
with gilt prices opening 
weaker, in line with the 
depressed currency, before 
recovering strongly after- the 
release of retail sales and oat- 
putp ri c e fi gu res for February. 

Thin trading on the cash 
market saw most prices end 
un changed or a touch firmer. 
ISxe benchmaih 11 % nr nm t. 
gilt maturing 2008-07 was 
sharply lower in eady trading 
and euDy breached tin 12 per 
cent yield leveL 

After fin economic figures, it 


re cov er ed to trade up to 96-JO, 
against Friday’s dose of 98 - 12 , 

yielding 11.90 per cent The bet- 
ter afternoon sentiment was 
helped .by a steadying of ster- 
ling on the foreign exchange 

mnrtwh> 

Analysts were divided on the 
significance of the retail sales 
figure. Some said it implied a 
fiscally restrained budget next 
week and that this had caused 
file markifft tO bOUDCe. 

Others thought the figure 
.indicated that despite a clear 
squeeze on credit, high wage 


settlements were responsible 
for boosting retail demand. 

■ IN Germany, the bund mar- 
ket traded in a similar pattern, 
opening weaker in sympathy 
with other bond markets 
before recovering to end 
unchanged or slightly weaker 
on the day. 

The bund fixture, for exam- 
ple, opened in weak form, foil- 
ing from Friday's close of 8L2> 
to the day’s low at 80-86. It 
later recovered to around 8L42, 
before retreating to around 
81.37. Volume was low at 
around 23,000 contracts. 

On the cash market, the 7% 
per cent bund maturing 2000 
was weak at the morning fix- 
ing Of 92.50 to yield &8Z per 
cent, but later recovered to 
around 92.70, a few pfennigs 
down on the day. 

Traders said the market 
lacked direction as investors 
waited for the East German 
elections next week. 

■ IN Japan, the market moved 
lower in heavy turnover on 
fears that the yen would show 
continued weakness against 
the dollar. The benchmark 119 
issue was yielding 7.205 per 
cent against Friday’s close of 
7 . 16 O per cent 


US bank credit downgradings hit FRN market 


By Nonna Cohen . 

DOWNGRADINGS of several 
US regional banks over the 
weekend by Nwritog credit rat- 
ing agencies gave a further 
push to prices in the already 
troubled floating-rate note 
market where subordinated 
issues of US banka remain a 
s i g n i fic a n t presence. 

INTERNATIONAL 


NEW INTERNATIONAL BOND ISSUES 
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The price slide in FRNs has 
been compounded by the 
recent re treat by several secu- 
rities firms foam the sector. 

Dealers said the winding 
down of Drexel Burnham Lam- 
berfs floating-rate note portfo- 
lio, which included a number 
of illiquid issues, has been 
weighing on prices. 

On Friday, after the dose of 
L o nd o n trading, Moody’s Inves- 
tors service downgraded. the 
debt of two Florida-based 

hankw, Bfrnpt Bank anti Sooth- 
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east Bank, while Standard & 
Poor’s Con> downgraded the 
senior debt of Bank of Boston. 
The moves compounded the 
fears of Investors already jit- 
tery about regional . banks’ 
exposure to highly leveraged 
loans real citato fanfc of 
Boston’s subordinated floating 
rate notes, for instancy have 
fall en about 22 p nhi to jut less 
tb«n six .months. Yester d ay, 


the bonds were quoted at 75 to 
78 against a par issue price. 

Also posting sharp losses 
yesterday were Marine Mid- 
land’s flraH w rate wr hx itno 
2009 which fell twopototo to be 
quoted at a Ud/aflered spread 
a 78/83, offering in v estors, an 
effective yield of 269 basis 
points over Libor. Traders said 
that Japanese i nvestor s in par- 
ticular have been sellers of 


subordinated US bmfc names 
ahead of year-end. 

Use sale new issues in Lon- 
don consisted of two callable 
deals, denominated in dollars, 
which are targeted at small 
gro u ps of Japanese investors. 
Mitsui Bank of Canada issued 
a $50m 10-year deal, callable 
after two years, which carries 
a coqpon of 30 per cent and a 
price- of 102 . DaMcbi Kangyo 


Bank Nederland issued a $70m 
10-year Eurobond, callable 
after five years, with identical 
coupon and pricing. 

Meanwhile, a floating-rate 
note emerged from Frankfurt, 
this one a DM200m seven-year 
offering for Finance for Danish 
Industry via Commerzbank. 
The issue pays A over six- 
month labor and met a luke- 
warm reception after launch. 
The Issue was seen trading 
outside underwriting fees, 
quoted by the lead manager at 
99.78 per cent bid. 

In Switzerland, four new 
issues emerged, of which three 
were West German banks. The 
simply of new paper, on top of 
the three West German banks 
which came to market last 
week, weighed on prices. Of 
the deals yesterday, WestLB 
Finance’s SFrlOOm five-year 
deal offered the most generous 
coupon of 7% per cent. Its 
price, at 101 % offset the yield, 
ft dosed yesterday outside fees 
to co-managers at less two hid. 
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TRADITIONAL options 


• Rrat Dealings March 5 

• Last Dealings March 16 

• Last Declarations ’ June 7 

• For setttement Jun» 18 

For rafe Indications see end Of 
London Share Service 

Calls in Hughes Food, Aviva Pet, 


NM uma ir Ule, Kell Energy, 
Cour t— ■ , Control Sell, Ao bert - 
aon Group, Qa e Hc Ree^ Stakfa, 
Lowndes O u u en— y . Next and 
Horen. Puts in Blocks Leis- and 
Body Shop. Put and call In 
CUtun A. 


LONDON TRADED OPTIONS 


DERIVATIVES traders took their 
cue from lha- underlying market 
yesterday,, which moved lower br 
thin dee din g. One of the main fea- 
tures hi the stock market, the pte- 
clng bl a. large block of 'BP 
shares, prompted activity in 
traded -options. 

Total', market . turnover 
amounted to 20,744 contracts, 
compared with 32j006 on Friday. 
Yesterday's total was divided 
be t ween - 6868 calls and 11 876 
puts. The'FT-SE 100 Index options 
were the bueieat trading 4,650; of 
Which 18» were caUs and 3820 
were puts. On Friday. 5816 lots 


The market gat off to a brisk 
start with sellers of FT-SE puts in 
evidence and this gave a boost to 
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the underlying index. These 
transactions were hedged In the 
futures market. The March FT-SE 
futures contract moved from Fri- 
day's 8 point dlsoount to a 3 point 
premium on buying In a ffrin mar- 
ket. The main feature was switch- 
ing from the March contract Into 
June. 

The placing al over 11m shares 
in BP generated interest In the 
options market, where it was the 
busiest contract A total of 1,881 
lota changed hands, equivalent to 
1J9m . shares. Buyers of the April 
300 calls and sellers of the July 
880 calls were noted. Yesterday's 
total was made up of 1.366 calls 
and 915 puts. The July 330 call 
series the busiest and traded 600 
lots. On the stock market BP fin- 
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Ished 3 lower at 336p, having 
traded 23m. . 

GEC was the second busiest 
option, trading 1,123 contracts. 
This was divided between 825 
calls and 298 puts. The. May 240 
call aeries was the busiest and 
traded 425. Among the larger 
deals, a buyer of the May 240 
calls was raported. 

. On the underlying market, QEC 
was unchanged at 206p. 

Am ong the other stock options, 
STC was boosted by a seller of 
the July 300 calls and the July 240 
puts- Thames Water was also 
active, helped by the sale of 500 
March 140 calls at 2<2p, while an 
Investor bought and sold 000 RTZ 
puts. In addition, BOO Grand Met- 
ropolitan puts were bought. 
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UK COMPANY NEWS 


Weaker UK road haulage 
side puts TDG into reverse 


By Clare Pearson 

TRAN SPORT Development 
Group yesterday announced a 
ffijSm fall to filLSim in pretax 
profits for 1989 reflecting a 
much weaker contribution 
from UK road haulage 
operations. 

UK transport operating prof- 
its fell by nearly 40 percent to 
£7.66zn (£l2.75m) within an 
overall fall In UK operating 
profits to £27£lm (£3L59m), as 
stated on a llke-for-like 


partially offset by a fall in 
Interest payable to £4.65m 
(OLim) following the £59m dis- 


Earnings per share fell to 


Sir James Duncan, chair- 
man. warned a year ago that 
contritions were worsening in 
the home transport market: a 
prediction amply fulfilled by 
the current d ownt urn, which 
was enough to offset better 
results both from UK storage 
and p font hire operations. 

The sale early in the year of 
Square Grip, the steel rein- 
forcement group, also 
depressed actual operating 
profits, which stood at £4&17m 

(£55j.4m). 

The con tr ib ut ion from busi- 
nesses sold .was fil.ISm 
(£9J6m), although this was 


is maintained at &5p making a 
same-again full-year payment 
of SkSp. Sir James said this was 
in line with TDG’s strong 
financial position. Gearing 
stood at 184 per emit at the 
year-end, down from 3&5 per 
emit. 

Transport operations over- 
seas last year were markedly 
more robust than in the UK. 
This helped the contribution 
from all continuing European 
businesses to hold more or less 
steady at £10.14m (£10-39m). 
That from the US rose to 
£& 8 Bm (£3.46m) and from Aus- 
tralia to £3-38m (£5L56mX 

However, Sir James warned 
that the cushion provided by 
non-UK businesses might be 
removed in 1990 as current 
profits were not teaching last 
year’s levels. 

Higher fuel prices in the US 
and a competitive squeeze on 


margins in the European trans- 
port operations were making 
themselves felt. 

UK profits, however^ were 
nhpad of last year. “I think our 
Operators are quite optimistic 
at the moment, but it must be 
remembered the order book 
does not stretch out very far,” 
he said. 

Last year, the mid of a long 
decline in profits from cold 
storage - helped storage 
operations in the UK achieve 
an operating contribution of 

£1443m (£1344m). 

Plant hire made 

which TDG said came 
despite the slowdown in house- 
building and slow release of 
expenditure on roads. 

European operating profits 
broke down as to £8 .52m 
(£8.75m) for transport, £L29m 
(£l. 28 m) for storage, and 
£320,000 (£417,000) for plant 
hire. 

TDG said the foil benefits of 
released resources from the 
sale of Square Grip would only 
accrue in the coming years. 

See Lex 


Ricardo 
.merger with 
SAC beats 
First Tech 

By Nikki Tail 

RICARDO, the small but 
pnstigtoiis designer of engines 
and transmissions, yesterday 
won the final round in its fight 
against its former predator 
First Technology. 

By a relatively narrow mar- 
gin, the company’s sharehold- 
ers voted in favour of a merger 
between Ricardo and SAC 
International, a Bristol-based 
engineering services company. 

The deal Is being effected by 
a recommended all-paper bid 
from Ricardo for the slightly 
larger SAC group. 

First Technology, which bid 


Securities and 
money broking help 
MAI to 20% rise 


Earnings standstill at Emess 


By Clay Harris, Consumer Industries Editor 


EARNINGS GROWTH came to 
' a virtual halt last year at 

fighting and dartri. 

cal accessories group. 

A small but notable factor in 
the slowdown was a £500,000 
write-off taken above the line, 
of debts owed by Campean Cor- 
poration's US department store 
chains, which filed for Chapter 
11 bankruptcy protection in 
January. 

Basic earnings per share 
were unchanged at 9.4p and 
fully diluted, crept up only to 
8.7p ( 8 - 6 p). A proposed final 
dividend of 22 p raises the total 
to OAp (2A6pX 

Emess found itself on the 
Mininp plateau in spite of a 
24 per cent advance in pretax 
profits to £18. 7m (£15Jm) and a 
42 per cent growth In turnover 
to (fmasm) . 

Mr Mfchani Meyer, chair- 
man, Wwmwd the result on the 
costs of toe “strategic acquisi- 
tions” of JSB Electrical, the 
UK emergency lighting com- 
pany, and an increased stake 
tn BriTfantTg nrhtgn, the West 
German light fitting s maker. 

However, Marlin, Emess ’s 
main wnmwwriiii fittings arm. 


suffered production dWH«iHiAB 
which limited its ability to sup- 
ply a market which was still 
relatively healthy in 1990. 

By contrast, Tenby, the elec- 
trical accessories subsidiary, 
increased market share in spite 
of the weak building market. 

Only 45 per cent of Emess*s 
M?oe arise in Britain.The rest 
of Europe accounts for 30 per 
cent. North America tor 20 per 
cent and Asia/Pacific for 5 per 

/W]» 

Mr Meyer, who has seen 
Emess shares lose ground 
against the market for more 
than a year, was upbeat yester- 
day. “It's important to stress 
that we've been here before.” 
Emess had seen a similar slow- 
down in earnings growth in 
1981-83 but eps has never fallen 
since he took control in 1976. 

Jfrnere closed four UK fiteto- 
ries and one in the US. leading 
to an extraordinary loss of 
£24m (£0JLm profit). 

• COMMENT 

Km«wt bwd been out of fa v o ur 
for some time, but the last 
straw was its decision in 


December to buy 'foil owner- 
ship of Royal Sovereign Group, 
the graphics and stationery 
supplier. Even the persuasive 
Meyer wmM not 
a credible case for this, so cyn- 
ics were tempted to conclude 
that he had found a short-term 
bridge over an earnings 
swamp. The right offer would 
probably ease his grasp with- 
out modi ado. But what of the 
total picture? There is no doubt 
that 1990 will be Emess's 
toughest year fin- many, but it 

fa afcw ffkwr that Miay ar haw t he 

right pieces in place and has 
taken preemptive action to cut 
costs. On pre-tax profits of 
£ 22 m, the prospective full 
diluted p/e would be 84 at yes- 
terday’s share price of 75p. 
This must be undervalued on a 
medium-term view, especially 
as the historic yield is S per 
cent and Emess is privately 
committed to minimum divi- 
dend growth of 10 to 15 per 
cent The question is whether 
to buy now and see the shares 
move sideways for six months 
or mare, or wait and be caught 
in a market short of stock 
when the shares start to move. 


Astec (BSR> picks np m secondhball - 


By Vanessa Houlder 

Astec (BSR), the electronics 
group, yesterday announced a 
fan to 1989 profits from £& 2 m 
to £5.7m. 

The share price rose lp to 
39p- 

The result, which followed 
a first half profit of just 
£ 20000 , came in a year when 
the company acquired five 
electronic businesses from 
EwKwecu Riw«f|rte the US elec- 
tricals group, in return for a 
45 per cent stake. 


:W4.* 


year ^ ke pt a Bharehotetog 
of nearly 15 per cent, had 
opposed the de al. ^ 

to an overall voting turnout 
dose to 70 per cent, sharehold- 
ers speaking for 5j64m Ricardo 
shares voted in favour of file 
merger and 4JHm against. 

Before claiming Its victory, 
Ricardo had to face a steady 
inquisition from. Dr Fred Wes- 
tlake, First Technology's chief 
executive. 

Looking at the the deal as a 
shareholder. Dr Westlake said 
he was ‘toot happy” and reded 1 
off a list of objections. 

Ricardo was ceding control 
without a hid premium to a 

m mpntiy with 8 bumpy toiu*tr 

record, he said; there would be 
asset and earnings dilution; 
the company would move from 
a “healthy” cash position to a 
net halimce at best. 

Ricardo’s chairman. Dr 
Doug Taylor, rode to the 
merger’s defence. 

Acknowledging the asset 
dilution, he stressed that the 
deal shook! be seen as a genu- 
ine merger with long-term 
commercial benefits. Ricardo, 
he added, had done thorough 
doe diligence cm SAC and was 
satisfied that its earlier acqui- 
sitions had been digested and 
that managerial controls were 
adequate. 

That (fid not stop Dr Wes-, 
tiake c ontinuin g to press his 

tpmy- 

Ing why foes at over Elm were 
payable on the £24m SAC hid. 

Only one other shareholder 
spake out, pointing wistfafiy 
to the bid premium which 
crept Into the Ricardo mdse 
last week when it seemed pos- 
sible that First Technology 
might make an offer for the 
m mpa ny anti be fo re Take- 

over ltanel’sjtatayeufiaii- 
... When the resnHx-of the poll 
were -announced, Ricardo afo 
nowledgSff the 


Directors said that the 
result began to reflect actions 
taken in the second - half to 
improve efficiency, reduce 
costs and rationalise plant. 

Gross borrowings were 
reduced from £62£m in May 
to £32 ,2m reflecting the sale of 
Swan Housewares and 
improvements in profitability 
ana asset management. 

Sales increased from 
£20&8m to £302£m. The result 
included eight months of the 


Emerson businesses and six 
months of Swan Housewares. 

An extraordinary item of 
£4-9m was charged to provide 
for a loss an disposal of busir 
nesses, the cost of plant clo- 
sures and the write-down of 
investments taxgetted for dis- 
posal. 

Earnings per share fell from 
3„84p to L74p. A final dividend 
of 2-35p is recommended, mak- 
ing an unchanged total of 
&05p for the year. 


iiiiiiiiiiiiiiiiiiiiiiiimiiiiiiiiiiiiiiiiiiiiiiniiiiiiiiiiiiiiiiiiiii 

T V mlwFTiHU Fy” i» jfi wwJ in cotnptfancc with the rcquiicments of the Goaned of The I iuenw rionil Stock 
of the United Kingdom and the Republic of Ireland Limited (“TheSroclc E x c h an ge”), ft does not 
q nw i mM on invitation to the public to subscribe faq nor purchase, any security. Application has been made 
do the Council of The Stock Exchange for the Booth and the Preference Shares mentioned bdow no be 
rn tV Official list and dealings are expected to commence (pfl paid) on 13th March, 1990. 

Recldtt & Colimn pic 

diKMpWP dl In En gl mil No. S2J217} 

Rights issue of £200,832^954 9 JS per cent. 

Convertible Capital Bonds 2005 of Reckitt &C Caiman Capital Finance limited 

at an issue price of lOOp each 
(payable as to 25p per Bond on acceptance) 

Reckitt Sc Column Capital Finance Limited (the “Issuer”) is a wholly-owned subsidiary 
of Recldtt & Column pic (the “Company*") incorporated in Jersey with registration 
number 46600. The Convertible Capital Bonds are guaranteed on a subordinated basis 
by the Company and convertible into 2 per cent, exchangeable redeemable preference 
shares of lp each (“Preference Shares”) of the Issuer guaranteed on a subordinated basis 
by the Company and exchangeable for new ordinary shares of 25p each in the Company. 

. jrfatng pa rt i relating to the Convertible Capital Bonds and the P r e fer ence Shares 
are available in the new issue cards circulated in the Excel statistical services and may be 
obtained firing usual business hours up to and including 14th March, 1990 from the : 
Company Announcements Office, 44-50 Finsbury Square, London, EC2A 1DB and 
usual business hours on any weekday (Saturdays and public holidays excepted) 
op to and including 26th March, 1990 from Reckitt & Colman pic. One Burlington 
London, W4 2 RW, from Redritt Sc Colman Capital Finance Limited, 18 Grenville 
Street, Sc. Hetien Jersey, Channel Islands and from: 


S.G. Warburg Sc Co. LtcL, 
2 Finsbury Avenue, 
London EC2M 2EA 


Cazenove Sc Co., 
12 Tokenhouse Yard, 
London EC2R7AN. 


S.GWhrburg 8c Co. Ltd. and Cazenove 8c Co. are both members of The Securities 
Association. 

The prof'** -*"" 1 allotment letters, the Convertible Capita] Bonds, rite P refere nce Shares and die new Reciritt 
Be C trl—-" ordmaiy shares have not been and mil not be negisrered under the United States Securities Act of 
1933, as — or under the securities laws of an j province or terxkoty of Canada and they may not, as 
-;r of their distribution, be offered, sold, renounced or delivered, directly or indirectly, in the United State* 
P-««i. wmNoitli American ccnoas (as defined in the liM M gp am c nfa g).. 

13th March, 1990 
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bold stakes of about 4 to 6 per 
cent bad not been supportive. 
“It was a difHcnlt proposition 
for people is the City," 
remarked Dr Taylor, charita- 
bly. “This is a long-term tiling; 
not a shortterm move." 

Dr Westlake, meanwhile, 
declined to be drawn on the 
future of bis stake in the 
merged group, which wfil be 
dilated to about 7 per cent. 

But he confirmed that there 
was no intention to pursue the 
merged group, and that any 
acquisitions would be sought 
elsewhere. 

“I wouldn't want anyone to 
think Ricardo was going to be 
my House of Fraser,” he com- 
mented, putting to rest file 
year-old struggle. 

Cambridge Water 
m arginally ahead 

The Cambridge Water 
Company, fire statuto r y water 
supplier to the Cambridge 
area, reported a surplus before 
tax marginally ahead at 
£L08m for the year to Decem- 
ber 31. 

The increase from £ 1.06m 
was struck on turnover which 
rose to £& 88 n (£7J82m). Tax 
took £83,000 (£169,000) and 
there was an extraordfassr 
Item of £103,000 (£194,000). 

The statuto ry final dividend 
on the ordinary stock is L75p 
to make 3JSp for t he year. The 
hum « nut transferred to icwaVgi 
will be less this time at • 
£521,000 (£572,000). 

BOARD MEEn NOS 
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By Jane FuUer 

AN IMPROVED performance 
from money and securities 
broking helped MAI to increase 
pre-tax profit by 20 per cent to 
yg flspm for the six winwtftH to 
December 3L 

In the wake of last year’s 
acquisitions, which included 
the MIL and NOP in market 
research, there was an interest 
charge of £3m, against a small 
income last time. Turnover 
advanced 27 per cent to 
£194-56m- 

Tbe group derived 59 per 
emit of sales and 54 per cent of 
trading profit from its money 
and securities broking division. 
Mr Clive Hollick, managing 
director, said the £5m profit 
jump to £17m bad been ted by 
buoyancy in foreign exchange 
markets and US government 
bonds, and a recovery in UK 
gilts. But the coipcrate bond 
market had continued to be 
lacklustre. 

In fine with other large full- 
service brokers, the group 
benefited from a polarisation of 
the money broking market. 

Retail finance contributed 
trading profits of £ 4 J>m. Mr 
Hollick said Wagon, the instal- 
ment credit company, had seen 
a decline in volume and an 
inoease in bad debt. It bad not 
been to pass on all of the 
increase in the cost of money. 

On the media side, the 
results were complicated by 
tbe October merger of this drri- 
skm with tbe outdoor advertise 
ing and free newspaper wing of 
Havas, of France, to create 
Avenir Havas Media, in which 
MAI owns 32 per cent. 

As Avenir was an associate 
hniiiiTig for two months, the 
division’s turnover was 
reduced to £27.1m (£35 Am), 
while profit grew from £8.7m to 
£7-9m. The merger drove net 
assets up from about £ 200 m to 
about £300m; net borrowings 
were less than 30m. 

The Trwrin adverse change in 
ma rgtna ramp in the informa- 
tion division, where sales more 
than quadrupled to £17^m, 
while profit grew by 50 per 




up other parts of tire business, 
while same of its sales, notably 
the Wagon credit concern, are 
vulnerable to UK squeezes, it 
can point to the fact that the 
majority of its profit is derived 
from o ver s eas . Bis also getting 
into some Interesting new 
areas, of which Pinpoint is an 
example, although that Is tiny 
in com parison with ifa estab- 
lished activities where the 
swings and roundabouts sug- 
gest that growth wfil be steady 
rather than dramatic. A full- 
year profit forecast of about 
£ 8 toi givra a prospective multi- 
ple of less titan Iff which looks 
reasonable value. 


Runciman expansion 


WALTER RUNCIMAN Is 
bolkfing up its freight services 
division, Currie Line, with the 
purchase tf Cardiff Interna- 
tional for an initial £ 2 m, writes 
Clare RearWEL •. .• 

A-fn rt h w m aP BH W-4a*8i»- 

may be payable depending ^>o 
pre-tax 

profits- a«eed £C00^009 ni-4fa>- 
years 1990 and 199L 
Cardiff International oper- 
ates a TIR haulage business 


from two ttkiIti hares in south. 
Wales and ZeebntggA Bejgtam. 
It also has a warehousing and 
forwarding business in both 
countries. Operating profits for 
the year to end-August 1989 
were £2960990 — - — 
Ruuohuau -safcjhtba aoqtriaK 
tton win completnent Cterifo 
Line-’e- smWmp- -servlcss- 
between Scotland, northern 
and eastern England and the 
near Continent 


Ttttomfamiifaidkcv^awwUfatevtaKmtfite 
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WERELDHAVE N.V. 

(Uwta iitojuiMwy *aiyTil*»a< MfausS i AfcMW|iw» J«a'Ifa*fafa riw a«> 
■ ■ 

Shareholders 9 meeting 
Notice Is hereby given that the Annual General Meeting of 
Sharehdldeis of the Company win be held at the Promenade 
Hoed, Van Stxdkneg l,The Hague, The Netherlands, ac , 
lLOOajn. on Wednesday. 28th March 1990 l 

The subjects on the Agrnrin arc Annual Report of the Board 
rfMan^emroi;AnMovdofi!to A a BMi» iaftei989, nidn d iyi g 
the proposed dividend afDfL 8.- in cash* together with a 2% 

hpiw mnetofaifai^tolfaMXrimiyiiliMgpi toi i i inti 

wj c j v g; A pp o m nnem<rf’ Members of the Siqiervocay Board 
and of a Monber of die Board of Managemcan; Qnenions 
before closure cf toe meeting. 

The Agenda for the meeting and ttedocomctnsccintammgrhe 
mfoanatioa with respect to the persons, proposed, by the 
Meeting of Priority Shareholders for the appoh i irn c nt as 
Member of dm Supervisory Board as required by Article MQ, 
paragraphs, Book 2 of the GriKfcda, andfortbe 
app o in tment as Member of the Board of Mauafltm eoi are, as 
from today, available free of charge to shareholders and 
m u froctcaries with voting rights at the Compo if s Offices, 

23 NassanlaaDa The Hague, and ac the offices of the banks 
mentioned in the paragraph •Shareholders* Rights' betow. 

Shareholders’ Rights 
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ACCOUNTS REPORT 

For tbs 1989 finaodd year 
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Cfire Hidfidb buoyant foreign 
exchange markets 

Ce nt to £1 ftSm IW fr TT nUlrk g pjil 
margins had been, fai padwi by 
NOB'S loss-maktog US subsid- 
iary and by Pinpoint (market 
to fo rm a tfon Bnkpd to the Ord- 
nance Survey) winch had yet 
to make money. 

Earnings per share, held 
back by a £ 2 Jkn increase in tax 
to £10.7710, rose to 54P (4 j6p). 
The fnfawhn dividend goes up 
to L4p (L2p). 

• COMMENT 

MAI has the twin advantages 
cf a recovery hi its broking 
core and the balance sheet 
strength to continue to build 
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This week’s topics: 

Failed Vision At American Express 
Profits: How 900 U^. Companies Dk5 In *89 
Mike Spindler*s Tough Job At Apple 
Behind The DaimJer-MHsubishl Pact 
A Bfg Cleanup Faces Eastern Europe 

Now available at your newsstand! 


xeoeqxs from a member of the Vercnrging veer de 
E ffi WBlhmiM (“ A wir i Mi nii nf Mc m bei scfrfae Awto d Bwit fam 
Suxic FjrhsngQ on or before 23rd Mutch 19SK) at the Offices 
of the Company, 23 Nassaofaan,^ The Hague or sc the offices of 
Pierson, Hrirfring & Kersqn N.V^ Kempen&Co. N.V, 
CofipeiMiege Cenrori RgjfEcBQi-BoerenlBeidMPk 
Amsterdam-RonErdam Bmk N.V, Algemene Bank 
N eder l an d N.V, BarikMcesA Hope NVaadCtedirLyoanab . 

kantK erfwlmil KT.V. or iWr Vir jm. in 

Ammenfam, The; Wagito» 3 Un twnf fa iri «nH TTufh^nrriffa 
offices of the Generate Bank, Bank Brussel Lambert and 
Kredietbank in Belgium or of Morgan Grenfell & Go. 

Limited, New Issoc Department; 72 London TOH, London 
EC2M5NL, where arran g em e n ts may also be made for voting 

by proxy. 

Animal Report and Accomna 1969 

Copies of the Aonual Report and Accounts (translated imo 
EngHah) may be obtained in the United Kingdom from 
Morgan Gnmfefl & Co. limited. New Issue Department^ 

72 London WaD, London EC?.M 5NL or from Cazenovr & 

Co-j 12 Tokenbonae Yard, London EC2R 7AN, after 12th 
March 1990. 

The Hagne , I3rix Atorcfa, 1990 

By order of tbe Board ofMamtg iiwn 


Headquarter: KatcTOurfin CH-1O06 Lausanne; TB.4V21^17 44 1! 
UKtoUnnomber 0600289 13/ 


CORRECTION NOTICE 

Royal Trustee limited 
XJ& $150,000,000 
Floating Rate Subordinated 
Capital Debentures Due 2085 

Notice Is hereby given that the rate of interest for the 
six month period 12 -March 1990 to 12 September 1990 
has been fixed at 8.7125 per cent. The amount payable 
per U^. $10,000 Note on 12 September 1990 will be 
U.S. $44531 against Coupon No. 8. The amount 
payable per U.S. $100,000 Note will be U.S. $4453.06 
against Coupon NoJB. 

But of Montreal as Agent 
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UK COMPANY NEWS 


Interest rate squeeze on UK volumes and margins offset by overseas performance 

European benefits boost Vita to £48m 


By Mm Thornhill 


BRITISH VITA. the 
Manchester-based polymer, 
fibre and foam group, lifted 
pre-ta* profits by 29 per cent to 
£48u31m In 1989 as it continued 
to benefit from an uplift in 
European activities. 

Turnover rose 30 per cent to 
£589.61m (£452.65m) although 
almost a third of this increase 
came from acquisitions. 

Mr Bob McGee, chairman, 
said some of the group’s UK 
markets were currently being 
affected by high Interest rates, 
but Vita's presence in strong 
European economies offered it 
continuing opportunities for 
improvement. About 60 per 
cent of Vita's business now 
derived from continental 
Europe. 

Mr Rod Sellers, Vita’s 
finance director, said the busi- 
nesses in the northern Euro- 
pean countries had provided 
the core of the profits 
growth. 

During the year. Vita spent 
£30m on capital expenditure, 
about twice as much as in the 
previous year. “We have to 
keep the competitive edge and 
it’s right to Invest in new 
plant," Mr Sellers said. 

Gearing stood at 21 per cent 
at the year end. The group said 
this low level of debt gave it 



From left to right: Rod 
Duncan Lawton, deputy 


TWlHI BftMBjlllllm 

Snanw* director. Bob McGee, chairman and chief executive and 
m scope for further acqnlst th mg 


scope for further acquisitive 
expansion although this was 
likely to be in the form of 
small “bolt-on” acquisitions 
rather than major takeover 
deals. 

In September, Vila took a 32 
per cent stake in Spartech, a 
US polymer company, and 


although it did not contribute 
to these results it was said to 
be moving “in the right direc- 
tion.” 

The final dividend is 4j6p to 
lift the total to &8p (&5p), an 
Increase of 35 per cent Earn- 
ings per share grew by 30 per 
cent to 26p (20p). The company 


13 nlgp making a l-for -2 scrip 


Mr Sellers is to become chief 
executive this July although 
he will continue as finance 
director. Mr McGee, who has 
been chief executive for the 
past 15 years, will continue as 
executive chairman. 


• COMMENT 

This was another pnwwirag^n g 

performance from Vita 
slightly ahead of what most 
analysts were forecasting, bnt 
the ominous noises the com- 
pany emitted about fife state 
of some of its UK markets 
scared some and resulted in 
the shares slipping 4p to 273p. 
There is littledoubt that 
-trade is s tiffoning in the UK 
and that volumes and 
profit margins are 1 being 
squeezed. In spite of the 
group's strong overseas pres- 
ence, the UK stm accounts for 
about 85 per cent of business 
and this will heavily dampen 
this year's prospects. The 
good news is that* market 
share and margins are still 
there to be chased on the Con- 
tinent and should help 
push Vita ahead, lifting pre- 
tax profits to about the £52m 
mark. The resulting prospec- 
tive multiple of about 10 is 
probably a fair evaluation of 
the outlook in the short term 
as the . shares are likely to 
look dull In the coming 
mo n ths. But farther out. the 
shares may pick up speed as 
the growing European 
operations and US investment 
are se en to feed through more 
strongly. 


Hartwell holds off Jameel bid 


By John Thornhill 


HARTWELL, the Oxford-based 
motor group, has escaped the 
clutches of Jameel. although 
probably only until 1992. 

The Saudi Arabian Jameel 
yesterday received acceptances 
for only 4&3 per cent of Har- 
twell's ordinary shares at the 
final close of its hostile £172Am 
offer, and let it lapse. 

However, Jameel has already 
declared its offer for Hartwell’s 
convertible p refer e nce shares 
unconditional and on conver- 
sion of these shares in 1992 it 
will gain control of over 47 per 
cent of Hartwell's ordinary 
shares. And given that imHar 
Takeover Code rules it can buy 
2 per cent of Hartwell’s shares 
in the market each year 
Jameel wffl almost certainly be 
able to raise its stake to above 
the 50 per cent leveL 

Nevertheless, Mr Peter Hug- 
gins, Hartwell's chairman , said 
he was delighted by yester- 
day's outcome. “We really are 


over the moon that we have 
won this battle and it is victory 
for the shareholders and the 
staff. We feel we have done the 

right thing fn h eating off thla 

cheap attempt to get the com- 
pany.” 

He said, however, that Har- 
twell was realistic about the 
situation and was perfectly 
prepared to talk to Jameel, 
which is by far its biggest 

aharoFinlrigr . 

“We are quite happy to go on 
independently but yon cannot 
ignore someone with 40 per 
cent of the company. We will 


Mr Huggins sounded as 
though he would be quite ame- 
nable to this idea. "I am not 
shutting the door in anybody's 
face,” he said. 

Hartwell's shares slid 7p yes- 
terday to dose at 149p. 


Clayhithe stake 


do the right thing for our corn- 
re will 


pany and we will not be bull- 
dozed into doing the wrong 
thing." 

Mr Rupert Caringtan, chair- 
man of Oakhfll through which 
the Jameel offer was made, 
said the company was review- 
ing its position. “But I think 
we should all sit down and 
start talking," he said. 


Clayhithe, the investment and 
property group, has paid 
£525,000 for a 70 per cent stake 
in Magnapower Group, which 
specialises in tbermochromic 
liquid crystal technology for 

Ipfw ppfnfny p nMwm raMMWnl and 
display. 

The remaining 30 per cent of 
Magnapower wfll be held by 

the gristing m a wi ig wnpnt, who 

will continue to run the com- 
pany. 

Clayhithe h»« also been 
granted an option to acquire a 
further 10 per cent of the com- 
pany. 


Pembridge makes first 
disposal since DRG buy 


By Vanessa Houktar 


PEMBRIDGE INVESTMENTS 
yesterday announced its first 
disposal since it won control 
of DRG, the paper and pack- 
aging company. In a bitterly 
fought £697m takeover battle 
last November. 

Pembridge has made an 
agreement in principle to sell 
Papeterie de la Couronne and 


Etablissements Deforge to 
advised 


funds advised by LBO 
France, the Paris-based spe- 
cialist in buy-out financing. 
The sum involved would not 
be disclosed said Mr Martin 
Franklin, a director of Pem- 
bridge and the son of Mr 
Roland Franklin, the former 
Keyser UHmann director who 
masterminded the bid. 

Mr Franklin said that the 
sale programme was on 
course and he* denied that 


bidders were failing to meet 
asking prices. Pembridge was 
not under pressure from its 
interest payment commit- 
ments to sell businesses, he 
said. 

Pembridge would make an 
MinmmcBmMi t in due course 
on its strategy to improve the 
packaging division, which it 
is keeping as its care busi- 
ness, he said. 

Papeterie de la Couronne 
Group is Europe’s largest 
envelope manufacturer with 
about 40 per (rent of the 
French market and 6 per cent 
of the European market and 
sales of FlUOOm (£9&8m) in 

The acquisition is being 
made by White Knight I and 
White Knight H, which are 
advised by LBO France. 


Lowe bucks UK ad sector trend 
with 30% increase to £20.2m 


By Andrew Hill 


LOWE GROUP yesterday 
demonstrated it bad escaped 
the general malaise' in the UK 
advertising industry when It 
announced a 30 per cent 
increase in pretax profits to 
£20.23m last year, compared 
with £15 j6Jh in 1968. 

Lowe, formerly Lowe 
Howard-Spink & Bell, earns 
modi of its Income, outside the 
UK, which is experiencing a 
dow nturn fa 

Turnover was : up from 
£40£27m to 252&07m. Earnings 
rose to 45.05p (38.02p) per 
share, and a dividend of 
9 l3p is proposed to make l4p 
Cl2p) fin: the yea t 

Mr Frank Lowe, chairman, 
said yesterday that Lowe was 
not heavily exposed to con- 
sumer or retail business, which 
have suffered recently. The 
group’s two clients In those 
sectors - Vauxhall, the motor 
manufacturer, and the Tesco 
supermarket chain — were 
both continuing to spend 
heavily on advertising, he 
added. 

“As far as we are concerned. 


we look forward to a very 
promising 1990 - the figures I 


• COMMENT 


Mr Lowe said he . 
stringent Rnanrfai controls 
had strengthened the company 
against recession. 

“We don’t take people's fore- 
casts on trust and then find 
out they were wrong,” he said. 

Last year Lowe sold control 
of its Lowe Bell Communica- 
tions public relations subsid- 
iary to a management buy-out 
teftm lead by Mr Tim BeQ, for- 
mer deputy chairman of the 
group. The sale realised an 
extraordinary profit of £2.G9m 
for Lowe, after taking into 
account the acquisition of a 
215 per cent stake in Chime 
Communications. 

Mr Lowe said the cash on 
the balance sheet would enable 
the company to grow through 
small acquisitions, If neces- 
sary. He said the group wanted 
to expand further in Continen- 
tal Europe, moving into Swit- 
zerland and Portugal as well as 
strengthening its operations in 
France and the Netherlands. 


Lowe's results were lwu «l to 
shine yesterday. At the same 
Hum, Yeflowhammer, ano t her 
agency, was warning cf a dras- 
tic fall in 1989-90 profits, follow- 


^.IL. || ||| " • 

ing injudicious expansion over- 
seas, and the Advertising 
Association was forecasting a 3 
per cent in UK adver- 

tising revenue this year in real 
terms. But the sham cm Lowe’s 
figures is genuine, not just rel- 
atively glossy. The group’s geo- 
graphical spread — incl u d ing 
Lowe Marschalk, t he N ew 
York agency brought into the 
fold last year - should insure 
it against sluggishness at 
home, «Tui it has plenty of cash 
to fjptpfl pri cautiously in Conti- 
nental Europe. Income from 
existing clients, says Lowe, 
should run of inflation 
in Europe and the US this year. 
Analysts are looking for at 
least £25m before .tax, which 
would put the shares — up 5p 
at 393p yesterday - on an 
unjustly low prospec ti ve p/e of 
less than 8. 


Yellowhammer warns of losses 


By Andrew HIU 


YELLOW HAMME R, once 
regarded as one of the UK’s 
most stable advertising and 
marketing agencies, warned 
.yesterday it was likely to 
report a loss Of £8j6m before 
tax in the year to March 8L 

The group, which made 
£2.7m before tax in 198339, has 
been hit by high interest rates 

and p nihlHM at R im i p ean mih . 

sHfiaries set up in the last -16 
months. Its new UK agency, 
Qmntw M ark et i ng , has also 
performed poorly. 

As rece ntly as last s u mm er, 
analysts were forecasting prof- 
itsef some £8Jm for the group 
in 1989-90. But interest charges 
alone have risen to nearly cim 
during the year, compared 
with £232,000 in 1988-80, and 

T -qHfwtnK<ntHmi — fnrindtwg 

cost of 40 redundanctes out of 
the staff of 250 - wfll cost 
about £700^000, which has bean 
taken into account in the prof- 
its warning. 

MT Jan SummeriD, YeObw- 
hammar’s chairman, said yes- 
terday: “We ran before we 
could walk In Europe, we 
invested too much money and 


we didn't control the destiny 
of, in effect, 17 businesses over 
a relatively short period.” 

Mr Summerill said the group 
was no longer exposed finan- 
cially in Spain. Yeflowhammer 
will maintain links with the 
Madrid office it opened last 
year, and wfll try to cut costs 
at its Paris branch. 

“The problem in France was 
that we allowed expenditure to 
run riot compiled with 
income: that’s painfhny obvi- 
ous from the figures,” said Mr 
Summerifl. 

The problems first emerged 
in December, when Yellow- 
hammer announced it had lost 
£150,000 in the first half of the 
year, against a profit of 
£911,000 In the equivalent 
period. However, Mr Summerifl 
said the group’s lead clients, 
which include Fiat, Barclays 
and the Government, were all 
spending more than in the pre- 
vious year. He added that the 
group had won £84m of new 
fee income since the beg inning 

of February. 

•*A wf pwtomtlal nftantat 

have expressed a desire to 


know what the position is, but 
it certainly hasn’t prevented 
than from moving us auto the 
shortlist for campaigns." said 

ttl * riwrirnwn, 

As part of its reaction to the 
problems, Yellowhammer has 
sold two companies Involved in 
corp o r ate video recording and 
artists' representation, as well 
as surplus property and other 
assets. It closed its financial 
advertising subsidiary in 
November at an extraordinary 
cost erf £192,000. 

The group said yesterday 
that recent discussions with its 
bankers had been positive and 
it was confident tint it had the 
necessary support to meet 
working capital requirements 
for 1990-91, when directors 
expect the group to move back 
into profit 

• WCRS Group, the advertis- 
ing, media and marketing com- 
pany, fa to rfimg a its n«wft to 
Aegis Group, following a 
restructuring last year, which 
included the purdase of Carat 
International, the E urop ean 
media buying and planning 
company. 



# Profits of the UK storage and distribution companies moved 
well ahead but U K transport operations faced difficult conditions, 
particularly in the second half yeai> and a few companies turned 
in very poor results which have affected the outcome for the year. 


0 The plant hire companies increased profits, despite the cut 
back in housebuilding and slow release of expenditure on roads. 


0 Profits of Group subsidiaries in France and Holland held up 
well. A regional transport company was acquired in France, and 
a majority interest taken in a Portuguese transport undertaking. 


0 The North American interests generally flourished, and there 
was a significant improvement in profits from Australia. 


0 Intotal, turnover of the continuing businesses for the yearwas 
£572.7 million (1988 £489.0 million). Group profit before tax 
was £41 .5 million (1988 £47.1 million). 


0 Afina! dividend of 6.5p per share, making a total for the year 
of 9.5p (1988 9.5p) is recommended, payable on 11 May 1990. 


0 In the current year. United Kingdom profits are ahead of the 
previous year but conditions in overseas markets are more difficult 
and profits there are not matching those of last year. 



Copies of the Annual Report will bo available from ' 

The Secretary, Transport Development Group Pfc 
Windsor House, SO Victoria Street, London SW1H ONR from 2nd April. 


Anglo to sell three arms to 
pay debt from. Coalite buy 


By Jfeite Puffer 


ANGLO UNITED, the solid fuel 
group, is sellixig three more 
businesses Dart of its npo- 
gramme to pay off the debt 
taken an to buy Coalite. . : 

Up for sale are Gharringtan- 
Hargreaves, tbe liquid ftiel dis- 
tributor, and Freedom Lubri- 
cants, for which offers are 
invited by April 17. 

Coalite Qflex, wi th in terests 
in efl and gas exploration and 
production, is also for sale, 
.with a deadline of April 26. 

Mr David McErfcrin, Anglo's 
chairman a nd c hief executive, 
said the group had always 
planned to dispose of the oil 
and gas interarts, but had now 
also taken a comprehensive 
look at liqold fuel distri- 
bution. 

An important reason for 
deciding to get out was that 


the ofl companies dictated the 
buying price. 

Anglo’s highly leveraged 
. £V78m takeover of Coalite test 
, JUly i nvolved £200m short-term 
debt V 

Mr Mr.Erfofo said G35m had 
already been repaid and the 
safe of the three businesses 
should -help complete the 
repayment this summer, well 
ahead of schedule. 

This would leave about 
£230m of core debt •• -- 

The group then plans to 
reduce that through further 
sales of peripheral businesses 
and pro perty. 

By the end of this year he 
hoped Anglo would be down to 
its core: solid fuel distribution 
and m a n u f act u re, chemicals, 
docks, the Falklands Islands 
Company and property. 


Marylebone 
Estates rises 
to’ over £4m 


Marytebane Estates i n creased 
pre-tax profits from £&51m to 
SiOfin in the year to Decem- 
ber JL 

Mr Leonard FhflUps, chair- 
man of this USM 'ioted prop- 
erty investor and dealer, said 
it was MsKylebome'B Intenti on 
to c untfnne to develop rental 
incone of the gram and, in 
this respect, it had recently 
concluded the letting of a 
pro p ert y In St Johns Street, 
LoMiia, at an animal rent of 
£385,000. 

Mr Phillips expects to report 
farther progre ss over the conk- 
ing year. 

Alter fax of £UBm (£L23m), 
earnings per share emerged at 
5*44p <4.73p) basic, and 54Hp 
<4J>7p) fully diluted. The pro- 


posed final dividend Is lJ5p 
" total of 


making a i mIwMm J 


Aristocracy aids Brit Kidney 


By NHdd Taft 


THE ARISTOCRACY has 
ri(W«n to the aid of the British 
Kidney Patients Association 
investment Trust, one of the 
smalle st if mo at worthy tends 
In the investment trust sector. 

Late yesterday afternoon, 
the Northumberland Trust • 
est a b li s h ed under the wfll and 
codldl of Tbe Most Noble 
Henry George, Seventh Duke 
of Northumb erland, who died 

In 1918 - announced that it 
would make a cash offer for 
the quoted fund. 

The offer is pitched at 106 
per cent of BKPATTs formula 
asset value. In this case,- the- ~ 
difference between fav and net 
asset value will probably be 
small, and shareholders - If 
they accept the offer - wfll 
probably exit at a mail pre- 
mium to the value of the 


nnri^rlyiiig net flSH fl fa- 

The Northumberland That's 
aim, however, is to retain hath 
the listing and BKPAIT's 
investment trust status. To the 
extent that accept a nces ten 61 
per cent of the equity, these 
shares will be placed out 

Management of the trust will 
also change, switching to the 

ftivril yimriB 
of stockbrokers Cazenove, and 
the new investment policy will 
be angled towards long-term 


will be declared in respect of 
the current financial year. 

The trust, whose assets are 
worth slightly less than £ 2 m, 
was. set up. In fate-1382, but 
g i ven a seven-year life. It was, 
therefore, due to be wound up 
before the end of April. 


M&G Inrest 
controls 15.7% 
oftowndes 
Queensway 

By Maggie Unry 


MAG Investment 
Management announced yes- 
terday that it controlled 
15.7 per cent of the votes in 
Lowndes Queensway follow- 
ing the loss-making furniture 
and carpet retailer’s latest 
rights issue. 

As a result of sub-under- 
writing the £35m rights issue, 
which was taken up by only 
13A per cent of shareholders, 
funds managed or advised by 
M&G hold 74.8m shares, 10.9 
per cent of the voting 
shares. 

However, M&G will also 
decide how the votes are cast 
on a further 38.3m shares, 4JB 
per cent of the voting capital, 
which are held by Charter- 
house Bank, the Lead bank to 
the company. 

This arrangement was 
made as part of the £70m 
refinancing fixed in 
January. 

Charterhouse revealed last 
week that it held 11.8 per 
cent of Lowndes Queensway’s 
shares as a result of the 
rights issue. 

After transferring scone of 
its votes to M&G it will be 
left with 7 per cent of tbe 
votes. 


c apita l growth. Only about 60 
per cent of the initial portfolio 
will be held in the UK, The 
dividend yield will also fall, 
and Is expected to be about 2J5 
per pa 

The trust will be renamed 
“Hotspur Investments”, ff the 
offer goes unconditional, a spe- 
cial dividend of lOp per share 


DIVIDENDS ANNOUNCED 


Current 

payment 

Date of 
payment 

Correa - 
ponding 
dMdend 

Total 

lor. 

year 

Total 

last 

year 

AHIanca Trust .........fin 

25 

Apr 30 

2225 

35 

31 

Aatae (BSR) ...fin 

JL3St 

Juno S 

285 

3.05 

3 .06 

Brltfsh Vila — fln 

4JW 

May 7 

3.7 

8.8 

&5 

Suiters fin 

M 

May 18 

1.6 

2 

2 

Cornwell Paricsr Jot 

1.5 

Apr 27 

1-8 

- 

84 ■ 


2J2t 

- . - 

1.886- 

3.4 

2^57* 

MgMteM _int 

2J5& 

Apr 18 

2.25 

- 

6.75 

noovovn rmusn re-nn 

7.7 

May 11 

7 J 

10.1 

10 

LfaeshaS .fln 

2.4T . 

Jaa 1 

1.67“ 

&6S - 

233” ' 

Lew* sonar ..........fin 

5J36 

- 

4.8 

8J2S 

- 7 

Lowe Group fln 

R3t 

May 11 

8 

’ 14 

12‘ 

■Ml tnt 

1A 

Mays 


- 

4uS 

Mwytabono Eat 5 — fin 

1.5 

_ 

1.7S 

3 

3 

Parkins Foods $ fin 

i.n 

May 15 

1.2 

3.1 

25* ; 

fraona W garth fin 

L5t 

May 21 

1.2 

2JS 

2 

Transport Dos fln 

6.5 

May 11 

&5 

9.5 

9.5 

USDC Inv Trust fin 

286- 

May 3 

2£ . 

386 

zjs ■ 


Dtvkfends shown pence par share net except where otherwise staled. 
‘Equivalent after allowing for .strip Issue. tOn capita} Increased by 
rights and/or acquisition Issues. 5USM stock. SUnquoted stock. 4TMnf 
market JFor 15 months. 


OS 


Clydesdale Bank PLC 


HOUSE 

MORTGAGE 

RATE 


Clydesdale Bank PLC 
announces that its House 
Mortgage Rate is being 
increased to 15.5% per annum. 
For new loans the rate will 
apply from 13th March 1990 
and for existing loans the 
rate will be effective from 
1st April 1990. 
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A shot in the arm — or in the dark? 

David Owen looks at die future health of B&C in the light of its recent disposals 


C AW BRITISH A Com- 
monwealth Holdings, 
rebound? On the face of 
it, this would rank as one of 
the most astonishing corporate 
comebacks of the 'past few 
yearn. And yet, recent tteVetop* 
manta appear tohavemade the 
group's survival in recognisa- 

ble foffm Tem mVfflcRly . 

First, last week's £140m dis- 
posal «f Gartmore, the invest 
meat management group, 
together with B&Cs stake m 
London & Strathclyde Trust, 
provides a significant . shot in 
the arm. It should slash more. 
tha>\ y^n m front the company’s 

hefty interest bifl. 

. At about 50 times earnings, 
more than seven times book 
value and better than 2 per 
rent of fmjds under, manage- 
ment, the lake attained "was 
towards the upper end of 
expectations - even if gUL&n 
of th* total disaDoeared into 
the pockets of Gartmore' s 


She Pete - Thompson, outgoing bead of NFC, is to take over 
this week as naurexecottre chairman of Bxitidk A 
Commonwealth Holdings in a move’ newedas an attempt 
to bolster confidence in the stxuggflnf ftoaucfal sendees 
.oMncttnv, writes David Owwu 

; Hie wffl succeed Mr Jdhn Gunn, ptindp al ardUtect of the 
p iifip 's wdni dm fag^ fc tii y iij rf w )iiiapp rirtrf 

executive. Mr Peter been concentrating 

on thedhroosal and ratkmsllMtlon programme, and BlrRasl 
Ajtimmn, nuance diredur, aepn poised to leave BAC. - 

The reshuffle Is seen as the logical copcfotston of the 
m an agement duke-op; effected soafr fltnrmasste ago when 

Bfr Peter, was : J ~ 

directors of oj 

to Mr Goon. Mr Iain meanwhile, has -i 

position of chief operating officer. : 

Sr Peter, who retires ftomlffC it flu did Of the year, 
has ratteen exactly chafing at tte Ut to assume new 
s n sgo nnMHQ ra. «T am cer t ainly notJpokfng totoad up my 
portfolio with' exec uti v e cfaatonanefapri'% he said roce uffy. 

However, he is an admirer of Mr Gmm and a bd&ever 
tax BAG’S powers of recovery. -All it wants to a mild change 
in ti» financial serv&es'cHmate and BACvrin Come bade”, 
Jwiuidecto. 


: ffSSSgrr 1 . . - .V4J-' • . ~ * 



SrFetar1!faaiqpm — his 
^pofntiMnt has the effiect 
of balsCestog confidence 




The effect on the balance 
sheet also promises to be 
highly salutary. Indeed, the 
transaction shows a bekw-tbe- 
line profit over book of £U5m, 
MaqpWtig tO thft omhnttbn^ Ur 
John Grom. 

In addition - however invol- 
untary the. Bale — it did not 
force the group fro pull out of a - 
key sector of its operations. In 
the fond management area, it 
r et ai ns both US-based Oppeo- 
heimer, acquired in the 1967 
takeover of Mercantile House, 
and Stock Group of the UK. 

With the recent purchase of 
Chase Manhattan’s London- 
based private client stockbrok- 
ing business. Stock Group’s 
funds management have 
swelled to almost. £4bn. "We 
are stin mafaring in fund man- 


agement,* Mr Gunn i»*fc 
■week.. "Opnenheimer is far" 
more profitable and larger 
Aim Gartmore." 

Sir Veter Thompson's public 
show erf confidence, in accept- 
ing the elevation to eh^hrom 
would be a further, positive 


Sir Peter has garnered' 
respect for the unique manage- 
ment philosophy behind % ■ 
shepherding of NFC into- the 1 
private sector and its transfinv 

maHnn into a **»«riate n My pm<. 

itahlc company. 

He Is no great friend of the 
City, however, -being among 
the mast prominent attics of 
some timeJUmourad mactj Ces^ - 
particularly those relating' to 
new.UstingRw.FodriUy Cor this 
reason, B&C Js behaved to be 
looking for a new matezecn- 
ttva' d n ectoc with dose, ties to 
the Square MDe, 


The trouble is, without a 
more up-to-date! picture erf 
BAG'S 'current debt structure 
and 
all of I 

But the group is in the 
"dosed” period ahead of the 
on April 26 of its 
accounts. This may 
why the shares rose 
a.paltrylpanFridayand 
a furtimr ip to 58p on Monday, 
versus a 565p peak in toe sum- 
merof 1987. ‘ ‘ 

Even at this level, what is 
more, the nr k*» remains vol- 
qocabls'to tiftit: of! 

ftfrther setbacks- T wouldlove 
to go in front of armicrophone ; 
ana spout - hat X can't, said . 
Mr Gunn, In wm h[ i i 1 % h rf the 
debilitating effect of this pore-'" 
dkament ... 

. "There Is so much oncer* 
tofnty that. I don’t think any- 


body would be surprised by 
anything," according to Mr 
Graeme Moyse, a Mein wort 
. Benson analyst 

By way of : 

23 sees the start of the 1 _ 

of the Qnadrex court case in 
»WrH B&C is riaiwitig dam- 
ages for the US securities 
firm’s alleged breach of con- 
tract. 

Quadra* foiled in February 
1968 in complete an flgwwnpnt 
for the £280m sale to it of MW 
Marshall, the world’s second- 
largest money-broker, and. Wil- 
liam Street, a US government 
securities broker. This 
stranded B&C with businesses 
it did not want 

At the operating level, con- 
cern Is focused on the perfor- 
mance of Atlantic Computers, 
the leasing group bought in 
July 1988 in a nrach-critldsed 
move, for £407m. Atlantic has 


Another fund to invest in Malaysia 


By Stephen Fldter, Euromarkets Correspondent 


A 9BQm fund Awigni»ii to invest 
in Malaysian shares .has 
started trading in London after 
toe placement of fra shares was 
oversubscribed. 

Called the Malaysia Select 
Fund, it is the latest in aaeries 
of ■p**»n«* c ountr y funds to 
be fated In London, and one of 
a number worldwide aimed at 
investment in Malaysia. 

The placing of Gm .shares, 
with warrants attached, at 
$10.60 per share raking $6fen 
net, was arranged by Crosby 


Securities. . .. . 

■ Midland Bank Trust Carpo- 
ratian (Cayman) win be man- 
ager and Midland Montagu 
Asset. Management investment 
. adviser. The ftmd is aimed id 
capital ; growth . and ‘it is 
pbmned to invest .about 75. per 
cent of its assets in 1 , smaller 
companiss, although pot mine 
than 30 par cent wfll be put 
into securities hot listed iia 
lfna la Lu mp url 
; ft is at least the fourth ftmd 
to be announced in . the Mitt tew 


months .aimed "at Malaysia, 
whose - . government has 
ammaniced' a . stgrtficaut priva- 
tisation programme. Hoare 
Govett lawnened a Item tend 
to December, Dafwa Securities 
one for $75m to Febr uary and 
Citicorp cue for $80m eaifier 
this mouth. 

AIQkiu^i Japanese investor s 
to particular have shown a 
strong interest to the Malay- 

■fou WMjri r»if; y jMHntfalh qn the 

Tokyo Stock" Exchange have 
made soma more cautious. 


Affiance Trust nay 
increases by 17% 

Over die 12 mcuiths to January 
SL net asset value of The Alli- 
ance Trust rose 17 par cent to 
£1968. Apart from good perfor- 
mances of many individual 
holdings, there has also been a 
significant gain from the geo- 
graphical distribution. 

Thaw was a further shift in 
the portfolio, mainly , from 
Japan and the US into the. Far 
East and Europe. 

Net revenue for the year rose 
to 2l&06in (£i5.83m) for earn- 
ings of 85.74p (8L27p). The final 
dividend is 25p making 35p 
COP). 
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This unique survey of Europe's biggest 
companies is now available. 

The main list looks at all publicly-quoted 
European companies. The 500 biggest are 
then ranked by market capitalisation, against 
an average for the month of Junel989, and 
translated into. US dollars. 

The second list ranks, the top 500 companies 
in the UK stock market - the biggest in 
Europe. 

To obtain your copy of the FT Top 500, send 
a cheque for £14.00, made payable to 
Financial Times LtcL, to 


Lorraine Spong 
Publicity Department 
Financial Times 
Number One Southwark Bridge 
London SE1 9HL- 
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of late iv tbe 
lve pricing of IBM’s 
leasing subsidiary. The unit 
contributed £6.7m erf profits to 
the six months to June 30. 

There are also worries about 
the extent of possible provi- 
sions for the group’s exposure 
to local authority swaps. Latog 
& Crtdckshank, which recently 
downgraded its pre-tax profit 
estimate for the year to £67m, 
Sears that these provisions 
could reach 

Clearly, gearing is such - 
with net debt at about £700m 
at the time of the interims last 
September and interest rates at 
their current high levels - 
that the effect of too many sur- 
prises and shortfalls could sW 
be calamitous. Thus, it is to 
the dObt numbers that most 
analysts’ eyes will turn to 
April 

They wffl. be looking for hard, 
evidence that B&C is furnish 
ton it sel f with suffictent mar- 
gin for error to be able to make 
interest and debt repayments 
without resorting to the forced 
sale of farther large and profit- 
able rhtmioi of its business. 

to addition to interest, the 
group must find £82m in both 
December 1990 and December 
1991 to redeem preference 
shares Issued to the Cayzer 
family’s Caledonia Investments 
in part-payment for the bulk of 
its remaining 31.3 per cent 
stake to B&a It is thought 

would be ram^rtjStev^ 1 ^ 
balance sheet position if 
another £200m of asset sales 
could be secured in the coming 
months. 

Its task next month will be 
to convince an increasingly 
sceptical Cite that its calcula- 
tions are wen-founded. 


Surge in interest receipts helps 
Perkins Foods grow to £9.8m 


By Clay Harris, Consumer Industries Editor 

PERKINS FOODS, the 
mushrooms, fresh produce and 
froxen food supplier which 
makes more than 90 par cent of 
its sales to Continental Europe, 
lifted pre-tax profits to £9.TOm 
In 1989. 

The profits ware more than 
three times the £2j84m reported 
for the 15 months to December 
31 1&8, and were helped by a 
surge in net interest receipts to 
£L37m (£195,000). 

Fruit and vegetables 
accounted for 57 per cent of 
profits, mushrooms for 21 per 
cent, frozen food for 12 per 
coat, and financial items for 
the rest Perkins maximises ite 
cash balances to the UK to cap- 
ttalise on Ugh interest rates. 

1 Turnover Jumped to £113ten 
(£63. 75m). On earnings per 
share of 8.4p (5-9p), or 7.BP 
(5.6p) fully diluted, the recom- 
mended final dividend erf 1.7p 
raises the total to 3. Ip 
(2-5p). 

A n extraordinary loss of 
£371400 reflected the disposal 
of John Perkins Meat Packers, 
the original business, to man- 



Howard PhUttps: chief 
executive of Perkins Food* 

agement and the consequences 
of a fire at a subsidiary. 

After two years of expansion 
to the Netherlands, Perkins 
made Its first acquisition in 
West Germany at the year-end 
with the purchase of Peppino’s 
Pizzas, a frozen foods supplier 


which claims 5 par cent of tike 
German i»i*« market. 

Perkins plans to move from 
the Unlisted Securities Market 
to a full listing this 
year. 

% COM MINT 

Perkins Is where Haztowood 
Foods and Albert Fisher were, 
say, five years ago. B eca u se it 
has a market capitalisation of 

just over £100m, relatively 
modest acquisitions can still 
make a disproportionate 
impact. Perkins, whose chief 
executive Howard Phillips ran 
Ross Young’s under both Impe- 
rial Group and Hanson, dearly 
has another advantage to Us 
clear geographical and opera- 
tional focus. It also fuels 
organic growth through 
encouragement of inter-com- 
pany trading. As a result, it is 
well down the road towards 
becoming more n*” 1 the sum 
of its parts. Assuming pretax 
profits of £17m to 1990. taking 
a realistic view o t likely earn- 
outs, the prospective Pally 
diluted multiple is 1L5. 


Butters’ £175,000 tops forecast 


BULLERS TURNED In pre-tax 
profits of £175,000 for 1989, 
compared with not less thaw 
£100900 forecast in mid-Janu- 
ary when rawing a rights 
issue. 

Mr Allan Jonnes, the new 
riiah-maw, ipW as well as man- 
agement changes, the group 
was reorganised into three 
divisions; giftware (Britannia 
Collection); art foundries; and 


decorative accessories. The 
acquisitions of Tallix and Glen- 
lomond have been completed 
and the integration of the four 
art foundries could now start. 

He expected the focused 
strategy and internal reorgani- 
sation, with the acquisitions, 
to yield enhanced results. 

The 1989 profit compared 
with £705J)00, and was gener- 
ated from turnover of £995m 


(£11. 45m). 

Earnings were 0.03p GL9p) 
and the final dividend Is the 
promised L5p to maintain the 
total at 2p. 

Trading profit was £756j000 
(£1.46m) comprising giftware 
£192.000 (£264.000), art found- 
ries £371,000 (£781,000)4ecora- 
tive accessories 

£193,000(£310JX») and property 
nil (£110,000). 



DU RBAN ROODEPOORT DEEP, 
LIMITED 
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RAND MINES Eatracte ff mm flw* rfta imv nfe rt^afguwmt «mfamedliiflie lQfBammal report 


Company returns to profitability 
in last quarter of 1989 




| " flUMMMPT Of M8UI.TB tins dm year andadSlDacBinbar 1989 


1988 

1968 

%Cbange j 

onunn UBuin 





UtadHgxnradeparatlaw 

1814 

3331 


32. 

Gold produced- kfiograms 

4379 

6909 

- 

34 

Yield- grama per ton 

3,02 

3,10 

— 

3 

Revenue -per ion milled 

R1Q031 

R96.62 

+ 

2 

Cbat -per ton milled 

XH4JB7 

R102.94 

+ 

12 

'Wbtldngloaa - per ton milled 

Rt3^8 

R4.32 

+ 

223 

Cost -par kilogram produced 

R37981 

R33340 

+ 

14 

Tiro rand seated -000 

904 

' 87 

+ 

479 


368 

123 

+ 

113 

Yield -grams per ton ■ - 

0.73 

1.99 

— 

83 

Revenue -per ton treated 

KH.08 

R84.83 

- 

63 

Cost -per ton treated 

muo 

R10, 23 

+ 

9 

Working profit -per ton treated 

HUBS 

104,80 

- 

38 

Cost- per kilogram produced 

R18340 

RSI4S 

+ 

198 

1 GPU FBKX IIKXIWED, BHMCB 




Bar kilogram 

H33338 

R31B86 

+ 

9 

ffiHBHCIBX, BESOm 

ROOD’S 

ROWS 



Turnover 

164922 

225675 

— 

27 

Working kwn 

18 038 

8580 

+ 

88 

Loss before taxation 

mm 

5838 

+ 

243 

Expenditure on mining assets, pet 

1073 

12448 

- 

1060 

Haiiherefenmleyew, 

at 31 December 

3877 

8816 


- 88 

Note 





Direct comperiaon between foe results attained in the years 1989 and 

1988 is misleading d"** to the major Taiw^iiwanngi of the company^; 
operations which occuned during the latter part of the 1989 Bnancul 

| seat 




_j 


The post year was (be thud successive year in which the increase in the 
rand pnee of gold foiled to match the South African rale of inflation. This has 
particularly aeriooa implications for the contiimeri survival of maiqmal pold 
mines, like Durban Boodepoon Deep. 

The company espenenced an extremely difficult year sustaining a loss after 
taxation of R2Q3 (1988: R8.2) million for the' twelve month* ended 
31 December 1868. A medium term bank loon facility of 838,0 million was 
secured which enabled the mine to continue operanoos. 

On 19 May 1989, tbs listing of the company's shares on The J ohannesbu rg 
Stock Exchange, iba International Stock Exchange of the United Engdom 
and the Republic of Ireland Limited and Bourse. Paris were suspended 
pending a reply from the South African Government to an appUcatioo. 
submitted by the company, for Bnandal asnaanca On 29 June 1888, when it 
became apparent that no financial asas&nce from Government would be 
forthc omin g, it was decided to curtail 


GoM 

The US dollar price of gold declined for much of the year in the face of the 
strong US dollar. towinSaojn rates in most of (he ctevetoped countries, high 
interest rates, and bullish stock market activity- The price declined too two 
year low of S355.7S per ounce in September 1989 bui recovered strongly m 
the last quarter as a result of econ o mic uncertainties amidst turbulent 
po lit ical events; particularly m Eastern Scope and the Soviet Union, as well 
as a deprecating US dollar relative W the attraction of the Deutsche mark. 
7he average pdae of S38),S3 per oume achieved in 1889 was thirteen per 
ceu lower than the previous year. This represented the third consecutive 
year of dedming US dollar prices. 

World gold production from the Western world rose in 1989 » 
approx im ately 1 TOO tons, an increase of some ten per cent on 1988 
production ft is anticipa ted that production win again rise tn 1890, but si a 
slower rasa 

JeweHeET fobneatnn in 1988 compared with 1987 showed an eighty per 
cent uoiurne increase in tbo Far East alone. However, indications from 
Qmpa »nd the Far Ew t show that the increase n global oonsumphon m 
1989 was ngmfio m lly lower than the twenty-nine per cent too achieved m 
196a 

An increase in US dollar price of gold during 1990 a vitally important to 
the continued prosperity of the generally high-cosi South African gold 
mating industry. The expected down-turn in many Western economies 
could have a deleterious effect on jewellery demand, the backbone of gold 
off-taka However, political turbulence; stock market (ears and nsing 
inflation could fuel investment demand. It appears that a modest rise in the 
US dollar price dunng the year can be expected. 

Equally important in the gold pnoa equation is the value of the local 
currency. 

After tallug qiate sharply in the first half of 1989. the rand strengthened as a 
result of foe weaker US dollar, a rue m the gold pnoe m US dollars and the 
improved South African balance of payments posihon. Consequently, the 
thirteen per cent increase m the US dollar pnoe from the September 1988 
average of 2361,78 per ounce has translated into only a four per cent risg in 
Be average rand pdoe at gold over the last quarter. 

Although a w ea k enin g of the rand m line whh inflation differentials between 
South Africa and ns main trading partners seems unlikely, some weakening 
is necessary if certain South African gold producers and other exportera are 
to survive. A delicate balance in exchange rate policy ts required which, at 
pr e s en t, ap p ea rs tilted mace towards combatting in n^TK*" through cheaper 
impel ta This may be achieved at considerable cost if exporters who are 
large eantan of foreign exchange and employers of large numbers of 
people are farced o close fries doors. 


In spite of the massive retrenchment programme I am pleased to report that 
a year of industrial peace prevailed due to the major roles played by the 

Hliaifc iiiiiB i- cmr-To nnrtp nranwi and nffinalrf .i»«n i^a tinni» wunrn inri 
A is pleasing to report that the annual wage negotiations were successfully 
conducted dunng September 1989 at tower rales than that granted in most 
othar urines in the industry, suited to further negotiations being held for an 
additional increase should the mine return to profitability during the last 
quarter of the year. As a result of this latter condrhoa being met 
negotiations with the relevant employee representative organiaatioiB were 

rma imn ft awrt a rirt iiin wa l l ymafllg pair! 


operation* At the same time Rand Mines Properties Limited indicated an 
interest in acquiring a major portion of (be company's property assets or its 
shares. The company's shares were m- listed on the fo mment i an ed Slock 

exchanges on 30 August 1988 subsequent to the re- ot g anteatio n of the 
mining operati o ns and foe ** » » «« ■< ■ »i of negotiations with Rand Mines 
Properties Limited. 

As a result' of the rati o nal i sa t ion ***rr4*p mentioned above, nndorground 

mhanq operations ara now concentr a ted m the high grades low cost areas of 

the mine. 1V»» wf the p nA nf the mma and nalaemiwi 

of resouioaa to 8 UM 2 *i an output of 33 000 tons per month from underground 
sources waa impl emented over a. number of months. The effect of than 
Changes is reflected in the average underground grade of ore mined fox the 
quarter ended 31 December 1989 which unproved n 3^6 grams per ton 
compared with the previous quartert &67 grams per ton. This improvement 
repres en ts an ii n pottantmfleatoDa in arresting Ibadedute in weraqaqade 
of ore mined lr cntm^»-t pla"««>no-« i.i ir ro<g?in nflri m April 1038 and 

is now operating at its designed espaoty af60 000 tons per month, 
the benefits arising from the implementation of the rationalisation plan 
became manifest dunng the last quarter of 1989 with the company 
achieving a profit after taxation of Rl.DmiBioii far this period 
The t urnaro u n d in the co m pany’s fomaas was regietiablyacMevedattlia 
expense of retKmcttng some 5000 employees. Has p rngrnmmR was 
effected over four months. No farther xetreufanBOB are planned provided 
man is no n gnifl c an i deterioration in tea factors determining the 
company* profitability. 

Ptmmnrrt tetha raiona&mfW i 

anas aadexgroundaod fixnmfng overheads ® improve cashflow, a mzuber 
af additional measures have been inrolemonted These measures Include 
the sale of surpfeis and' redundant wining assets «wd the letting Of 143 
houses. The administratioa of die hostels, which house the c om p an y^ 
unstolledandeemr-fltoiiedworkera fe now undertaken by contraaom. 

flxpenrt it u r e was reduced in 1888 to ri,i pufflon compared with 
!<4mllionml988L . 


The crxnpeny^ primary objective far 1990 is to bald on tha base created by 
the raioiqlitettonof operations m 1989. 

Further measures have been identified to improve performance and it is 
envisaged that a sgmficant turnaround m dm company's profitability wjQ be 
achieved should tbs budgeted gold price and recovery grade parameters 
be attained. Snffitiiert ora reserves are to be developed and mainiainad m 
the high grade, low cost sections of the mine to sustain underground 
np e i ar ir .ua at the currant rate of mininq. The sand treatment operation wffl 
continue at current production levels and a ratable Sow of profits is 
expected bom tins source, capital expenditure will be restricted to 
statutory and essential production requirements. A total of Rfi.8 rmSton 
capital expenditu re has been planned for the current year directed 
primarily ai d evelopi n g the Saroo -Roodapoofl area nod effective 

in i|L ap y e men lB |Q ^L^tinj 

Aztotherm^or objective for 1990 is the repayment of the medium term bade 
km Subsequent to 31 December 1888 Riao anlbon was received from the 
Transvaal Provincial Administration for the expropriation of the remaining 
part of tbo surface of the farm Doomkop 239 IQ for tie establishment of a 
black townrim h « expected tot the balance at fee loan win be repaid 
from cashflow denved from operations doing the coming year. 

Tha Tpsnmntirm of divldendB is not eBvaaaed untd the madmm term hnuv 
torn has been repaid and the companytefiranaaipositm has been fimhoy 
sfrenghtened. Accordhngty, paynram of a dividend in 1990 at antmipated 
gold prices is unlikely. 


GG.KNOBBS 

CShaunun 


Jbhantwffrigg 
8 March 1980 
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PERKINS FOODS PLC 


Preliminary results to 3 1st 
December 1089 


^ PRETAX PROFIT 

£9.8m 

+245% 

EARNINGS PER SHARE 

7.8p 

+39% 

" (Fully Diluted ) 



£=r DIVIDEND PER SHARE 

3.1p 

+24% 


FIVE ACQUISITIONS COMPLETED DURING YEAR FOR 
TOTAL INITIAL CONSIDERATION OF£33m 


Xhcr strategy of creating a broadly based Northern Bwvpeanfood group has 
cananued vrilh Junker aeqidtiaons during die year tohich have focused the 
Group's acrividta imo 3 major divisions. We see our chosen markets 


expansion 

Howard Fkittip*, Chief Ex ec u tiv e. 



Legal & General Group 

has acquired 

Whitegates 

Livingstone Fisher Pic 
acted as financial advisor to 
Legal & General Group 

Livingstone Fisher P.L.C. 


To discuss how we can help you to find and 
complete acquisitions and disposals successfully, 
please telephone 

Barrie Pearson, Managing Director, on 01-379 3461 

Livingstone Fisher P.L.C. . 

A member of HMBRA ' 


Notice to the WarranthoWers of 

EIDENSHA CO., LTD. 

Warrants to subscribe for shares of common stock of 
Eidensha Co., Ltd. issued In conjunction with 
U.S. $50,000,000 5 Vs per cent. Guaranteed Notes due 1993 

Pursuant to Clause 3 (0, (XI), (XIII), and 4 (A), (B) of the Instrument, we hereby 

notify as follows: 

1. The Board of Directors authorised on 13th February, 1990 to effect a free distribution 
of shares at the rate of 005 share per one share held to shareholders of record as 
of 20th March, 1990 Tokyo Time. 

2. Accordingly, the Subscription Price of the above Warrants will be adjusted as 
fdiows, effective as from 21st March, 1990 Tokyo Time. 

Subscription Price before adjustment: Yen 1,794.00 

Subscription Price after adjustment Yen 1,708.60 


13 ih March, 1990 


EIDENSHA CO., ETD. 

Mefeki 4-22-21, Nakzmunt-kn, Nsgojt-stai, Akht-feea. Japan 



RAIFFEISEN ZENTRALBANK OSTERREICH 
AKTIENGESELLSCHAFT 
RZB-AU STRIA 
(Formerly GZB Vienna) 

U.S. $50,000,000 Floating Rate 
Subordinated Notes Due 1992 

For the three months iati March, 1990 to 
13th June, 1990 the Notes will carry an interest 
rate of 8% per cent per annum. 

Interest payable on the relevant interest payment date, 
13th June, 1990 against Coupon No. 35 will be 
U.S. $110.21 

listed on the Luxembourg Stock Exchange. 

By: Morgan Guaranty Trust Company of New York, London 
Agent Bank 


WeBs Fargo 
& Company • 

US. $150,000,000 

Floating Rate 
Subordinated Notes 
due 1994 

In accordance with the 
provraora of the Notes, notice 
k hereby green that far the 
Interest period 

13th Match, 1990 to 
13th June, 1990 
the Notes will carry an Interest 
Rate of 8Y6% per annum. 

Lueitst payable on the relevant 
interest payment date 13th 
June, 1990 will amount to 
USS217-22 per US510.000 Note. 

Agent Bank: 

Morean Guaranty Trust 
>of New York 


UK COMPANY NEWS 


Shares dive 
as Hobsons 
slumps to 
£0.52m loss 

by V ni i ewn Hcukter 

SHARES m : Hobsons 
Publishing, the educational 
pnUiaher, yesterday fell 3Sp to 
I70p, after the * company 
announced, a I&0JO3 p r e-t ax 
loss for 1989. 

That compared ' with a 
restated profit of £849,499, and 
was blamed, oh a “very bad" 
acquisition', poor overhead 
cost -control and unforeseen 
computer problems. 


ranted another steeo 
from last July's Mgh of 43Sp. 
The shares lost a third of their 
value last November when the 
company warned it had malar 
management financial 
problems. 

Turnover increased Arum 
£6.51m to £8.4m and gross 
profits rose from £3 .39m to 
£4£flm, although this was 
tempered by a steep advance 
in overheads from £3Jgm to 
£438m, 

Bodytalk, the bo^ Tth maga- 
zine and exhibition* group, 
incurred a loss of £350,000. 
Hn hann rinhna that US finan- 
cial position was overstated 
when it was acquired • in 
August 1988 and It has 
launched an m*i«n to recover 
£650,000. 

Mr Adrian Bridgewater, 

niiairp ff | l much dw** and 

money had been misdirected 
on a computer Installation 
which failed to meet require- 
ments. T-arJt of financial Infor- 
mation for management had 
allowed controls to lapse 
and overheads to rise exces- 
sively. 

in addition, fmm » consul- 
tancy contracts were deferred 
by charts because of the gen- 
eral slowdown In the economy. 
Borrowings rose and subse- 
quent Interest charges 
Increased from £50,000 to 
£181,000. 

Mr Bridgewater said the 
company had refinanced its 
borrowings, reduced Its staff 
by SO to la and imposed a 
new management structure. 

Following the resignation nf 
the finance director last 
November, it has ap u o tntfd a 
new financial controller and a 
non-executive director with 
special responsibility for 

Trading profits had been 
restated for the prior year to 
take account of tighter 
accounting disciplines, and it 

.hn imm iS Hkrfy tW timni 

was a kn in the first half of 
that year. 

Mr Bridgewater said that 
the outlook for 1880 was good, 
although fire full effects would 
not flow through until the sec- 
ond half of the year. 

fit light of the reorganisa- 
tion, the restructuring at debt 
and the continued, grow th jn 
sales the company was suffi- 
ciently confident about Its 
financial strength and pros- 
pects to maintain the final div- 
idend at 7.7p; this makes the 
total ld.lp DOp). 

There, was a low per share 
of I4.su compared with a 
profit of 14Jpk 


European growth helps offset downturn in UK and N America 

Low & Bonar profits static at £22i 


By John Thomhfll 

LOW & BONAR. the 
Dundee-based p nr * n ff iT1 g plas- 
tics and textlla* gro u p, yester- 
day report e d a marginal 
decrease in pnrtux profits as it 
struggled in face of diffi- 
cult markets, particularly in 
North America. 

; Profits slipped to £2&08m 
(£22*25m)' on sales slightly 
ahead at £81&48m (£R&78m) in 
the. year to the end of Novem- 
ber 1969. 

The company hast however, 
lifted the total dividend to 
825p (7p) after i enommmdlx ig 
a final dividend of ILBSp. But a 
higher tax charge trimmed 
eaxxUnga per Mure to 18.45p 
OA72pX. ... 

Operating profits from -the 
UK, Canada mid thettS all foil - 
and only European activities 

Mr Roland Jarvis, Chief exec- 


Lilleshall 
engineers 
76 % rise 

AN kxi :m.T.kwri- yea f Jn thw 
Hi glMtafag and bunding prod- 
ucts division was sldd by LU- 
teahall to have helped Eft pre- 
tax profits 76 per cent to 
£2J26m in the year to December 
3L 

The rise from £l.Z8m was 
struck oh group tumover of 
£30JSm, up 33 per cent from 
£22-9m. Mr John Leek, chair- 
man, said that LflleahalTs 
other division - industrial dis- 
tribution - had produced “sat- 
isfactory results” in spile of 
the worsening economic dir 
mate. Its profits slipped to 
o iim (q.nm) on turnover 
down at «ao*»" (219.73m). 

However engineering and 
buikttng products saw profits 
leap to £ 1.13m <£90,000) on 
turno ver of ftiijghn (£23tai). 
Ideal Williams, the uPVC win- 
dow and door business, "made 
exceptional progress”, said Mr 
Leek, "exceeding expectations 

4. WK 


trtive, said group sales in Con- 
tinental Europe had risen by 22 
per cent to £S7£6m while oper- 
ating profits grew by 29 per 
cent to £5.51m (£4^8m). Ha 
added that European profits 
now accounted for about 23 pear 
cent of the totaL In 1985 Low & 
Bonar derived no profit from 
this region. 

■UK activities t»MhI famlhig 
profits QfOL2^SS^Saa 
the textiles division, including 
its Flotex business, experi- 
enced difficulties- in the 
depressed conmmwr durables - 
muchet 

North American interests 
also saw diminished trading 
profits of • £7>2m (£&8m). A 
pe rt b mMn c e by Low & 


Earlier this year. Low A 
Bonar put its flexible packag- 
ing interests into a joint ven- 
ture with this Austrian Con- 
stantin Group. 

Low & Bonar spent £20m on 
capital Investment during file 
year but restricted its gearing 
level to 16 per cent U4 per 
cent) at the year end. 


Bonar’s Canadian activities 
and a £169,000 trading loss in 
-the- US accounted for the 

itanlh», 


Yet again Low A Bonar prom- 
ises that it will be Jam tomor- 
-row and in its place offers a 
dividend hike today to keep 
the punters sweet The com- 
pany has indeed been ham- 

the gener al econ omic 
its continuing di&» 

at is beginning to 

: a bit more than just mis- 
fortune. Analysts are some- 
what reassured that it has now 
acted to stamp on the under- 


NEWS DIGEST 


said, it wan reasonably 

ident that the full year 

would look good in current . 
market condlthms. . 

Mr Martin J mrrHan chair- 
man, Said the overall profit 
from furniture was higher, 
despite continuing losses at 
Country Kitchens. Contribu- 
tio n from fabrics was do wn an 
Blackening demand and confu- 
sion in advance of the new leg- 
islation On flammability. 

From turnover ahead* to 
£43.94m (£37-86m), the profit, 
came through at £4.07m 
(£4.75m) in the six 'months to 
January 3L Earnings feu to 
7lp (7Ap) but the interim divi- 
dend is held at L6p. 

The chairman did not expect 
demand to i m prove Ova: the 
test of the year, but said that 
when it did, , the company had 
•the capacity to add rapidly to 
profit”. 

A reorganisation at Country 
Kitchens led to substantially 
lower overheads and higher 
margins, but there wffl. not be 
a profit thiS year in the divi- 
sion. 

Richardsons 


gramme of rationalisation, now 

completed. Net assets had 
risen by M per cent and at the 
year-end borrowings were only 
16 per cent of net assets. 

Pendiagon beats 
City estimates 

In its first set of results as an 
independently .quoted com- 

pany^Pendragon, the specialist 

vehicle dealer, exceeded City 
estimates in announcing pre- 
tax profits <rf «-72m for 1989. 


In both turnover and profits.'” Westgarfll higher 
Dj profiles, tim rawer and 

thermoplastic extrusions Richar dsons Westgarth’s 39 



per cent increase in pro-tax 
profits at the Interim stage was 
superseded by the 52 per cent 
rise to £2.l6m for the full 12 
months of 1989. 

The steel stockholder and 
processor ascribed the major 
.part of. the advance to the 

^ indnstrial jptrfbqthw. P* 0 : 

Serco-Byah perforated: well ‘ ^aimig wMcat^was taHpgtetea 
atthanidi margins done 'under ® miy 1969 and en abled- it to 
pressare. in the. s econd half. foVOUIft- 


naker, raised profits in spite at 
difficult condltiopa in its mar- 
ket, and Bay Engineering, the 
maker of plastic knobs and 
handles, steering wheels and 
tolerance rings acquired in 
October, were in -fine with 


Allthreafl Internat 
fasteners business, had 
more d wi mit year”. 

After tax of £665,000 
(£870,0010, earnings came out 
ahead at l&£p (8.70), Hie board 
has recommended n final divi* 
dend of 2.4p for a total of 3JB6p 
(2^3p adjusted) forthe year. 

Cornwell Parker 
lower in first lialf 

First-half profits at Cornwell 
Parker fen 14 pa cent, but the 


Mb trading 
Sales Jum ped 05 per cent to 
£3&86m (£2L74m). Interest pay- 
able came oat at -.£404,000 
(rece iva ble £59,000), and, after 
tax of £662,000 (£457,000), earn- 
ings worked threngh at 6-6p 
i) per share. A proposed 
dividend of X5p makes 
for the year, 

said that the high- 
light of the year had been the 
acqu isitio n in -dime of Bony 
mn Gkoup, with is steel stock' 
holding subsidiary James A 
Tatton. This allowed a pro- 


The group - whose fran- 
chises encompass the mein 
horary and specialist marques 
such as Rolls-Royce/Bentiey, 
Jaguar, Porsche, Mercedes- 
Benz and- B MW .- was' 
demerged fr om WHUanw Hold- 
fngs.last October. . 

. The. mU^oip^. acniByBd Qn 
-(unrover * of - £18(L29ni, com- 
pared With; profits c£ £L9m in 
rUBB; afflfodsh'this fi gure- year 
struck 'aftir'- an j exceptional^ 
charge of-£X0Sta relating to 
reoxganisatian coats. 

Mr Nigel Rudd, chairman, 
said that in spite of rising 
interest rates sales demand 
remained strong- with the 
group’s dealerships generally 
not subject to the substantial 
price discounting suffered by 
many volume franchises. 

Interest charges totalled 
■ 23.44m mid Rearing* at tbe vear 
end, excluding hire purchase 
liabilities relating to Pen- 
dragon’s contract hire fleet. 


performing areas of thejMSi* 

ness and a fairly savage remic- 

tton in bead count wfll surely 
help to move the profits num- 
bers forward. The joint venture 
with Constants i s seen a sm 
imaginative development wjm 
considerable promise for t he 
longer term as is the compa- 
ny’s thrust into the r otational 
moulding market Pretax prof- 
its are expected to ad vance to 
same £25m giving a prospec- 
tive p/e ratio of about 8. Those 
already in the shares should 
orobably keep faith and com- 
fort themselves that the 
healthy dividend yield and the 
presence of acquisitive Tom- 
kins conglomerate on the share 
register will help underpin the 
price. Others should perhaps 
wait until they see more 
evidence of Jam on the 
table. 


was 32 per cent, down from 43 
per cent just after the demer- 
ger. Including the fleet liabili- 
ties gearing was 47 per cent, 
against 59 per cent. 

Earnings per shore were 
UL5p and the directors expect 
to d* v>1gT P 9 mmAem dividend in 
October. 

High-Point expects 
little change for year 

High-Point, the project pro- 
motion consultancy, yesterday 
warned that profits for the cur- 
rent year were unlikely to 
show a significant change an 
the previous 12 months as a 
result of continued high inter- 
est rates. 

The statement accompanied 
the Birmingham-based group’s 
figures far the six months to 
November 30 which showed 
pre-tax profits ahead from 
£797,000 to £866,000i Profits for 
the last full year a mou n ted to 
£244m. 

Turnover for the half-year 
totalled £25. 19m (£19. 16m). 
After tax of £330,000 (£311,000), 
Mminw per lOp share worked 
through at 10£5p (99p). The 
interim dividend Is raised by 
OSp toSASp. 

Marginal gain - 
at Unigroup 

Unigroup, the industrial 
holding company with inter- 
ests in b uilding products, 
rlntMng ; timber and wumm nn U 
cations^ reported. improve* 
inent' from fi&LOOO to £527,000 
In pretax profi t s' fix foe half 
year to-fieeudwt 3L 
: Comparative profits were 
ar riv ed at after charg ing losses 
of £140,000 in respect of subse- 
quently discontinued busi- 
nesses. There was, therefore, a 
fall in profits from the continu- 
ing activities which, directors 
said, stemmed largely from a 
decline in the contribution 
from building products. 

Turnover was £10.27m 
(£8.44m) and after tax of 
£184;000 (£114,000) earnings 
emerged at L39p (lB4p); there 
were, also extraordinary losses 
Of £68,000 (£197,000). 


BANQUE PARIBAS 



U.S. $400,000,000 

Undated Subordinated 
Floating Rate Securities 

In accordance with the provisions of the Securities, notice 
is hereby oven that for the interest period 13th March, 
1990 to 13th June, 1990 the Securities will cany an 
Interest Rate of 8^6% per annum. 

Interest payable value 13th June, 1990 per U.S .$1,000 
Security wifi amount to U.S.S21.88 and per U.S.S 10,000 
Security will amount to U.S.S218.82. 

Morgan Guaranty 'Crust Company of New York 
London 
Agent Bank 
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U.S. $200,000,000 
Undated Floating Rate Securities 

In accordance with the provisions of the Securities, notice is 
hereby given that for the three months interest period horn 
13th Much, 1990 to 13th June, 1990 the undated Securities 
will cany an Interest Rate of 834% per annum. 

Interest due on I3th June, 1990 wiD amount to 
U.S. $2236 per UJS. $1,000 undated Security. 

Morgan Guaranty Trust Company of New York 
■London 
Agent Bank 
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this survey on: 

23rd May 1990 

For a full editorial ; , 
synopsis and . 
advertisement details^ 
-please contact: 

Jonathan Wallis 
on 01-873 3565 
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Number One 
Southwark Bridge 
London 
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HAND MINES 


HARMONY 
GOLD MINING 
COMPANY LIMITED 

OncapaKitedta IhBBBpubacafSaulhAUaaO 
0«>panyBao M »o Uw Na05/3833g/06 


DIVIDEND DECLARATION 


Itottco te herdsy given that cflvSJand No. 65 of SO cento pei share taas 
tioen declared to- South- Afitoan currency, as a final dtvfcfend in 
respect of tha year endfag 30 June, 1990. payable to 
registared at toe dose ot business on 30 March. 1990. The register c i 
fHtrahM Miu be dosed: lean 31^ March to 9 April. 1990. todustve 
DhhdHnd wunanls will be pasted ca or about 4 May. 1990. 

Th® jcOb & ezebange at which the cttvtaaal will be converted 
Into OrdlBdJanodcm Currency ta payment by toe United 
xeglstraxs and transfer agents wfll be toe tetegiapblc transfer rate at 
ex cha ng e between Jo h a n riagbuig and. ruling an toe 

business .day attar 31 March. 1990. an which foreign currency 

nBdiTngs cgfl.m niMiann. 

Whsre appHcatte. South African nonresident tax 

«(1S% wffl be deducted from toe dtviclend. 

Uta foil payment at tots dividend may be 

at ar al itol » :^ d fretn toe Jo hanne sburg cr United Ktogdom 
Offices d toe company. 

By aideer af toe Bocad 
Mmd mnes (Utotog Mt Sorvtaes} Umitod 
Jolitiiiii&sLtag Semetaries 

U March, 1990 per JLHJL W* 


IStoFlpcv 
Tbe Comer House 
63FaxStxeet 
Johanhesburg 2001 
(PO Box 6237a 
MazsbaDtawn 21073 


Secreloute to toe United tengetom 

Viaduct Corporate Sesvtoes Limttod 
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EUROPEAN OFFSHORE 
FINANCIAL CENTRES 
The Financial Tones nropasaa to publish 
a Survey on the above on 

Maw* 29th 1990 


contact: 


Hercy Kpq rinaU or <am— Dm 

on 01-873 3000 
or write to hircAer at: 

One, Southwark Bridge 
London SEl 9HL. 
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Kuwait: has one of. . 
the highest per : r 
capita incomes in the 
world but economic 
prosperity could not ; 


prevent recent unprecedented . y 

confrontations between security . 
forces and the prosperous middle 



classes clamouring for democracy. 
Victor Mallet investigates. 


Eventful 
for democracy 
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KUWAIT has had an evemtfnl 

year, far mine eventful than 
the ruling al-Sabah family 
would have liked. In the last 
two months of 1389, the pro-de- 
mocracy movement came oat 
Of the shadows mid demarwiflri 
t the restoration of the National 
.Assembly, which was 
' suspended at the height of the 
Gulf war in 1986 by Sheikh ■ 

Jaber al-Ahmad al-Sabah, the . 

■ Emir .' 

There were unprecedented 
• confrontations between the 

■ security forces and ♦hmuumk . 
of prosperous demonstrators 

: before the Emir softened, dele- 
gating Sheikh Saad al-Abdul- 
lah al- Salem al-Sabah, the 
Crown Prince and Prime Minis- ' 
ter, to enter into political nego- 
tiations with former members 
of parliament. The talks 
started in February and the 
protest meetings have been 
suspended. 

This happened in a co untry 
with one of the highest per 
capita incomes hi the world, 
and at a time when rising oil 
prices were pulling Kuwait «tid 
its Gulf neighbours out of the 
recession caused by the sharp 
price falls of four years ago. 

Kuwaitis have watched the 
momentous events in eastern 
Europe with interest, and they 
have not hided to notice the 
rise of democracy in the Arab 
world, particularly in Tunisia, 
in socialist Algeria and. in the 

Hasfiemite Kingdom ofrJdcdacu**^ 

But - the Kuwaiti democratic ' ^overb^acln^ 
movement was 


As in aH the Gulf countries, 
tiie vast ofl. revenues of the 
past 40 years have given the 
ruling family : complete -finan- 
cial independence; the mer- 
chants aim contractors depend 
to a great, extent 00 tike lar- 
gesse of the al-Sabah. rather 
than the other way round. 

Kuwait, however; is not on 
the brink of. revolution; The 
protestors axe merely demand- 
ing the rpintttntomPTTt nf a sys- 
tem which ensures al-Sabah 
rule but gives the select elec- 
torate a mere 65,000 
Kuwaitis whose families were 
present before 1930 out of a 
total population, of 2m - a' 
p ublic forum In which to voice • 
their grievances. The disputes 
moch as in eastern Europe or : 
Africa, centres on whether free 
speech ensures better govern- 
ment or simply undermines 
national unity by exposing eth- 
nic and religious rivalries. '. 

The -Emir fa»knw the- -latter, 
view. "Let us always reman- ' 
bet," he said in a cancfttafeoy- 
speech on January 20 to farinch 
the political dialogue; "that we 
are members of the . same tiny 

community w hich ramnoi- ^j a f . 
ate jm«j 

where it b easy to earnest© 
terms given good intentions 
and . .. 

Sheikh Jaber alluded, 
obliquely and picturesquely to : 
cite of tite most crucial obsta- 
cles to democracy in' 


and Iraq were relatively calm 
in the .aftermath of the Gulf 
war ceasefire to 1988, but Saudi 
Arabia’s conservative rulers 
remain: suspicious of. Kuwait's 
de m ocr atic movement - of 
- its SMa MnaUmta who make up 
about. 30 .per cent of the local 
population and are perceived 
m Bfyadh as potential agqnte 
of Iran. 

They .in turn were incensed 
by ^Saudi Arabia's decision to 
execute. 16 Kuwaiti last 
year tor allegedly planting 
bombs during pQgrimage 
to Mecca. The Shi as were 
angered by what they saw ap 
their own government's Eaflnre 
to stand up sufficiently for the 
rights of ite r #w n« 

In such a. difficult. rHinate, 
and amon g Arab neighbours 
who abhor anything other than 
public declarations of fraternal 
love, the al-Sabah fronOy Is not 
in the mood to allow Kuwait to 
become an isolated and vulner- 
able champion- of free speech. 
The moet that fflmtm Jaber . 
and Shetich' Saad ' seem pre- 
pared to offer!* some «m of 
amspttattve. body which 
would mean a. watering -down 
of the ccmstttutliHi - - and an 
eaflibig-of press censorship: , 
JOJe opposition MPa and the 
int^ectnals,: trade unionists 
and t mgiTwumman who m iwim * 
them do not seem -Ifketyto 
. accept sugh a co mprom ise, par 
ticuteriy when they .-believe 


count 


a return to democracy — lor a — to d elec to ra te 

KUWAIT 


Nominal GOP (Sm) 

18.965 

200141 

Real GDP (Sm) 

14,113 

13.675 

Real GDP % growth 

3-2% 

2.7% 

Real GDP % growth 1979/89 

-5.1% 


Current account balance 

6,507 

4,712 

Merchandise exports 

9.400 

7,110 

Merchandise Imports 

5.878 

BJZ04 

Trade balance 

3,722 

1.906 

Current account balance/GDP 

34.3% 

23.2% 

Total reserves minus gold 

3,102 

1.923-5 

Petroleum exports (Sm) 

8.709 

6391 

Petrol eum/tota 1 exports 

92% 

89% 

Petroleum production 1,000/bd 

1.700 

1,255 

Population (000's) 

1.958 


Land area {sq km) 

17,818 


Currency 

Dinar 

-1.000 Ills 



Government revenue end expenditure 


-y,C 




all the Gulf states^ Kuwait ! 
the strongest tradition of qua- 
si-democratic Institutions, cut- 
iwiTwrftng fn the 1962 constitu- 
tion.' suspended by Sheikh 
Jaber. 

A formalised system of con- 
sultation which began in the 
early years of this century as a 
compromise between the 
wealthy merchants (they pro- 
vided the money) and the al-Sa- 
bah dynasty (they provided 
political stability) has devel- 
oped into an unresolved stand- 
off between the modern, 
sophisticated Kuwaiti elite and 
thi> an mg al- Sabah family. 


these, -would-, take, kindly -to 
public criti c i s m in the.NationaL 
Assembly. 

“No ship sailing in. the tea of 
international politics can 
seclude itself," the Emir 
declared, “nor can some of its 
people take Independent deci- 
sions away from its leadership 
and destiny, or fail to co-oper- 
ate among themselves before tt 
reaches its safe destination." 

Kuwait has excelled at pim- 
Me diplomacy in a particularly 
iiifflimlt region since casting . 
off its ties with Britain in 1961: 
By the start of this year 
Kuwait's relations with Iran 


\mquestibiiib& ” -fey 

iiV-< 

Those cs3HDg:fortoe restora- 
tion of parliament, axgtw that 
corruption and incompetence 
have increased, in the absence 
of public supervision, and that 
educational and. other tostita- 
ttone. have been damaged by 
go v er n m ent appointees chosen 
for reasons of favouritism 
rather than mtett. 

HIgher-than-expected odl rev- 
enues have put public finances 
on a better footing than tor the 
past v five years, and - gross 
domestic prodnct rose by 4 or 5 
cent last year after a 
of about the same 


amount in 1986. The economy 
is expected to grow again this 
year, a situation which in a 
poorer society might give the 
government more room for 
political manoeuvre, but the 
Kuwaiti private sector is 
• demanding a larger share of 
file raVp rather thaw complain- 
ing of absolute poverty. 

Cuts in government spend- 
. ing. were particularly harsh on 
tiie construction sector in the 
19808. An Improvement is 
anticipated in the 1990s based 
on the need tor more housing 
and a string of large projects; 
including a power station at 
Subiya in the north, and tenta- 
tive plans to build a new town 
there, finked to Kuwait city by 
a causeway. 

• The non-ati econoihy and the 
banking system are recovering 
from tiie crash of the unofficial 
Souk al-Manakh stock, market 
in 1982 and the unpaid debts it 
-left while Kuwait trip* 

to find new jobs for growing 
numbers of educated Kuwaitis. 
Two thirds, of the population 
and over 80 per cent.tbe work- 
force are foreigners, bnt 
Kuwaitis are unfailing to do 

^Ihe \.1‘ f.' __1L. 1 

Afiff nib* 

the.^^^^^ent^ and^ 
Chamber of Commerce and 
Industry last year recom- 


per cen 
decline 


mended -a series of measures to 
revitalise the Kuwaiti econ- 
omy, including write-offs for 
tiie smaller Souk al-Manakh 
de bts ( a move being imple- 
mented), deregula tion , privati- 
sation and protection for some 
local industries. New tariffs 
have recently been imposed on 
a variety of construction mate- 
rials and ibodstufih. 

There are pfans to e stablis h 
a free-trade sene in Kuwait and 
improve the efficiency of its 


WOMEN AND SOCIETY 




ig® Veil of silence on suffrage 




LAILA ALQADHX hardly fits 
the image of the passive Arab 
woman. 

She is bold, noisy, outspo- 
ken, even a little outrageous, ft 
seems that she is in rebellion 
against cloistered Kuwaiti soci- 
ety. But in her often pungent 
criticism of the way things are 
she is by no means unique in a 
country where women have 
tended to assert themselves 
more than their sisters else- 
where in the Gulf. 

*Tm happy to be a Moslem,” 
she says, "but I don't want to 
be an oppressed Moslem. I 
want an enlightened I s lam . 1 * 
This lies at the centre of the 
debate that ebbs and flows 
below the surface of a society 
that has traditionally been 
more open than its immediate 
neighbours. 

Among educated Kuwaiti 
women discussion happens to 
be flowing at present in 
response to the activities of the 
male -d omina ted pro-democracy 
movement Women, albeit a 
small minority, are asking why 
in all the discussion and agita- 
tion for the restoration of par- 
liament suspended in 1986, 
there ate no public calls for the 
suffrage to be extended to 
forng l gg; why a veil of silence 
has been drawn over the issue? 

The male leaders of the pro- 
democracy movement say sim- 
ply that discussion of such 
issues would sunder the fragile 
consensus between the left the 
centre and the religions right 
on which the movement rests. 

Mrs Alqadhi. a teacher of 
En glish at Kuwait University, 
believes these sort of issues 
should be debated openly, oth- 
erwise “we are going to be 
under a form of rigid control 
for the rest of our lives * And 
She flrtripri- T don't think a lot 
of Arab women are aware o£ 
the tremendous achievement of 



Women traders at a sort in KuwaB efty 


Bpnarir BfattttO. ft hflfi not eVBQ 
hit them. " 

Educated miaain Mass in 
women in Kuwait - this cate- 
gory numbers perhaps 10 per^ 
cent of Kuwaiti adult females 
- find themselves, as they 
enter the last decade of the 
twentieth century, caught in a 
nether world between tradi- 
tional Arab society and the 
pressures of fife in a moderni- 
sing state.' A number of these 
women; and especially those 
educated abroad, find the 
adjustment a difficult, even 
painful, experience. 

Some learn to cope, others 
don't.- Mrs Wafa al-Rasheed, 
who is head of public relations 
at the Kuwait Stock Exchange, 
says that it is in the workforce 
where Kuwaiti women have 
made the most progress. “Now 
we have passed the stage," she 
says, “where men are sceptical 
about having a woman as a 
boss ... in finance and- in 
business, especially, it Is 

hpwimlng more wnrmal ** 

Ministry of Harming, figures 


show that a- growing propor- 
tion of Kuwaiti women are tak- 
ing jabs,, bur the Jinmbas are 
stffl relatively small. According 
to the 1965 census. 585 per cent 
of Kuwaiti mm and l&fi per 
cent of wunioi were economi- 
cally active. This compares 
with a figure in 1980 for- eco- 
nomically active women of £6 
per cent hi 296V just 16 per 

cent of women were engaged in 

the workforce. (Kuwaiti nation- - 
als, according to latest esti- 
mates, account for. less than 
half- tiw total . rnimlw of 2m 
people firing in Kuwait); 

The rise in the numbers of 
working women reflects chang- 
ing social . attitudes and 
im p rovements in the education 
system. Schooling, -which is 
free, is compulsory .from the 
ages of 6 to 14. At the same 
time, many mere Kuwaiti girls 
are going on to the univ&ifty. 

Illiteracy, rates among 
Kuwaitis have dropped 
sharply, thanks to an active lit- 
eracy campaign. At the 2985 
census,, the rale of illiteracy 


among Kuwaiti men was 9.9 
per cent , and 242 per cent 
a mon g Kuwaiti' women. More 
women are being obliged to 
work these days in a society 
where firing costs me high and 
where the weaker . ail market 
means the pie to be divided 
among Kuwaitis has grown 
prop or t i on ate ly much smaller. 

Mrs al-Rasheed said that 
because of Ignorance in the 
past many Kuwaiti women 
were treated like “tods,” but 
that was changing because 
men were beginning to recog- 
nise women’s more indepen- 
dent role. 

Women’8 daman Aq for pofiti- 
cal jrighte are hardly a conspic- 
uous element of the Kuwaiti 
debate at present, but over the 
years the suffrage issue has 
been raised periodically b«ri«fa 
and outside the 50-member 
National Assembly. In its pro- 
posed reform of the 1962 consti- 
tution after parliament was 
suspended between 1976-1981, 
the Government recommended 
that women be allowed to vote, 
bnt when 'a young deputy 
tabled a proposal along than* 
fines in toe assembly he was 
soundly defeated. 

On January 19 , 1982, the 
National Assembly, by 27 votes 
to seven/ rejected women’s suf- 
frage. In so doing, it adopted 
the view of a parliamentary 
commission which had con- 
cluded that toe Imm reflected 
“preoccupations * alien to 
Kuwaiti society." 

This was the first and last 
time a draft law on woman's 
suffrage had come put to a par- 
liamentary vote, but the sub- 
ject was often debated by the 
assembly before its suspension 
in 1976. In the 1981 election 
campaign ■ women's suffrage 
was <me of toe main issues. 

Tony Wofiior 


parts, where b ur e a ucr a cy and 
security fears have often 
slowed operations. In common 
with other Gulf states, Kuwait 
has begun to moderate its 
absolutist welfare state by 
gradually Introducing user fees 
In an attempt to cut waste and 
save on government subsidies. 
On the industrial front, 
Kuwait’s philosophy is not so 
much to industrialise at home 
- except in the case of petro- 
chemicals - as to create 
high-level managerial jobs for 
Kuwaiti businesses with facto- 
ries abroad. 

Kuwait, largely through the 
Kuwait Investment Office in 
London, has proved the worth 
of investing funds overseas 
rather than accepting Low 
returns on local industrial 
pntprprjo p« catering fa « fr 1 "™ 
home Trarfcgti On the trading 
side, however, Kuwaitis still 
seem to envy the commercial 
success of Dubai and to regret 
the loss of Kuwait’s status as a 
re-export centre for Iraq and , 
parts of Saudi Arabia. Perhaps 

they alwaiM taka cnmfnrt fr om 


the feet that while Dubai has 
set a comme rcial example of 
speed and efficiency, Kuwait 
has established some i wtahte 
political precedents. 

Shaikh Saad’s criti cs — and 
admirers - believe he is 
playing for Him hr *ha pniwrai 
n gp n tfaHrmB, arid Hw y predict 
he will try to stretch the *«ika 
with the MPs into the holy 

mnrrth of Eawmdaw and th ffl 
into the hot summer months, 
when many Kuwaitis fly to 
Europe on vacation, in an 
attempt to take the wind out of 
the opposition's sails. 

Be seems to have underlined 
the seriousness of Wk oommit- 
ment to the dialogue 
paring a visit to London 1 
uled for March 12, during 
which he was expected to meet 
Mrs M a rg a re t Thatcher, the 
Prime Minister, as well as the 
Queen and Prince 

*Tt might taka a long time,” 
he said recently in a reference 
to tiie talks with Kuwaiti MPs. 
*1 am prepa r ed. Kuwait’s bene- 
fit Is in taking our time, not 
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Under the Al-Mulla Umbrella 
you get more than yon would expect. 


Since the establishment of a small electrical accessory shop in 1938, the 
Al-Mulla Group has demonstrated a remarkable spirit of enterprise and. 
determination. The result is far more than anyone would have expected. 

Today, the Al-Mulla Group covers over 30 divisions-each having earned 
an enviable reputation for excellence and an uncommonly loyal following. 

We*ve earned our way to the top through a passionate 52-year pursuit of 
our commitment to excellence. Because we know that you as our partners 
in progress demand nothing less than perfection. Only more. 

Whenever yon want to do business in Kuwait, talk to 
ns. Well show yon that in business, age really matters. 

o Cfcryrfer aad UHsnbfahi Cars and Commercial VcUdcs o Chrysler and MtonbhM Parts and 
A ccess o ries o Service. Garages and Workshop Services o Gulf OU Products o Project Engineering 
o n« s ting, Vepmarion, Air-C ond i t fon l ng S en dees o Transport Keftigeralion o Mechani c al & 
E l ectri cal Ser v i ces o Coasam w Frodacta o Diwertlc A jBectnoaic Appliances o Construction 
E quliw n m t o Boaia A Marino Eqnlpraeiito Office Equip ment s Steel Fkbricatiou O B«ali Finance 
o Past Poods Kestaorants o Wholesale Food Suppliers o Gottpotets o Rental & Leasing of Vehicles & 
Emitiinu.nl o Call TtodL Servic es o Clesnlog, M a i nt enan ce and Repair Services o Sccm l ty Services 
o SoHd Waste Disposal & Eurinmneotal System o Travel, Air-Freight Services o Fire Fighting 
Equipment o Club A Entertainment Services o Advertising a BSarimcJng Services 
o Government Tenderers o Insurance o Consultancy 


Tie Al Malla. Group 

F-OJtak 177, U00S Safki, Kswsft. TbL Z44 SOM (40 Uses) Tdcs 22012 Al UsSa KT. TdcJtkx: (MS) 243 7285 G2G3 


TheAlMulla Group 
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Expansion in the oil sector shows no signs of slowing ctown as production continues to exceed agreed levels. Victor MaHet reports 


means 



an eye on prices 


EXCEEDING agreed' oil 
production quotas is common 
enough among the unruly 
members of the Organisation 
of Petroleum Exporting Coun- 
tries, but to declare your defi- 
ance publicly, as Kuwait has 
Is highly unusual. 

Kuwait's policy of ignoring 
its quota appears even more 

myste rious when aneremam- 
bers how it fought for a quota 
increase at the Opec meeting 
in November. Kuwait raised its 
share of the overall Opec ceil- 
ing - " which was itself' 
increased - to per cent 

from 5u6 per cent, and won a 
quota of LSm bands a day. In 
the first part of this year tt bas 
been producing between LSm 
and 2m b/cL 

Shedkh AH Khalife al-Sabah, 
the Kuwaiti QU Minister and 
chairman of the Kuwait Petro- 
leum Corporation (KPQ, is 
unrepentant Overproduction 
is permissible, be argues, as 


to keep outstripping our expec- 
tations,” Sheikh All said in a 
recent interview. 

“There are very few coun- 
tries that have the capacity to 
meet their quotas, so, we are 
left with, two or three countries 
that can goabove their quotas, 
;.and these countries are respon- 
BiWAMiH care about the price.” 

. AH said the quota 
system 1 was “intellecttaaf lug- 
gage of the past,” although he 
conceded that not all Us Opec 
coll e agues agreed. # Tm not 
paid to make everybody 


fields,, but it is looking for 
higher grades of erode to blond 
with its current production. 
Production capacity is expec- 
ted to rise by about lm b/d to 
some &5m b/d by foe of 
the decade. 

Kuwait continues to be par- 
ticularly. active abroad. Capi- 
talising on Kuwait's history of 
• generous aid to the Third 
World, the Kuwait Foreign 
Petroleum Exploration Com- 


- “The . problems of the 
nineties for Opec will be com- 
ntotdy (afferent from the prob- 
lems of the eighties and the 
policy instruments that one 
iifwif may be -completely dif- 
ferent as well essentially 

we will not be. dealing with a 
glut urination, so we may have 
another type of problem 
maybe regaining the 1 confl- 


Asia Pacific, the Yemens 
Africa as well as the Soviet 
Union. 

Kufpec, a KPC subsidiary, 
has na described as .shaikh 
All’s personal Foreign Office; It 
gives him a higher profile 
abroad, and its upstream 
investments increase Kuwait’s 
chances of access to down- 
stream assets. 

Two cases in point are Thai- 
land and Indonesia. In Thai- 
land, Kuwait established a 
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the $18 a barrel reference price 
agreed by Opec. . 

Kuwait can afford to moder- 
ate prices by overproducing 
with reserves of nearly lOOtm 
barrels, the third largest in the 
world, and it wa n ts to ensure 
that oil consumers are not per- 
suaded by hfeh prices - or the 
fear of high prices — to turn to 
other energy sources or to 
introduce Draconian conserva- 
tion measures. - 

A year ago, Shefitti AH was 
telling the world that, there 
was plenty of oil, but that 
demand was improving and 
Opec was producing much 
closer to capac i ty than gener- 
ally believed. So far, he Ins 
turned out to be right. 

“Demand fa fair o ut stripp in g 

our expectations and is likely 


chemicals 


Plans for 
complex 
revived 


Quota bashing: refineries can overproduce as long asjNfcoo remain above $18 ^.barrel 
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PLANS NS a trim 
petrochemicals cawglexta 
the Smalba industrial bob 
have been' revived after , , 
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KUWAIT 


LONDON 


NEW YORK 


SINGAPORE 


We can offer all the financial 
services that , your company 
is likely to need - and more. . 

With the experience of 
36 years in the region, and a 
growing presence in all the 
major financial centres, NBK 
is well-placed to provide 
you with a comprehensive 
banking service. 


GENEVA 



_ the gas, 

having developed the '• 
refineries, and putting the two 
together,” says Sheikh AIL 
"We go into it without any - 
fear because with these two 
economic advantages, even 
if we go into a downward cycle 
with petrochemicals our cost . 
advantage Is so high that I 
couldn’t care, that I could 
sur v i ve tt** 

KPC to handling the protect; 

which is regarded as too trig 

for its hitherto loss-making 

pilwkllaf y, the Pet rochemical 
Industries Company. Until 
recently PIC has concentrated 
largely on fert ilis er prod u ction, 
in Kuwait and through joint 
ventures in Bahrain, Tunisia, 
Turkey and China. 

' PIC net losses were reduced - 
to KD&Sm-in the year to June 
SO, 1988 from the previous 
year’s KD2K5m. The latest 
annual figures show 
accumulated losses of 
KD4&5m. 

PIC also produces salt and 
chlorine, but has just 
embarked cm its flrxtlarge 
large petrochemicals 
inv est me nt, a 2140m . 

polypropylene plant with a 
capacity of 80,000 to 160,000 - 
tonnes a year. 

The licensing and basic 
^ngfoeering contract was won 
last year by Union Carbide 
of the US. 

VM 


Jug Miwd<y and SO PH." 

Sheikh All Is vogue about 
Opec*8 futurerole, but in the 
meantime Kuwait Is pursuing 
an aggressive policy of increas- 
ing reserves athome, Investing 
in exploration overseas, and 
widening, its international 
downstream refining and mar , 
keting - operations. “We don't 
need to make additional explo- 
ration. Wherever we dig we 
find ofi,' almost literally." 
rtarlawwl Shaikh Ali'wm^ n fl y 

when asked about domestic odl 
field development “We have 
discovered a considerable 
amonnt of new. reserves and 
we Jh the process of developing 
them" 


It is true font Kuwait 
lickly and easily incr 


quickly and 
output ny tap 


ind easily increase, 
tapping into existing 


FOl stations to market its Q3 
brands (pronounced Kuwait); 
In Indonesia it has beat asked 
to invest in a proposed oil refi- 
nery. 

Through its. subsidiary 
Kuwait Petroleum Interna- 
tional, Kuwait Hmq thousands 
of petrol stations in Europe, 
and the country processes 
about half of its erode oil pro- 
duction at refineries in Kuwait 
and abroad. KPC has been con- 
sidering the idea of spending 
$800m to buy Amoco's UK refi- 
nery and retail assets, includ- 
ing more servire stations and a 
TO per cent share of a refinery 
at Milford Haven. 

Sheikh -All suggested that 
ftirthw int ernational deals are 
in the pipeline and may 
become public soon. 


Easton Europe, Hungary in 
particular, is an 
SttoKuwatt, although Sheikh 
AH was not expectii« any dra- 
matic d evel opmenta in the 
tmnW^fo future. 

. “It’s still all very foggy, be 
said. Til be travelling to sou* 
of the east European countries. 
We may even open small 
offices in all. of these coun- 
tries.” 

Kuwaitis strategy is to Inte- 
grate production, refining, 
transport and marketing to 
insulate the country from the 
volatility of crude m prices. If 
crude oil customers ever 
become reluctant to buy 
Kuwaiti oil, KPC can rely on 
its own downstream 
operations. _ , 

The latest moves In this 
direction include a planned 
J2bn petrochemicals complex 

in Kuwait, and the proposed 
purchase of more ships by the 
Kuwait .CMl Tanker Company. 


intends ' to bay XI vessels, 
frirfiirfing four very large crude 
carriers, at a cost of some 
8500m. 

Sheikh All makes no secret 
of Kuwaitis ability to buy 
almost whatever it wants with 
its impressive financial 
resources, and bis critics have 
accused him of pairing too 
much both for upstream 
investments - the S 2 ^bu pur^ 
of Santa Fe International 
in 1981 is the most widely 
quoted — and for mar- 

keting outlets. 

However, the Kuwaiti on 
system is a formidable 
machine which shows DO Sign 
of slowing down its expansion 
plans; and there is enough oil 
in Kuwait to last for a couple 
more centuries. 
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be asked to make formal Irids 
fear the offer of technology 
licences in the near, future. 

The' new oo mphy is expected 
to produce high and l ow . 

density polyethylene, styrenes - 
and polystyrenes, ethylene 
glycol and aromatics; these ' 
are used as raw materials fear 
a variety of plastic products, 
ghit jkb All BmHB al-Sabah, 
foe Oil Mhdstar and chairman 
of the the Kuwait Petroleum 
Coapomthm, is vigorously 
supporting the Reject, and 
construction may begin In 
1991 or 1992, with conqrietkm 
by 1997. - 

Although similar plans have 
been prepared and shelved 
in foe past, KPC officials are 
convinced that the 
petrochemicals market is set 
for a period of soHd e xp a ns ion . 
aftcrabLdary of cyclical Hps - 
and downs. 

Third Worid demand and 
the increasing use of plastics 
in cats are expected to support I 
petrochemicals prices. At the 
same time, Kuwait may be 
A bl e to use its shareholdings . 
in in ternatio nal chemical 
companies to ensure outlets 4 
for Its future production. 
Feedstock for the complex wIH 
be Kuwaiti gas and naphtha 
from the co unt ry’s expanded . . 
and upgraded refineries. 

“We find ourselvBS in the ... 
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the past three years. He rejects 
Kuwaiti complaints that it is 
pointless for the country .to 
invest in oil ex ploration when 
It has plenty of oil and shoabL' 
be trying to diversify into 
other sectors. 

A similar case was put for- 
Ward by those! who imposed, the 
BIO’s purchase of BP shares. ' 
Mr al-Kazmawi, however, 
argues that diyerstfleation ontr 
of oil - is hardly an issue- 
because Kufpec spending.-, 
accounts for only about, lvpor 
cent of Kuwaltia overseas 
investment 


-Echoing the bullishness of 
Sheikh All Khalifa al-Sabah, 


Sheikh All Khalife al-Sabah; 
the Oil Minister and. 'KPC' 


Braun, while Kufpec lost 
£D8.2m in 1988, increasing 
accumulated losses to 
KD44£m. Mr al-Kazmawi is 
unrepentant, defending 
'Kufrec’s record ou the ground* 
that it fakes a decade for such 
a investment to bear fruit' ' 

"We will start malting our 
money in three or four years,” 
he says. "Don't compare us to 
Exxon. We are a very, very 
young company.. We started 
eight years ago and we’re 
going foil blast — our capi- 
tal is BD 200 m, but I was tmd, 
•whenever yotr encounter 
something big, let ms know*." 

Santa Fe is producing about 

Sfi^OOffeuxels a day fromlte US 


• Asia and Australia: Produc- 
tion is expected to start soon 
from two fields in Tndn^ ylfl 
Kufpec also has interests in 
Pakistan, Malaysia. Thailand, 
and Australia, and is planning 
to explore in Vietnam. Proba- 
bly the- most - important 
arrangement is Knfoec's 80 per 
cent share- in a gas find off 
China's u»iw»n Negoti- 
ations are under way with Jap- 
anese companies to build a 
lique fie d natural gas plant for 
exporting the gas to Japan. 

• Africa; Kufpec hag interests 
in Egypt, Tunisia (where it 
found oil last year), Algeria, 
and Congo, and is looking at 
Gabon. - 
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KUWAIT 3 


POLITICS 


Middle class agitation 


IT MUST be the first 
revolution in the world to be 
conducted by car telephone, 
said the Western official with 
wry amusement 

Kuwait’s incipient pro-de- 
mocracy movement is unique 
among the world's burgeoning 
democratic tendencies for rea- 
sons that have as much to do 
with the country’s wealth as 
with its population mix. 

In this tiny oil-rich emirate 
at the head of the Gulf, where 
eligible voters represent only a 
small fraction of the popula- 
tion, it is members of the 
wealthy male bourgeoisie and 
the well-connected educated 
elite who are in the move- 
ment's vanguard. Unlike other 
similar trends world wide, agi- 
tation has not been spawned 
by economic hardship. 

"People, for the most part, 
enjoy economic security,” says 
Dr Abdul Rida Assiri, a politi- 
cal science professor at Kuwait 
university, “but what they are 
looking for now is a restoration 
of rights that were removed 
when parliament was 
suspended in 1988." 

Since late last year, the al- 
Sabah family, whose rule over 
this barren former trading and 
pearling outpost dates from the 
mid-eighteenth century, has 
come under unaccustomed 
pressure from a restless 
Kuwaiti elite demanding a 
return to the status quo that 
prevailed before 1986. 

In that year at the height of 
Gulf War, Sheikh Jaber al- 
Ahmed al-Sabah, the thir- 
teenth ruler in the Sabah lin- 
eage, suspended the lively par- 
liament, citing a foreign 
/conspiracy aimed at destroying 
'■{ Kuwait He was referring to a 
[ series of terrorist bombings in 
Kuwait and attacks on Its 
I interests abroad by Iranian- 
. backed local Shia Muslims 
i whose aim was to de-stabilise 
I the country and to deflect it 
from its support of Iraq, 
i Local opposition figures. 
Including the 26 MPs who 
made up the notional opposi- 
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tion in the 50-member parlia- 
ment, detected other more 
self-serving reasons for the clo- 
sure of the National Assembly 
which had become an increas- 
ingly rumbustious debating 
chamber following the calami- 
tous crash in 1982 of the local 
Souk al-Manakh unofficial 
stock market. 

Members were asking how it 
was that the Government 
could have allowed one of the 
most spectacular stock market 
crashes in history - paper 
debts totalled $97bn - and 
how influential individuals 
close to the royal famil y were 
able to borrow vast sums from 
the banks without security to 
fond speculative share trading. 

The Souk al-Manakh issue 
rumbles on, and one must 
assume that concern about 
details of this episode being 
ventilated in the national 
assembly and reported by a 
local press freed of the con- 
straints under which it is pres- 
ently operating is one of the 
main factors inhibiting a deci- 
sion to reconstitute the parlia- 
ment 

Opposition agitation for the 
return of parliament and for 
the removal of shackles on the 
censored local press, once one 
of the freest in the Arab world, 
began to gather strength late 
last year at a series of Dlwan- 
niyas or mini-parliaments at 
the private bouses of promi- 
nent individuals, many of them 
ex-MPs. These traditional all- 
male gather in g s, which are as 
much part of Kuwaiti life as is 
a visit to the local pub in the 
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SheBdi Jaber al- Ahmed *J-Sabaic suspended parUament 




AN OASIS OF COMFORT 

At KUWATT AIRWAYS we appreciat e 
the true meaning of the wont oasis, 
as a place of tranquility, welcome and rest 
That’s why our seats are extra-spacious, 
our service so attentive and 
our cuisine quite simply, superb. 

Fly KUWAIT AIRWAYS oasis in the sky 
and enjoy traditional hospitality from a crew 
that realty care. 

For further information, caHyour 
focal travel agent or kuwoitabhw»vs. 

16-20 Baker Street 
London W1U2AD 
Teh (01) 8358795/4866666 
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77te Challenge and the Change 


ia- UK became increasingly poli ti- 
re cal, to the dismay of the 

10- authorities unused to demon- 
»ly strations of disaffection. 

is- Matters came to a head on 
ag January 22, when police used 

11- tear-gas and batons to disperse 
al a crowd of about 6,000 which 
al had gathered at the bouse of 

an opposition figure. In the 
it process a 70-year-old ex-MP 
at was beaten up. along with sev- 
tie eral other leading members of 
et Kuwaiti society, including Dr 
er Ahmed Bishara, the former 
id vice rector of the University. 

Is In this gossipy emirate sod- 
re ety, based on an elaborate web 
m of interlocking family connec- 
ts tions, the heavy-handed police 
g. tactics were regarded as a seri- 
te ous affront to consensus rules 
st that have applied for genera- 
it tions. 

ig Two days before the Farwa- 
nl niyah incident. Sheikh Jaber, 
a who has ruled Kuwait since 

2 - 1979, had made an elegant 
5- appeal for calm in a national 
le address in which he said: “Let 
i- us always remember that we 

3 - are members of the same tiny 
community which cannot toler- 

e ate dissent . . . and where it is 
ir easy to cotne to terms given 
e good intentions and open-min- 
e dedness." 

L, The regime and the ex-MPs 
e and their supporters, who 
i- include more than a few mil- 
t lionaires, have begun a dia- 
:- logue to establish new ground 
i rules for the restoration of 
1- democracy, but Sheikh Saad 
s al- Abdullah al-Sabah, the 
s Crown Prince and Prime Minis - 
i ter. has said that the consulta- 
tions could take some time. 

Opposition figures warn, 
however, that unless real prog- 
ress is made towards recalling 
Parliament, agitation will 
resume. 

“We hope for peaceful 
change," said Dr Ahmed Kha- 
tib. a nationalist ex-MP, "but if 
people are frustrated violence 
cannot be ruled out." 

This sort of challenge to the 
ruling family was almost 
unheard of in Kuwait There is 
no doubt that regional demo- 
cratic movements such as 
those in Algeria. Jordan and 
the two Yemens plus events in 
eastern Europe have embold- 
ened Kuwait’s pro-democracy 
tendency. 

"You cannot isolate yourself 
from what’s happening in the 
world," said Mr Ahmed Saa- 
doun, member of Kuwait's 
merchant oligarchy and 
speaker of the parliament 
Critics of the regime believe 
it missed an opportunity to 
reconstitute the parliament 
after the winding down of the 
Gulf War in August 1968. Now, 
it is in danger of being seen to 
respond weakly to pressure if 
It agrees to reconvene the 
assembly and bold elections. 

The Sabah’s dilemma is 
deepened by the uncompromis- 
ing attitude of Saudi Arabia, 
next door. The Saudis have 
made it clear that they would 
not be at all happy to see the 
restoration of parliament lest 
it encourage pro-democracy 
piewwifei in Saudi Arabia. 

Dr Khaldoun Nageeb, a pro- 
fessor of sociology and a lead- 
ing Knwaiti intellectual, 
believes that the Sababs would 
be well advised to cut a deal 
with the coterie of parliamen- 
tarians, rather than risk hav- 
ing to deal with a mote mffi- 
tarrt younger generation, many 
of whom have been educated 
in Europe or in the US. 

Curiously, less than 8 per 
cent of the approximately 1 An 
people who live in Kuwait will 
be involved directly in the elec- 
toral process. Suffrage is 
restricted to Kuwaiti males 
over 21 who hold first-class cit- 
izenship. Eligible voters in 1985 
numbered 65,000 with a turn- 
out of about 90 per cent at the 
pofl. The 50 parliamentarians 
spread across 10 electorates 
were returned with about 1,000 
votes each. 

But Kuwait's financial 
weight, its relative importance 
among Gulf states, its proxim- 
ity to Iran and Iraq, and the 
fact that it has traditionally 
been a gateway for ideas and 
influence entering Saudi 
Arabia means that any tremors 
in the emirate are likely to 
have an impact further afield. 

Kuwait’s substantial Shia 
Muslim population - Shia's 
number about 200,000 - is a 
further complication. The 
involvement of pro-Iranian 
Kuwaiti. Shias In a series of 
terrorist incidents in Kuwait 
has fuelled fears in the Sunni 
mainstream that the Shia com- 
munity represents a potential 
fifth column in its midst. 

But in spite of Kuwait's man- 
ifest difficulties, opposition fig- 
ures argue that the restoration 
of the 1962 constitution with- 
out amendment, and a return 
to parlia me nt is the best guar- 
antee for the well-being of soci- 
ety. 

T any Walker 
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Victor Mallet on the water industry 

A thirst for technology 
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Kuwait Towers: the country’s most famous landmark 


WHICH MAJOR 
CORPORATION HAS 


THE THIRD LARGEST 
OIL RESERVES 
IN THE WORLD? 


IT IS no accident that the 
Kuwait Towers are the coun- 
try's most famous landmark. 
These modem edifices - the 
highest is 187 metres tall - 
have become the symbol of an 
otherwise featureless city 
state, and they contain water. 

In the aria climate of the 
northern Gulf, the production, 
storage and distribution of 
man-made fresh water for 
Kuwait's industrialised con- 
sumer society is big business. 
Like most of the Gulf states, 
Kuwait has underground water 
reserves of limited quantity 
and quality, and relies heavily 
on its plentiful energy supplies 
to desalinate sea water. Desali- 
nation capacity at Kuwait’s six 
plants amounts to more than 
250m gallons a day. 

It is a far cry from the day in 
1925 when an enterprising sea- 
farer is said to have loaded 
some empty barrels into the 
hold of his dhow and set off tor 
the Shatt al-Arab waterway 
between Iraq and Persia. He fil- 
led the barrels with fresh 
water and returned to Kuwait, 
emptying them into a small 
reservoir and supplementing 
the country’s scant supplies of 
well water. By the start of the 
oil era in 1946, a transport com- 
pany had a fleet of 45 boats 
ferrying water to Kuwait at the 
rate of 80,000 gallons a day. 

In the early 1950s Kuwait led 
tiie way in the Gulf in distill- 
ing sea water, and the industry 
has expanded to meet a hun- 
dredfold increase in demand. 
The largest desalination plant 
is at the Doha West power sta- 
tion, which produces between 
35 and 40 per cent of the coun- 
try’s fresh water requirements.. 

"We get the sea water, heat 
It up, vapourise it, and con- 
dense the heated steam," says 
Mr Faisal Yousef al-Mudhaf, 
the Doha West Director. 

The plant’s distillation pro- 
cess requires a wealth of 


sophisticated technology and 
electronic monitoring. First, 
the sea water has to be cleaned 
of fish, seaweed, discarded 
crisp packets and plagues of 
jellyfish, and then it has to be 
treated with lorryloads of 
chemicals to prevent scaling of 
the equipment. 

The water is heated with 
steam from the adjoining 2,400 
megawatt power station and 
passed through a series of vac- 
uum chambers where steam is 
progressively flashed off. 

Fresh water 
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The saline residue is pumped 
into the sea, and the clean 
water is ready for treatment. 
With only two parts per mil- 
lion of salts, the distilled water 
is so pure that it is mixed with 
brackish water to make it more 
palatable. 

Kuwait has moved to raise 
the alkalinit y level of desali- 
nated water with a series of 
recarbonation projects; without 
such treatment water can 
cause corrosion and rust 

Al thoug h the combination of 
power stations and desalina- 


tion plants Is energy-efficient, 
desalinated water Is expensive 
At Doha West they say It costs: 
two Kuwaiti dinars per thou 
sand gallons, but consumption 
is subsidised and the end user 
pavs Jess than a din ar. 

Kuwait and other consuming 
countries may turn to differed 
methods of processing sea 
water or braebisb water, 
including reverse osmosis. The 
Ministry of Electricity and 
Water has installed an expen 
mental reverse osmosis plan: 
at Doha East, a ad ecmrais 
sinned a number or smaller 
units for emergency purposcs. 

Power and water stations are 
obvious targets for terrorist. 1 - 
and potential enemies, and tkt 
huge Doha complex is guardec 
by security forces armed witt 
heavy machine guns. There art 
tentative plans tn procure 
water once again from Iraq 
this time by pipeline, but it if 
unlikely that Kuwait woult 
ever allow itself tn be depen 
dent on essential supplies frurr 
its northern neighbour. 

Average daily consumptior 
of U8m gallons per d3y in 10S: 
amounted to less than half n 
installed capacity, and even a - 
the s umm er peaks Kuwait has 
spare capacity. Per caplin usr 
of water has risen steadily ti 
more than 22,000 guiicns a yea:- 
- one of the highest in thi 
world - from about 5.000 gai 
Ions in the 1950s. but it seem: 
to have stabilised at saturatioi 
levels. Any further increase ir- 
expected to come from papula 
tion growth. 

The government is explorinj 
and developing underground 
reserves of brackish water 
while the pumping of frcsl 
water from underground aqu» 
fers has declined. It has set uj 
two parallel distributing net 
works, one for fresh water am 
one for the brackish watt- 
used in irrigation, livestocl 
watering and construction. 
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SUPPLIES AVIATION 
FUEL IN THE U.S., 
EUROPE, THE MIDDLE 
AND FAR EAST TO 
MANY OF THE WORLD'S 
LEADING 
INTERNATIONAL 
AIRLINES? 
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HAS OVER 4,500 
SERVICE STATIONS IN 
SEVEN EUROPEAN 
COUNTRIES AND OVER 
100 PRODUCTS SOLD 
UNDER THE Q8 BRAND? 

OWNS AND OPERATES 
A FLEET OF 23 LARGE 
MODERN TANKERS? 
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OWNS AND OPERATES 
MAJOR REFINERY 
COMPLEXES IN EUROPE 
AND THE MIDDLE EAST 
WITH THE CAPACITY 
APPROACHING 
1 MILLION BARRELS 
PER DAY? 


AND IS ONLY 
10 YEARS OLD? 





Kuwait Petroleum 
Corporation 
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Trading in the bourse continued to be depressed in 1989. Tony Walker investigates 

Market that echoes to the sound of silence 


Kuwaiti share* 

Dec 1983- 100 
60 




stock market index could 
« mistaken for a topographi- 
al map of Kuwait with its Oat 
lesert country which barely 
lses more than a few tens of 
oetres above sea level. 

Trading in stocks in the 
ugely moribund market con* 
inued to be extremely 
depressed in 1989, reflecting 
ack of confidence in local 
nstitutions and the generally 
?eak state of the domestic 
conomy. 

According to Alshall Eco- 
uomlc Consultants, which pub' 
ishes -a daily stock market 
ndex. the value of shares 


traded last year fell by 42 per 
coot comp a red with 1968. 

Mr Jassem Saadoun of 
Alshall said that the stock 
market's weak performance 
was attributable to continuing 
uncertainty over the settling of 
debts left over from the spec- 
tacular 1982 crash of the 
unofficial Souk al-Manakh 
“kerb” market (this was rooted 


tice 


ie highly spe 
of buying 


shares with 


post-dated cheques at a high 
premium to the cash price) 
plus a feeling of scepticism 
among many investors over 
government claims that it was 


in the process of re-invlgorat- 
tag the economy. 

Mr Saadoun, a critic of the 
Government's management of 
the Souk al-Manakh debt crisis 
- the crash left a mountain of 
paper debts worth KD27fan 
($94bn) - said the Govern- 
ment’s release of a new eco- 
nomic programme last year 
rather than lifting prices 
in the market had a negative 
effect 

“In 1982 and 1983, when the 
Government said something 
positive, the market would 
rise,” he said. “Now the 
reverse occurs. After seven 


have lost ooufi- 


The Kuwait Stock 
Exchange’s imposing marble 
headquarters was designed as 
a solid symbol of Kuwait’s 
finanrfa i strength, but its cav- 
ernous interior is nearly des- 
erted and almost silent oh 
moist days. A handful of bro- 
kers conduct a desultory busi- 
ness in a very thin market 
The fact that the Govern- 
ment either directly or indi- 
rectly owns shares amounting 
to about 65 per cent of -the 
exchange’s total capitalisation 
of about KD3.4bn - many of 



these shares were acquired to 
prevent the total collapse of 
ttie market after the Souk al- 
Manakh crisis - hardly con- 
tributes te a Hvdy, free and 
open market • 

Much as the Ministry of 
Finance and the Kuwait Invest- 
ment Authority would hfee to 
divest themselves of a substan- 
tial portion of their local stock, 
there is unlikely to.be an 
Opportunity for this until the 
market regains some of its lus- 
tre, and that does not seem in 
prospect 

The exchange haw hpgp try- 
ing to nurture a re-growth hi 
confidence, Its reporting 
requirements are among the 
strictest in the world. It has 
cautiously proposed that (he 
some of trading opportunities 
be extended in an effort to 
enliven the market - 

It has, for example, 

suggested .the introduction of 
wmtaMl funds (unit trusts) and 
futures and options trading. 
These proposals are being con- 
sidered by the Council of Min- 
isters. But in the case of the 
latter, it is likely that Kuwait 
will move very carefully. 

The Manakh crash continues 
to overshadow all of the 
exchange’s activities. “People 


are still sceptical,” said Mrs 

* Wafa al-Rastoeed of The stock 
market “We have to be very 

. careful" 

One c£ the etma of the Intro- 
duction of mutual funds would 
be to attract investments from 

* the thousands of non-Gulf citi- 
zens who are working in 

. Kuwait, especially those from 

, Egypt, Jordan and Syria who 
j«dr investment opportunities 
at home. 

The floating of these funds 
would get. round the rule that 
prevails non-Gulf Cooperation 
Council citizens trading On the 
Kuwaiti ' bourse. Bankers 
believe that there is a substan- 
tial untapped market among 
expatri a tes in Kuwait for new 
investment vehicles. 

Hie bourse, fu the past year; 
has taken several other steps 
to reactivate the market m 
March last year, it abolished 
floor and. celling; rules for share 
volume and price changes, but 
the exchange retained tbs right 
to intervene to prevent- stock 
manip ulation. 

In another important devel- 
opment, it allowed transactions 
to take place off the floor of the 
exchange, provided the price 
and volume traded are posted 
on the exchange board at the 
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Conclusion of the deal This shares traded, and 82 per cent 
move was designed to facilitate of the value of trading, com- 
pared with 55 per cent and 79 
per cent respectively in 1988. 

Trade in shares of the 
National Bank of Kuwait, the 
market leader, continued to 
dominate. NBK accounted for 
about 35 per cent ofthe total 
value of trading in all Kuwaiti 
shares among the 45 compa- 
nies listed cm the main board. 

Until there is an improve- 
ment in the Kuwaiti economy, 
and local investors can be per- 
suaded that their money would 
be better invested at home 
than abroad, it seems that the 
Alshall index will continue to 
move in more or ! 
horizontal line. 


bourse announced plans 
to re-organise the parallel mar- 
ket to encourage some 400 
smaller dosed companies with 
between five' and 100 share- 
holders to apply for a listing as 
a step towards an appearance 
on the main board. Listing 
rules for these companies . 
require that capital exceed 
Kriim, and that they publish 
balance sheets. 

Trading on Bn» exchange in 
1989 continued to be heavily 
skewed towards the banking 
sector. The seven banks and 
cme investment house listed 
accounted for 63 per cent of 


ns Ids the Kuwait Stock Exchange: where the value of shores traded last year fefl by 42 per cent compared with 1988 

Victor Mallet on foreign investment strategy after the BP affair 

Reasserting central control 


HE KUWAITI Government is 
sassertlng some central con- 
trol over its secretive and 
jaancially powerful foreign 
l vestment network. 

A series of measures taken 
l the aftermath of the BP 
ffair. has culminated in the 
ecall to Kuwait city of Mr 
'ouad JafEar, general manager 
f the Kuwait -Investment 
iffice in London for the past 20 
ears. Four portfolio managers 
/ere recalled from London last 
ear, and Mr JafEar is due to 
iave in mid-March. 

KIO officials and Kuwaiti 
co no mists see the reshuffle as 
delayed reaction by Sheikh 
aber al-Ahmad al-Sabah, the 
bur, to the embarrassing pub- 
iclty over BP. The KIO 
cquired 21.7 per cent of BP, 
iritain's largest company, 
/hen the British Government 
ecided to proceed with the 
ale of its remaining BP stake 
a spite of the October 1987 
took market crash. 

The KIO and its powerful 
acker, Sheikh Ali Khalifa al- 
-abah, the Oil Minister, por- 
rayed the purchase of BP 
hares as a straightforward 
ommercial operation. Britain, 
n the other hand, feared that 
n Opec state had used the 
30 - which has tax-free sta- 
lls in London as a sovereign 
ody - to buy British oil inter- 
sts for some ulterior motive. 
The KIO was forced to cut its 
lolding to 9.9 per cent, but 
nded up with a substantial 
iroflt “I don’t regret if for cme 
econd,” says Sheikh ALL 
Kuwait, however, is such a 
vealthy player in the markets 
hat the KIO and other Kuwaiti 
nvestment organisations are 
in ding it difficult to maintain 
heir traditional low profile, as 
he events surrounding BP and 
he KIO's forays In Spain have 

imply demonstrated. 

Although annual figures 
-ary according to the price of 
ill and the state of world mar- 
:ets, Kuwait is earning 
oughly half its income from 
ts Investments. They are 
bought to amount to more 
han $100bn. About two thirds 
if that belongs to the Reserve 
fand for Future Generations, 
vhich receives a 10 per cent 
:ut of the country's oil reve- 
illes and is largely managed 
iy the KIO. Most of the rest 
lelongs to the General 
leserve, but 85 per cent of its 
issets are thought to be UUq- 
lid items such as loans to Iraq 
vhich may never be repaid 
The General Reserve has 
>een drawn down for domestic 
spending. Some Kuwaiti offi- 
;iais have attempted to charac- 
erlse the recall of Mr Jaffar as 
■outine but in fact it stems 
rom a dispute about the 
•espective rotes of the London- 
jased KIO and the Kuwait- 
rased Kuwait Investment 
Authority. 

The KIA, headed by Mr 
fasem al-Kharafi, the finance 
minis ter, was set up in the 
(980s in a deliberate attempt to 
jontrol the KIO. Instead it 
jecame a parallel investment 
3 ody, managing the General 
ie serve and other assets 


around the world and often 
overlapping with the KIO, 
which is dominant in the 
Important western markets 
and Japan. Kuwaiti invest- 
ments span the globe, and 
include small stakes in almost 
every leading US company. 

The KIA has begun to assert 
itself by changing senior staff; 
by insisting that the KIO refer 
more often to its no minal mas- 
ters in Kuwait city, and by try- 
ing to define more closely the 
geographical areas of operation 
for the two bodies. 

KIO officials argue that they 
have a record of professional- 
ism and success, and that the 
KIA - which has managed its 
Investments through banks 
and brokerage houses rather 
t han acting directly like the 
KIO - is trying to stifle the 
KIO with a layer of bureau- 
cncy. 

Sheikh Ali, who is a member 


of the KIA board, may have 
lost this particular battle far 
the KIO’s independence, and 
he dismisses talk of a power 
struggle as the work of con- 
spiracy theorists. “We would 
never want to put bureaucratic 
strings around the ’investment: 
prdcess, whether tt'ff' fonn 
Kuwait or London,” he says. 
“That’s not the way to run 
investment, but again there 
are systems that have to be 
developed over time and people 
sometimes become uneasy for 
no concrete reasons.” 

Mr J affa r was clearly reluc- 
tant to leave the London job. 
At the time of going to press 
no-one had been nominated to 
replace him, nor was it known 
what senior post Mr Jaffar 
would fill at the KIA in 
Kuwait 

Kuwaiti investors have 
always been quick to spot new 
opportunities, and the possible 


benefits and risks of eastern 
Europe and the forthcoming 
single European market to the 
West are much discussed in 
Kuwait. In February, Mr al- 
Kharafi was quoted as saying 
that eastern Europe was aribh 
' field for inve s tm ent and that 
;. talkswefrT litfi&f WfiyTS’efilex 1 
into bilateral treaties. Berliner 
Bank formed a joint venture 
with the KIA last year to chan- 
nel investment into medium- 
sized West German and other 
companies. 

ler organisations, private 
individuals and private compa- 
nies are also involved. The 
Public Institution for Social 
Security is taking a stake in 
HU, the Agnelli family holding 
company in Italy. In Britain, 
the Kuwait Food Company 
bought 12 per cent of the new- 
ly-tloated shares of Harry 
Ramsden’s, the world's biggest 
fish and chip shop. 


Success and scandal in Spain 


THE Kuwait Investment Office 
(KIO) may have written Itself 
into modem British corporate 
history by being forced to sell' 
part of its stake In British 
Petroleum two years ago but 
•The Office”, as it is known, 
has probably had a bigger 
impact on Spain than In any 
other country In the world. 

Since its first tentative 
investment in a Spanish paper 
company in the mid-eighties, 
KUO has spent close to J2bn 
in Spain, making it Spain's 
biggest foreign investor. 

The Kuwaitis have learned 
a lot about investing abroad. 
In Spain, KIO has had to 
suffer both public and official 
suspicion and disapproval 
become tangentially involved 
in a colourful public scandal 
and miffed the sweet aroma 
of financial success. 

KlOs presence tn Spain has 
never been in the low-key, 
quietly successful tone 
favoured by its bosses 
elsewhere. At times it has 
been almost raucous. 

This is explained by the 
dose friendship between two 
men - Mr Fooad Jaffar, 
recently relieved of his job 
as general manager of KIO 
in London, and Mr Javier de 
la Rosa, a thrusting, often 
controversial, Catalan 
financier. Mr De la Rosa 
helped KIO do its first deal 
In Spain. 

It Is probably a measure 
of the extraordinary trust 
between the two men that 
KIO, in spite of controlling 
Spain’s biggest paper group, 
Torres Papel its biggest 
chemicals company Ercros, 
and its biggest foods group, 
Ebro, has never opened an 
office in Spain or placed its 
people in the country. 

Mr De la Rosa, runs it all 
He is 41 years old and is a 
highly unconventional figure 
in Spain. A well-connected 
former banker be was perfect 
for a newly-arrived, fri e ndless, 
but rich KIO. 

KIO came to the attention 


at the Government when, soon 
after associating itself with 
Hr De la Rosa, it began to take 
significant stakes in tome of 
Spain’s big commercial 

KIO, it was feared, was 
simply out to make fast money 
at the expense of local 
companies that could not 
defe nd themselves. Madrid 
eventually grew accustomed 
to KIO. The office, through 
Mr De la Rosa, has formed a 
close alliance with Banco 
Santander, one of the 
country's big commercial 
banks. 

The Kuwaitis began to prove 
their long-term ambitions in 

the country In the paper 
industry in 1386 when they 
bought a struggling Catalan 
producer, Torras Hostench, 
and began to revitalise it 
Debts were paid off and 
Torres’ stock market listing 
was reinstated. In July 1987 
the group launched what was 
then Spain’s biggest rights 
issue (PtaSSbn) and expanded. 

Unton Exploslvos Rto Unto, 
the pride of the Spanish 
chemicals Industry, was in 
deep financial trouble when 
Tonus, led by Mr De la Rosa, 
foil upon It In 2987. By 
mtd-1988, after a fierce public 
defence tar Union, Torras won 
control ofthe group and 
merged it last year with Cros 
(to become Ercroe), a 
struggling Catalan fertiliser 
producer also swept up in the 
Kuwaiti wake. 

A stockbroker, an insurance 
company and an engin eering 
consultancy have been drawn 
into the Torres group, but Mr 
De la Rosa's biggest success 
was probably the purchase 
in late 1988 of Ebro, a sugar 
refiner that has since launched 
its own aggressive 
acquisitions programme to 
become Spain's biggest 
processed foods producer. Ebro 
is poised to merge with one 
of its main sugar refining 
rivals. Industries Agricolas. 

Mr JafEar and Mr De la Rosa 
made one important mistake. 


In early 1988, they Joined 
forces with two local 
entrepreneurs, Mr Alberto 
Cortina and Hr Alberto 
Atoocer (log Albertos), to farm 
a portfolio company, Cartera 
Central, to boy a 12 per cent 
stake in what was then Spain’s 

biggest ^ MimtMirrial hank. 
Banco Central. The bank tried 
to defend itself by merging 
with a rival, Banesto, but the 
Albertos successfully ruined 
the deaL 

That earned them and 
BJO-Torras the enmity of the 
Government, which Uked the 
merger. In the midst of 
battle for Banco Central, the 
marriage of Mr Cortina broke 
down, plflring gift hi tim fall 
glare nfr some' hi g hl y 
unsavoury publicity. Some 
people still believe it was this 
sc a ndal, that finally led to Mr 
Jaffar’s fall from grace as 
general manager. 

KIO got out of Cartera 
Central last year, to 

concentrate on more 
conventional ve nt ures. Mr 
JafEar, however, has had one 
last word in Spain. In 
November 1989, prodded by 
Mr De la Rosa, KIO launched 
a $630m bid for the 60 per cent 
of the now huge Torras group 
that it did not own. 

The bid worked and the 
Kuwaitis own - along with 
Mr De la Rosa, who has about 
13 per cent of the group - 
Spain’s biggest privately-held 
industrial wwgitwiw a fe. 
Torres’ profits in 1988 were 
close to PtalSbn 

Mr Jaffar’s departure from 
KIO leaves The Office’s future 
in Spain unclear. Mr De la* 
Rosa is one of Spain’s most 
flourishing businessmen and 
he will not necessarily have 
to depend on Mr Jaffar’s 
replacement It is, anyway, 
quite possible that the two 
friends will continue doing 
business in Iberia if Mr JafEar 
decides not to return to 
Kuwait 

Peter Bruce 


Banks and financial institutions are in the doldrums 

Stalked by a debt monster 


1 


IF ALICE had found herself in 
the hushed and air conditioned 
boardrooms of Kuwaitis banks, 
instead of in Wonderland, she 
may have puzzled why institu- 
tions which have not escaped 
financial problems could con- 
tinue to pay relatively gener- 
ous dividends to their share- 
holders. - 

The answer, she might have 
been told, lay tn the continuing 
beneficence of the Central 

Rank and in the co n ce rn nf the 

Government to ensure that no 
Kuwaiti citizen should be 
Inconvenienced by the impetu- 
ous lending policies of some 
h anks during the calamitous 
1382 stock market rise and fall. 

The Kuwaiti financial sector 
is still wrestling with the debt 
monster unleashed by the col- 
lapse, eight years ago, of the 
Souk al-Manakh Unofficial or 
“kerb” market. There is little 
sign that the problem Is about 
to be resolved. 

^ When the^ rharEef /cWkgjMd " ^ 
'after wee ks a nd months of 
"CmrestraiheaTpfecQI&flSffffTat The 
a trail of paper debts totalling 
KD27bn, five *im«a the level of 
Kuwait's total bank credits. 

The authorities have whit-, 
tied down the debt to a hard 
core of KD2.2bn- This repre- 
sents the liabilities of some 
L350 debtors registered under 
the Difficult Credit Fa c ilities 
S ettlem ent Programme 
(DGFSF) that was announced 
in August 1986 to to bring 
order to the chaos of the Man- 
■kh crash. 

Less than half of the the 
more than KD2bn owed is 
backed by collateral, leaving a 
total deficit of KDlJJbn. The 
authorities announced in 
December that for debtors 
owing up to KD250JM0-tbe por- 
tion not covered by guarantees 
and mortgages would be writ- 
ten off. 

While this category repre- 
sents &L2 per emit of the num- 
ber of debtors, the amount 
i n volved is a minuscule 2L5 per 
cent of the total debt. It is esti- 
mated that collateral covers 
about KDISm, leaving a short- 
fall to be forgiven of KD40m. 

The authorities Invited other 
debtors capable of bringing 
their indebtedness down to 
KD250.000, by presenting the 
b a /ii p i with q is j i or any other 
assets, to come forward. Not 
surprisingly, few, if any, larger 
creditors have availed them- 
selves of the offer in the rea- 
sonable expectation that debt 
forgiveness will gradually be 
prtAwtoj to other ra»te g pHeg _ 

In fact some of those who 
come within the KD250.000 
limit have indicated disinterest 
in settling, preferring to wait 
for more generous terms. Who 
is to say their opportunism will 
not be rewarded in the end. 

Bankers are still wincing 
over a curious proposal that 
emerged from the Govern- 
ment's latest attempt to deal 
with the debt issue: that debt- 
ors be allowed to trade their 
collateral. Under this sugges- 
tion, debtors would be able to 
retain 20 per cent of the profits 
and r aplla l gains of. collateral 

traded, up to a value of 
KD120.000 with the remainder 
going to the banka 

However, and this Is where 
the proposal becomes curl- 
ouser still, \t debtors lose 
money through trading, the 
value of their liabilities will 
uot be be increased. The banks 
have expressed very little 

imHiniaaimi for the Idea. 

' Critics of the debt settlement 
point out that the 
continues to favour the 
larger and more reckless spec- 
ulators, some of whom are 
closely linked either by blood 
or marriage to the ruling fam- 
ily. The debts of one are said to 
total KD275m. 

The top quarter of the debt- 
ors, some 338 persons, of the 
LS5Q who have joined the set- 



tlement programme -owe 
KDLlbn after collateral has 
been deducted. Almost 100 of 
tills top quarter owe KD800m- 
- Kuwait’s banks, in spite of 
their continuing difficulties 
with the Sotak al-Manakh debt 
and the flat domestic economy, 
all announced cash dividends 
and bonus shares ranging from 
22 per cent and - 13 per cent 
respectively fid -the case of the 
solid National Bank of Kuwait 
to significantly smaller divi- 
dends for' the other five 
Kuwaiti commercial banks. 

Kuwaiti, banks are - not 
obliged to reveal in their bal- 
ance sheets sources of . income, 
so there is no reliable guide as 
to the level ot Central Bank 
support. But it is estimated 
that emergency funding totals 
more than KDlbn. It is far in 





only: would the authorities be 
obliged to inject additional 
ftnufing feta the afffny mstitu* 
. tiona, ■ there would also be 
highly sensitive issue of what 
to do about jobs held by 
Kuwaitis that would be eHnh- 
nated. Another complication is 
that the present banking law 
does nptaDcnr mergers. - 

National Bank of Kuwait 
continues to handsomely out- 
perform its rivals. In 1989, the 
bank declared net profits of 
KD35m, a 133 per cent increase 
over 1988. Assets Increased by 
1L3 per cent 

NBK .fa consolidating in the 
difficult Kuwait market While 
‘ the hank holds some 35 per 
cent of local deposits, it has 
reduced its share ofthe domes- 
. tic loan market to about 19 pear 
cent, compared with 22 per 
cent previously. 

Bankers - are . speaking 
slightly more optimistically 
about the domestic economy. 


Salem Abdul- Aziz al-Sabah: 
Governor of the Central Bank 

excessof the declared KD46dm 
interest free deposits placed 
with banks to cover long- term 
rescheduling costs. 

. Sheikh Salem Abdni Aziz al- 
Sabah, 'Kuwait's youthful Cen- 
tral Bank governor, has in 
recent weeks again publicly 
raised the issue of the need to 
rationalise the banking sector. 
In an interview with the daffy 
newspaper, al Qabas, Sheikh 
Salem said some banks and 
Investment companies would 
soon be merged and will be 
s u pport e d by fee Central Bank. 
He said there were too many 
Commercial banks, and that 
the “perfect number” was 
three or four in place of the 


Leading candidates for 
merger are Burgan Bank and 
Bank of Kuwait and the ItiddM 
East (BKM EX Th ere is talk of a 

possible merger between Com- 
mercial Bank and onp of the 
larger investment houses, but 
as a prominent banker said of 
the merger . proposals: ?How 
can you merge two companies' 
with negative net worth? Nega- 
tive 'glus negative does not 
mate positive." A merger pro-' 
cess would not be simple. -Not - 


- in 1980 was an estimated 4£ 
per cent. in 1989 compered with 
a decline of almost 5 per cent 
the year before. - 

Kuwaiti monetary policy 
generally received high marks 
from hank, economists. The 
introduction of a new interest 
rata structure in December 
1988, that raised the discount 
rate from -5 per cent to 7.5 per 
cent, h elped stem a worryin g 
capital outflow from Kuwait 

The move had the effect of 

- encouraging a drift away from 
foreign curre ncy .deposits to 
mainly dinar fixed deposits. 
Foreign currency .deposits 
declined by* 0.9 per cent 
between January; and Novem- 
ber last year; -compared with a 

.262 per cent 'increase recorded, 
fotte' same-period ln!968. 

- -The Central Bank's o ffering - 
of public debt instruments con- 
’ tinned to gtirart support. At 
-the end of December, the 
amount outstanding of trea- 
sury bills .iand bonds had 
reached KD2-2bn against a 
recently revised celling of 
KD3lnL The secondary . market 
in bills'appretrs-to be achieving 
some success. In the third- 
quarter of 1389, bills traded 

- amounted- to -KD638m com- 
pared with KDi63m in the sec- 
ond quartan.'.. 

Latest .credit. figures under:.. 
■ line the continuing slow 
growth in the Kuwaiti econ- 
omy. Total ; credit facilities 
extended by Kuwaiti banks 
grew by justl per cent in the 
past year. Lending for the con- 
struction sector showed a 
marked decline, reflecting lack 
of new opportunities. 

market activity was 
stock market), 
again reflecti ng lack of local 
confidence. {But in a slightly 
encouraging development 
there vrns, fforffae first time 


since 1987, a resumption of pri- 
vate placements in the primary 
bond market 

The Kuwait International 
Investment Company led a 
KD20m domestic bond issue for 
the Commercial Bank of 
Kuwait. The issue, launched in 
October, 1989, have a maturity 
of five years and interest of 8% 
per cent In December, Kuwait 
Foreign Trading, Contracting 
and Investment Company 
issued certificates of deposit 
worth 375m on behalf of the 
Bahrain-based and predomi- 
nantly Kuwaiti-owned Al Bah- 
rain Arab African Bank 
(Albaab). In light of extremely 
limited opportunities at home 
in the overbanked local market 
do m i n a t ed by NBK, all local 
Institutions are seeking to 
extend their activities abroad. 
However, it is not all plain sail- 
ing as Europe tightens its 
banking rules in preparation, 
for 1992. The Bank of England, 
for example, has discouraged 
deficit Kuwaiti banks involved 
in the DCFSP to establish Lort- 
don branches. 

Kuwaiti commercial banks 
are, nevertheless, trying to 
reach out more to foreign mar- 
kets. NBK, for example, which 
has branches In London, Bah- 
rain, Singapore, Paris and New 
York, is expanding its activi- 
ties in Asia Pacific a develop- 
ing trend among Gulf financial 
institutions. 

NBK is establishing a mer- , 
ch an t bank in Indonesia to ' 
complement its existing opera- 
tion in Singapore. The Kuwaiti 
International Investment Com- 
pany, KHC, is floating a 
Dragon Fund to invest in 
Asian equities. All Kuwaiti 
banks are competing for busi- 
ness among the large Asian 
contractors such as Daewoo, 
Daelim and Hyundai of Korea 
and Mitsubishi of Japan who, 
along with the Taiwanese, 
have gained a stranglehold on 
the larger projects wwrWq in 
the Guff. 

Kuwaiti bankers are looking 
enviously south towards Dubai - 
where a liberal business 
regime has helped to produce a 
increased prosperity in the 
southern- Gulf region. These 
bankers contrast the slow pace 
at which the Kuwaiti bureau- 
cracy works with the dyna- 
mism of. Dubai. There is a 
sense that opportunities are 
slipping away. 

- It seems that until Kuwaiti 
financial Institutions can 
escape from the debt burden of 
the Manakh crash, and until 
the authorities decide whether 
they are genuinely interested 
in helping to enliven the local 
business scene, Kuwait’s finan- 
cial sector is destined to 
remain in the doldrums. 

Tony Walker 
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MANAGEMENT: The Growing Business 


Trends among MBAs 


Growing attraction of 
entrepreneurial option 



By Charles Batchelor 


M ore than 70 MBA 
students crowded 
into the London 
Business School’s 
largest lecture theatre one 
evening earlier this month for 
the launch meeting of the 
school’s newly-formed Entre- 
preneara' Network. The audi- 
ence listened with rapt atten- 
tion as several former MBA 
Students recounted the thrills 
and the spills of setting np 
their own businesses. 


Paris. 

William Gordon set up Went- 
worth Management Consul- 
tants a year ago after 11 years 
spent working far large consul- 
tancies such as Hay Group in 
the US, France and Britain. 

- Wentworth, which comprises 
Gordon, a partner and a secre- 
tary, earned tee income of 
£300,000 in its first year. Gor- 
don, who is 38, says it has 
given him a higher standard of 
living than he enjoyed working 


A scene like this shows just - for others; mare spare time to 


how much times have changed 
over the past decade. Tran years 
ago most would-be Blasters of 
Business Administration 
would have considered the idea 
at setting op on their own 
account to be a ridiculous 
: wastej of their training, talents 
and potential «am*ng- power. 

. MB^s, the management elite 
pf the fixture, have tradition- 
ally s^en their careers in terms 
(.off a rapid, rihnh up fins corpo- 
rate ladder of large corpora- 
tions cr a senior job in interna- 
tional/ consultancy. Not for 
them/ what one speaker 
described as the “frightening 
detafl/off small business. 1 * 

Bun as the Entrepreneurs* 
Network evening demon- 
strated, thtnpi are beginning to 
change- “We could have sold 
tcktts for that meeting many 
tmra over," says Ken Char- 
nan. a current MBA student 
tad joint chairman of file net- 
work, which is intended to 
fina Hnta with farmer MBAs, 
w Eure capitalists and accoun- 
ts] s. 

. ist over a decade ago 15 of 
tb 100 MBA students at the 
LI ! took the optional course 
on mraii business, says Gather- 
in Gorfing, director of the 
sc ool’s centre for ent er prise 
ar herself an MBA student in 
197fT9. This year more than 
15 off the school's 200 MBAs 
ar fallowing the New Venture 
D< elopmenl option. 

. recent survey off the MBAs 

f illing's year revealed that, 
Ite the unfashionable 
e of small business when 
were students, no fewer 
30 per cent were running 
tfar own business. High levels 
a interes t have been recorded 
s business schools tram Bar- 
b rd in the US to INSEAD near 


enjoy his love of travel; and a 
greater degree of job satisfac- 
tion. His only regret is that he 
did not make the move to run- 
ning his own show earlier. 

MBAs face a number of bar- 
riers to starting up in business 
on their own or to working in 
an established small firm: 

• They have usually worked 
for large employers before 
deciding to take an MBA and 
the atmosphere of most busi- 
ness schools is dominated by a 
fate business mentality. 

“MBAs are fired-up people 
who tend to be very competi- 
tive and who like to be seen as 
succeeding,” explains Anthony 
Birkbeck, an INSEAD MBA 
who set up in business on his 
own account 18 months ago. 

“Everyone is aware of where 
everyone else is going at the 
end of business school so if yon 
go off and set up a small com- 
pany you won’t get the acclaim 
of your peers," be says. 

Birkbeck, now 33, did not 
plan on going it alone when he 1 
spent nine months at INSEAD 
in 1986/87. Hie had spent six 
years in in te r na t io nal hanking 
before rifting his MBA Hr> d the 
following 12 months flying 
around the world for the con- 
sultancy arm of accountants 
Spicer & Oppenhetm. 

But disillusionment with 
constant travelling and a 
chance meeting with Pan! Cun- 
ningham, who had spent sev- 
eral years in investment bank- 
ing. led to the two developing 
their idftft B for a business of 
their own. They set up Magnifi- 
cent Monchoirs in Battersea, 
south London, to design and 
produce men's printed hand- 
kerchiefs. It made a small 
profit last year on sales of 
£200,000. 


• MBAs have frequently had 
to borrow heavily to- finance 
their studies and *tnd it diffi- 
cult to accept the lower income 
which often comes with 
starting up on your own. 

Birkbeck had borrowed 
£10,000 from his previous 
employer to finance his MBA 
but repaid that from his Spicer 
& Oppenheim ea rning s before 
deciding to set up Ills own 
business. Anne Dickson bor- 
rowed £7,500 to finance her 
MBA course at Cranfield 
School of Management and had 
to repay this out of the first 
veer's earnings of her consul- 
tancy, Record Ability, which 
advises cm the cataloguing and 
storage of commercial docu- 
ments. 

Once they have set up on 
their own, the MBAs may also 
have to accept that their earn- 
ings in their first years of inde- 
pendence will be lower than 
they could have got in a large 
firm. Birkbeck and Cun- 
ningham, aged 29, pay them- 
selves £12,000 a year each at 
Magnificent Mouchoirs. but 
calculate that this represents a 
salary drop off £100*000 between 
them compared with what they 
were earning with their previ- 
ous large employers. 

The hope of MBAs starting 
in business is that the combi- 
nation of salary and capital 
rain which they make mom 
their business will eventually 
match any big company salary 
they coiikl have earned. “If the 
business goes well they should 
reach parity in three years/* 
says Gooding: 

• An MBA course generally 
teaches students to be risk- 
averse whereas running a 
small business involves a 
hi ghw thaw normal commer- 
cial risk. “An MBA degree is 
almost designed to put people 
off setting up in business fay 
warning them of all the prob- 
lems,** says Paul Bums, profes- 
sor of «m»n business develop- 
ment at Cranfield School of 
Management. 

The big business world for 
which most MBAs are heading 
compounds this aversion to 
risk. “You are brainwashed by 
headhunters and employers 
who say it is essential to get 
Mg names flke McKuwey or Du 




Aahivy JUfcvmod 

Paul Cunmngham (ted) and Anthony Birkbeck: setting up 
Magnificent Mouehcdra meant £100^)00 ten In salary 


Font on your CV,” comment s 
william Gordon. 

So why, in the face of all 
these obstacles, are increasing 
numbers of MBAs opting for a 
business of their own? 

Their motivation is simfiar 
to that which drives many 
managers working for large 
businesses to break free - a 
desire to have greater control 
of their own lives. 

Another reason is that more 
MBA students than hitherto 
come from a business 
background in the first place. 
“More of our students now 
come from family businesses 
or have already started a busi- 
ness of their own," says Paul 
Moran of Durham Univ e rsity 
Business School's small busi- 
ness centre. 

In addition, rapid change in 
many industry sectors and the 
shakeout among financial ser- 
vices companies has meant 
there is less security in work- 
ing for a large company. 

Once the individual decides 
to go into business on his own . 
account will his MBA prove of 
any practical value? “An MBA 
gives you credibility but in 
terms of the day-to-day dedr 
sums and business it is 
not very relevant,” says 
Anthony Birkbeck. “An MBA 
teaches you about swaps and 
options, acquisitions and 
divestments but not about 
small business book-keeping 
systems." 

. Anne Dickson, whose busi- 
ness achieved turnover of 


£80,000 in its first year, says 
her MBA training had 
drummed into her the need to 
rq prirfft herself but in the early 
stages she lacked the time to 
put theory into practice. 

“I wor r y *ha* most courses 
break famobtog down into the 
separate management func- 
tions when what you need far 
sm»Ti business are integrated, 
inter-functional skills," com- 
- meats Allan Gibb, head of Dur- 
ham University's small busi- 
ness centre. 1 

More and more business 
schools are adding optional I 
courses on small business to 
their MBA programmes or giv- 
ing students practical experi- 
ence of working with small 
firms. Durham University has 
even considered creating a spe- 
cial qualification, an MBE or 
Mmty of Business Enterprise. 

“It is quite an indictment of 
tire way we go about thing s 
that enterprise Is an elective 
subject rather than part of our 
core curriculum,” comments 
(Canfield’s Paul Bums. 

Despite the drawbacks of 
training, MBAa who do 
set up on their own appear to 
have no regrets. “I wouldn't 
swap it," says Birkbeck. 
“Going on a business trip 
becomes exciting whereas 
before I would say: ‘Not New 
York again.* Now any email tri- 
umph is enough to have us 
jumping up and down. The 
numbers may have been bigger 
before but they meant much 
less." 


In brief.. 


■ The chief executive plays a 
crucial role in the growth off 
any fanainess yet most are too 
busy to- devote much time to 
improving their management 
skills. They are also xeractant 
to take the advice of academ- 
ics or off management “cook 
books," preferring to rely on 
sharlngtheir experience* with 
their peers. 

To overcome these barriers 
tiie CBI has produced a series 
of videos* and a booklet; 
under the title off The Edge, 
highlighting the menagrment 
styles of five top executives 
who have tfhran their compa - 
nles an edge over their rivals. 

“The contribution of sente 
management to our economy 
is still aot prop eri y appreci- 
ated, " said Jo&n WwImw, CBI 
director general at the launch. 
The five chief executives 
selected were not exc epti o na l 
performers but were good 
examples off how British man- 
agement had improved over 
the prat 10 years, M added. 

The videos show a variety of 
management styles applied to 
differing situations 
intended to let viewers draw 
their own conclusion*. The 
target market for the videos is 
the chief executives of the 
3,000 cmwpait*— with sales of 


tim or mon which have rig- 

liiflminf ffipoyt ranrinflCL 

The chief executives por- 
trayed range from Ian Harris 
off Bonn Machine Company of 
/Gateshead, a privato company 
with sales of £23m, .to Robin 
MUler of EHAP, a listed com- 
pany with turnover of £233m, ■ 

*Aooildbie price £700 + VAT 
for me mb ers; £840 + VAT for 
non-me mb e rs, + 309 p&p, from 
CBI tel 01-809 4739. 

■ Signpost Spain is a new sex*. 

vice estabOsfaedby the London 
Chamber of C ommerc e to help 
British businesses break into 
what Is stiH an imfiunUiar 
market for many firms. A spe- 
cialist Cram tiie chamber 
a ssesse s a company's suitabil- 
ity for the market, carries out 
market research, arranges 
row flag s and~ acc ompa nies the 
bnrinf person on his trip. 

The cost of the service com- 
prises an introductory fee and 
a perce nta ge of (be value or 
orders won aver the first 12 
months. Contact the chamber 

an 01-248 4444. 

■ Going Public?, a two-day 
conference which locks at the 
r easo n s for a flotation, how to 
p rep are for such a move* the 
tax after- 

natives wffl be held In London 
on April 8 and 4. 

Contact BUI, JBC House, 


Road. B&Uso, Sump 
ST14 7JL. Tel 01 637-4383. 

m Many of Britain’s sm all buri 
nesses are cushioned against 
rising interest rate* because 
they are borrowing at fixed 
rate, according to National 
Westminster B ank. A bout 
700,000 small companies are at 
least partially protected by 

sach tending agreaamrts white 

one-third of NatWest*s small 
business loons are at fixed 
rates. 

■ Durham University . Bus i ne ss 
School has launched a Certifi- 
cate in Business ConnseUing 
to provide a professional quali- 
fication for those working 
with new and existing small 
firms. 

After a one-week resi dentia l 
coar se participants attend 
occasional one and two-day 
workshops throughout the 
year in subjects such as inter- 
personal ff™ common Rations 
^mti, analytical and problem* 
solving skills and knowledge 
at the business support envi- 
ronment. 

The first programme starts 
in September and costs £2 . 22 0 
though bursaries may be avail- 
able for up to 50 per cent of 
the fee. 

Contact Ruth Ratcliff e. 
DOBS, Mill KiU Lane, Durham 
DHl SLR. Tet 091-374 2221. 


A lot of local assistance 


L ocal au t h o riti es tfay an 
important rede hi help- 
ing businesse s in their 
areas though businessmen are 
often unaware at the range of 
services on offer or are unahte 
to track down the right source 
of assistance. 

These findings emerged from 
a survey" of more titan 240 
companies by accountants Coo- 
pers & Lybrand Driottte. The 
responses showed a for more 
positive view of the role of the 
local authority 1 among compa- 
nies than the oft-portrayed 
antagonistic relationship. 

However, the survey, which 
looked at the role of other 
sources of assistance, also 
revealed a widespread lack of 
co-ordination off business sup- 
port at a local level It recom- 
mended that the new Training 
and Enterprise Councils 
(T ECs) s hould give this a high 
priority. 

The survey showed tizat 81 
per cent of respondents 
thought their local authority 
had an important role to play 
in supporting economic 
growth. Busine sses said their 
highest priorities for assistance 


were financial help (mentioned 
by 26 ner cent), bramess infor- 
mation and advice <17 per 
cent), premises ami training 
06 per ««*) 

Local authorities were the 
leading provider of assistance 
in these four rasas but more 
than one-third of .fiurinesssp^ 
questioned saSdnEhe- service 
provided was not usefuL'Bosk- 
Bfte ami local an sm ttfi t must 
work more dasety together to 
target needs and set priorities 
white the authorities must 
publicise their services more 
effectively, the report recom- 
mended. 

Eighty-seven per cent of 
businesses said there was no 
single point of reference for 
business support in their area, 
suggesting a need for more 
effective signposting: 

. The need for training grew 
as businesses expanded and it 
hwnna more cost-effective to 
arrange formal training 
schemes. Companies employ- 
ing between 11 and 50 employ- 
ees were most likely to need 
help in finding premises. 

The most common provident 
of financial assistance were the 


. clearing banks (used by 66 per 
cent of respondents), the Gov- 
ernment’s Enterprise initiative 
< 22 peer emit), merchant banks 
<21 per cent) and focal authori- 
ties (20 pear cent). 

In the area of business infor- 
mation and advice, c h am ber s 
at commerce were used by 45 
per cent of businesses, followed 
by local authorities (32 per 
cent), universities and poly- 
technics <31 percent) and focal 
enterprise agencies (22 per 
cent). 

Private sector agencies were 
Ww laadhig providers of train- 
ing (37 per cent), followed by 
Industry Training Boards (33 
per cent), universities and 
polytechnics (24 per cent) and 
the Training Agency (23 per 
cent). 

*Local Support for Grouting 
Businesses. Commissioned by 
Business in the Community and 
the CBL Available from John 
Clarkson. Coopers A Lgbrand 
Delaine. PO Box m BOgate 
Bouse, 26 Old Bailey. London 
BC4M 7PL. Tel OX-248 3913. 
Free. 






Your cheque's not in the post. 
It's in the Bank. 


You work hard to please your cus- 
tomers. We work hard to make certain 
your customers please you. 

How? 

By eliminating the single greatest 
source of friction between supplier and 

( buyer: late payments. 

We'll buy your invoices from you. 
Ybu get paid at once. The pressure's off . 
Ybuf cash flow is healthier. Your relation- 
' ship with your customer is happier. / 


Wfe know how i mp o r t a nt your 
customers are. We're in a tough com- 
petitive business too. We never stop 
trying to i mpr ove y to be fasten harder 
working, more responsive. Just like you. 

' That helpful attitude is the factor 
which, has made us the fastest 
growing comp a ny in a fast 
growing sector. 

Shouldn't it be a factor in your 
[>/ success too? 


Thatk the Kellock Factor 


Please send me the 
facts about Kellock's 
services arub- 

□ Please call 

□ Please do not call 


Company. 


? HNb - iTS3 j 

kend to: Kellock Limited, . 
{Abbey Gardens, 'r 

4 Abbey Street, Reading, 
Berkshire RG1 3BA 
or telephone: 

Ian Ktz-Harris, 

Commercial Director, 
on 0734-585511. 


MINIMUM : £1,000,000 

Development Capital 

Properly Finance for Development, 
Dealing and Investment 

Corporate Re-structure, Mergers, 
Acquisitions, Flotations, etc. 

COHPOKATE FIN ANCE C ONSULTANTS 
LIMITED 

77 Moscow Road, London W2 7EL 
Tel: 01-727 6474 Fax: 01-221 1196 


f KELLOCK 

Memborof Bonk af Scotland Group 


FINE WINES 
A UNIQUE 
INVESTMENT 

Did you know? £10,000 
invested in 1975 would 
now be worth over £96,000 
AH profits free of 
Capital Gains Tax, 

Coagott Tbe Specialists 

. MAGNUM FINK 
WINKS PLC 

*M7 KING ST. IjONDON 
SW1Y6QU81-83M732 
l ftnw-waa 
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WHAT DO 
WINES & 
COMMODITIES 
HAVE IN 
COMMON A 


Bath are handled 1y companies having to deal with the 
problems of baying sod selling incurreacy: 


Karidgeo&»taik)iredlJN]XbaBedsystomcatafogforl-50(H- 
uaers. Our “hne-stop” approach provides hardware, software, 
t raining and consultancy together ^ with telecMBDMiiiications and 
maintenance from a single source. 


I , Vi .U„ 1 iu 

■•*. ' 2a li ‘ - •• y t 
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J Micklegate Group pic 

100% TAX 
ALLOWANCE 


FOR SALE 

Popular Enterprise Zone, 
South Humberside. 
Buildings finished. 

GwiuKmiI 7.75% return. 

( 12 . 5 % oftetaxafiowances) 

£194,00010 

£1,410,000 

OTHK INVESTMENTS 
AVAILABLE THROUGHOUT 
THE COUNTRY 

For details phase contact: 


Reaitax House, 2 Leeds Road, 
Rawdonu Leeds. 

0532 505022 


INDCErntlAL . 

PREFABRICATED 
BUILDINGS AND 


i.vr,r, 


SUCCESS IS WHAT WE SHARE 







Cantsetffil^KetM,KerWfiCW|iiTt*rCQaytgrlA^KaiherBOIjpe, 
MMbKKBifaUnBGlS lHr.tttMtt BB34SS 


A COMPANY ASSET! 

Magnificent small country estate and period manor house in mid-Devon. 

For total private sectarian or combined with separate expanding corporate business, 

tevob^ shQNOting; fehtag, pemy tr^Jdng airi areheiy. Tln^ farther busmessoppoctiiiBties ready for' 

immediate development involve spring water bottling, holiday cottage letting and trout tearing. 

The beautifelly refurbished and interior decorated tooth iacmg manor house is set fo approximately 
60 acres of jraddand, gardens, lawns and mixed woodland together with over % mSe of trout stream 
and two well-stocked trices. - 

The mam house is totally manageable with six lovely bedrooms with wtwmwng views. Three bed- 
rooms are'en-sute. Two additional bathrooms. Delightful reception rooms and panelled (fining room. 
Central heating throughout. Three log fireplaces, two with superb copper boods.Hogefemdytatcbeii. 
New doable Aga and electrical appfiances. Several atifity/staff rooms and laundry. Four cottages m 
' beautiful con dit ion which together can acco mm odate op to. 16 guests fe K c e ti fft* potential). 

A salmon leap and arboretum add to the complete charm of this unique p r op e rty. 

The bouse and cottages eqjoy an abundant supply erf pore and deEtioas spring water which has been 

approved for bottling. • 

A 10 stand day pmcon shoot has been d es i gned to provide SffcotSd enter t ulm iw n fr Ah>» large awaiiuaii g' 
pool and barbecue centra. 

During the first year of operation ten public companies have taken advantage of the corporate 
entertainment faciKties and fixed arrangements for driven pheasant shoots are in place with another 
nearby estate. 

The location is also ideal for an equestrian base with the grounds learfmg to open moorland. There 
is a local bant. Two golf courses only 15 urinates to each. 

Other buildings include a large agricultural bam and log cabm estate off*?* with all foa&tiett. . 
Communications are esceflenfr-' Own helicopter boding field. By road otdy 35 tngpa. to Exeter and 
Plymouth airfields. 25 aims to B-R. Intercity (Pullman to l-nnAm 2hrs. 20). A38/M5, 25'injas. 

This ad ve rtise ment is placed by the owners who are going abroad. Eady inspection advised. 

Serious enquiries to acting solicitors^ 

J. M. McKean Esq. 

Wedteke Bell, 16 Bedford St^Covent Garden, London WC2E SHF 
Fax: 01-836 6117 


I N G 

C API T AIL O N 

COMMAND. 

Name dts wo ret snsm l s i et a growing, sucewrfwl 
business. 

The donees are tint I n adequate Hoes of working 
capital come towards die top of your Use. 

Now name the most flexible, oon-effeotve solution. 
The right ans w er is HUI Samuel Commercial Finance. 
For tosbowK turning over Q raUUon or more, we can arrange 
an alternative which will often be more attractive than a bank 
overdraft. 

A flexible, open-ended working opted package, whldi 
wilt ahmps Include an Invoice discounting fedflcji and which 
wfll include ocher forms of secured lending to suit your 
cashflow protections. 

Available at your comm an d —at v ar y co m pe t it i ve n un s. 
To find out more, call our Business Development 
Manager on (01) 940 4646. or write to bhn at die address 

below. 


COMMERCIAL FINANCE 

HM Samuel Commercial Finance United, Boston House, 
The Little Green. Richmond, Surrey TW9 TQE 


100% TAX REBATES FOR 1989/90 

on qualifying expenditure on Commercial 
and Industrial Developments under 
construction In North West Kent 
and Salford Enterprise Zones. 

Packages from £180,000 to £6^325,000 
Total available exceeds £20 million. 

SL Modwen Developments Lid. 


Peter Luff 
01 499 5866 


Graham Martlndale 

061 839 0678 


WEST AFRICAN HOTEL 

A British Group, with interests in the travel 
industry has developed a 4-star Business Hotel 
project, with start of construction m Jane 1990. 
The hotel will be managed by leading Group and 
Jong term budgets look encouraging. All costs for 
projecting have been made and tire construction 
cost wiU be modest compared with the quality due 
to the structure of the project. Considering the 
future development we would be interested in 
finding a strong partner who participates in the 
financing of the project. This partner could either 
be mainly interested in financing or related to 
hotel business. We need your serious answer as 
soon as possible, as we will soon sign a 
m a nagem ent contract. We will treat your reply 
confidentially. “Golden Hotel Business". 

Write Box F9631, . Financial Times, 

One Southwark Bridge; London SE1 9HL 
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SUBSTANTIAL PROFIT POTENTIAL 

in 2 - 2.5 yean. Established Texas property linn with 
j™j™jOStrack noon) aceki anbsuntia! joint venture partners. Ready 

‘ pwdopmaat of Phase II of a very soccesaftil residential 
oeretopment with lots pie-sold to homebuilders. 

- Acmnstnoo oT a well located uoderoioed shopping came*riih high 
g aality tena nts in place. 

' C omm a em l land dereiopmeni whh pareefa pre-sokl to recover W of 


■vwtabte far dbaaawns in London 20th to 29th March, 
parties please contact; 

MACLEAN AND ASSOCIATES 
London, United Kingdom 
Attention: Chris Twe 
Phone (01) 439-6288 Fax (01) 878 4464 


EXCELLENT MERGER/EXPANSION 
OPPORTUNITY 

A weB established nod highly respected Company cre atin g and 
managing Corporate Events, Incentive Travel Programmes and 
Travel Related Promotions wishes to fink with an organisation 
engaged in the Mmluding/Ckmnxninications (or possibly Specialist 
Travel) business. 

Current annual sales c. £3.7M. Location Home Counties (under 1 
hour City /West End). 

With a diverse and substantial "blue chip” client portfolio we an 
ideally seeking a business merger that would result in a broader 
trading base and product range for both parties - thus maximising 
dating and fixture business potentiaL 

Please write Box HS942, Financial Times, 

One Southwark Bridge, London SE1 9HL 


E-GERMAN BUSINESS - NOW! 

The GDR Business metropole and fair city of 
Leipzig gaining increasing importance, offers 
excellent opportunities for foreign companies to 
become active in the fields of real estate or 
industrial sites at first class locations for retail 
trade, the hotel, catering and leisure sector. Due to 
strong contacts with the GDR our consultancy 
offers suitable properties for sale. Act now to stay 
ahead. For further information contact us by telefax 
01 049-51 1-611687 


STOCKS/SHARES/PROPERTY 


REQUIRED 


'■*•* .Realise Cash now. 

ExtruMMinary opportunity from £50,000 to £5m. 
Communicate Jn the strictest confidence with 
J Singer (Trust & Investment). Ltd. 


Barkan House, 475 Boftpn Road.'Swfnton, 
Manchester M27 2TB 


Manchester M27 2TB 
Tel: 061 793 9088 Fax: 064J94 4961 


I created and developed one of dm workTa lending w fl vart botaa. 


I created and developed probably the country’s largest 
XnformaticM service. 


If yoa are able to provide me wftb finance of 3MMMQ hi exchange 
for 24% equity, to bumch what wB ■W M tiy be my moat 
asoceasfol rattou c to Arte, than please reply yaw ewe 

pedigree. 

Write Box F9635, Financial Times, One Southwark Bridge, 
London SE1 9HL 




LOW COST 


Ife ara an — Mb Mw d PnHiiuu— manufacturiog com pa ny oxpariancad to aaw 
a la to o u la conawiar product* and amafl metrical a ppHanoaa. 

11 m oomptaton at a now laotoiy omaM owiwwaMaa lar atoWanar aNanw W i 
Via banaflta at mamdactara In prabaMy Ota toaaat com araa vriMn ttw fcEC. 


la yaw preduto Mno tataad out ol Ha mwMI 

Aca yon o d aalpi company looting to Wa rtgh» mantfaenuat? 

Do you haw Waw or tnacNna capacty praMamT 


CONTACT OUR UJL MPRESDITATIVE POR A LOW COST SOUntOM 
ToUImc (B7DS) M000B 


HOWDY! 


lWytaBian^Fk iaoew a M dWP. 

IXx toaapaaifelU^bcOMwat&Bid and Judgement defat 
smhntebataoOH^HirimMinibolN^yoa. 

WcareUngniit%. haw iboatyva taking orer our home market aadnsaciHiig for you and m 
BzowL 

Vfrila aw toMUfeatodal ThMOn Soadnmk Mdg* Londaa SEl ML 


SUMMER/WINTER SPORTS - RETAIL 

Active company with hinds wishes to acquire well 
established retail outlets m this field. - Also wholesale 
companies considered- Parties must be able to show trade 
records over at least a 2 year trading period. 

Write to Box F9637, Financial Times, One Southwark 
Bridge, LONDON. SE1 9HL 


YOUR SPANISH 
CONNECTION 



COTE D’AZUR 
PROVENCE 


-Gdf wMiQalii i ro -VDaatolaild 

MXa fateratfoad SAHUlTmh Ob Fte, 
913 QuAim loe Salbc, 
mOQDmulama- VARBa— ■ 

Tat MOOTS Pm 9409979 


ifMIJ 


Wa hova - odabhhod products 
- a sbQng dant ptodSrw 
Wonaad - ajcMoompany 

To emote - a coroutaney end posted monagamart c a Moa to mode 
footer cUaandblmcartM 


WBa Bon PMM. FtnoncM Iknaa 
1 Smdhurak Bridge London SE1 WL 


SMALL EXPANDING TRANSPORT & 
DISTRIBUTION CONSULTANCY 

based in the Sooth East wish to strengthen the distribution / logistics 

.PaL. ■ k .^4 =- -1 


side of the business by' taking on bqard qualifkx} aafl experienced 
partner. Merger or ,acqui*tion also considered. Mease -write in 


partner. Merger or .acquistion also considered. Me 
-confidence to: 

Box F9638, Financial Times. 

One Southwark Bridge, London SE1 9HL- 


BUSINESS OPPORTUNITIES 
MANUFACTURING CAPACITY AVAILABLE 


A ppro wA M cg OtetoglC 


i Medhan/Hravy En g fawria s 
BS5750 pan 2/130 BO 9002 
anal and CMC w a ciilnra , ISO 


i tor U JL aad B uiupuau 


SPACE FOR NEW OPPORTUNITIES? 


E n torpr la lng Ann at business ndtninMratora with tatorrmtkmal d lento In' many 
t fl varaa activitlaa hava to nova dua to ladWtapmanl In Juna IBM. Wa iwad 
600-750 aqJL in Cantral London. 


Hay ba of Innraat to bualnaaa or prafateonal Ann who could occupy your aparo 
space to mutual Gommoic to lfpmte aal o na l advanta&a- 

Ptoaaa contact Michael MeHatton FCIS. 48 Grafton Way. London W1P ELB - 
phone 01-387 3838 - tax Of-389 4832. 


OPPORTUNITY 

U.S. construction equipment 
distributor Is seeking an equity 
partner. The company is profit- 
able and has been In business 
(or 70 years. 20 million people 
territory. Bght major product 
lines. Please reply to: Manfred! 
A Associates 1110 Lake Cook 
Road, S ultB 145, Buffalo Grove. 
IL 60088 USA (Fax number 
(708) 2154)455) 


STANSTED 

ENGLAND 

Small courier/taxi based pic 
with freehold acre and 300 
sq.m, offices by AIRPORT 
entrance seeks joint venture 
activities with interested 
Company. 

Kwtdtcm pie. Start House, Start 
HiU, Bishop's Stsrtfbrd, CM22 7TG. 
Fax 0279 508108 


CORPORATE FDUNCUU. ADWOftS Offar a 
wiOo ran go at mmdng cvBom/tctuOora 
u growing BucJnasaw. Brochure from 
INTEGRATED CORPORATE RESOURCES. 
20 Briiaimla Place. Bath SOvat, St Hotter. 
Jar aay C. l. Tal/Pw 44245.460173 or 
47JL50607R 


PCBEMTURE SCATS tor Ula CanJW Anna 
Park (SO yaara) boat aaata. TbI (0448} 


OMIAMIC fomuiSEn FACTORY aala or 
laasa. dflaMnad P und Mpn. #000 ao-fl on 
acra +. Rural tH* Mm VaBay, Hanto. 
Ovvatoamam peummuZO 674220 
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CATERING TRADE HARK 
FOR SALE 

Class 42 Trade Mark for use 
of the name Drakes and Duck 
Logo for bar, cate, restaurant 
and catering services 'is 
available for sale. 

In addition the following Lim- 
ited company names could 
be transferred: Drakes Res- 
taurants Lid, Drakes Caterers 
Ltd, and Drakes Vintners Ltd. 


contact the Compeny 
Secretory, TRney House, 
STHaey Street, London 
WIYSJL. 


CASH? 


Are you sure!? Might there not 
be more than enough locked 
away in the form of oduaivc 

stocks? Did burgeoning busi- 
ness compel premature 
surrender of personal control 
of p lanning and baying? Why 
not duscuss with ex- FMCG 
MD who has been in and 
fixed hirrw4f [ pfld nwBit oth- 
ers, firom similar traps. 

Tel: 0277 211 ISO 



MAKEN5 
OFBRISTOL 



The buisnoM aosrto nf fyawtwtgA ,♦ TiJiMtiim limited, txadhig; as MaknarfErittoli are 

offered for sale as a going' concern. The Company is engaged in the manufacture of rubber 
mouldings, subcontract engmeetmg and assenddyi Employing approximately 3d people, 
the company oper a te s boro a Freehold IYuparty in Bngswood, Bristol. Returns are; 

• Freehold Pkoperey 7^000 sq. ft. • Bubhei/Engmeeimg ms of^ wmk; ; 

• Skflled ani expe ri e n ced workforce. • Ikmovar approac £80Q/NW. 

e Order book approximately £180,000. 

Star a brochure or further m fimnatio n, please contact Roger Pbarce or the Joint Administrative 
Receivers, David Bird and Robert HKs at the. addrese beloiK 


^Touche Ross 


Queen AmM Bouse, 59/71 Queen Square, Bristol BS 4JP. 
Tblephone: (0272) 211 622. lUex: 44355 TRBRIS Gh tfee (0272) 29280L 

fl llin I ti.rirwlinwTwlTfnil.inVrdi.il "i ~-^„w.iT 4, i „ - a - — 1 


Ma\ fair. London. \V 1 



A tmly coat- eg ec tiv e 
alternative to leasing a foll- 
tlme office. Our BosLness 
Identity Plans arc designed 
to nityoor Comp an y'S need 
tO S high pro f i le 

office representation at a 
reasonable cose. For foil 
detaibx ‘pbone or hoc 
Nightingale Secretariat, 

3 Berkeley Square, London 
W1X SHG. TeL 01-629 6ll£ 
ten 01-491 4811. 


THE JOINT ADMINISTRATIVE RECEIVERS 
PETER S DUNN FCA & DAVID WOOD FCA 
offer for sale the business/ assets and goodwill of> 

WHIZZKIDS (COURIERS) LIMITED 

'The company operate a nationwide parcel delivery, distribution and courier service 
firom seven depot*. Them is a fleet of fifty vehi cles. Current turnover is £1-75 million. 
The workforce and dfent tbit are excellent aad there is significant roam for expansion. 
- • For further enquiries: 


LATHAM CROSSLEY & DAVIS 


PARTNER 

WANTED 

North-West 
Independent Publisher 
with 150,000 
distribution newspaper 
seeks partner. 

HUk8um»,AMMM 
JhMi, 0*e Som tiwa ri Bridgt, 


INSOLVENCY SERVICES 
39 Park Street London W1Y 3HG 
Tel (01) 408 1868 Fax (01) 629 9179 


FOR SALE 
THE BUSINESS AND 
ASSETS OF JOHN VARLEY 
(IRON FOUNDRY) LIMITED 

The Joint Administrative Receivers offer for 
sale as a going concern the business and . 
assets of John Varley (Iron Foundry) Limited: 

* Freehold premises 43,000 square feet 
M 2.4 'acres industrial land 

.1 ; ... 

* Fully equipped iron foundry 

* Substantial forward order book 

* Located in St Helens, Merseyside 


Forlurther information contact 
Alan Katz or Jill Barker 
Arthur Andersen & Co., 

Bank House 
Charlotte Street 
Manchester 
Ml 4EU 

Tel: (061)200 0297 
Fax: (061)2281421 


Arthur 


Short term finance 
for long team 
growth. 



Walking capital finance for 
stock and vrorfc to progress. 


<HUfKHkLNfi<HfM^»GLMTB> 
OmidnB Hoow, St Pu t klu at u m 



jo» to icttto the to* oTyiNr captod. 
■loa ta< dtoppRdfl(wtoOW«tonto 
MtoM.hrSSOOflOtH'DtoWBWdWcr 


An opp ortunity eadsta to acquire two restattranta in 
exclusive central London locations. 


200 seat restaurant plus office space at Bbo b aA 
Place, WL 

80 seat restaurant in the new Chelsea Harbour 
development. 

Both recently refurbis h ed leasehold properties. 
Modem, folly equipped lilfJiwu . 


I — | 4 * ri*..-- fl,|. r . ■ jr- ^ - . . 

For further fcfeOTiaitksi, contact Chris Morris or James 


lian^t tt.tiie-^dnp Inhn 

£5 Touche Ross 


55/57 Bqgk 'Holton, Laadan WQV SfflL. 

1U: 09-405 8799 Ext 23L Fan OB-831 262a Woe 261296 TBCHANGl 
S i tuh i i to mmy W « In >y dw j b d im rf Omw i I I n i i w to — to 



Specialist 


OpC^lcLUSl I 

OuterwearAVorkwear 

Manufacturer 


(In Receivership) 
For Sale 


* Location 

* Products 

* Thmouer - 

* Premises 

* Employees 


East Midlands. 

Specialist garment manufacturer. 
Approx. £700000 per annum. 
Leasehold — KLOOO sq. foot. 
Skilled wrk-force — 47 persons. 


★ Substantial Order Book. 


CHELTENHAM 




TANKS & VESSELS 
INDUSTRIES 
LIMITED 


Restaurant/CofTee Bar 
and DeUcatesaen. 
Fashionable and stylish 
area. 

High quality throughout 
Developed with an eye 
to the unusual 
Leasehold Premises 
Up . to 60 coven inside^ 
30 outside. 

Turnover to £200,000 



Fdr further details please contact: Lindsay Denney or Nick 
Daigaitto Clumber Avenue, Sherwood Rise, Nottingham 
NG5 1AH. ThL- (0602) 607131 


CD 


Spicer & Oppenheim 
& Rvrtners 


A MEkBER OFSPtCBI A OPPENHBM MTB»MKNIAL 


' The assets and business of 
Sandboume 

(Manufiictiiriiig Jewellers) limited 






Further details 


AVAILABLE 

for expanding bosmcsscs sad 
selected atart-upt. Investors have 
foods and ildlk to mvest. Send 
business plan [o or 
Cotonb VCR. Boom BmO. Benhjr, 
Oxot. RC9 IOY TeL 0)491) 579999 


HAVE FOR SALE 



PATENTED COSMETIC 
PRODUCT - U-S. 

Company smfca d Istritxnor/manu- 
tactufertlleenoM tor p am Had an In 
one traval razor wHh aeroaol foam 
to handle. 

John Buaar.Bhava Away, Isa. 
610223 2154 
Fox 619 223 S690(USA) 



RACE HORSE 
TRAINER 

requires owner for 
fancied Grand National 
runner. For Details. 
TeL-056 886/253. 




HJR- GRANT A 
ASSOCIATES 
Victoria Square, 
Droitwich WR9 8DE 
TeL (0905) 778155 


campri ri im 7.000 sq ft'of nmhra factory pn 

• .Tnmomr EIJi imBoD. 

• Ri rauga of mert ar s and madam nadAnty. 

• Sk3sd workforce. • 


bitoraxted pwtios i iwp s i o fl furtber infor ma tion abouhf contact 
Adrian R fft m iwi y. Joint Adnuwtraliw Racaivar, Cork Gttiy. 
5 Town Quay, Southampton, 809 1ZG. 

Tat 0703 632770 Far 0703 231628 Trine 477755 




. JBaami * Utato DMk ir tot totom m 
S L|tow4 m Wi OC totofe ritaqi ato I 

a*. iK mo- 


iCork Guliv 


BUSINESS FOR 
SALE 


Wine merchants in one of 
North London's busiest 
locations. Established- 
over 10 yean. P remis es 
comprising of double unit 
with planning consent for 
conversion of upper part 
into 5 self-con tarried flats. 
Takings App. £33,000 
p.w. Would consider sale 
of fireehokL 


Businesses for Sale 

East Midlands 
Franchised Car Rental 
Contract Hire 


* International Franchised Name. 

* 8 outlets— recently refurbished, freehold and leasehold. 

* Tonwver — Car Rental £2m-f 

Corazact Hire£lin+ 

* Recent significant growth 

* Established customerbase 

* Approximatdy 80 employees 



rente «t ¥ ■■■■ !■ WMtotto UnUto, 
Plunto te Farm totoutorito EMato, Bktx**a ; 
OonctoMr. South Ybrlrahlra, DN11 SEW 
ret: 0302 71 1056 Fvc 0002 710802 


Write Box H5949, 
Financial Times, One 
Southwark Bridge, - 
LONDON. SE1 9HL 


Fdr further details please contact: John Wilson, Lindsay' 
Denney or Sne Lewis at Clumber Avenue, Sherwood Rise 
Nottingham NG5 1 AH. Telephone: (0602) 607131. 


Matre ROW. 0S3fi 041306 ftw 01-247^820 


EQUITY INTEREST 
FOR SALE 

Substantial Minority 
ShmraMdtnQ In Company aeOve 
In 8ovtot Marital Plate* mailable. 
Injection at working Capital will 
be required. 

VMM Box FBS43. Financial Thnas. Ona 
Southwark Bridga. London 8EI 0HL 


Nice Little Earner 


Spicer & Oppenheim 

&tPARTNERS 

A MEJiBffl OF SPICER & OPPENHQM INTERNAIIONAI. 


Comeijoints Ltd. 
Mr. Umber Ltd. 


1 B 1 1 1 1 



this packer and wholesaler to the DIY trade. 


• Order book 

• Leas^cdd warehouse, packing area and 
office at Markyate, Hertfordshire 

•. Experienced workforce 

• Trade name Multi pack 


VENTURE CAPITAL 


NEW CENTRAL LONDON 
LEISURE ATTRACTION 

Tmtl h iriny l VCflUUC OtpSttl oC Dp IQ 

£1 J3m needed to tend a motet i hound 
leLmre inraedea In n higb vialbUhy 
pTcnjjc central Loodon litiv Projcaiooa 
whu e u Hgh ret a r m. For farther inter, 
maiioa plcau write giving fad deoSi qf 
jour ofBwdntlai. 

Wrfto 6w m*S, naawWTtato, Oto 
Stodwadk Brifoe, LONDON. SCI 9UL 


For further information, please contact 

the Joint Adminis trative Receive^ 

T.C Carter at Ernst & Young, Becket House, 
1 Lambeth Palace Road, London SE1 7EU. 
TeL 01-928 2000. Fax: 01-928 1345. 


Ernst &Ybung 


oto m m uhiite a tto wM 



Fashion Watch 


iinnt 



m 12 leasehold loc a ti o ns thro u ghout the I nr ( Hii. 
• nwjority in London sod the 5. Cast 
-• 2 iiMtorc concessions 
!• Turnover approximately £2mp^. ■ 

¥or further infOFmatkm, please coittact the Joint 




































Mr, 
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SHOPFITTING 

CONTRACTORS 

■ — CREWE 

The joint Administrulye Reeeri versof Reflect 
Contracts (Sbopflriing) Limited offer the business 
forsale .a$ a gpfcg concern, comprising;—. 

• Fully equipped leasehold premises of - ' 

approximately 7,500. sq. ft; 

• Turnover A3 Million. - "V 

■ • Plans, equipment, motor vehicles, «c. . 

• Stock and work' In progress. ' 

For details, contact the Joint. 

Administrative Receivers, 

A. J- Galloway and S M. Quinn 

at BDO Binder Hamlyn, •IFUjfj 

The Romnda, 150 New Street, . iJrilfef™ 

Birmingham, B2 4P0. [BINDER 

Tel: 021 043 5544 . . . [HAMLYN 

Fax: 021 643 4665 . * 


Chartered Accountants 

BOO Bhtdtr Hxafyn a tmAohui m carry ad uu t Jim r a i tohm *r 
Oe buttle of Chtrfmd «nMM m By&mfmad Mt ' 


k 


, v 

gj * i Ci; • f ^ 

• •• T > 


L J c? 
- . •••-». • ? 


fen 

* 

,;turer 


2S 




' L Marble Arch Television 

flie ielevisicwi movie and mintaezies . 
pro^iKtioaiarmofITCEntertainmenlGioiq> 
is offered for sale. 

The Los Angles network production operation, 
London co-production office; many script 
conpnitmente and international co-production 
arrangements are included. 

For infbrmatbn contact . 

Alan Boggy or Anita Legatilt 

Samuel Montagu, Inc. HH 
156 West 56th Street 
. New York, NY 10019 W 

5 Telephone (212) 969-7253“ 

Fax (212) 969-7254 



T HOMES FOR SALE 


. Superb vfflage retirement complex, Southern England. 42 
bed-purpose buBt-NJEL, 39 bed RCH plus 52 apartments 
for the dderfy. Detailed pfanmng for farther development. 
Trice on apjj&afion- 


2. North Elite England based group - 196 beds in S units. 
• High occupancy kvds ana excellent profits. Price on 
upp&carioa. 

Fein details from June Wfflougjiby, Taylor Corporate, 01-390 
8748." 

' A member of the Business Sales Group pic 



EEC Approved 
Beef Boning Plant 


Die Ad min ist ra tive Receivers offer fi x sale the; . 
business and assets of Berkshire Meat Ca Limited, ' 
trading from 13 acre site in central Reading, 
t Freehold pre mise s available 
4 Tmnover£30m pju 

• Capacity L200s»des per week 

• ExteoawoisttHnerlBt 

• Skilled workforce of 60 

Fur fa ther details please contact: Jason Elleg, ~ 
Apex Plata, Reading RGllYE.lfcl: 0734 50061L 
Fax; 0734507744. r, 


Circa €350 to £380K 

ipds hB s d Wcforaunlys e ppertLsiyiBeequIma h ssay.BwInB 
as.^fcpiupsrty.IrHwinpflrtsd h ousehold tomtoxa marten. HQh 
up martot product ianga»fih prbyan a p p a teacraaa a broad 


lbs paringa Is cesaphpd ef Cwbudness, good wi. ttock b eppratentetiy 
r?TT “ml hnrT J *T— •-* g — ** ** ^ c™ — 
mote aotln liiamiia am plot ... 


IHs Is M IM Bsvkomhonis burinaaa wNdi cuvwtfy shows ever 40% 
grass pfdtaiwgfeiwWiplany of aeops lursMpBmion. 


Adbusiness 

23 fteynM Drive, Oaktoy, Bedford MK43 7SD 
Tf phone: (02302) 3873 (anawaring m/c) 




FOR SALE BY PRIVATE TREATY 

By Direction of the Owner 

NATIONAL HOTEL GROUP 

Locations: Kent, Somerset, Lancs, 
Shropshire and Greater Manchester 
All with Functions Facilities — 269 Bedrooms- 
Great Potential 

Offers in the Region of £18.75m Invited 
. Further details from John Russefl, FSVA 




26 Clare Street, Bristol BS1 1YA 
Telephone: 0272 273454 
HOTEL DEPARTMENT 


^ ^ TOR SALE 

GARDEN BUILDINGS BUSINESS 

South-East- based manufacturer supplying 
well-established branded aluminium 
conservatories, greenhouses and accessories 
through retail garden trade. Turnover £1.5 

\ ; 36,. 

Financial Times, 

• : One Southwark Bridge, 

London SE1 9HL. 


DIVER CO 

Sell Companies 
Nationwide 



FOR SALE 

PCB business in West Midlands with sales 
circa £250K. Business is based on leasehold 
premises and employs 17 people. 

Write Box H&15, Financial Times, 

One Southwark Bridge, London SE1 9HL 


PROCESS CONTROLS SYSTEMS 

COMPANY FOR SALE 

In - bouse developed software, assembly facilities. Clients include 
food, brewing, c h e mi ca l industries. Based South Coast. T/O 
around £1 million. No longer fits parent Group strategy. 

Write to Box H5952, Financial Times, 

One Southwark Bridge, London SE1 9HL. 


PRINTING BUSINESS FOR SALE 

Long established printing and packaging company baaed la 
Midlands with sales in access of £13 mitfion for sale due to 
dhm&catiaa by parent group: Excellent picuuaj with low rent and 
coapdoribfe for expansion, e xper ienc e d — w i up« w m and a 

good order book. Tax Losses available. Principals only. 

Write ia confidence to:- box H5943, Financial Tunes, 

One Southwark Bridge, London SE1 9HL. 



WHOLESALE WINE 
BUSINESS 

East Anglia 
FOR SALE 

Long established bunas with 
i wl i M it reputation trading 
record. Spacious and wefi 
pvfwrf leased premises. 

Offers around £190,000 for 
Goodwill of business and lease 
with stock at vahntioa. 

Write to box H5929. 
Financial Times, 

One So uth wark Bridge, 
London SB1 9HL. 




eisure 


For Sale as a Going Concern 
A Beautifully presented Chalet Park in the 
Southern Lake District 
30 Letting Chalets in Woodland Setting 
Mansion House with Bar, Restaurant etc 
Manager’s Flat, Let Cottage 
Indoor Heated Pool, Sauna, Solarium 
Planning Consent for 11 more units 26 acres 
£1.2 million Early -Completion : 

041-333 0456 ■ 


Humberts 


A MAJOR OPPORTUNITY 

IN THE HOME CARE MARKET 


I To acquire an established Franchised Atfencysftuated in the: 
Southeastern HomeComid es . 

I Tunwver in excessof£200K with good profits and excellent 
opportunities to achieve substaiAial growth. 



MECHANICAL/ELECTR1CAL ENGINEERS 
-BRISTOL- .. 

Experienced in water, sewage, le a c h at e treatment 
plant - design, manufacture, install, commission - 
with £200,000 orders & same again at tender stage - 
mostly for Severn Trent - needs purchaser to finan c e 
active and profitable future. 

PRINCIPALS ONLY TELEPHONE 

0934 833613 (Work) ,0272 426333 (Home) 


■ SUPPLIER OF MADE 
, TO MEASURE WORKTOPS . 

For sale as a gome concern. Well equipped factory located near 
Southampton. SkflJed workforce. K xcc f tent order book. Patents 
for exciting and potentially profitable new product line. 
Turnover Yl-3 million with potential for substantial 
improvement. 

Apply to the Administrative Recehnn 
RICHARD FLOYD 
FLOYD HARRIS ' 

9 Beaufort Road 

. KINGSTON UPON THAMES 
• Surrey KTI 2TH Telephone: 01 54? 1888 . . 


Br d h acain efQ»do»dHaBleiMlll» m ti a uaiM i y 

Oxfordshhe/Moulsford 

WaSngtord 5 iritaa. DkkxH 10 mlas, Rearing 11 miee. M tftZ) 1 i.mSsfc 

A cfetingtrished Manor Housewtth frontage 
to the Rhrar Thames. . 

.Lot t: Motdetaidlianm Suitable kvhcMWrastaumrt 

deualopmoittsubiact to ptanr*^ consenL'Aixrodnwtsly 

ia000saA.Womria»r»«a.liiril«ba#BV4aeMa. 

Lot at Paddock An ama ctpounanont pasture amounting to 
about 4 acres. 

Lot a TJ» Lodge entrance ktoby. 2 reception moms, 2bedD0mo, 
Wtehen. batfiroom, garden. 

RwhoMforSatelvP*TOateTreatyasawhoteorlh3tot* 
For Detfs Contact: Mark Rfmdl or James Devtt _ J 
HwnbertsCMrtsrad&evoyon , 

■ - — . 'i - 

LOCK DISTRIBUTION BUSINESS 
FOR SALE 

Highly profitable company with good miffing record 
and rapidly expanding profits available for; outright 
acquisition, potential for substantial growth available. 

For ftotkf Uxautka Write Boat E hfrl al Dskv 

^^SoahwuA Bridge. 9BL ^ 


NORTH EAST CARE GROUP 

C ur ren tly 170 beds with planning p e rmi ssion for' 126 bed 
extensions. 5 further sites under aevetopcoait for 270 beds. 
Eventual 566 bed totaL 

Serifattiy interested parties with substantial ftmds availaNe 
please write to Box H5937, Financial Times, One Southwark 
Bridge, London SE1 9HL. • 


: MARLING SALES LIMITED 

<nt jeaantanmnwMaHmaub 

•pnamwwM BJUSD ASSETS CP MAMJNOSja JlLng gDABH OBBUED 
' F0RSAL8AS AOCXNQCONCXXK. 

THHcretauiTB ntvcs.vEPiynMro xiAiK rtAi toxgij Moucwop 
'■ BBAPTY.CA1B AND ODBBOCAKMOM 
. ; »^)qi|pu|p ^tbrbMWWOMUU 
♦ GOOD CUEKT BASE 
,• •CCK8ENT OKE6BRBOCS AVARABU . 

" ' * OWN BRAND NAMES 

FORRnaBBRDBCAnJS OCNTACT TSS A1AIINX1BS3XVBKBCBIVBB> 
xjlobbrardfjcjl 

. LAURENCE ! 

0ERRARD . I 

^ &C0. ; . . 

c n*niwj * ui >iw w»m 

* attmHouqEii4™BwiiJiitnowafri«ruj»oiiwi5iwu 
TstephOf* 01-439 STWfl Fax: 01-434 2B12 (QRP 2 aS) 

Safe TYMOOn 


ELECTRICAL 

CONTRACTORS 

South Wales Contractors 
£500,000 Profits Per Annum 
NLOE.I.C. and E.CA. 
Appro v e d . Rxcdlmt 
Reputation. 

FOR SALE 

Writs Bos H392S. FloacWnsw, 
Ooo Soathmk Badge. 
LomkmSEl 9HL 


Wefl established carrier 
bag manufacturer with 
own extrusion facilities. 
ExceDeat- modern plant 
and management team. 



FOR SALK 

tfisMy pragaMs Kght mriuwrisa 
trasiaeai in the W«t Mtdbnda. 
Rapidly op ndht (me owner* 
with to Ktim after s'nritsUe tna- 
ririowel enaagesnenl. Projoclod 
tamover 1990 £2dta. A small bat 
prafltabk —ocinwl fis e n c r eem- 
peny opdoasOy coeld be put of 
the nfe. 


SUBSTANTIAL 



SIMULATOR AND TRAININC 
SYSTEMS COMPANY 
Long established, profitable 
bosiness with e x pe ri e nc e d man- ; 

, ym « i t t. u rn. 

For safe priucipaJs onfy. 

Witte to box tfsaac. 


FOR SALE 

Netberiands Antifics 

Company 

Amh. Shar Cap. U^S 30,000. 
Issued & Fsld U.SJ6J300. 
No Assets & Guaranteed 
No Liah. . 

Fax (44) 0S34 38224 


LUCBm$THN COMPANY 

OntefpcepBWteAlsene.PcoAK^vQ, 

tcfiaeed dam Sma Owe lo towa end 

beach. W i miln frnn h iiim far how 

(22 tain). Eriadng rietmaimlHp 




TOg hopWPBHBUlOlOiSUMTO 

TRANSPORTATION 
AND TRAFFIC 
CONSULTANTS 
successful consultancy 
keen to merge or acquire 
practice operating in 
Bristol or 

Birmingham area. - 

Ptesae contact . 

Mr Jeffrey 75n l a g . • 
PMCB Maiw g TBwmt C o MmhsnM 
lmitml, Hathaway Houae. 
Popes Drive. Pmchky, . 
Eondofl N3 IQF 

Tefc 01-3466446 Fax: 01-349 3990 


For Sale 


F reehold bwifclnig aaet sad txad- 
leg company i c tu r ai ng profits of 
around 130,000 available for 
—qiiimiiM. bosiness based in 
Leeds/Bradford area, now wefi 
into second year and expandne. 
Offers in the region of £300£00 
required. For dwails, 

please write to Bar H 5933. 

Financial Tones, 

One Southwark Bridge, 
London SE1 9HL. 


Private Investor 

with international con ne ct i o ns 
wishes to acquire small profitable 
hnpoct/czport buiinras prefexaUy 
with a Kw ip tho 

U.JL bias towards aerosols and 
tike products. Please reppiy detafia 
UK 



circa £700,000 per annum 

Tn.KiMn.til. pM-tUX JHUfitB 

100% of private IfanUed c om pan y, 
aatabhabed 197L showing steady 
growth and with aoazid track record, 
isannUablalbraale. 

WetawHs jatng-gQIUXP. 

Suit conatrocskm tr pupnty pay 
acekfcqjtomqjaxtdbynoqulfiliion. 

Fdadpah only, write to Bqk£E 935^ 
DnwtrlaT Ttniss. flits liailli will 
Gtodm, Lreukn SB3 9HL 


SECRETARIAL 
RECRUITMENT AGENCY 
FOR SALE 

Well established. Central Lon- 
don based shop front agency 
with excellent profit record for 
ft* Stable snsnsgs me m wish 
to 1 e m»i i i with the business. 

For fbrtfcw iafaramao pdadpWi anhi 
^ phy VW ic a> BaKjJWMTrireoiaf 

‘ LONDOIASOOTt^' ' 


SOUTH KIRKSY, WEST YORKSHIRE 


. ; Radford Constractlon V . 

Limited 1 r~ 

fat Reedtouribip 

. ... . w _ 

The txisiness, business assets and goodwill of the 
cboue Conshuction Business are advertised for 
sate. Turnover approximately £8 mfflion. 

Freehold Property (industrfai/ofnees), contract 
woric In progress, plant, vriikies. stocks and office 
equipment. 

For further detcris please contact Edword Ktamptar 
or Graham Bafley of Coopers & lybrand Deloitta 
Cloth Hall Court, infirmary Street. Leeds LSI 2HT. 
Tel: (0532) 455166. 
ftKf 05321 434567. 


ers 
rand 
Delciite 




A tpotm ot she phar ma c t a e for 
aaln. T/O appronching £Z5m. 
Total prnocrtpttooa raachtng 
8SJOOO asms per month. Oraes 
prom 25% + on awiga 
Freehold avaflabJo. Oflore Invfind 
wfih berdeers ratorsnea. 
Write prindpala only, 
to Box HSB22. Flnendnl Times. 
One Southwark Bridpe, 
London 8£1 BHL 


GRAPHIC SUPPLIES 
COMPANY 

Offers invited for profitable 
buainna operating in the Horae 
Con n tiea. Current turnover IS 
mHUoa per 

Wdw to Baa HS*3a PtaBBcMItore. 


LONDON. SW 9HL 


COMMERCIAL ART 
STUDIO COMPANY 
FOR SALE 

Established 1921: Bb» Chip 
acnwmn Turnover in excess 
of £lS0y00Q. 

Vu> Box HSVn Fboadm] That* 


London. SE1 9ML 



Company 

Supplying 

Specialised 



SPORTS AND LEISURE MARKETING LIMITED 
(la Receivership) 

Ibe Administrative Receiver offers Car sale as a going coneon the 
i matn— and assets of the above company established for 
approximately four years In Coventry as refcafiers of sports and 
fitness cqidprnenL 


* Freehold warehouse and offices a ppr oxima tely 6050 sq. ft. dose 
to Coventry C3ty Centre mid M6 with additional land for 

ail^ri tn jhnring ewnfit. 

* Substantial Modes of weights, dmnbdb. bach bars, fitness 
boats, and ety ro xima t d y 20(^000 fitness darts printed in Mack 
on4 ijifafci ftiiiWiA Biwh wit Ggmsn. 


Computer s y s t em with a comprehensive software package for 
AfawitopnwadiigMndcaailM^rfe^pBirinMSBdnnmlMl 


Bor forthn- i nformati on |deaae oontact file Adinhiis trative Reodva - 

Mr S KSlngU FCA 
SINGLA & COMPANY 
49 Queen Victoria Street 
London EG4N 4SA 
Phone 01-236 2184 Fax 01-236 4944 


Magazine Publishing, 
Events and 
Exhibitions 


The business and assets of Focus Investments 
Limited, Focus Events limited. Focus Magazines 
limited and Avrabte Limited (in Administrative 
Receivership) etc offered for safe as a going 
concern by the Adminiscrative Recovers. 

For further particulars, contact foe Joint 
Administrative Rcceivere: SJ.L. A d am son CA 
and WM. Roberts FCA, Becket House, 

1 Lambeth Palace Road, London SE1 7EU. 
THepbone: 01-928 2000 En. 3120. 

FJax: 01-928 1345. 

Ernst &Tbung 


BUSINESS FOR SALE 


Principal Activities .- Processing, Packaging 
Wholesalers and Retailers of Pre-packed 
Food. Long established business based in 
East London. Estimated turnover £4,000,000 
p.a. with substantial scope to develop. 
Bfue Chip Clients. 

Write Box H5931, Financial Times, 

One South waric Bridge, London SE1 9HL 


probably tfre moat dashaWa 
corpo ra te name in the financial 
larvtew Industry. All enquiries In 
ttrtetwt confidence. 

Far mraiar Morewiton plaaM wilts 
tnstafly » Box HBSa*. Iln a n ola l Tlswq, 
Om SouSwnrit Bridge 

London S£1 BKL 


RETIREMENT SALE 
Specialist Lighting ManuEac- 
mrer / Transformer Company, 
stabfobsd 12 jeux M4 cora- 
dor. Bine Chip Customer Base. 
T/O 850k with good net profit. 

Mnrfhnt potential. 

tew H3WS, RrereMTtoto. 

One So*Hr*«t Bridge, 

London SSI 9HL. 


FORSALE 

Ferrous Foundry, 
successful and well 
equipped. T/O in 
excess of £5m- 

Writs Bw H5919. Ffeaachl Tbne*. 
Ore SooHreodc Bridge, 
LoedoeSEl 9HL 




■ 

We are acting for the owners of a 

SPECIALIST PRINTING 
BUSINESS 

Sooth of England 

Turnover £3 million: profitable 
For sale as part of a group restricting 

Principals only, reply to: Assbacher Media limited, 
103/105 Jennyn Street, London, SW1Y 6EE 

For Sale 

Major or full equity position in 
non-operational, licensed, small, SO 
years old 

Non-life Swiss Insurance Company 

Please respond to cipher 44-132’! II, Publidtas, 
P.O. Box, CH-8021 Zurich 
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BRIMS HOLDINGS LIMITED (IN RECEIVERSHIP) 


FOR SALE - in whole or in part as a going concern, the business and assets of profitable 
member group companies including major established private company of Building and Civil 
Engineering Contractors, 


Contractors, 



MbmUBSS & Co 

OLD ESTABLISHED (1882) 
BUILDING AND CIVIL 
ENGINEERING CONTRACTOR 
NEWCASTLE UPON TYNE 
CLEVELAND AND 
SOUTHAMPTON 


* Annualised Turnover £30m. 

* Comprehensive Workforce of 250. 

* Significant number of ongoing 


prestigious contracts. 



THOMAS CLEMENTS A SONS 

SPECIALISTS HIGH QUALITY 
SMALL WORKS 
BULGING CONTRACTOR 
NEWCASTLE UPON TYNE 

* Experienced work force of 
80 employees. 

* Annualised Turnover £3m. 


fajmclougr & Fairclough & 
Foster Joinery 


INDUSTRIAL AND ' 
COMMERCIAL BUILDING 
AND SMALL WORKS 
CONTRACTORS 
LIVERPOOL 


* Experienced-work force and 
management team of 100. 

* Annualised Turnover £l3m. 

* High Quality Joinery. . 



with T/O £27/00 pm. 
TTnata i Imm «Ai 


. No often. 

Had Oflbu 3741 fit Man Road, 



TjraebcMot 

HOLDS ALL GROUP 
FREEHOLD AND LEASEHOLD 
PROPERTY 


For further details please contact the 
Joint Administrative Receivers 
Geoff Adams or John Twizell. 



ON SITE HIRE SERVICES 
NEWCASTLE UPON TYNE 

* Holds all Group Plant and 
Equipment (Recently Refurbished) 


John Williams (L’pool) Ltd 


BUILDING CONTRACTOR 
LIVERPOOL 


Wdt CTTaWistoid. £2M pa. 
t urno ver in industrial raw 
materials. Subsfcfiaiy in 
Chfle and agents 
.. throughout South 
America. £150,000 tax 
losses available. 

Suit company wanting 


Sooth Americas market. 
. Write Box H5854, 
Financial Times, Ot» 
Southwark Bridge, 
London SEI 9HL 


MOULDING 


BUSINESS FOR 


Peat Marwick McLintock 

Jr m • • - _ am _ ■ _ _ _ a. 


Maybrook House, 27 Grainger Street, Newcastle Upon Tyne NE1 5JT. 
Telephone: 091 232 8815 Fax: 091 232 8615 



PURPOSE BUILT 
RESIDENTIAL 

Care Home. 47 beds - full. Fees £165 pw 
from April North West Town Location. Very 
high standard throughout. 

Freehold. £1.150,000. 

CROMPTONS: 0242 227505 Ref: WR2120 


JZHu * 


WELL ESTABLISHED FREE NEWSPAPER 

t/o £200k p.a. based Midlands for sale. 

Write Box H5925, Financial Times, 

One Southwark Bridge, 

LONDON. SE1 9HL 


FROZEN FOODS 

Very successful frozen food Company seeks to 
expand by acquiring frozen food manufacturing 
businesses, whether or not currently profitable. 

Write to Box H5941, Financial Times, 

One Southwark Bridge, London SE1 9HL. 


Substantial' listed Financial Services pic seeks 
to acquire commercial debt ' collection 
companies and related services. All replies 
treated in strictest confidence. 

Write Box H5909 Financial limes. One Southwark 
Bridge. LONDON. SEI 9HL 


WANTED - FASHION RETAILER 

Our dan. an taflttutonaMMckad team with me htghast man crwtondalo and 
a now IstfOon stare coniwpi wishes to aoquire outright, or nracuti on a 
manapwmnt buy*i bools, a cu&ma mean oparatfen. Substantial finds avwtsfato. 


OMkIS^S SfctK Avo.1300*jfttradfnQ SIIsk Primarily /town oarers 
Locatton: N a ttonekte apiBad. South East ortantaUon 


i should contact Ytaon Mmhoriam, 20*20 State 
i, 74 Camdan Sweet, London NWI OEG. Tati 


i Conaultanta 
183 7D71. 


MANUFACTURING 


COMPANY REQUIRED 



ESTABLISHED PLASTICS 
FORMING AND 
FABRI CATION C OMPAN Y 
SEEKS TO BUY EITHER 

a small, laser cutting plastics 
company (preferably Mid- 
lands based) or a good 
quality, second-hand laser cut- 
ting machine. 

Flax wills to Bax H3SM4, F msnrim l 


r;» l :v.' l rri i l ’Tr 


WANTED 

Single or small Group Inde- 
pendent FIMBRA registered 
cities. For initial discussions 
in strictest confidence. 

Please write to Baa H5923, FhBndal 
Times. One Southwark Bridge, 
LONDON. SEI 9HL 


Urgent R e q uir ement 

On behalf of dkata we an seeking 
odatiag companies allied to the office 
parti boning industry, e-*. office fiw- 
nine, Qoorini/cmllnjp, Btf B i n g at 
Substantial fundi available- Strictest 
confid en ce obsmed. 


2341 Margaret Street, 

London WIN SLK 
Tdeghene 01-07 9821 


RECRUITMENT 


LAtJiv I y.ICl I DCj 


Major company wishes to acquire 
Recruitment Companies in 
London, the Sooth & Milton 
Keynes. 

Ptcuc write u> Box no HS93S, PtaBoaial 
Time*. One Soodnnifc Bridge, 
LONDON. SEI 9HL 


WANTED - BUSINESS 




The Business Section 

appears every Tuesday and Saturday. 

Advertising rates: 

Business Opportunities. 

£35.50pcr angle column centimetre - minimum 3cm 
£16.00 per line - mmimum 3 lmen 

Business for safe/wanted 

£50.00 per single column centimetre minimum 3 cm 
£1 5.00 per line -minimum 3 lines 

For farther details please contact: 

Gavin Bishop 01-873 4780 or 
Sara Mason 01-873 3308 or write to: 

Classified. Advertising, Financial Times, 
Number One Southwark Bridge , 

London SEI 9HL 




IF YOU ARE BUYING YOUR OFFICE 
FURNITURE ELSEWHERE YOU ARE-glto, 
PROBABLY PAYING TOO MUCH! Hllll 



■uf| 

nd 


BUDGET FURNITURE PLC 


S 

BUREAU 

Located in Regents Park, 
offering accommodation 
address, and 
comprehensive business 
services. 

Tel; 01-72# 5128 
Fax:01-223 8788 


Specialist traders In 
Nigerian debt 

Telephone Mr Miller 
01-346 7234 


AVIATION BUSINESS 
CONSULTANTS 

Aliped, Airfine and Aircraft - Penn- 
bflfcy sturfira, aoqi ririli o n a. riwpo wls. 
wa» j*nwnt j dovoloppcoi, catering 

and boceb. personnel and marketing . 

Ceotorj Hame.neadlagSi.'niitcrdn. 
Kero. England. Td 0233&364I 
FbK 0233S3MI IWee 966139 


DIRECT MAIL USTS & 
SERVICES 

100*S of ready-made lots 
immediately available. 
Suppliers to leading UK 
Companies. Free catalogue. 
Market-scan, Freepost. 
Chichester, Sussex. 

Tel 0243 786711 


REL IABLE, 

COMPETITIVE 

TRANSLATION 

Sendee. All world 
languages. 
Phone 445 8597. 


YOUR OFFICE IN 
BRUSSELS, WARSAW 

Fully furnished, first class 

secretarial services. 
Prestigious locations. 

Td liWKh" 01-207 3099, 
Broad* 02 53S 7800. 


FILM STUDIOS 

venue of the Dan is available 
for all functions, conferences, 
exhibitions, and private patties. 
Full catering Tor 20-1000 people, 
5 fortnal rooms, 3 elegant tan, 
beautifully landscaped gar de ns 
with marquee (hdOtin parking. 
The PMBp Hshta Camproy 
•75M98R9I, Base Cateiiy 



1990 Golf Open 

Private country mansion with 
magnificent public rooms and 


accommodation, breakfast 
and dinner. 18 bedrooms, 
6 miles from St. Andrews. 
Tet 0333 50313 


BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets. 

Tel: 01-262 1164 


FINANCE FOR 
EXPANSION BY 
FACTORING. 

Specialist independent service 
tailor for the «mII busi- 
ness with cash Dow problems. 
County Factors Limited 
(0282)680934 


ACQUISITION OR 
PARTNER SEARCH 



CORPORATE FINANCE 

We represent a substantial number of aqjor ^ 

■mui ut io BS who are constantly locking to acquire sound eompames (UK. 
& overseas) either for cash, equity or earn-out deals. , 

Although pot limited to any specific business sectors we have wtiemar 
requireuMa(C ht the following areas : oomputcr/ld^mniuM^w with 
maln tw na nrr portfolios; food; emptoyxDent A itcnutment agencies; otooe 

mtomj it fftii; wrintfrialfevwnnwf eial property. 

We would be pSetohmrfiOT coatrollins directors and 
oottpuKi with xmmmnm turnover £lm end pnH^x prouis tlOCHC* wiui 
no upper Emits. 

For a copy of our Company Link newsletter or 
■ • further details please telephone : 

A.C A ««W713 m FAX 062S 536001, 




RUBBER MANUFACTURING 
INDUSTRY 

Manufacturers of polymer based products with a 
capacity for mbdng, fabric coating and laminating 
to purchase other companies in the rubber 
industry where economies of scale and joint 
expertise can produce more viable manufacturing 
units... Small companies with turnover in the range 
£14 m to £2 m would be of particular interest. 

... Please write to Box H59X1 Financial Times, ■ 

One S out h w ark Bridge, LONDON. SEI 9HL 


Pic Engineering Seeks 
Acquisitions 

A progi c Miva pic b renting to expand its busmen base through further 
- aoqumtioas hi the rpMufiiturinp sector 

We are looking (hr companies in the small to medium i tee range with pre-tax 
profits of betw een £54 m and £3m. 

Couskferatloa far the of any acquisition can be based on cash or 

equity or a suitable mix 

Write Bax B3367, FhttmAd Tima, I Southwark Bridge. London SEI 9BL 


WANTED 


EX LOTS, FINANCE, LEASING OR 
CONTRACT HIRE COMPANIES MINIMUM 
ANNUAL PRE-TAX PROFITS £250,000. 
Existing good management to be - retained and well 
rewarded by expanding authorised institution. Please 
write in complete confidence to: 

Box H932, Financial Times, One Southwark Bridge, 
LONDON. SEI 9HL 


MANUFACTURING BUSINESS WANTED 

la yout turnover between 500k - £5m. 

Are you: 

I. MakF;:g healthy profits and want out 
Z Breaking Even and finding it hard to make profit 
3. Making loses 

if 'so, we have the answer. Meal Business would be. Injection Moulding, 
Metal P ress in gs, Tuba Manipulation possibly Cloth i ng Manufacture or 

■ ‘m il w Infant rimann wi iM 

TMais a gcrelnc esspfcy for a trey ariqnr epportnrity that wM ody cause 


itfy tre- 

ssesa Brea pic, Td (0702) 203317/205687 


For Sale 

UBSBagrirFMl . GUN1A3U 

Hotel HRS 900' NDH 
Complete Dual Avionics 
25-AT>£60*S*nd 


V . HOTEL FOR SALE 

Opportunity exists to acquire hotel nearing 
oompletiqh 27 Sedrobms with ensufte bathrooms. 
GobdUourtet Jpcatfon In 'Central London. 30 year 
lease. Ail neyviy refurbished to high standard. 
Ideal stable investm ent 
' precoropletkML Price c£1.6mIUIon. 




Immaculate GaadUfint. 

For fiuther drtsdh 
y Vns 

040* 77212 : ; 

• orFme 0408 77301 '• 



i. uttfustFSExmC 




■ . VOhWElBmxa BOOTH WHITE 
IIOmiKMRXJCIfOTH, 

. ■ . ; V wp ax TEiiOHgTHgr. roudarowa tost . . 

OitafaS af iw Miftahaii, ehn Mkrod Cohi Wtaumref Baotfa SMs. a Hew float 

riMg^8>ntn8wiwte><uwlwftaliBhw»hriJltasshttaal»reH3ttlandBMa. 

• n——'Sp|ilylhiliitaiihlsa)ta8wXpw<». . . 

• Qi > ill i fl Utawyteaul Jtat; M ri dste a s ^ Kent 



Imuim ncE ■ Support Package 




CORPORATE 
& AVIATION 
SERVICES 

advice - inspection - 
valuation - 

acquisition - delivery - 
operation - 

Atlantic Bridge Aviation 
Limited 
Tel: 023383 671 
Fax: 023383 661 
Tlx: 966159 


1-jj 1 .il’I' 



International Company 
baaed in 
MONACO 

seeks distributor for the. exclusive 
distribution of automotive TEFLON 
. paint protection system in the U.K. 
i "PRO-TECH SYSTEMS, 

* 13-15 Boulevard des Moulins 
98000 MONACO - Tel: 93 25 67 57 
’ Fax: 93 50 6t 04. ; . 


EXHiemoNs 


Exdarife Car 
Valeting Service 

Based in Milton Keynes. 
Incorporating a personal and 
regular service to executive 

and private customers only. 
Principals tally. 

Write Bme BS9S*. fl—wrM 7W>. Ome 
S nut mmi SM~, Lmwim SEI 9BL ■ 


OFFICE EQUIPMENT 


COMPANY HALTS MOVE 

Massive cancellation stock of new quality - 
Office furniture comprising of 30 executive 
suites, over 300 clerical & secretarial desks, 
seating & storage at a fraction of list price. 

READILY AVAILABLE Phone 01 549 9339 
Gary Robinson or Ray Barron. Quote Ref:- RBM 


THE LONDON INTERNATIONAL 
DIRECT MARKETING FAIR 

MARCH 
2 I / 2 I / Z 1 

19 9 0 


• I Km ! Mfjil 

• Il'Il-JIUU'/itTOI.!: 

• MlIiIiIi" I ISIS 

• Database .Mdi/a’tni” 

• Ptlilt 

• I.ettmliojf 

• Ji« i’ntn u- (ii/ts 

• Cwjri'uritii!" 

• fmvfofu s 


PHONE NOW ON 

0727 24636 

FOR YOUR FREE TICKET 


WEMBLEY! 


CAPITAL INVESTMENT 
AVAILABLE 

Detailed information on fixed rate interest 
during; a period of five- years welcome. 
Annually interest trao^erred' to a bank • in 
EEC country. Amount between £800,000 - 
£2,000,000 or equivalent un major currency. 
Off-Shore h anking applies specially welcome. 
Urgent reply to: t. 

FT BOX 2002 

FINANCIAL TlhfflSjREP OFFICE 
Alameda D.' Afonso Hcnriques . ... 

78 - 2Dio . 

. ... 1000 Lisboa :Portngal ; - 



THK 

TECHNOLOGY 


ri & 


Tfeto^fcature - 
'w«.p(pears ' 
every ■ ■} . 

4. 

Wednesday 
on The * 
Technology 
Page 


The advertising 
rates are: 


£50 per 
single column 
centimetre 

Minimum size 
3 centimetres 


For further 
information and 
a copy of the 
Technology 
Market 
Brochure 
call 


Michael Rowlands 
on: • • 

01-873 334d 


Anthony.. 

Carbonari 

on 

01-873 3412 
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TECHNOLOGY 


rosea ^ vomiting 
are aU-too-frequent 
aide-effects of treat- 
ments for. cancer 
' %-h drugs and radiation. They 
i be so violent the patient 
4 v Vvte* physical damage such 

^ ^ torn times and broken 
. ; - v.. ^oes* Psychologically, the 
* ‘"■-l eefibcta can be depressing: 
~ : s.‘<axe stm, the patient may 
-a. 'use further treatment 

n 1978, JJL FozarcU a phar- 
cologist at Manchester Urd* 
discovered that 
can be prevented by 


discovered that emesla 
C i » fO^rinzting) can be prevented by 
> "'^Tl ■hwXfltlng: the newly identified 
- i f(Y -h|vx receptors on cells in the 
*t walL 5-J5T receptors are 


Progress in feeling better 

David Fishlock reports on the discovery of a drug which relieves 
the side-effects of chemotherapy or radiation in cancer treatment 


iteins 
■tlT, a 


receptors 
which react with 
ne or o transmitter 


r»«-v 


J»*.j 


■ <; ; iponsible for a variety of 
- • ^‘aons in the body. ... 

‘ ^ 31axo has been pursuing 
... . '• ^jearch into 5-HT since the 
. 1970s, initially to find a 

■ : ":-7®tment for mlgrane. It 
, ^ -.-^ned .approval yesterday in 
* i -tain and France for Zofran, 

first drug to come from 
L' ’■ 'iifclT research. Tfs one of the 
- sanest drags we’ve ever 
doped,” claims Bichard 
Ices, Glare’s group research 
d development director, 
her drug companies are 
* . lieved to be close behind. 
->t the drug Sts In well with 
no’s corporate policy of 
Vs r Jting new thugs for serious 


S^i. 
* ^ 
‘i^ns 


IN! 


Sofran Is only (me In a Cam- 
■, of potential new drags 
erging from an understand- 
f of 5-HT receptors, with 
ranging from the preven- 
a of post-operative vomiting 
patients regaining con- 
iNGjj ousness after 

'Ifci 


and more effective 


treatments for attmaHmy dis- 
orders, schizophrenia. anxiety, 
drug depen de nce, and perhaps 

erven loss of memory. 

Sykes became research ttiree- 
tor-designate,at Glare in 1986, 
mid-way _ tito^wdo p- 

the Glaxo compound being 
marketed as Zofran. That year 
tiie chemical was first tried in 
patients, following sqccessfnl 

demonstrations by Bradford 
Uni ver sity in ferrets - an ani- 
mal with the rare faculty of 
being sick like a human. 

-Emesis affects 8090 per cent 
of cancer patients treated by 
chemotherapy^ and 100 per 
cent in the case of some drugs. 
It puts into reverse the normal 
peristaltic action that moves 
food, through .the- gut. Emesis 
takes several very distressing 
forms, including one In which 
rtw pa tient vomits in anticipa- 
tion of receiving more treat- 
ment. 

What Is believed to happen 
Is that the cytotoxic (cell-kill- 
ing) cancer drug or radiation 
“insults" certain lining 

the gut, releasing 5-HT (see 
diagram). This concentrates at 
nearby 5-HT receptors near 
nerve endtngB associated with 
th e ifanrimimw, HvB T stom- 

ach. The nerves send messages 
via the vagus nerve which con- 
nects the brain and gut to the 


z one of 
the brain. ' The zone- triggers ' 
lire- vomiting centre In .the 
brain . stem, eliciting the 
response’ otxevunlng peristal-, 
tic. actkm tekthe' gut and cans- ■ 


i^tory of the 5-HT recep- 
tor epitomises modem pharma- 
ceutical research,.. Sykes 
behevnn Tifcfr adrenaline^ it is 
one.ofthe body's physiological 
mediators. It was 'tint recog- 
nised in the last -centmy, In an 
a gwf if luiwtiy Mnmi to dot It 
was named serotonin — a ton- 
ing agent for Wood ' serum. In 
1957. Sir John Gaddum and. 
ZLR PicareQL medical research- 
ers at Edinburgh University, 
showed that 5-HT could excite 
neuronal tissne^n the gastro- 
intestinal tract. -They also 
found t h*t the could be 
Mocked by morphine. '. . 

But not until Fosard 
explained the physiology were 
Glaxo an| i other- 
aware, of the pharmaceutical 
o p p o rtun ities. He .showed that 
the receptor haid many and 
varied rotes Jn regulating the 
body. 

Glaxo’s-'earlier experience 
with miariue led it- to ask 
whether 5-HT might provide 
new opportunities for control- 
ling psychiatric nervous 
diseases. In 1979 Michael Tyers 
- Glare’s director dfnenro- 


- began search- 
ing fin- novel and selective ago- 
nists and antagonists for the 

5-HT RceQto: 

, An agonist is a substance 
that initiates a biological 
action bf interacting, with a 
specific receptor in the cell 
waUi An antagonist is one 
whichfetocks the action of an 
agonist, by coming between 
agonist , and receptor. 

In 1988 Tyers’s team pro- 
duced 'the chemical ondanse- 
tron. apd showed it to be a 
highly, specific and potent 
unmymitf for the 5-HT neuro- 
nal receptor. Its applica- 
tion emerged from the collabo- 
ration with Bradford 
U niver s i t y , where Brenda Cos- 
taH and her colleagues in the 
y4wwl mf. p harm am i ngy main- 
tain —ta w fl vB antmai screens 
for substances that might he 
useful in mental and other iB- 
nass. They showed how. effec- 
tive ondansetron could be in 
treating ferrets with emesis. 
Ufa ooodtOan was a relatively 
simple target compared, for 
wrwmpfa* with the high psycho- 
of anything 

relating to t b*"**) 

Several .pharmaceutical 
grmqpe. recognised the impor- 
tance Of this mnnng - 

them Sandoz, Beecham (now 
Smlth-Kline Beecham) and 
iLBL Robin dunr part a£ Ameri- 


can Home Products). 

Glaxo believes it leads the 

fi el d because a nnthwr collabo- 
ration with academics identi- 
fied three types of 5-HT recep- 
tor - S-CTl, 5HT2 ami 5-HT3. 
This characterisation helped 
explain how a single chemical 
transmitter can exert such a 
variety of effects. 

Zofran will be launched by 
Glaxo as both an injectable 
and an oral drag for . . 
being treated for cancer 

or radiation. Doctors 
i an injectable form fin fast 
action in cases where the 
patient may be too distressed 
to swallow pflE *- 

OnJy two significant side-ef- 
fects of Zofran have shown 
so far - constipation 
headaches - and only in 5-10 
per cent of the 4,000 patients 
who have triad the drag: Con- 
stipation may have certain 
advantages, for anti-cancer 

drugs to «a i tia rr tiiwa 

Although Zofran is appar- 
ently a particularly safe drug, 
it is a potent antagonist, 10,000 
times more potent them the 
other two 5BT rec e ptor s Iden- 
tified, Sykes says. This makes 
hm> chemical highly selective 
in picking the protein with 
which to 

He has studies already in 
bawd to ripmnny trate a more 

potent but refer antijmertff for 


use in surgery to counter post- 
operative vomiting - the irri- 
tation caused to the gut by 
anaesthetics. Two other ali- 
mentary conditions Glaxo is 
investigating are gut motility 
disorders and irritable bowel 
syndrome - enormous medical 
problems, often of obscure ori- 
gin. 

Tyers and his colleagues,' 
who found that 5-HT receptors 
were present an neuronal tis- 
sue in the peripheral nervous 
system, theorised that the 
same receptors would be pres- 
ent in the brain. They went on 
to demonstrate that S-HT3, one 
of the variations, is indeed 
present there, but the research- 
es are still trying to resolve 
Just what these receptors are 
controlling and whether they 
are controlling direc tly or indi- 
rectly. But 5-HT3 receptor 
antagonists show no evidence 
of dependence or sedation - 
common side-effects of central 
nervous system (CNS) drugs 
used today to treat anxiety. 

It has also been shown that 
animals can be weaned from 
dependence on social drugs, 
Sykes says. In schizophrenia, 
they hope it will prove selec- 
tive «««gh to treat the disease 
Without iinlonahlng large Sfife- 
«iinn«i» to the control 
problems associated with Par- 
kinson’s disease. 

“There’s no doubt a lot more 
is going to come out of this 
area,” says Sykes. "Even mem- 
ory AyiTinriraypiftp t is a possible 
goal" hw« no CNS drug 
at presalt but Sykes is allocat- 
ing 20 per cent of a total 
research and development bud- 
get of about £400m a year to 
this sector. 


How cancer drugs cause vomiting 


Chemotherapy 
trigger zone 


Vomiting 

centre 


Higher 

inputs 



computer is - 

good listener 

.'; r ^yjC nicely to your computer 
i: l i ft may obey. The Untver- 
o I EAnburgh has devel- 
eoOerare which onaMas 


' ' * v Tiwputera to rwmivw, 

oond to and act on com- ' 
nds in English. 

)na resu lt le that fcoy- 
srds may beco me radim- 
, . iL The University’s Centre 
Speech Technology 
March wants to make com- 
^Ctsrs accessible to every - 
ly through speech, ft has 
.... ^..jolopad the system uskng 
t[ personal computers. 


' of (hecenbe, showed 

e the system, OSPREY, 

THE ens to conversations 
ween afercrafl controllers 

t at Ed fa burgh Airport, ft 
, n _jcks that Instructions are 
31oKiu.Tlad out correctly, dtapfoys 
m on screen and warns 
oonfroBsr of dsviatloos. 

. 2SPREY Is based on a pho- 
*.2 ::3 c brenkdpwntof wordteT 

MRteg to Professor John 
Chtirman otpWjEfm- 
"Speecb-compulorlnter- 
n Is a now and potanflaHy 
-■■■■’ rofeiHonary technology wNh 
_, Je bnpllc^ons for the 
’—"-ine and workptace. 1 * 


- ’ oiteycomb gets 

■.'.‘I'riilo shape 

INEYCOMB materials offer 
‘ engtti wflh reduced wofghL 
{they are dHficuit to pro- 
ea to apedfic dknonslons. 

A French engineer, Joan- 
— v,. Troggnon, has ctovel- 

i i.t ““ «d a honey com b etructuro 
Is mads by dbvd axtru- 
Maaptatsaortubs8.No 
tllng or Jotatag ot the com- 
■nont parts of (fMhonoy- 
<mb to required. 

__ .The technique Is suttable 
■ > many kinds of extrudable 
ilkSng niaterM, Including 
aamlcs and fibrous 
- r" ■’ manta. The structures are 
^.^.-iBsMator turn to pollution 
; sdr o t systems, catalytic 

dwuist pipes, hast exchang- 
itf fUtrsUon and In structures 
here large surface areas 
needed. ' 


software learns 
lie Customs 

3FWARE to help UK compa- 
ss cut the red tape invotved 
Mi exporting to oOwr EC 
id EFTA countries has been 
.rveloped by Spicere Cus- 
ma Planning and WS 
/ ato m s . 

' The CustomEase X software 

compattole wWi most per- 
anal computers. N presents 

a screen the layout of 10 
wndard tom s tor export as 
•n as consignment tafanna- 
MI. H produces Customs 
scumentatlon. packing Hals 

ad export cargo Nilpptng 
-atrucUons. 


Personal garage 
underground 

VER Wished you had a 
^arage at home for your car 
, v' id lack the space or are 

\ nabte, for planning or aee- 
wdc reasons, to install one, 
ate Charles Batchelor. 
y Autopod, a Leicester-based 
ompany, believes It has the 
itswer with an hydra uHcafly 
perated ramp wMch lowers 
le car Into an underground 
torege bay. The roof of the 
forage bay can be osphsHed, 
ra sso d or even planted wMi 
owers so diat when the ramp 
nd roof are dosed the Autn- 
■' od Is almost undetectable. 

. The pod requires an area 
1 18 feet by 8 feet, Is 9 feet 
/.eep and is fitted with heating 
>y' nd optional humidity controls 
>'■ > p rot e ct (he car while under- 

v round. It Incorporates a 
.v afety device to prevent he 
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car being lo wor a d 1 there - 
Is an o betrucBon, and n, panic 
button to alow anyone 
trapped Inside to vatae ton 
medtanlpm. , 

Aulopodsays tim under- 
ground garago can bei 
installed for between £20*09- 
and £8&OO0 wHhto Bireedays. 

It ta operated by remote oo»- 
fcrol with a wnidfc mei keypad^ r 
■mtrequlrea lh* coraect wht J 
to bn. topped In. — > 


... t •, ■ 


V.: 


When recognition is critical, 
it’s black and white. 


Making the heat 
last longer 

A HEATER Viet conOmies to 
heat after etocHcHyta cot - 
off Is being developed ia - 
Japan. World Technology 
LUDonnorws, pan o* mow; 
eM, has created a synthetic 
compound of 18 inorganic ; 
materials, In clm Bng ceramics, 
quartz and titanium, to be 
us e d In a powerf u l ho s ti ng 
etomanL 

The element Is colled Mo ./ 
a cyHndrtcal shape. A quarts 
tube Is Inserted wfiHetha . . 
o l o ct r ic By ta stTO w o rki ng and . 
applied to the ntomsnt The 
quarts heats and re-radtatae 
tnfrs-red rays which create 
a thermal emptWceUon e b ec t 
In each material In the ele- 
ment, to prod u ce more heaL 

The element Is heated elec- 
trically to 110 dag C and con- 
tinues to beat, to 190 dag C 
even after the e le ct ri c i ty has 
been cut off. The higher tem- 
perature is maintained for 
up to two hours. 

H generates 820 ktiocalorfas 
cl thermal energy for every 
360 kflocatorfos of electricity 
«0>pBed. 

Signals filter the 
Information 

How can a frog be so good 
at ca t c hing IHas when Its 
brain Is the size of a pea? 

The question has a bearing ; 
on how computers could be 
designed to cover s wider ■ 
range ot applications. 

The frog Is good at catching 
flies because It uses a form 
of signal proce ss in g . Neural . 
devices near the frog's ayes 
fitter out all but the most cn»- 
etaf information, allowing the 
brain to handfo tim fty-catdh- 

Ing fob. 

Tho Microelectronics 
Research Centre at tbe Geor- 
gia Institute of Tec hn ology 
In Atlanta is applying the con- 
cept to change the way com- .. 
putars are designed, using . 
dlgftaf rignal processors. 

Programming Instructions 
and tim (tats on which the 
software operates c ur rently >% 
exist in the same memory 
and have to be transported ■ 
to tiie same whet. The new. >. 
gener a tion of digital signal 
pr oc e sso rs provides separate, 
memory storage for data and 
Instructions and se p arate 
wires to transport the Infor- 
mation. 


ConttOi: Edlnbunib Unhantty; UK, _ 
ennrintHtcsiannm 

Trotipxw: Franc*. 1 39 5157 52. 
Splcar I Oppwfute UK,61 0077tti 
AufapwC UK, «» 470*1*. MbeMteb 
Jaw, to 5SS 8857. Gmi la awB S te - 
of TacteotaeF us, te« m MM 



Music scores are in black 
and white because recognition is 
easy and instantaneous. So for 
eminent readability, text and 
graphics appear in clear black 
and white on Hitachi’s HL500 
portable computer’s screen. 
That’s because Hitachi's double- 
— layer-type black -and white STN 
LCDs with CEL* backlighting 
create a beautifully pure black 
and white screen with impeccable 
contrast. The difference is 
dramatic And gratifying to 
the eye. 

Such innovation is one 
result of Hitachi’s advanced 
micron-level technology and 
incorporated in the HL500. It 
assures exceptional clarity for 
text and complex graphics and 
fully supports VGA software. 
Hitachi computers feature state- 
of-the-art LSIs and VLSIs made 
fay Hitachi 



Whatever the product, 
from laptops to super computers, 
from home appliances to Factory 
Automation systems, Hitachi 
has the same philosophy. This 
philosophy goes beyond incor- 
porating over 40,000 patented 
technologies. With the vast 
scope of its expertise, Hitachi 
can design each feature, major 
and minor, with every other 
feature in mind. The result is 
in-depth integration, guarantee- 
ing the special quality which is 
the hallmark of Hitachi 

• STN a Super-TWiscd Ncnutis; 

CPL ■ Cold Cathode Fbianaxm Lamp 


0 HITACHI 

Hitachi Europe LUL 

‘Maignr House 

Hammerammi buemeflonM Cenin 
2 CnaHiMH Road 
HMimmnntmjoMtonViSaow 
Phew (01) 748200) 

8)1)741-6386 
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COMMODITIES AND AGRICULTURB 


In defence of Europe’s smaller fanners 

Bridget Bloom and Tim Dickson on the EC Agriculture Co mmi ssioner’s controversial 
plans to protect the weak from the impact of reforms aimed at the strong 


M R RAYMOND Mac- 
Sharry, the European 
Community's Agri- 
culture Commissioner, is deter- 
mfafd to imruw? his controver- 
sial “rural development” 
s trategy in spite of a volley of 
cr t ttefom from member states. 

Officiate in Brussels say the 
European Commissioner has 
no intention of withdrawing 
proposals designed to help 
smalle r farmers In this year's 
price package when in comes 
to drawing up a compromise 
for tiie "crunch” meeting <rf EC 
Farm Ministers in Luxembourg 
in two weeks time. 

They also say that, in spite 
of a distinct lack of enthusiasm 
among many member states 
for his longer term rural devel- 
opment plans, Mr Mac Shar ry 
win not be discouraged from 
bringing forward his so-called 
White Paper on the issue 
before the end of the summer. 

Neither will he give up on 
his new idea that a special 
fond, separate from those now 
financing “structural” 
improvements In the agricul- 
tural, social or regional fields, 
s ho oM be created to finance 
his ambitions plans for the 
countxysifle. 

Mr MacSharry’s controver- 
sial moves stem from his 
appointment, in January last 
year, as Commissioner for 
Rural Development as well as 
for Agriculture - the first 
time the EC has had such a 
portfolio. Over the last few 
months^ he has set officials to 
work on an action plan to 
implement the Commission’s 
“theme” document of 1988 on 
file f utur e of rural society - 
better known under its French 
title Le Monde Rural 
The Commissioners evolv- 
ing twopranged approach cov- 
ers the measures being intro- 


duced as part of this year's 
price package and the “Rural 
World' white paper, which 
foiled to make the Commis- 
sion’s own agenda last month 
and will probably not now be 
tahturi there until May. 

Member states’ criticism cur- 
rently centres an the new ideas 
submitted as part of the price 


fret-oriented, now need to be 
accompanied by measures to 
protect the smaller former. 

Member states' criticisms of 
this approach range from 

riarinig that it Jg ftindamwifa^H y 

wrong to use price support for 
“structural” purposes to more 
detailed complaints about the 
impact of the various schemes 


However, officials do pri- 
vately acknowledge the possi- 
bility' of compromise. Agri- 
monetary proposals and price 
cuts for citrus fruit will be of 
neater concern to many mem- 
bers at the Luxembourg meet- 
ing: if they get what they want 
an thwtj opp o siti on to the small 
farmers' aid might crumble. 



In a proposed 23 point bdttattve to boost development in 
Europe's c o u n try s ide, Mr Raymond MacSharry (left), the EC 
Farm Commissioner, has endorsed recently canvassed 
by Britain’s Country Landowners’ Association. 

The CLA suggested that groups of formers should be able 
to negotiate env ir o nm ental land management contracts with 
local governments or conservation, bodies, under which they 
would conserve landscapes, establish nature reserves or pro- 
tect endangered flora and fauna ba return for payment 

Such projects could nttfaaately he eligible for EC finance 
Mr MacSharry said in a recent speech in Belfast There was 
-tremndoos scope” for Ideas of this sort in the cotmtryride of 
the future, he said. 


package. These, a mo un t in g to 
Ecu367m (£500m) over two 
years, range from new aid for 
small cereal producers to a 
buying-in scheme designed to 
whift mflk quotas to the more 
depressed regions and a new 
subsidy for certain “peasant” 
cereals like millet 

Mr MacSharry is adamant 
that measures of this kind are 
needed to “modulate” the 
impact of EC measures which, 
as part of the reforms of the 
common . agricultural policy, 
now limit price guarantees for 
formers. Officials maintain 
that the price support policy Of 
the Community has always 
been a “social” policy to the 
extent that It was designed to 

mwtop n the iwwnwaa of the 

most vulnerable formas. 

The trouble in the 
- they argue - that 1 
dent producers also benefltt e d. 
Efforts to scale down that 
unnecessary support and make 

t)u> i-Wipr fa rwm r a wiiw mar . 


was 


They divide into three 
camps: those, like France, 
Britain and Denmark which 
say that structural measures 
must be kept apart; the Medi- 
terranean countries (notably 
Spain) which beHeve that the 
Commission proposals to help 
rural areas' and small 
do not go nearly far mwi gh ; 
and a third group. Including 
the Germans, which is less 
worri e d about the philosophy 
and more concemea about the 
practical impact of the new aid 
scheme for small arable farm- 
ers. In particular Bonn believes 
that the definition of those 
qualified to receive the aid will 
wimti that tn certain countries 
fewer producers will qualify. 

The issue seems likely to 
cause ructions at the Luxam- 

’ farm m i nd at om m Mairh 

MacSharry is angry that 
ministers have not come up 
with better alternatives and 
until they do he sees no reason 
to alter his approach. 


As for the longer term plana, 
officials admit privately that 
Mr MscSharry’s white paper, 
and in particular his sugges- 
tion for a new fund, could 
prove highly contentious. The 
Commissioner is in effect bid- 
ding for control of a new devel- 
opment fond the activities of 
which wou ld rang e all th e way 
from stimulating private busi- 
ness in rural areas to 
improving transport links, 
developing new sources of 
energy and caring for the envi- 
ronment - as well as aiding 
formers. 

Mr MacSharry reasons, as 
did Le Monde Rural, that with 
agriculture no longer the 
prime engine of growth in 
most rural areas, a much more 
coordinated approach to rural 
development is needed. In 
some cases - as in urbanised 
northern Europe - the prime 
task co uld b e to protect the 
country from development; in 
others, especially in southern 


Europe, it would be to prevent 
depopulation. 

In a speech In Belfast earlier 
this month Mr MacSharry 
pointed out that there was 
huge demand for rural develop- 
ment Denote the doubling of 
the existing Regional and 
Social and Farm Guidance 
Funds - to Ecul4bn by 1993 - 
agreed at the 1988 summit, the 
budgets for such projects had 
been over-subscribed “by a foo- 
ter of 2fcl to the resources avail- 
able.” He reckoned that propos- 
als amoun ti ng to £8bn could 
not be financed because of lack 
of funds. 

The Commissioner has put 
no figure on his proposed new 
fund, which he accepts could 
not oome into being until 1993, 
when the present funds (“the 
result of a finely balanced com- 
promise between different 
interests") expire. 

However, his proposals seem 
certain to arouse controversy 
both within the Brussels 
bureaucracy and in member 
states. 

On the one hand, the exist 
ing s tru c tu ral fond managers 
are unlikely willingly to see 
their empires diminished, 
while an enhanced policy for 
rural- development seems 
bound to exacerbate tensions 
between -northern and 
southern members over the 
distribution of the new funds 
- particularly In the light of 
likely demands for more aid 
from eastern Europe. 

Above all, perhaps, such pro- 
posals are likely to provoke 
criticism (almost rertHTnly led 
by Britain) that a new fund 
could turn into yet another 
“gravy train," undermining 
efforts to matntatn the momen- 
tum of tiie reforms of the com- 
mon agricultural policy to 
reduce s u ppor t overall. 


Coffee prices slip below 
£700 a tonne in London 


By David Blsckwea 

COFFEE PRICES in London 
fell below £700 a tonne yesteiv 
day following the sharp retreat 
of men than 6 cents alb in the 
New York arahica contract an 
Friday. 

On the F ut ures and 

Options Exchange (Fax) May 
robusta dosed at £897 a tome, 
a foil of £37 cm the day. Trad- 
ers, who believed the foil could 
have been atoopor still hut for 

sterling's weakness, said the * ' see consolidation ■■ in the 


constructive during last week’s 
highs. The amount of coinci- 
dent bullish factors currently 
in the market make the reward 
of further price rises greater 
fiu»n the risks of carry in g a 
short position, although the 
to n ^ i biH «i of early profit-tak- 
ing after a lean winter* is. 
bound to weigh an any further 
price raffies.” 

The New York marke t could 


next sup por t level was £880 a 

t n w nL 

The New York fall was con- 
tinuing up to midsession yes- 
terday. Dealers said fear that 
Brazil coold re intr oduce coffee 
stock auctions, abandoned last 
summer, was behind it. 

However, E JD. &F. Man, the 
London trader, says in its lat- 
est monthly report that both 
London and New York seemed 


shortterm because ft is Over- 
bought, US certified stocks 
have been built up and Janu- 
ary e x ports reached a record 
leveL But prices may be able to 
hold successfully above $1 a Eb. 
' The London robusta market 
has not broken out of the 
long-term downtrend and is 
still fundamentally oversuppl- 
ied, but Man sees a more sup- 
portive tone developing. 


Malaysia softens cocoa stance 


By Lira Siong Hoon in Kuala Lumpur 


MALAYSIA IS beginning to 
appear more amanahta to dis- 
cussions with African cocoa 
producers to deal with the 
slump in the mar ke t. 

Mr Lim Keng Yaik, the Pri- 
mary Industries Minister, is to 
visit Ivory Coast and Ghana 
lata thia month But, he haa 
said hie visit was not 
indicative that Malaysia would 
lend its s up po rt to the revival 
of the International Cocoa 
Organisation's price support 
operation; '' ^ 

A ifroducers-anlfr ' intittflat-* 
eral organisation now looks 
like an attractive option. A pre- 
cedent is the Association of 
Tin Producing Countries* 
which has had considerable 
success in trying to rationalise 
supply since the collapse of the 
International Tin Agreement 
in 1988. 

Malaysia’s decision to meet 
the Africans may have already 


drawn a reaction from France. 
Last week, according to reports 
in Malaysia, Mr Jacques Pelle- 
tier, the French Cooperation 
Minister, said Malaysia was 
responsible for the coflapee of 
the cocoa prices. 

In response, Mr T.im said: 
“The French traders, buyers 
and consumers have taken 
Ivory Coast for a ride for too 
long: ft is time to give than 
(the Ivorians) better prices. 

The French, he raid, were 
now unhappy with “those who'. . 
' Want to stop tBMrTteeldde.”.' 

A commodities conference in’ - 
Kuala Lumpur over the week- 
end was told that efficiency 
and Ugh yields were unlikely 
to be enough to see South-east 
Asian producers through the 
price slump. 

Mr Koo Hon Syn, managing 
direc tor of th e cocoa trader 
Multi-Prospects, said there was 
a “fallacy" in the thinking 


because low cost and 
duction merely 
over^upply. 

In tiie past Malaysia’s . cocoa 
industry has, in rnikm, lobb- 
ied its Government to stay 
away from the international 
agreement on the grounds that 
its high productivity . sustained 


growth and was adequate pro- 
tection from low prices. 

Mr Koo, who now argues 
against th« industry's stand, 
said low, cost in 
fin Ji 111uadd.rTb 
its. cheap, lrfbour’ and? 

’land,' was J the'"bnl^S^tt 
Aslan eoantry where cocoa had 
any promise. Production there 
has risen nearly two fold in the 
seven years to 1967: 

Unless ram sump tion surged 
and bad weather curtailed pro- 
duction. Mr Koo said a con- 
certed producers' effort to 
impose an export quota was 
the way to lift prices. 


US loses lead in per capita 
consumption of aluminium 



By Keimefti Goodins, Mining Correspondent 


JAPAN AND West Germany 
overtook the US for the first 
time last year in the amount of 
aluminium consumed per head 
of population, according to an 
analysis- by Alcoa, the biggest 
US aluminium group. 

Alt three used nearly 30 kg 
of aluminium p ar pers on but 
metal usage was-driven by dif- 
ferent consuming markets. In 
Japan building and construc- 
tion. provided the main impe- 
tus, says Alcoa (Aluminum 
Company of America). In West. 
Germany the driving force was 
the transportation industry, 
mainly care and rail care. 

For many years growth in 
the use of aluminium in the US 
has been lead by the packaging 
industry, particularly for pro- 
duction of beverage containers 
and fbIL Mr Jan Hommen, 
Alcoa's vice president trea- 
surer, says the , company 
believes transportation offers 
bis industry the best growth 
potential as the use of alumin- 
ium in cars Increases. But 

packag in g fn the US fo still . 

growing at 5 to 6 per cent 
annually. 

He says that, as a co untry’ s 
living standards increase, the 
use of aluminium tends to fol- 
low so ft. “An ene nnou a oppor - 
tunity exists to market altunin- ' 
ium in - countries with 
substantial populations as 
these countries become more 
highly developed. How e v e r , . 

al mnwrfnm nm> fn many coun- 
tries cannot be expected to rise 
to the levels of the US or other 
countries which have automo- 
bile aero s pac e industries 

flint ni gnlf w-awt amOUUtS off 

ahunimum.” 

Mr Hommen suggests that 

Amt flm iimntntam hHh^^ ry’** 


Aluminium use 

In selected countries (kfloprams per capita) 
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tw« year depend on worse than before. 


US mark et “The markets 
we are in have been through 
recession,’’ he says. However, 
economic growth in western 
Europe is expected to be 
between 3J5 and 4 per cent, 
while hi Japan s per cent is 
forecast — “and aluminium 
should track those growth 


Overall, the current situa- 
tion is one of tight supply 
because the primary alumin- 
ium companies are not rushing 
to build new capacity. 

Stocks are well-controlled 
and the industry has learned to 
live with lower inventories. 
However, “this leaves a smaller 
margin for error when stocks 
are as low as they are today.” . 
.• Mr Hommen says Alcoa is 
Willing tD think a gain about its 
decision to report its produc- 
tion, sales and stocks position 
to the International Primary 
Aluminium fna ti t n iw quarterly 
rather than monthly - but 
only if the company is proved 
wrong and price volatility is 


Alcoa upset the rest of th.$? 
industry last year by takfo 1 
unilateral action, saying it ws 
concerned about the way trac - 
ers and speculators used th * 
IPATs monthly statistics to th 
disadvantage of alumlniai •• 
producers. 

The IPAI does not make eat . 
mates and so it also changed t' 
quarterly reporting because t ~ - 
Alcoa’s move. Mr Homme 
says there is still too much vo 
utility in the aluminium ptfeV- 
compared with the vofome r . 
physical metal traded on th “ 
LME - to which world price 
are related. 

“LME prices cannot b 
explained by the fundfiUer 
tab,” says Mr Hommen. 
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Capper 
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-1.100 la KXOO 


Nkfcei 

-540 M4X0B - 

■■ 

Zina 

-3X00 to 61X25 


Tin 

4-225 to 0X25 



W German farm profits higher 


By Bridget Bloom, Agriculture Correspondent 


WEST GERMANY’S farmers 
had a much more profitable 
year last year than in 1987-88, 
principally thanks to better 
harvest*, higher prices for pigs 
and tiie continuation of mflk 
quotas. 

According to the cou nt ry’s 
annual agricultural report, 
profits for full-time formers 
rose in 1968-89 by some 32 per 
cent, compared with a drop off 
UL5 per cent in the previo us 
'year: 

Launching' the' report, Mr 
Ignax Klechle. tike Minister at 
re, described, the 
frbLVhrrnif 


continuing quota regime for 
milk- Small arable 'formers am 
least welL 

According to the report. 
West German formers are still 
earning considerably less than 
people in trade and industry. 
The differential between the 
average farmers’ income and 
the comparative Income in 
. trade and Industry foil from 
DM89,300 (£23,000) or 37 per 
cent to DM32^86 or 18 per 
cent. 

While full-time farmers 
received o n avera^aJx mt DM 

fliaif' ~38' 


Imw a ghntlar population). 

West German formers cflvfc 
Into three categories: thor 
receiving more than 90 pi; 
emit off their income from fan.: - 
ing (tall time formers in effer.- 
and those who respective^ 
earn between 50-90 per cet - ■ 
a nd les s than 50 per cent frg 
forming. 

The first categ ory nnmben ' ~ 

319,000 in Jane 198% with i- 
average farm sixe of 
hectares: the wem d ca te got- - - 
5A500, with farms averagh . - - - r ~ .. 
17.5 hectares while in the thf ~ 
group, were 272,000 forme , 
with . farms averaging St: Can-. ."IT- 


ije; - with , aVera-i' ' thin* 38 - per-cent tiff; their hectares.' (This ’categoi. 
liHutijrfto increase 'by' Thra»fce; . ' embraces th* fobtedlBavarfc; t 7 . 

The report shows that the 
number of forms In Germany is 
declining at the rate off 25 par 
cent a year, not fast enough, 
many observers believe, to 
.bring about real structural 
change. 

Currently there are about 
650,000 forms (compared with 
some 220,000 to Britain, which 


b etwe e n jut and 15 per cent 
As in other EG countries, 
income varied according to 
type off form. In the intensive 
livestock sector producers reg- 
istered an average increase rise 
of 83 per cent thanks -to the 
recovery fo pig prices, while an 
mixed forms’ mcome rose by 65 
per cart, partly because of the 


car-worker whose farmirr. 
income is but gilt on the gi 
gerbread). 

The number in the first cal 
gory is declining by same 2“ 


per cent a year. In. the 
by.4-5 per cent and tothe _ 
by only two per cent -3 
Agrorberickt 1990. tShdsb.- 
Of Agriculture, Bonn. 
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WORLD COMMODITIES PRICES 




MARKET REPORT 

COPPER prices fell on the LME 
yesterday, although earlier losses 
were trimmed on news that a 
strike had closed Southern Peru 
Copper's 300,000-tonne-e-year 
llo smelter and its Cuajone mine. 
A 2,350-tonne fall In LME stocks 
last week was in line with 
forecasts and had little influence 
on the market The tightness of 
lead supplies was reflected in 
a £24 Increase to £197 for the 
premium for cash metal over 
three-month. LME stocks Ml by 
1,100 tonnes to 12£00 tonnes, the 
lowest level since January last 
year. Both aluminium and zinc 
stocks were also down, but prices 
fell as buyers backed away 

London Markets 


E/tDWM 


following lower copper prices. 

New York sugar prices were lower 
by midsession — a normal 
correction In a bull market 
according to one analyst The next 
bullish development might be a 
US quota boost — possibly of 
150,000 short tons — which could 
take sugar off the world market 
New York orange Juice futures 
were also lower by midsession 
after a flurry of selling In reaction 
to last week's USDA crap report 
which raised Its estimate of the 
1988/00 Florida crap to 103m 
boxes (901 bs each) from 100m last 
month. 
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FINANCIAL TIMES TUESDAY MARCH IT 1990 


LONDON STOCK EXCHANGE 


Very thin trade and one large deal 


FINANCIAL TIMES STOCK INDICES 


THE London stock market 
tried to pk* itself op off the 
floor yesterday and, while fait 

tog to join in the recovery in 
UK Government beauts, tamed 
in what traders described as a 
“reaffient” per fo rm an ce. Mar- 
ket trading volume was 
extremely thin, bat inn wriih tmt 
interest was heightened by 
attempts, not always success- 
ful, to move large lines of stock 
In leading UK wwnpaniwa- 
Tbe troubled UK political 
continued to 




in domestic interest rates was 
hardly soothed by the news 
that UK retail sales had 
2.4 per cent in Feb* 


harsh as ft appeared. The open- 
ing dip of 17.6 on the FT-SE 
Index took in hefty ex-dividend, 
mark downs in several of the 
top 100 stocks which make up 
the Index - notably Id, GKN, 
FIsons Barclays and Cadbury- 
Schweppes- 

Equifcies struggled! to recover 

from this dull start but were 
discouraged by the retail sales 
data and a weak opening on 
Wail Street. The market took a 
neutral view of the 
rise of 0.4 per cent 


Index at 2,222.8, a fall an the 
day of 1L5 points. 


a mere 223.4m shares, com- 
pared with Friday's 549.1m. 
Yesterday was the first day of 
the new trading account,' 
which win be highlighted a 
week today by the Budget 
Speech from Mr John Major, 
the UK Chancellor of the 
Exchequer. Traders reported 
tittle sign of baying pressure 
ahead of what is expected to be 
a "tough* Budget 


~ 4 7 m i r^»3T*Ts l 



market and there were 
attempts to move blocks of 
stock in Argyll and in Barton; 
the day's total recorded busi- 
ness in Burton was only 
273,000 shares, indicating the 
difficulties facing the would-be 
seller of a near 19m share 
block. 

Other corporate develop- 
ments to keep the sector alert 
inrfartw? the confirmation, timt 
Gable & Wireless would sell a 
20 per cent s take in 
Telecom to CHIC, 
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in the market 


digit 
was not as 


again towards the close- The 
final reading showed the FT-SB 


utafca of n« shares in British licensing in both the 
Petroleum traded through the Franc®. 



^ HI 


Differing 
views on 
BP trade 


. British Petroleum took the 
honours as the most heavily 
traded stock after a big line £ 
shares was placed in the mar- 
ket. Dealers said 11m BP 
shares were said at a price of 
333p against 836p in open trad- 
ing, and named James Capel as 
the broking house Involved. 

Mews of the placing 
, prompted peculation about 
WJhe source of the stock. There 
were, hints that the Kuwait 
I n ves t ment Office (KIO) had 
sold the shares as part of a 
policy to reduce its holdings in 
UK /wwipfliifag- Bat oil sector 
specialists discounted a 
Kuwaiti involvement- 

The KIO built up a near 22 
per cent hniMing in BP a fte r 
the UK Government sold its 
remaining holding of BP in 
October 396?. In Jaimazy last 
year the UK authorities 
required the KIO to reduce its 
holding to below 10 per cent 
At that time toe KIO imficated 
it intended to remain a 
long-term holder of its remain- 
ing BP shares. 

One dealer maintained that 
the share placing was merely 
one side of a sizeable switching 
wMttka out of BP and into 
Shell. There was a boyer of 
something tike 5m SheQ doting 
the pest few trading sessions 
and *bi« coaid well be the 
other, half of the story.” He 
added' that BP is more highly 
.geared to crude oil prices than 
Shell and that cal prices have 
dipped by some $L50 a barrel 
over the past two weeks. 


traded, half the number in 
issue mid more twice as 
many as traded daring the 
whale ctf 1988. 

. Modi of toe trading last year 
was a consequence of Tennes- 
see-based South Eastern Asset 

W H i a g pmm t h nWiting up a jgjg 

per cent stake in the company. 
Since most of that stake was 
bought, the shares have fallen 
sharply. hurt by warnings from 
the company and from aira- 
lysts that profits would suffer 
as UK growth slowed. The 
company's founders, the 
Saatchi brothers, were 
replaced as joint managing 
directors last year by Mr Rob- 
ert Lotds-Dreyfos. 

Enterprise wanted 

News that OMV, the Austro- , 
Ban part-state-owned dl group, 
has. paid Mpm at least ywim 
for a 5 per cent stake in the 
Beryl (dl field in the North Sea 
prompted strong buying of 
Enterp rise OH shares as inves- 
tors took toe view that the deal 
substantially revalued Enter- 
prise's 20 per cent holding in 
toe field. 

Enterprise acquired a 10 per 
emit stake in toe Beryl field 
last year bom Texas Eastern 
North Sea, preempting Report 
in doing so, for $276m, or some 
$3.36 a barrel. 

Enterprise Oil . shares, 
depressed recently by concern 
that Id may be about to place 
its 25 per cent stake in the 
market, advanced 12 to fills. 
Analysts said. OMV had paid 
between $635 and $5.70 a bar- 
rel for the Beryl stake; a 40 per 
cent premium over prices paid 
far North Sea oil over the past 
two years. Some observers 
thought OMV had paid possi- 
bly too much for the all assets; . 
“they were desperate buyers 
and demonstrated their inexpe- 
rience of the North Sea, ” said 
cite' But. Ur Phflip Jtambert 
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Turnover by volume (ratoon) 



talks that could result in a bid 
for the company. Turnover 
swelled to Um shares an spec- 
ulation that Berlsford may be 
talking -with a European sugar 
company. 

Meanwhile, s u ggestions that 
Mr Larry Goodman, the Irish 
businessman, had raised his 
«take added to the uncertainty. 
But yesterday's turnover was 
largely transacted in modest 
blocks, which dealers said was 
a sign of speculative interest 
rather than stakebutidhig. 

In spite of the bdd talk, regu- 
latory barriers were likely to 
stand in toe way of the most 
obvious UK and European Ud- 
ders for Berlsford, said Mr 
David Lang of Henderson 
Crostb waite- A. B. Foods, the 
largest shareholder, stood a 
better chance of charing the 


The shares ML 6 to 169p, but 
tu rno v er, as recorded by the 
Seaq screens, remained obsti- 
nately thin, reaching only 
179,000 by the. dose. This led 
dealers and analysts to the 
conclusion that the placing 
had failed or that the lower 
price had persuaded the seller 
to postpone it. Either way, 
dealers seemed convinced that 
the possibility of such a large 
pTaf-rtig would continue to hold 
back the share price. 

In the merchant banks 
Ktehtwort Benson edged up to 
400p ahead of Thursday’s pre- 
liminary figures which BZW 
expects wfll show pretax prof- 
its of £7Dm against £17.7hL 
In life assurances 
Legal & General rose 4 to 384p; 
the group's foil-year results are 
scheduled for Thursday and 
County NatWest is for eta st ing 
pre-tax profits of £L5ffin com- 
pared with last time's £X42.6m. 

Worries over the squeea In 
UK profit margins as the com- 
pany reported full year figures 
in line with market expecta- 
tions weakened British Vita. 
The shares retreated 4 to 278p. 
The company reported an 
increase in profits for tile year 
to December 1969 horn £37-5m 
the previous year to 248.7m. 
Sellers were said to have 
accounted for the falls in 
Laporte where the shares 
dosed 8 down at 4B3n. 

The long-awaited approval in 
the UK and France for G3ax»*S 
anti-nausea drug Zofran, or 
Ondansetron, helped the 
shares riftnh 11 to 723p. The 
drug's applications is to 
contr ol the aide effects of can- 
cer chemotherapy. 

British Airways firmed IK 
to 197ftp on US buying. Deal- 
ers pointed oat that airline 
stocks had been strong in New 
York late on Friday. 

Weekend press sug ge st ions 
that the financial statistics ser- 
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helped Beazer 2 higher at at 
151p. Profit-taking weakened 
Parkfleld Group, down 9 at 
Sfitp. 

Shares in Camford Engineer- 
tog, the subject of a £S4m bid 
from 29 j 9 per cent stakeholder 
Marfcheath Securities, raced 
forward on press speculation 
that British Aerospace may be 
considering a counter hid. The 
shares gained 20 to 332p. 

British Aerospace closed a 
penny down at 48Sp as worries 
over tbs effect of the long run- 
ning strike continued to dog 
the shares. 

Hartwell retreated 7 to 149p 
in the afternoon as it became 
dear that the 2151m. hostile hid 
from the Jameel group had 
failed. The Jameel group had 
pocked up 43 . 3 per cent of Har- 
twell’s antinary shares by the 
time the offer lapsed. 

Attention shifted to Trimoeo, 
In which Jazaed has a 24 per 
cod holding ; and the shares- 
hardened 3K to 25 ftp with 
traders speculating that Trl- 
moco may be the next target 
for the group in their quest far 
a UK motor distributor. 

Pw whu p m flu mar- 

ket with an improvement in 
foil year profits nom the previ- 
ous year's £L9m to 24.72m for 
toe year to December 1969. The 
dares responded by adding 4 
to- 112p. BZW, the company's 
brokers, expect 1990 profits of 
£S.7m. 

BBA firmed 4 to lS9p, ahead 
of results <m Tfimrsday, but H 
Group eased to 436p ex-dSvi- 
dend after last week^ good fig- 
ures. BZW has upgraded its 
profit expectations and fore- 
casts the co m p an y win make 
Si sang (£U4m) in 1990, and 
ElSTfen in 199L. BZW said TFs 
“mix of ufa imy and sustataaMe 

growth, net cash ami p owerf u l 
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Biah generation, pfao n i H nna l. 
lsatton benefits 1S~X990 and 
1991" would assure the' com- 
pany remained a strong per- 
former. 

Leading brewers had a quiet 
day. Grand MetropoBten added 
a penny at 5S2p as analysts 
said they expected a flirtber 
briefing from the company 
next week to hear more details 
of the proposed deal with 
Elders, which involves a sale of 
breweries mid tile infection of 
public houses into a Joint ven- 
ture. 

Last week’s announcement 
by Danish brewer Carisberg 
that it wa n ted to tmy a UK 
brewery led to a finny in 
GreenaZZ WMtiey. The shares 
jumped 6 at one point before 
cooler beads drew attention 
elsew h ere and toe shares fell 
back to SUb a net 4 easier. 


The stake in Greene King 
sold fay Elders last week con- 
tinna? fn hang onr the mar- 
ket. Dealers said that 5.8m 

dur w a p gng nffpr in Imtfttii- 

tfcms at 38% and fixe shares 
sHroeda to 358P- 

The stores sector took Kttie 
wntiw» nf the retail sales Sn- 
ares. The sharpest movement 
came from secohdfiaer Aqua* 1 
cutout whose “A** stores 
jumped 22 to I20p- Dealers said 
the shares had been at the botr 
tom of their fruBng range and 
that buying Interest early in 
the wwmfon came from specula- 
tt ve in vestors. 

Hfllsdown were off 8 at 2Slp 
riw«i of Huai results tmnoK 1 - 
row. fore c as ts are In a 

range of £195-20004 compared 
with tia>9w last time. United 
Biscuits, down 4 at 319P, has 
its jesnlte on Thazsday, expoo- 


ted at between £X86-190m, com- 
pared with £1702m. last time. 
Canary Bdrwqpes was up 3 
at319pxd. 

Arn^l* down 4 at 199p, was 
depre s sed as a line ctf 500,000 
shores was said to bare bean 
sdldataoop. 

Confirmation that 
Cable&Wlretees was reducing 
its stake in Hang Kong Tele- 
com from 75A per cent to 58£ 
pe r cen t, via the sale of shares 
to CEIFC, the Chinese Govern- 
ment's investment agency, for 
almost £9QQm, came as no sur- 
prise and CAW shares sett&ad 
a fraction higher at 529p. 

The 24 per cent rise nz fall- 


year profits boosted Emeu 3 



■ Other Market statistics, 
inr.bidlng the FT-Actuartes 
share index, Ztege 28 


LONDOJMUSHAP^^jpiyiCE 


SinateM anU .Sutfld, hdd 

ffrm ahead of the company^ 
■wTiimi meeting today. The 
shares traded in a narrow 
range, eventually closing a 
penny to the good at 140p. 

Saatchi A SaateM " 
Straw pitoe (pence) 
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the North Sea are small, the 
market is tight and the periph- 
erals hare ML" 

Enterprise is scheduled to 
reveal preBmiiiary figures on 
Thursday. BZW is forecasting 
net Income of £l2(tei, compared 
with last year’s £79Lfen, white 
HoazeGavett Is looking for net 
jnmme of flinm. 

Berlsford busy 

Trading in Berlsford Inter- 
nattanal was active following . 
foe announcement at the end 
at tiie previous session that the 
diversified sugar group was in 


scftrtiffitt'tZtts tone te a hid for 
Beri s ft ad succeeding," be con- 
tinued. Berlsford shares woe 2 
lower at 147p, while A3. Foods 
dosed 8 lower at 392p. 

Alert at Burton 

Barton weakened quickly in 
mid-session as the market 
caught wind. of an att em p t e d 
placing of a large line of toe 
stock. There woe several esti- 
mates of the size of the fine, 
ranging from 16m to 19m 
shares, and the seller was said 
to be an agency broker acting 
for a large UK institution. 


NEW HIGHS AND LOWS FOR 1989/90 


Turnover was a slim 273,000, a 
for cry foam the Ugh levels of 
business seat in the past year. 
In the last quarter of 1989 
almost 80m Saatchi shares 
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APPOINTMENTS 


Mounueigh 

^r*4 * • n is chairman of the 

( t|* 011TI cniet ^ortiiunibrian Watm* Group, 
V,1UU F VU1V1 and of Godhead Northern. 

executive ■ Mr David J. Zellhas jodnei! 


Whitobam was fonnerfy 
director of finance sm d 

ltumag w ngnt tnfhrmflfinn at 


u BfrCfiveStrowger has been 

appointed chief executive 
officer and a director of 
MOUNTLEIGH GROXJP. Be 

Jnhw f|-nrn ffrantl Mrimpiltian 

where he was group finance 
director, and ddef executive 
retailing «nd proptety. Ur 
Strowger succeeds Hr Nelson 
FeKz who continues as 
chairman and joint managing 
director. Mr Bruce Bossma. 
director- sonthem 
devdopnmnts, has been 
p romo ted to Che new post off 
group property director. He 
joined the boar djfoea th e 
group acquired Phoenix 
properties and Finance in 1988. 

■ Mr Tom We aflter hy. 
exe c uti ve c ha i rm an of 
WHTTECROFT. harom es 
nonexecutive chairman an 
April 1. Following the recent 
appointments of Mir John 
Marvin and Mr David Ferry 
as non-executive directors, Mr 


ffllte retire as non-executive 
directors on the same date. 

■ WILUAM DAWSON 
(HOLDINGS) has appointed 
Mr Pater Brown as chairman 
In succession to Mr Dennis 
H- Baker who r emain s a. 
p nm ^waittve director. 

■ SforMbduudStrakerlms 


■ Mr David J. Zen has joined 
MERRILL LYNCH 
INTERNATIONAL in London 
as a directo r in th e E uropea n 
financial institutions group,' 
investment banking diviszcai, 
specialising In famra nr** 
industry. He was a vice 
presMent, Manufacturers 
Hanover Trust 

■ Mr Kenneth B. Sinclair has 
been appointed vice chairman 
of BARCLAYS de ZOETE 
WEDD HOLDINGS. He 
re m a in s head irfBZW’s fixed 
income division. Mr Frier 

Saunders has been appointed 
mgnag mg tBmrfaf nf RZy 
Portfolio Management; 
succeeding Mr Colin Bnnnt 
who will be retiring. Mr . 
Saund ers was head of the 

Benson. Mr Gexhaid Wdtr, 
director of global Investment 
with Barclays de Zoete Wedd 
Investment Management, has 
been appointed from March 
19 managing director of 1 
Barclays Trust & Banking 
(Japan) and chairman of 
Barclays de Zoete Wedd 
I n ve stm ent Mimappmimt • 
(Japan). 

■ Mr John L Whttehom has 
been appointed financial 
di rector of LOMBARD 
NATWEST COMMERCIAL 
SERVICES to succeed Mr Jack 
Doyle on his retirement Mr 



HAT has appointed Mr Mart© 
Massara (above) as manag ing 
director of HstAoto (DE). Be 
was director of the company's 
Hat division and tries over 
from Mr Peter Quagiia. 

■ Mr Bay H imt, sales director 
of the WERNICK GROUP, has 
a ddition ally been appointed 
to the new post of deputy 
managing director erf S. 

Wesirick & Sons, largest ctf the 
14 grogp companies. 

■ Hr Edward Freeborn, group 
treasurer, has been promoted 
to group financial com trailer 
at LUCAS INDUSTRIES. 

B LJLCJL DEVELOPMENT 
CAPITAL, part of London 
Investment Capital, has 
appointed Mr John Graham 
Salheld as ex e cutive dbahmaa. 


^poedbte-bayerst^jS be Dotted 
Newspapers. Tim latter's 
shares declined anot h er 5 to 
340p. 

Hobson PahUSUng did 85 
to 170p after disclnshig that it 
fallen from a profit of £849400 
in 1988 to a loss of more than 
XSSOfiOO last year. 

hi an otherwise quirt paper 
and packaging sector, light 
buying at Bowater found no 
willing sefiera and fin shares 
firmed 4 to 444pi 

BTR dosed a penny up at 
445p on turnover of Un 
shares as the market awaited 
the puhhcatfan of results fttan 
its Australian subsidiary BUR 
Nylex. The results were due 
last night and Smith New 
Court said it expected BTR 
Nylex to make net profits of 
A2520m. BTR results are due 
to mo rrow. 

The strong US dollar helped 
ADT dose u nch ange d at I86p 
having been lower earHar in 
the wwrifli r 

Light buying ahead of 
interim figures an Wednesday 


Hie was dfeectar of finance at 
The General Electric Ch and 
deputy chief e x ec uti ve of 
Hyson Group. 

■ Mr Staton Cross has been 
appointed marketing director 
of CROSBY-SAREK,aNcaxT 08 
subsidiary. He was general 
manage, 

products dmatavCiredoiL 
TWyfunZs. 

■ YASUDA TRUST EUROPE 
haw appointed Mr T. 

as deputy managing director; 
Mr Robert D. Hammond, as 
a director; amlMr Wcholas 
R. Tamer as an associate 
drector. Mr Hammond and 
Mr Turner were at Ktehreratt 
Benson. 

■ Mr Dennis J. JbriBOri has 
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AMERICANS— Coiitd 


director afWATES SPECIAL 
WORKS, reforbisidng arm of 
the Wates Bulling Cbnop. 





EAGLE STAR has appointed 
Mr Boger Brignrtl (left) and 
Mr Richard Tjhm<m (right) as 
directors of the asset 
management division, and to 
the board of Eagle Star Asset 

Maiwfnm^it Bnft mntim w sot 

directors of Eagle Star 

Investment Managers. 



















































































































































































































































TUESDAY MARCH 13 1990 


FT UNIT TRUST INFORMATION SERVICE 


i Currant Unit Trust Prices are available on FT Cityline. To Obtain your Tree 
Unit Trust Code Booklet ring the FT GttyHne help desk on 01-8SS2128 

































































































































































































































































































































































































































FINANCIAL TIMES TUESDAY MARCH 13 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar at 2% -year yen high 


THE DOLLAR was testing 
resistance at DML71Q0 against 
the D-Mark and Y152.25 in 
terms of the Japanese yen at 
the London close yesterday. 
Dealers reported a large bay- 
ing order for the US currency 
against the D-Mark, triggering 
stop loss buying orders above 
DM1.7070, Earlier in Tokyo the 
dollar rose above Y152.0Q, 
breaking through the high 
touched in June last year. This 
encouraged Anther buying of 
the US currency, in spite of 
nervousness about central 
bank intervention. 

The Rwnfc of Japan contin- 
ued its programme of support 
for the yen, but this cmly tem- 
porarily checked the dollar’s 
rise, and when the Federal 
Reserve failed to intervene by 
the time Europe closed the US 
currency moved nervously 

hi gher 

There was no fresh news to 
move the currency market, but 
unattractively low Japanese 
interest rates and fear about 
the economic impact of Ger- 
man monetary union contin- 
ued to weigh on the yen and 
D-Mark. Events in the Soviet 
Union, inrimUng tiw declara- 
tion of independence by Lithu- 
ania, align imsaH-lrari t~hp mar . 

ket,l ending support to the 
dollar. 

At the London close the dol- 
lar had climbed to its highest 

C IN NEW YORK 


level against the yen since July 
1987, finishing at YI5K85, com- 
pared with Y15L30 on Friday. 
It had also advanced to 
DM1.7100 from DM1.7040; to 
SFTL523Q from SFTL5115; and 
to FFr5.7825 from FFr5.7825. 
On Bank of England figures 
the dollar’s index rose to 6&5 
from 6&3. 

Sterling had a weak tone, 
but managed small gains 
against the yen and Swiss 
franc. Dealers said the driving 
force behind the pound’s 
decline was the British politi- 
cal situation - involving the 
Conservative Government’s 
lack of popularity - rather than 
economic fundamentals. This 
view was supported by ster- 
ling’s recovery, in spite of very 
disappointing UK retail sales 
figures. The February rise in 
UK retail sales was well above 
expectations, leading to sug- 
gestions that high UK interest 
rates are falling to rein back 
consumer spending and that 


further measures are needed- 

sterling touched a low of 
DM2.7375, but rallied to close 
at DM2.7550, against DM2.7575 
previously. The recovery 
inflected a belief that the forth- 
coming UK Budget will be 
tight, and that there remains a 
possibility of higher bank base 
rates. The pound fell % cent to 
$1.6110 and declined to 
FFr9.3150 from FFr9.3275, but 
rose to Y245.50 from Y245.00 
and to SFr2.4525 from 
$Fr2.447$. Sterling’s index fell 
0J3 to 86.3. 

Trading within the European 
Monetary System was quiet, 
bat the strong Italian lira 
remained close to its cross rate 
limit against the French franc. 
The D-Mark was steady around 
the middle of the EMS, weak- 
ening a little against the lira, 
and holding steady in terms of 
the franc. In London the 
D-Mark fell to L738.00 from 
L738.70, but was unchanged at 

Fmssis. 
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CHARITY 

is interested in hearing from 
female and male entrepre- 
neurs wining to help with 
advice and skills to get new 
social actions started. For 
more information write to 
Box H5694, Financial 
Times, 

One Southwark Bridge, 
London SE1 9HL. 


CONCORDE TO 
NEW YORK 

For a romantic week 
in one of the world’s 
most glamorous dries. 
£5,250. 

Please ring 

BALES TOURS: 


BngMerad in England and Watoa 
COMPANY NO. 1314732 

BRIAN ASPOEN LOOTED 


NOTICE 18 HEREBY CBVEfi. (Mmnrt to 8oo- 
Son 48(2} of no insolvency tel 1888, Oat a 
meeting ol the meeaMd mdMm of tie 
above named company «8I Do beta M tie 
offlcaa ol Cork guDy. A&acura Court. 8 Mn- 
ahull Street. ManehaeMr. Ml 3ED on IS 
March 1880 ai 1130 am lor tia porpoee ol 
having laid before If a copy ol Via report 
prepared by 0ira adminislrattvo receivers 
raider Section 4S of » reM tet The meeting 
may. H 8 tfiMw R. etaaMah a eomnteaa to 


torn 1 co n unM oa hy or under tie ter. 

Credtara whose claim are wiwSy aeoured 
are not anOSed la ationd or bo ropreoo ito l 
el tip mooti n g. OBrar credBorra are only ooti- 
Bad ID von It 

(a) Stay have delivered to db at the 
■ddre aa ahoam above, no Ur then 
noon on 14 March 1980. writ te n detail* 
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MONEY MARKETS 

Rates stay firm 


FT LONDON INTERBANK FIXING 




THERE WAS a firmer tone to 
interest rates in London yester- 
day, as dealers remained con- 
cerned about the performance 
of sterling and worried about 
the latest UK economic data. 
Three-month interbank rose to 
15A-15A per cent from 15%- 
15%, after touching 15'A-15%, 
on news that UK retail sales 
rose sharply by 2.4 per cent in 
February, after falling a 
revised 09 per cent in January. 


IK dsartag bank bare tooang rats 
1G per cam 
tram October & 


The market expected a modest 
February rise of about (k3 per 
cent One-year sterling funds 
rose to 15JS-15& from 15% -15% 
per 

Short sterling futures traded 
nervously on Liffe. The June 
contract fell to a low of 8157 
on the retail sales figures, but 
rallied as cash rates came off 
the day’s peaks and sterling 
showed signs of improvement 
on the foreign exchanges. It 
dosed at 84.69. compared with 
84.67 on Friday. 

The Bank of England 
forecast a day-to-day credit 
shortage of £750m, and 
provided total help of £655 m. 
Before lnnch the authorities 
bought £368m bills outright by 
way of £lm Treasury bills in 
band 2 at 14% per cent and 
£367m bank bills in band 2 at 


14%-14B per ce nt. I n the 
afternoon another £277m bank 
hills were purchased in band 2 
at 14% per cent. Late 
assistance of around £10m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £l,003m, 
with the unwinding of bill 
repurchase agreements 
absorbing £i80m, and bank 
balances below target £l20m. 
These factors outweighed 
Exchequer transactions adding 
£35m to liquidity and a fall in 
the note circulation of £535m. 

In Frankfurt call money rose 
to 7.95 from 7.85 per cent as the 
market took a defensive view 
ahead of elections in East 
Germany next weekend. Tax 
payments and settlement for a 
West German Federal Railway 
floating rate note will soon 
cause funds to flow out of the 
market 

Two securities repurchase 
agreements expire on 
Wednesday and it is generally 
expected that the Bundesbank 
will allocate enough money at 
this week's tender to replace 
the DM20.3bn leaving the 
banking system. 

In Paris the Bank of France 
left its money market 
intervention rate unchanged at 
10 per cent at yesterday's 
securities repurchase 
agreement tender. The five to 
10-day repurchase rate was 
unchanged at 10% per cent 
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1 Boma and I (7^5) 

IB garter is in passage (If) 

11 Free pay. uimiatralne d (9) 

12 Naughty Boris left third 
mate in port (7) 

IS Discussed introducing rinh 
act CO 

14 Present the heartless girl’s 

IB pm agreed to go weat and 
kft the ctrarrtry (9) 

U tock experts about to 
becxime.theqrfans (9) 

2D fUs tree is a pound, chief 
(B) 

22 Understood note an file to 
foumafist (7) 

SS Dyed dress instead (7) 

27 limdved a grim dwacteri 

' ramMfaig tale (8) 

28 Rejected abrupt note on 

1 «a£efire(5) 

29 Nearly demolished London 
station in time CUD 

*' DOWN 

2 Lacking money admitted 
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8 Hatoed and B8M why Ue 
did o therwise CD 

9 First move string to bound- 
ary (6) 

15 Model railway follows bad 
example (9) 

17 Half-sister enters design 
that's compelling 0) 

IS T hanks to natural evolution 

18 Where you'll get a lap** 
round about five- (7) 

21 Concealed layer did mimn io 

internally (6) 

88 It bores Elizabeth after a 
month (5) 

24 I’d tamed up hdb&w utoiwi 
lttodoth (5> ^ 

88 Moving song about a arafat 
15) 
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WORLD STOCK MARKETS 
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Travelling on Business? 

Enjoy reading your complimentary copy of the 
Financial Times when you're staying in LamnbooriB 
at the Motel Cravat, Intercontinental Hotel, Hotel 
President, Hotel Aerogolf Sheraton. 



A word of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 

ALWAYS ASK FOR YOUR COPY OF 
THE FINANCIAL TIMES! 
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4pm prices March 12 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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89WM2 Mb M 26%- % 

_ 9 13 6$ 6% rt . 


Mitain I D ft 8% rt 

WfeaQllO 9 9. BOO 12% 11% 12%+ % 
WHIIan 199 .49 SB 281 33 32% 32%+ % 
MtaOPCUr. T9 XT73 « 01% 91%+ % 

tWQpBoOjUr euntB 81 7 WM.7I. . 

Wkjrtmr U ; 12- 4B A- . -9%. . 

MMXe LC9'. «4«tn (to 5rt*'6» '+* 
wi+hao Ml 09 T 3B W+Vf-fl-i! 
, WacBalJB • 3719 180 » 23% » 

m $ MbWtoo re uaa 7911 mb 21% ai$ 21%- % 

45% SlbVHIBO 1.72 11 10 Ml M 83% 34 + $ 

13% lObWbtolW .16 1*4 « 327 Tib 10% 11%+ % 

71% 4rtWMa9l195 89-0 708 011*01$. 61 %— $ 
Wb ObPDidCp 8 54 11% 11% 11%-% 

irt WbWHdW 191a 11 8 17% 27% 77% 

97 36. IWWw 98 1919 t» SO 48% 58 + % 

12 7% WytoLb 95 U 15 231 Tt% Tl% 11%+ % 

~ W*n* 90 8J19 M 10% 19% W%+ % 

— X-Y—Z - 

Xnmc 3 13 92191 54% 64% 54% ' 

Xarunf 5 47 48% 47 + % 

XTRA 32 £4 36 281 30% 28% 99b- *% 

2hpaM 435 2% 2b 2% 

Zamax f 7% T% 7% -• 

Z65ME 340 lb | . lb . 

Zantta 94 AO 9. 4 16$ 16% 15$ 


48% Xnrnu 1 
43% Xann pi 
29b XTRA 32 


art 34 + to 

10% 11%+ b 
•lb Mb- % 
11% - % 
27% 17% 

«% 08_+ % 


21b M Zantta 94 
9$ 8% Xante 138 
■tab 18 -Zara a *40 
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10. '5% ZmtalTI 90 


i 7% r% 7% - 
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St* i 
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p/ 

Stack Dtv-C WMM High I 
AT5E 811 Wb 

ATT Fd£34n 68 54b 

Acton 3 10 Wb 

AkExp B 56 16b 

AUn W 1% 

AUster 24 1% 

Alphalo 1 ft 

Aha 73 884 40b 

MW .10 TO 2278 15% 

Ateete It 11 9 18% 

AMZSA 94 31 18% 

Al*n8 94 1 Wb 

Alfflkl 42 % 

APM AM W « 77 

APree 90 28 30 20% 

AScE 27 Ob 

AmfiwM *48o 8 281 8% 

Ampta SHm 90 2 2% 

Atfcto *9 1% 

Atari 736 6% 

AfltCU 1 RH 2% 

Aixteto 97 2% 

- B-B - 

B HO 3a 0 12 wb 


sssr-j 

w . w — % 
1% 1% , 
ib ib-b 
2 % 2 % 

38% 40 - % 

S 4 51-^ 
3 i 


fl % % 


BAT In93e 

BSN 


BMMf IJD .. - 

BtoR A 13 39 trt 

BtonatA .45 9 2 11% 

BUmi] JO* J 2 1ft 

BokPh 94 6 6*86 8b 

BowVal 94 22 12% 

BOW 13 16-18 

Bowae 26 23 OO 10% 

Eracn g U4 < 30% 

— C-C — 

CHI Cp 110 2% 

CeEitga 35 54S 15. 

Ctlarcg JB 31 1 9% 

Ctemfr .48 W 1194 »% 

CFCdagJHn 208 6% 


lS3o 11 3BS1 W 

31 as rt 

g 3 9% 

3 7 34 7 

■ ia rt 

b 22 J4 487 26% 

1.12 « II 28% 

IJD 11 S3 37- 


CFCda g4Me 
ChOvB 
ChOeM 
(fepEn 
CtoPwr .11 
OURv 1JBB 


288 £*| 
33 IS 33 
33 471 33 
10 11 
30 63 
11 4 22 ft 


ComtooJDe W W 25. 

Cmptro 7 6 3% 

Conoat 478 2% 

Condta 12 14% 

Coron JSa 170 8*j 

Cnm 124 15 282 31% 

CmCP JOe 14 211 art 


*5 h 

rt rt- % 

2 % 2 % 

2 % 2 % 

15% tt* , 
12% 12 15-18— % 

a St 1 

5% s%- % 

ah a%- % 

sa*. 
si: s 

"i ** 
S 5%+ S 

2% 2% . 

tt V' 
ij tt*; 

aa-t 


22h 22%+ % 
Mb a + % 

3% 2% 

2 2 % 

is tt - ; 


CrCPO JDe 
Cdbto J6 


M-tod 

DWG 

DtaaN.'.W 

Ontwd 

Defined 

Dagnon 

Otedae 

Own 

CHqktek JB 


Eatflp 290* 
Eetotb 97 
EooEn .H 
Bttenr 
S38SCO 


Fabted 90 
PAuaPr IJtat 
ftKfaP JOt 
RuU 92 

ftxai 
ftWy* -10 
PnM. 

FUrVB 

aa 

QMN 90 
arfn g 
Qtadar 1 
Qtomr 1 
Gioun 
Qund 
Qrwm 
Qmfcra JO 
QCriag JO 

Itampm-Vt 
Haabra .18 
HBBCh 
HIMt 

Hates .« 

HardEn 
HnlUCo JOB 
HontoSh 


15 354 Mb 
8 107 W$ 

“ % A 

- D— D - 

302 S 
ear «% 
110 % 
41 2% 

178 11 1$ 

17 57 rt 
10x110 19 

- E-e - 

w 1% 

M 82 18. 

B 77 20% 
SB18B1 Wb 
B HZ rt 

301 0-« 
24 6801 a 4% 
467 2 

11 2 Irt 

- F-E - 

10 6 32% 

11068 B-1B 

20 3 12% 

8 29 23% 
28 1181 38% 

16 3 14% 
n 1480 13% 

217 1$ 

- G-G — 

9 d% 
tt 513 26% 
30 rt 

11 T87 42% 

13 2 27% 

22*1 r% 

0 M2* 7-W 
M 3 5 
W 26 18b 
148 13% 

- H-H - 

5 51 rtd 
12 1426 18% 
U 248 2 
3 91 4% 

13 46 9 

12 - 1 % 

7 1 23% 


2 % 2%+ V 
10 * 10 + % 

9 V ; 
fjlj 

1% 1%- % 

17$ IB + S 

«% tt* h 
TT „ 
IS f%\ 

irt w%+ % 

SZ% 32%+ % 
8% att-TO 
12 % 12 % . 


Rf Mb 

Bleck tt»-E ItatoMrt Leer- CkaChg. 

Inpofi gun * us aab ©?% 62%-. b 
Inatay .. tt mb r$ 1% ib 

InsSyptMs 2 2% 2$.2%-b 

Hgay i ff ft ft a%+ % 

tolQyg JS-. «tt 28% QO M 
UBfcot' ■■ »9M 2%d 2%' 2% 

Mked • » 2% 2% S%- % 

ktfwr 7 100 -1% 1% ' 1% 

fpOMi - im 3b' 3b 3b 

MIQr - » AW 832 M2 

knqBid _. 4% a% «b+l% 

mom. uMift 9% rt+% 

JBHto . 12 £ 2 2 

MW* > « ft ft 4% - % 

Kirby .70» 22 284 8% 8% 8%-% 

LdmkStf jo o" l" 7% 7% 7%- % 

loom 48 3% 3% 3% 

UePbr W 2 1% 1% 

.UDyno W3 % % AW+M8 

Lionel ... ' 20 1023 4% 4 4%+ % 

Lanai 98 13 1ST 10% 0% 10 + % 

LyneHC IT « 23% 22% 22%- % 

- 

USR 202 2% 2% 

MogmG • 3 342 3 4$ 


443 4% 

7 40 . 7 
- l-l - 
7 3648 3% 
\ 14 20 - 0 


£ jgt i 

41% 42% + % 
27% Oh-h 
7 7%+ % 

7-W M8 

a a-s 

W% T*%- X 
1 % 2 + % 
4% 4%+ b 
9 9 


r- r-. s 


MSR 202 2% 2% 2% 

MngreC - 3 342 3 4$ 4% 

IteM Hi ft i 1 - % 

Mama 3 n 37% .37 37 - % 

turn *44 37 izr 29% S M%+ % 

Mdoora 6 2 2 2 

MteMte '•'« -M2 5' 4% 5 + H 

MCME 92 30X36 20% 30% 20%+% 

MOOflA 6 40 7% 7% 7%- % 

MR 97ft 4 332. 4% 4% 4% 

MPntot . 16 66 6 5% 5% 

Mftty 30 4% 4% 4%- % 

Ntwline 108738 Bii io% io%+ % 
JMxAr 5 Wb .10%. »% 


AUxAr 5 

NT Tim 92 - 28 378 

NCdOg 9ft 2SS 

Numb 9 


? ^ a s 


OfiA 14 22 M% 85% S%+ % 

QMI . Tl 183 10% 10% 10% 

Odan 44 47 5% 6% 5% 

0dt<9 OH ft ft ft 

Otauok J4 a w ift » 15% 


Od*B fill I 

OtaUBB 94 fl HB 1ft tt 15% 

OOMap 1.10* 3 7 11% lib lib- % 

PaDOP 95 .a or art 34% Mb- % 
PagSM JO* 29 7T7 19$ 11% 1l%+ % 

PeopBc JB 9 30 Irt 15% 15b+ % 

(torWC 90 11 .68 36b 62% 38%+ b 

PtHata 1.70 26 Wb d«% 13% ~ % 

FfrU .15* 9 453 Mb M «%- % 

PHtam JO W - X3 31 30% 35% 

PKway oJOa W xS 38% 35% 66%+ % 


PBnyA JO 
Ptyften .C 
Freed 0 
PraadA .n 
PraCn a 
Rreliad *42 
PnJCra 


SbdCp JD 
StkaaA JH 
BoOCO n •• 

sptatag .. 
Store 96* 
Staten 
Bynatoy JO 

Tie 

TBOPrd JD 
ThadyB 
Teto Jft 
Tehatph 

Tank 1 

Thanad 

7Wni 

■nano JO 

TaCor 

TubMax 


VMAp SO 
vfflah 
WangB' 
WBogC 


WtHAm 
WAmBe. J4 
W0*gM 
WWETU2 
Woton . 


X8 »%d»% 

« a ft rt 

in 6 «% 6 % 
M 8% 8b 
31 5% 8% 

« * «v rt 

U « ft ft 

- »-B + 

Tl 36 T3 12% 
M5 36 Tl% 11% 
45 W 23% 33% 
13 M 28% 25 

- 5-8 - 

77 4 30% 28 

2 27 #%, B% 
1 131 - rat 

.8 a ift rt 

«tt 16 17% 

28 40 10% 10% 
» 96 2 % 1 % 
W S24n 6% 6% 

6 20 9 8 b 

- T-T - 

631 1M8 % 

tt 11 14 tt\ 

17 OB 26% 26b 

186 x366 36 37b 

1882 4% 4% 

1542 7% 7b 
118 68 14% 14% 

21 87 15% «% 

tt 43 Oh 27 
1« W 4% 4% 

87 rt 0% 

- U-U - 

8 1 % 1 % 
- 10 3 3 

6 22 2% 2% 
8 .88 M, 3% 

. 31 98% 27% 

Tl 1 8% 0% 

81. 10 1% 1% 
-1420 8% 0 

48 10% 10% 
M2 ft ft 
.7 6 18% 15% 

0 AW % 
W W 21% 21 

22 1347 10% . 10% 

18 83 16% W% 

11 7 11% 11% 


«%- % 
ft- % 
-B%+ b 
6 % 

rt- % 

3 

w + % 
11 % 

23%+ b 


» -% 
rt- % 

131 +4 

W%+ % 
tt 

»b- % 

rt 

rt 

ft- % 

11-10 
13% - % 
»%- % 
»b- % 

Hf* > 
r%+ % 

M% 

«%+ % 
27%+ % 

4%+ % 
rt- % 


o%- % 

a-' 

10 %+ % 
5% 

15% - b 
116+ VW 
* 1 %+ % 
10%- % 
»% 

11 % 
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fitock Bta. TOO* tfWQ t*aw L 
ABWBd 26 567 39% 20 


26 587 Sb 29% 18% 

U 296 22 21b 21% + % 

10 1434 30% 23% 30% 

6 HIE 13- tt raw 


MW Bd 

ADC . 

ACT 

ALCh 

ASX 

AST 

AcWna 
AoneOr 
MARI t 


UsfCBfeg Otoe* Mr. MO* tfttt ten U a fOto g Mask Dfw MOa Mgh 


UatChng (Ratal M». WXte Hgt . Urn Lata Omg 


13 30 9% 9 

1321531 14% Ml 


Actafeo a 2011- 6% 7% 8%+ % 
AoneOr 6 466 15% Wb tSb 

MARI t 12 27 5% 8% Ob- % 

Aodoffl 19 2 22% 22$ 23% 

AdKLb .16 7x514 2% 2b 2% 

Map tt 1587 S% 22% 22%- % 

Adapt* H 741 Wb 17% n +1% 

Adeftv ..9 II 3 83% 23% 23% 

AdobeS JDS 25 5404 30% 37% 30%+ % 

AduCtr ■ 7 538 ff% 7% «%+ % 

AdHhSw 10 SC5 4% 0% B%+ % 

AdePety 350 6 ft t 


0 9 - V OrQM JO 

U% 14%- b DomGk 98 

7% 8%+ $ OrmB 


OtgMIc 22 8 27 27 27 + % UacTle .74 20 8 »% 29% 29%- % , Suctoy .ttr 8 IM 19% 18 19 - % 

Dbnefn 90 I 17 A A rt . L“mv 8 an a 28% ra% - % I bmcnvi 7 so 6% rt 6b 

Hanex 77 62 Mb 28$ M%* b UmrT 17 587 Bb 9% 9b+ % I atOni a 9 96 » 8$ 7 + b 

DbWTr 98 12 22 Mb Wb ttb- % UeEat * 7 SB 16 17b IB -r % J Suntan * JO 9 2S 10% 10b T0% 


77 a M% a$ 9Jb+ b UaarT 17 587 Bb 9% rt+ % SXkQrfl B 9 M 7 8$ 7 + b 

12 22 14% 16b ttb- % LueEat * 7 SB 16 17b 18 -r % Simpln # JO 9 2S 10b 10b >0% 

» 12 rt J% rt . utcitb jo rasra a% » jn% sun* a wt wb f7% i7%+ % 

6 30 19% Mb Mb- J* ij30*co J b ft 4% 4%- % Smrf tt «i »% H% ii% 

18 681 11% 10% 11 + b LdMSir 281 *b «% 4%- b Socwy 1» 7 523 32% 33% Kb 


M2 175 7% 6b 7% + 

16 215 31 60b 31 + 


40 20 19b ttb- h I SotaySv 
21 2346 33% 33% 33%- % I Statota 


T 523 32% 33% 32% 

4 65 16% 16% 16% 

7 8 6% 9b 5*1 , 

Mins 2i% 21 21%+ b 


OregEtJW* ii to 7b 7$ 7b + b L oytae 6 i 13b 13b «% Sttepp* Mine Si% 21 21%+ b 

Dunod 1770 3% rt 2b+ % _ - M-M - Gotnen S W 3ft 23% I4%- % 

Durfn. • SO 13 438 20 16% ttb MO T54501 Mb Mb M%+ % SonocW 64 15 163 MV Mb Mb r % 

Duff* 94 W T7F 22b 3»b 2Z%- h »TCp W S ft 5%- % ScundA 0 M 6% 6% fib 

(Myf a 20 95 25$ 25 26 -1 MSCkr 13 193 20b 20% 20b ♦ % ECarW .72 8 6 22b 21$ ffib 

Dynaca 12 « 7% 7% 7%+ b UofeTr 221 6% 8% B$+ % SCalWI 712 15 32 29$ 29% 28% 

OytaDC 18 W Wb «% w% MB a 90 7 70 15% 15b 15%+ b Souum IM 4 52 M 20% 21 

- G-E - MmWE ZJ6 12 45 3* 34 M Sptanta JOa T5 125 2lb 2* “ % 


TO 20b 20% 20b + b 
221 8% 6% B$+ b 


M 42 15b W% W%+ % EC) TM 

14 106 10 9b W - % BOG* 

21 » fib >1 «%+ V EUCNi 

tt M Irt Ob Wbt b ERCEh 


ecc 0*1 jo* b a u% n% 


ia% n% m%- 

10% «b wb- 


- b MagmP 


wair SI 6% 0 

MBg 90 7 70 15b 15b 15 

MtaKiEZJO 12 43 M 34 M 


15b 15% + % | Sound 


Mamal JM 8 1B3 4 


- % I UaBBxi 


t 132 2a 9% 9b 9% 

.W 10 12 7b 7 7b+ b 
1J8P 8 438 33% 33 33%- % 


17 4 15% 15% »%+ % | Mdft 

M 9 10% » » I Manta 


17 231 20b 20% 30% 

22 W 12 11 10% 10%. 

90 7 Z* 81% 31 31 - 

JO 27 2 31 31 31 

« TO 9% 8% 9% 

390 12% 12 12 

*» ft ft 7b- 


9 10% K 10 

W 6b 3 6. 

327 9% lb 1% 

17 4% 4% 4b 

391 12 tlb 12 


206 35 »% 53% 

IBS 4 3b 3< - b 

27 13% 18 n%- % 

I 9% 9b 9% - % 


Manta! 18 11 1345 19% 13% »%+ % 

Mtata 2.U 7 IB2 SO 48% SO i % 

Marm n ns M 23$ 29%- % 

M*dM • 3 48 82 % 21% 22$+ $ 


Martial a 8 48 82% 21% 22$+ $ I Sterile .03 W 1 11% 11% 11%+ b 

Miaasu 98 13 1 Iff IS 18 - % I SwSv a ia e 151 30% 60 60%+% 


Staanta JOa tt 125 21% 20$ 21 - b 

SktafaC 2S 367 B 7% 7b- % 

SktHag 90 12 334 15% Wb 15b 

Sm>im 49 169 1S% 17% lfl%+ % 

StvSca 99 t tt W 18% 19 + % 

5HI8I JO 456 6% 6% 6% 

StaSSo « 13 186 38% 36$ 36b . 

SterBrp 90 12 11 Kb 10% 10%+ b 

Sterile .03 16 1 11% 11% 11%+ b 


Bong 
EibCu JO 
Enutex 


4 IS 8b 6% Ob- b Manat. 

M 8 8$ 6% rt+ b Maeonl 

54 12 11% tt Manta! 

10 16 rt rt rt- b Uute 

m 2b 5% Zh+ % Mnter 


•5 ££ £5 JJt fb- % t«f*G JOB m 2% 2$ 2b+ b 

23 60S 6% 9$ 0% — % EmCU 45 9 4% 4b 4% 

16 3rt ID Ob ft- % EncTl UBa 65 W3b 132% 13*%-1b 

*34 rt rt rt- % EvoBut 174 86% 25 26% - b 

4 ttb 15% 18b Emm 11 296 ttb W% 10b- % 

31 9b 0 6b EectaBc 98 I « ft ft ft 

tt an Wb 98 10 EXTOM 52 to 3% 2$ 3% 


■ W 34 33% 34 + % 

6 70 7b 7 7 — $ 
10 171 6% 6 « - % 

IS n I%1 AttlAtt-T-16 
21 a 10% Wb 10% - % 

it sm ii% 11$ it**- % 


16* 8 62 17% 17 17 - % 

9S* 6 101 23% 23% 23% 


tt 3rt 10 Ob ft- b EncTl 

23* rt rt 5b- b Mil 

190 4 ttb »% ttb Emm 

1 31 9b 8 6b EenaX 

tt BIO 10% 18 tt EXT 01 

90 a 28 nb 10% n% Exptai 

173 3 17% 77% ir%+ % 

90 « 361 32 31% 31% FHPa 

7 200 6% 0% 6%- % FrmH. 

23 Z7 12% 12% 12% - % FaoM 

IJD 9 1 33b 33b 33b- b Fan* 

W ■ Mb Wb ttb- % FtdBn 


472 2% rt 8%+ b Maxtor I T 360 11% 11$ tt%- % 

B 4% 4% 4% Mamal ,40a 0 tt 14% M% 14% 

68 133% 133% Tttb -lb McCm MIS 34% 33 33% - % 

174 Mb 25 28b - b MeCers J4 17 MO 20% Mb 20% 


Expfai 18 28 24% Mb 24%+ b 

FHPa tt 8*8 18% Wb 10%+ % 

FrmHoi Mm 48 12 1Tb 12 

Faatnla 38 62 tt 17% 17%-% 


a 36 K tt 17% 17% — % 
a 5 M% 14$ Mb 

I JO 9 6 10% 17$ 17% 


S *4* 17 2803 20b 20b 20$ 

■ 94 3254 19% 18% 19$+ % 

96 G06 25 % 25 25 - b 

21 25 18% 18b <0\ 

19 a 4 21% 21% 21% — % 

15 5% 5 S 

J4a U ITS <1% 11% 1!%- % 

-tt tt 58 ttb 12% 12% 

■ jd u an 17% icw 16% - % 


W a mb wb 10% - b FtoBne JO 9 5 Ub 17% 17% 

161119 25b Mb 25%+ % FkttTa 98 12 130 33b 32b 33 - % 

-32 19 in 21$ 21% 21%- b FlgteA e JO 23 33% 22b »%+ b 

25 MO 7% 7 7 - b Rtettel 175053 a14b 13% M + % 

40 381 30% 34% 34%- $ FtaNea 33 tto 7% 7 7 - % 


0 17 10% 19% M%+ b FAtaBk 92 8 234 17 16% »% 

JOr 29 0* 11$ 11% 11% FMAm £20 5 2M 48b 45b 48 - b 

885 3% 3$ 3b + b FIASCO .13* W7 b b b + VW 

U8 7 n n 28% 21 FAFnA a *40 tt 11 11% 11% !1%- % 

300 0» 57b Mb 57 + V FlATn 1J3 111 333 20 10% 30 

eo 4% 4% 4% FBCh 190 8 110 Mb 20% 26% - % 

JO TO 335 4% 4b 4%+ % FCsmC IJD 10 i« 21% 21% 21%- % 

12 WO 9% 6% 0b- % nconat *46 903 10 d g% 0b - b 


I.Hb It 50 32 % 32b 32%+ b 

25 2MU37 35% 38%- b 

M 593 Mb 24 74 - % 

17 IS? 0% 0% •%- % 

803 6b 6b 6b+ % 
91 11 3t Mb 23 33% - % 

3 4% 4% 4% — % 

192 0 M 27% 27 27 - % 

TCM4510 3% * + % 

7 4 it% 11% 11%+ b 

94 9 92 16% 18% ttb+ % 

93 6 71 W% 16% *%+ % 

M 752 20% SO 20 - b 

54 3659 24 23b Bb - % 

0 51 6% 5b 0%- % 

1.12 8 W Ub 19 19 - b 

1 041 32 130 Ub U% Mb 

13 mb wb 20%+ b 

a 347 23% 32 32 -1% 

48 <3 ttb 13 - % 

26 1 Ml M%+ % 

> 24 (TO 25% 94% 2*b- b 


Antagla 12 168 9' 

AubB JO 15 48 W 


Amnnta 190a 6 140 Mb 
AnchSy 212 11 


Mb 57 + V FlATn 1J3 111 333 20 10% 30 

4% 4% FBOh 198 0 110 28% 29% 26% - % 

4% 4%+ % FCsmC IJD 10 i« 21% 21% 21% - % 

- . 9% 0b- % FKooat *46 903 10 d 9% 0b- b 

Oath * JO 10 48 » 17% 17% FWam 1.12 9 57 36b 27% 28% + % 

AMMtttalJOa 8 MB Wb 15b 15% - % FEaax 92 0 225 4% 4% 4% - b 

AnchSv 212 1% 1% 1% FflEkec 1 17 3114 3 3$ 2$ - $ Mkrw 

Andrew IS 1236 22% 22 22% FEx pE2.Ua 218 0 ft ft- % ton a 

ApagEn JO 15 20 1«$ Mb Mb FL» pffTJB 112 B% Bit B%+ % MICIMg 

Applec **4 1110188 37b 38% 3ft- b FEx pMl.88 153 4% 4 4b- b «c*B 

ttb ttb- % FFdMteJO 15 273 M% 13% t3%- % IttBCp 


1J0 883 207 37% 2B% 26% - % 

i 90 10 32 24% 24 24 - % 

I JO 8 41 36 26 28 

.80 6 92 Wb 15b I5b - b 

I JO 6 53 IB 18b H - % 

140 f% 3% ft- % 

I I 39 lOrt 2G 24% 25% -1% 

31 34 34b 34% 34%+ b 

20 111 bb 5 5 

53 0% 8 8%- b - T-T - 

M 41 17% wb 17%+ b T9C a 11 34 1+ 11% 11%- 

JO W 64 18% M% 18b- % TEAS J4 30 117 13% 13% Wb 

2 4U90 43 % 4?% 42% - % TJH 4? II 194 »li » 28b + 

10 57 10$ tob 10%+ % TPIEn 118 6% 8% •% 

10 30 5% 3% SV Txbnan JS 3 I IV ft ft- 

71281 13% 12$ 13%+ % TcMXa 0 154 K)% Wb fflb- 

340 ft 5% 5%+ b TchCom 12 6 »)% II 11% 


24 ?R 25% 24% 24%- % 
.63 22 ST 38$ 38% 38% 

38 n 5$ 5b 5%+AM 
- 7-T - 

11 24 12 11% 11%- % 

J4 30 117 13% Ub Ub 
43 II 154 S«% » 28% + % 


M ft ft 


•18 6% 8% •> , 

3 1 ft ft 8% — b 

0 164 K)% 10b Wb- $ 

tt 6 Mb II lib 


IS 51 17% 17% 17% + % I Tecum 3J0a a x4 1T7 137 W7 


n 40 0% 0b 0% 

29 3450 107% 188 105% + 


Apfebaa 42 ttb ttb ttb- % FIMffe 90 15 273 14% 13% 13$- % UMCp 135 4 M37 23% 23% 22% 

ABtoata 21 aa 31% 30b 30 $-t% fffm job id i 22 22 23 - b Manor jo id 5 u m w 

Apfcfflln M 573 U 13% M + % PfaCp 94 8 IM7 U% 13% «%- % UBkHr 92 tt 8 19% 10% rat,- % 1 TtoS « 

ApMMt 10 1804 art 27% 27b- $ FtFKk 98 10 1W 24% «S3b 34 -1 MOtem 1 291 16 18% tt%- $ I Tefecrd 

ApMP* .12 IS 7 23b 23% 23%+ % FMbmb 13 7 23% 22% 22%-% MtaMB a IS 38 10% 10% 10% 

Arahfea a 300 Sb >$ rt- b FUHCp *44 9 81 9% 8b *b- b MHTal 2» 7% 7b 7% 


ApMMt 10 1804 art 27% 27b - $ FtFtak 98 18 1W 24% 029% 34 -1 

ApMP * ,n 9 7 23b 23% 2]%+$ FOtow a 13 7 23% 32% 22% - % 

AmMwa 3 300 Sb >$ rt- $ FUHCp *44 9 81 9% 8b «%“ b 

Artur* .H W 370 17% 18% 17% FlnBM .72 1 21$ 21% 21% 

AfgaOp 198 0 2 88% 06% 68 b Fttaom JO 0 176 Ob 5< ■ 

ARM 1 1% lb lb- % FMMBaJZ 11 22 22% 22 22%+ % 

ArbfeM 33 74 4% 4$ 4% FOtaSS aa 71 n tob IT + b 

Armor 94 15 IS 18% 17% U% FFaoFn 9 3 33 S 33 


FfFWk 98 19 1W 24% 023b 34 -1 

FMbmb 13 7 23% 22% 22V- I 

FUHCp *44 9 01 9b rt rt- I 

FtneVW .72 1 21$ 21% 21% 

Fttaom JO 0 175 0$ 5$ I 


251 19 18% 18%- b 

IS 38 10% 10% 10%+ % 

235 7% 7b 7% 


41 255 20% ttb » - b I Tehuxi 


T*W tt 3 25 25 25 

Tekatec 12 16 W% 10b 18% 

Teko 39 SIB 12$ tt% 12% 

RctoAS 550 W% M% 14b~ b 

TtarB • tO 15% 13% 15%-T 

Tefecrd 1 15 183 36 37% 35+% 

Tetemto 443 3% 3 3 1-1B-3-16 

Telatto 17 406 9% 9 0%+ % 

Teton Ml 7 5$ 7 


9 3 33 S 33 


15 35 3% 3% 3% Teiadta 3S 274 30>i 90 30b + % 

90 17 500 41% 41 41$-% T«U 95 12 106u20% 28% 29% ♦ % 

94 14 77 25$ 25% 25$ 3Com 18 934 M 13% 14 


Z» ft ft 7% — % FSecC 1JS 9 480 31% 31% 31%+ % Muifek M B M 

445 13% ttb Irt- % FTaoa 190 M X43 25% 25b 25% — % Multan h 25 W 

30 33b 3rt 33% “ $ FiWHd a 23 222 8b • 9% Mycpgn 344 

w 32b mb 32% Ftaan 18 4 31b 21 21%+ % - M-N 

380 17$ in 17%+ % FtagFd JO 5 7 13% U% tt$+ % NAC R a JO M 770 

537 «% 48% 48% -1% FSUoA .U 28 Q74 u% 11% 11%- % HESS 2 

380 3% 3% 3$ FdUaB .13 20 308 11% 11% 11%- % MWO. 1J0 0 962 

301 10% 10% Wb + b For Am LOB 1 32% 32b 8Sb NaahF 90 17 14 

■B — FarotaO 1 120 12% 11% 11$-% Hatec 48 

— 19% Fferach W 10 10 U 10 "" ----- - 

18 FomF JD 84 9 13 12% 12b + % 


AadCmA 30 33b 33%-% FWHd a 

AtdCmB W 32% 32% Sb Ftean 

AdBeAr JO 0 380 17$ 18$ 17$+ % FtegFa JO 

Amato JB* 24 532 47% 48% 48% -1% RflJoA .13 

AvNHk 388 3$ 8% 3% FdJsB .13 

Awnfls 92 80 351 10% Wb Wb+ % For Am LOO 

- B-B - FaretaO 1 

BB&Td 90 8 33 19% 19% 19% Ftorsch 

BHAS 28 4 tt 10 18 FartoF JO 

BHABa 28 17% 17b 17% -1 Foator 

BUA 190 8 888 37% 35 35 -1% FfttF* JB 

BMC 81 ■ 30 383 23% 22 22%- b Fn*S 94a 

BSBBcpJO 8 m 13% 18 18% + % FrtCPb 

Babaga W 334 8 5% 5%+ b MM 90 

BakarJ 98 13 466 18% 18 18-% FotaHB JB 


Moran 94 M 77 25$ 25% 25% 3Com 

Moalna 28 77 2 17 17 17 - % Tocr ua 

Muifek JD 8 M U 13% 13% - % TtaucF 

Multan h 25 » 78 77 77 -2 Tapps S 

Myctwi 244 tt% ttb a - % Train 

- N-N - limii 

MAC R a JO M 770 34 V 34 34%- % Tinned 

HESS 2 4% 4b 4%— % Tseng 

MWNL 1J0 9 662 31% 31% 31% - % SOCifti 

NaahF JB 17 14 20$ ?a% 20% TycoTy 

tfefec 46 5$ 5$ 5% TyiM 

MOxnBk 1.40 8 xl 24% 24% 24% 


46 20 

Wb 

19% 

24 79 58 

dS7 

67% -1% 

DIM 10% 

IS 

mb* % 

38 2% 

2% 

2%- % 

15 B U 

17b 

!7b" b 

SI ab 

3$ 

4%+ % 

13 AS33 15-10 3% 

7 1ST ZSb 23% 


0 3B7 W% 

10b 

mb . 

17 22* 37% 

27% 

27% - % 

■ U-U - 



5 60 ttb 

Ub 

12% — b 

11 530 Mb 

14% 

14%+ % 

0 x202 24% 

24 

2* 


450 25 4% 4% 4% NtataGe 

90 g 10 20% u$ art- % neeco 

JB 13 ig 32% 22 22 - % NaOoer 


Bataid .18 28 25 22 21% 2l%- % Furon JD 10 308 12% 12b Wb+ b tfeAGo 

BacPna 190 13 3 <7% 47% 47% — 0-0 - Mwk3y 

Btatopa 90 7 2 19% 19$ 19b + % O Kd .W 19 x73 ttb S% 13b- % Nacog 1 

BcpHM aL5R 9 1 BD% 50b ' 90% - % BBC 8a 92* 10 25 20% 20 20% NECrti 


29 10 H W 
9 115 15% 15% 15% 

33 319 18$ 17% M 


UAEn B 119 15% Mb 14% H 

UBCol JO 10 170 16% W$ 19% 4 
UCdOa 92 W 20 15% 15b 15b 


BancMo tt 282 17% tt% ttb-1 

BKSoe JB 7 W1 10% Irt 10% - b 

BkWarajq 28 51 17 «% 10b- % 

Butta JB 6 355 20% 20% 20% - % 

BeePtr a 17 W% 13 13%+ % 

Bmaf 1* 15 2 35% 34% 35$+ % 

BayVx JOa 7 23 16$ W% Irt- $ 

BeyOfea 190 >-236 23% 22% 23%-% 

BaauCa.IBI 9 W 1ft 


□BC 8a 92* 10 38 20% 30 20% 

QVUed a rt 3b rt 

QZA 13 8 10% 10% Wb 


«% 10% - % Canton 19 8 38 SB 20 

20% 20% — % OeMyFfi J4 85 19 0% 1% ff%+ % 

13 13%+ b Mndt JB 21 29 25% 25% 29- - % 

34% 39$+ % Oaotae 334 37 38 98b 

w% 1B$- $ Oetayw I 12 ft ft 8%- % 

22$ 23% — % OentoX 32 2« 0% 0% 9% 

15b 18% + % Bonus 8 304 7b Ob ft- % 


NtwfcGn 35 120 ttb 22 22 - % UnOom 1J4 a 343 1B% 15 W 

MwkSy 198380 11% lib 11b- % UtfdBc Jt U 10% W% 18% 

Nacoga 23 12 23 22% 23 + % UOamg M 1 ft ft ft 

NbCrk 34 1 47 47 47 UHBCr 13 IS W% 9$ 9%- b 

NEBto 90 14 00 17% 17% 17% UtdNnsp .70* 5 7 11 d10% 11 

Nwfamg n Mb M% 14% + % iMStra 5 4 3b 4 + % 

Ml SB 90 9 M M ttb T3%+ % US be a I 0 2313 26% 26% 29%- b 

NYBGP 12 28 11% 11% 11% US HHC JO IB 1385 11% 11%+ % 

Newtek 14 473 8% 5 B%+ % US Trta WO 11 1 35% 35% 35% + % 

MW Bo 90 8127 7 7 - % USWW 113 34% Mb 34b- % 

NekBfe JO 15 7 7 7 UGMH JO 10 80 Wb 13 13b 

Newpt .W 13 5 0% Bb 9b UnTetaw « 3 32 d32 32 - % 

Nwpph 122 2% 2% 2%-1-W Unltog 20 3 D% 12b tt% 


Saehaa JB O OB H% H% 11% + b Oaniyrn tt 1ft Ift 19%-% Nfeea 90 12(207102% 88% 02% + lb UmM JOB M I ff% ff% «%+ b 

BaMay AO 8 4 38% 38% »%- % Oaregfe 20 38 Wb 13% W% NMeOr 82 B Bb 8 UtahMd 25 27 5% 8% 8% 

BabUt 198 IT 78 81 80% 80%- b OnnSe 8 269 11% 11% 11% - % Nardn 32 M 247 48 47% 4Q%- % - V-V - 

BtoB .18 18 97 11% 11% 11$+ $ atone 94 19 794 28 »% 28 + % Norttol JO 212380 30 20 »%- b V Band IS 4% 3% 3% 

BMadc 39 55 W% W% W% CM Lew M 11 368 nU% 16% 18%+ % NPratm H 497 12 11b 13 + b VLSI 363 214 7% 7 7% 

Blogen 190094 W% 10 19 GHHAa JD 17 24 28% 27% 27% IfeJSfcn 1*40 477 75 38% 37$ 30%+ % VMS D .181 2 Ml 1 % %- % 

Btegn ptttt 1 80% 30% Oostty 10 5 M Wb t}% NmTr*l193 10 81 84% 83% 82b VMX 01 30 2b 2% 2b + % 

Btomalt 24 330 23$ 23% 23% OdPou a 94 12 40 9 8% 8%~ % NoSdaS* JO* 7 805 13% 12% 13% + 1 VS8 Be JO 9 05 12% 11% 11b - % 

BtaMrl TO 11 10b 11 + % OoodMt 13 72 18 ttb IS ♦ b NmNG 194 11 24 26 24% 25 + % VWR 90 15 15 »b 16 18%+ $ 

BOHBa £12 0 W4 32% 32% 32% QootdP J8 44 Wb 17% 16%+ % NareFn 90 10# 17 0% •% «%- % VaHOJ 12 300 3% 3b 3% 

BotaEWJOb W 108 tt% 12$ 12%- % Graded 94 *11 9$ 9 9 NtoaPfc W4 4% 4% 4$+ % ValFSL 154 % % 11-M-1-1B 


10% 11 + % Ooodttat 

32% 32% BeotdP 

12$ 12%— % Brndoo 




3 an 


BaRLb 198 IT 78 
BtoB .W 16 07 
BMHto 39 55 

Btogaa 180094 
alaon p4£tt 1 

Btomsit 24 aa* 

BtaMI 100 

BOMB* £12 0 W* 

BotaEW J8b W 108 
BtaMOtt 40b 8 39 

BonvtP 30 

Borto 90 7 121 

BtaaFB 94 ' 3 

BradyW . *4Q M 5 
Brand 20 flt 

Branco JD 20 KM 
Bruno* .M 20 73 
BtalMa . 30 « 

*'«*££ 

cooRa _ « C W~ii% n% 11%- % !££« -1B 20 3 wb tt mb + i 

CEMS 21 10 11% 11% 11%— % Henvtn *M 7 1S7 30% 26 28 - % 

CISC a 71 2 10% 19% »% HrtpA* W » 17% »% W%- % 

CCfeyB UOe tt 79 38% S3 53% “ b HarpOp ,10a 12 TO 18% 10% 18% 

Cadono* 29 402 23 22% 29 + $ HrdcBSl 190 M 288 SAb 54 54-% 

Calgana 71 •% 9% 9% . HawkB 9 149 8$ 9% 6%+ b- 

Ctagoa J4 27 2T7 47% 49% 48%- % HDOeto 20 41 12% 12 12 - % 

CtaBlO 104 7b 7% 7% - b HUhCa 98a 22 92 W 19 tt - % 


- V-V - 

V Bond IS 4% 9% 3$ 

VLSI 363 214 7% 7 7% 

vms n .-M| 2 mi 1 $ %- b 


5b 9b- % ouAo j 

33 » ONVS* , 

a »%+ % anm* 

8 ffb+ % OmePh 

13% Irt Brio 

17% 17b Qroamn 

,12% ttb . Ontefe. . 
S4% -Mb-"% .OddMV.: 


rt I IkwaCr 
8$ I Novell 
8%+ % I Navatae 
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orphffc 97 »% 10% Wb hotter 

ewem 92* 90 8% 8% 5$ Novell 

QQhyB 10 8% 9% 8%+ % Novate* 

BUBO 90 S 84 18% ttb 1B%- % NbVM 

ONVBe *49 8 137 7b 9$ B%- % Muttpi 

OnWta w 2 -A n% 10$+ % Nummd 

OmePh 9B» 6% 5% 6%+3-IS NuUad 

Qril 1J 784 7% 98% rt- b 

Qroamn 7 803 9% 4% 9 - b 

amok . 17 46 10 ..«% 19 

lOddadf.:. • 44 ’-6% • 9 5 - % 


184 4% 4% 4%+ % ValFSL 

27 24 W$ 15% 13% UtaNH 

26 2852 41 40% 40$- % VWnM 

9 40 10% 16b n$ VgrdCI 


VMX 63 30 2b 2% 2b+ % 

VSBBC JO 0 05 12% 11% 11b- % 

VWR 90 U 15 »b W 18%+ % 

VaUdLO 12 300 3% 3b 3% 

ValFSL 154 b % 11-w-i-iB 

VWNH 118 M% S3'| 13b- b 

VMBM*JB 10 18 Ub 10 18 - $ 


«$ VgrdCI a SOI 31% 30% 30%- b 

2% Vertwo 8 W Gb 5 6 - % 

7%+ % Vet lea 90 6 tt ttb Ub ttb- % 

• Vtoorp 20 300 U% 10 W%+ % 

4 - % VaBche .10 8 14 3% fib 5% , 

VHatalk tt 801 12% 12% 12% + % 

tab VMDto 32 17 20b 20% 20% 


Uv « -ir* ■*?*'« 

HHuOO .10 64 1 31 31 31 + $ 
- % Hendex 20 3 ttb tt Wb+ % 


70 2% 2b 2% Vertara 8 15 5b 5 6 - % 

a .7% 7$ 7%+b Varlea 90 0 tt Wb ttb ttb- % 

120197 6 6% « Vtoorp 20 380 18% 18 W%+ % 

31 4 4 4 - % VaBche .10 1 H 9$ ft ft 

- 0-0 - VHatalk 13 801 12$ 12% 12%+ % 

90 m 10% 16% Wb VMBto 32 17 20b 20% 20b 

„■ ,301302 11b Mb 11%- % . Volvo 194*. 7 W1 DO 06% 60 — % 

.. Jfc SflO 24% 32$-J2% r. ' — IB-W — 

WO W 14$ IS 4- b *WD« 7-«% 31% 31%. ■ 


• mo _ 

j. .l««6. W Wb 10. ,15b • WFP Qpl-lBe . 10 230 21% 21% 31b- % 
16 86 11% 11% 11% + b W10 I 2 ft 10% 10%-'% 

190 W 1 32 » 82 -1% WatoEn 1 J2 18 073 W% 19% 18% - % 

292 tt 308 40 40% 40% — % WFSL a 11 x252 ttb 27% 30% 

US 0 an 28% » 20 WahFOr Jo 13 18 mb 10% 10% - % 


W 88 11% 11% 11% + % I WlO 


WO 40 1.M--M- 7 -Jib 31% 31%. 
WPP Cfel-IB* . 10 230 21% 21% 21 4- 


Ctaoana 71 ft ft ft , HawkB 9 145 0$ ■% 5%+ % 

Ctago* J4 27 217 47% 49% 48%- % HdC+p 20 41 12% 12 12 - % 

CtaBlO 104 7% 7% 7%- % HWiCB 95* 22 D tt 18 tt - % 

CHMto tt 3» 0$ 9% 0b- b HRftoo 13 0 0% tt tt 

Cmhrx.lOe 221200 12% 12 12$+ % Mthdyn 37 807 10% 6% 9%- b 

CenHI 371 Ob 6 5%+ V Haeitfa JO I in M Wb Ub- b 

Ctoepta VS 1%d1% 1% ttehgA M 11 IM 12% tt 12 - % 


196 9 191 28% 28 26 WataFOr JO U M Kb 10b 10b - % 

9* 14 4 20% tt 28%+ % WMSB .40 >5 3*6 18% 17$ I7%- % 

JB 5 16 34% 24% 34% WHBtad JO 17 tt 34 83 % 33b 

1J6 277 Wb Bb rt-1 WauaF 90b M 4 34% 34% 34%- % 

90 tt on 23% 22% 23 - % Waver JS 53 100 23b 021% 21% -2% 

.12* | 05 16% W% 10b MUM 25 00 20% 20b »%+ % 


.12* 0 85 16% 10% 10% 


25 80 20% 20% 20 T 


Caeph ms 1%d1% 1% ttehgA 

Cenool 91V 23 tt 01 50% 61 -1% ttetadn 

Ce n on l e <2 2 13b wb w% HatonT 

CapAao 5 10 3% 3% 3% HtayPr 

CrtfeO • 98 17 430 22 21% 22 + % H rttata 

CaraPte 20 72 11% 11% 11%+ % MgWSe 

CarICmJSe W 230 23b 23% 33%- % HttHg 1 

Cartngai 90 29% 26 28% Hltan 


11 IM 12% tt 12 - $ 

9 460 38 39% 16 

7 389 M U% U%- % 

moo a 7% 7%+ % 


5 1% 1$ 1% Werner .12 C 142 Iff 17% 18 + % 

2 0% Bb Bb- % WUOoeaJB 9 472 23% 23% 23b + b 

7 20 34% 25 WMCap 924 6$ 5% fib + % 

S 24% 24% 24% + .% WMIteto 21 3 30b 30% 30% 


M 2 5% 0% Bb- % WVKJoa 

am* 24% 25 wucap 

344836 24% 24% 24%+ % WnWsto 

J9a 0 110 10 17% 17%— % WtatoPb 

000 9% 9% 9%+ b Wanrk 

JT M 015 38% 35b 35% - b WmarC 


... .. _ — tt 31+10 3% 3b- % 

CaraPte 20 72 11% 11% 11%+ % MghUe 271 3% 3% 3$+ b 

CarICm 33* W 238 23% Z3% 23% - % HttHg a JO 19 7 IS tt W - % 

Certagm « 20% 20, 28% Hltan M 1 8% 8b 8b 

Cased* *JCk M 3 tt% 38% IS%+ b Hogan TO ID 4 3% 3%- % 

Caaaya 17 42 W ft Ob- % Hmfty 96 10 1 22% 22% 22%+% 

Cetera a 24 6% ft 5% Hmakit 3 186 1%19-WiO-W 

Ctattai «04 83% 32% 33b- % ttnaSsy 190 9 41 Mb 14% Mb 

Cemrkll 30 790 22 21% 21% - % HORL 11 306 M 13% 14 + % 

Ceicor 262 04 3rt 92% 32% HnmeCI W in 10% W Wb+ b 


JO 8 0 0% 9b 9%+ % 
98 tt 437 24 23b 21%- b 


JO tt 437 24 23 b 21% 

- P-Q - 

38 27 18% 10% 10b 
1* 0 80 43% 43b «3% 


WvmPta 16 tt wb u% Wb+ % 

Wsnrk 25 447 47% 40 47 +1 

WmorC T7 tt 21% 24 24 - % 

Wextoe iir 7b 7% 7b 

WsiwOa 017 7b «b 0% — % 

Itort JO » 21 25$ 25% 26b 

WMClub 24 1329 M 13% W%+ % 


JO 7X84M M M - % I ttoBta! 


CndBk UK 0 *2 29% 29% 28% 

Cterfls JO 7 tt 17% 17% 17%+ % 

CnSpni 17 26 29 24% tt 

Cato* 2B8S 17% 18% 19%+ b 

Ckantos 5 9 rt 9b 9%-b 


Mound JO 28 9 

HarztaM 90 K 42 


90 kW2 8% 0% 8% 


K 42 5% 9 5- 

M 132 5% 8% rt 

QBOO 0$ 0$ 8% 


38 27 19% 10% 10% MUCH* 24 1329 M 13% 13% + % 

1* 0 60 43% 43% 43% — % W9HM 1.00a 7 96 54 53b 54 + % 

60s 77 Wb 15 15 IMiiSaa • SO 30 31 3T 31 

16 25 0$ 6 5%+ % WrtmTr 1*M tt 7 40% 38% 40%+1 

M 13 TO 25% 25. a - % WtecTy W U 11 11 II + % 

22 66 21% ttb 21 + % WbetO JO 27 SZ 20% 20% 30% 

13 ISO rt 6% 6%- % Wotohn JQb 9 7 15b 15% 15% 

34 1 0 0 0 - % WTVtx h 230 12% ttb 12% 

.W 22 MOB W% 10% W% + % Wonhg 9k 18 220 20% 20% 20%+ % 

JO U 5 43 43 43 Wyman JO U 14 13% 14 


HBNJ JO QBOO 0% 6% 6% 

HaMJB Jft W BO 21 21 21-% 


Chnnflh .12 11 2W6 8b >% 0%~ % I ttaXB .74b I U 1ft 1ft 10%- % 
CMOne 9 6 19 9*.. Hmw ,10a B 48 Ub 15% 15% 


CMOne JB B 2 15 15. 15. 

CMPI 21 mi 13 12% ttb - % 

CtamOeg W MO 12. u% 11b- b 

Ctenper W 988 Mb M Mb . 

CMytol 91 4b 4b 4b- % 

CMpsTt 9 060 29b 22% 22% - $ 

Ctdran W83 26b » 26$+ b 


Him ,10a B 40 Wb 15b Ub 
HuKhT n 8$ 6% 0$ + 

08 Cm 430 ~ 5 6% 9 9 

m JO 18 283 13% ttb Wb+ b 
BB FtalUDe 91240 29% 29 39 + % 

togFta 204 33 Mb M% M%— % 
Ob 10 + % 


220 W 5 43 43 43 Wyman 

JO m 225 30% 30% 30% 

21 31 8 1-18 * 13-104 15 XL Ota a 

« XOMA 

29 22 M 35% 30% XJcor 

1.12 9 93 10 17% 17b- % Xyvsn 

32 0 38 7% 7% 7b — % VaoEnS 1 

JO 0 593 14$ 14% 14$ + % VatoeF 


W M 13% 14 
-X-Y-Z- 

5 129 9% 0% 9%- % 

1501 IS U ttb- % 

1» 152 3% 3% 3% - % 

) T ? ? + $ 


0 92 10 17% 17b- % Xyvsn 17 2 2 2 + 

■ 30 r% 7% 7b- % VaoEnS 1.14a 13 6 21b art 21%. 

0 563 14$ 14% W$+ % VatoeF .76 tt 344 a% 25% 26%- % 

9 35 15% 16% 15%+ % YorWte tt 366 12% 11$ lib- $ 

0 N 3% 3% 3% ZtamUl 1J4 12 125 27% 27% 27% - % 


uaa 20% SB 28b + % hegFto) 204 22 M% M% M%- % 

ChrOel JO 38 129 15$ 18% 10%+ % Inweor 23 MB ID 9b 10 + % 

CtonFn 2*44 11 150 79% 75% 78% - % tamer 0 19 10% W - % 

CUB* 97 3% 3 Ob InprBa JO 10 5 23 22% 23 

CfeXas 22 28 x3 44% 44 b 44%+ % tnecmp 10 41 9% 0 9. 

IM ft I 0 + % bidBcp LW M tt tt 19% Wb 

195 12% 12 12 Match 43 . 3% 6% 8b- % 


ctzBcp 1J* w 81% art art- % 
caster t t ■« 7 8%- 7 + $ 

CaU A I 21 47 40 30% 40 + % 

CtrUt B1 J«> 30 60 37 87 37 + % 

CiytC* J4 tt. 332 23% 32b » 

Ctercra JO a » 21% 20% ttb- b 
CtoanH w 140 0% -8% 6b- % 


43 8% 8% ft- % 

tt 205 M , ttb tt$- % 

1057 12% 12% 72% 
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CtoanH w 140 9% -8% Bb- % tnugFn ijd 17 3 Mb »b Mb- 

CKXfa M Wl 4% 4% 4% + 1-18 WflDv 11 371 7% 7% 7% 

CotwLb 12 387 18% W U - % MM 1012702 46% SO 30b- 

CocaBU M 7 23% 23, tt „ fetal el 1160 ttb mb 18%- 

CodeAl M OU 12$ 11%. 12 +% -IMIM92 850 17% Irt 17 - 

Cagnex 10 338 16$ W Wb- % tout 35 208 5 6$ It 

Cunarnt 10 82 10$ m% 10% . uwota m 38 16% Mb M% + 

ctaagen #5 067 n% 17$ w%-b mb id a» tt 27% »b + 

CotBq> JD 8867 Bb 7 +% htetetai JH tt 12S 17% 17$ 17%- 

CtaiGes 1J2 W tt 22 21% 21%- % Mgpfc 162565 22 22% ttb- 

CtauNt .Ida 38 54 ub 15% 15% Mruat M ft ft ft 

Co*3.c 830 3% 6 0% . fetamg, » I ft ft 6% + 

COM 88 m tt tt tt - % tanmeu 15 771 22b 21% 22% + 

Confer JO 10 383 Mb 13b 14b+ b BienefC JO I* I ft 8% 5b + 

Comem a .12 U60 M$ 14b M%-b kiBcta U 11$ 11% 11b- 

COC <pl .12 720 M% H% 14%- % ItatetaA 21 1 53% S3b »% + 

Cumartu 2J0 10 158 47 4B_ 4fl_ - S Ktom* 18 100 W. ttb tt%- 

CmBeh a -54 8 44 24 23% 33%+ % take* .10 M 1017 22b 21$ 22% + 

cmar MO 24 4 47 47. 47 -1 InMaUl 141 5b 4$ 6b 

CmTTek *60 31 244 27. ttb 28b . Mtefc a JO 11 41 Bb 8b 8% 

CNBNYa « 5 7b 7% 7b- % hum jse tt tt irt ttb ttb + 


12 tt 12 - b 

a a m 


88 840 ttb 18 tt%+ % 

19 K ft D, ft' H 
16 2853 3.19 3+1891-10-% 
H T 37 37 57 

W0 1 7-10 lb 1% 

23- 3tt 11$ 11% 11%+ % 

7 31 2% S% 2%+ % 
a 62 2 115-181 S-M-+W 

wa«3 ttb 17% J7% 

se b mb mb mb- % 

IJD 11 93 42b 81% 41% — $ 

1.44 3 146 16% W% 1l%- % 


fagtokt JS niM U •% 9% 

Ingres S3 01 9 0$ ■%- % 

taltaui 625 385 0% 8% 8b- % 

life* 12 108 Ob Ob 6b * % 

tmegFn IJD 17 8 24% H% 94%- b 

WgD» 11 371 7$ 7% 7% 

MM 1012702 46% SO 30b - % 

tatolet itto 28b rn% mb- % 

■ tadwaa 850 17% Irt 17 - % 

tafeB 35 208 a 8$ 0 + % 

bdfeota m 38 16% Mb M%+ % 

ktf ID 693 tt 27b ttb+ % 

hfefctai JH 12 12S 17% 17$ 17% — % 

(ntOPh tt 2566 23 22% 22$- % 

Mriaat am rt rt Bb 

Intamga 2 I ft ft 6b+ b 

tanmeu 15 771 22b 21% 22%+ % 

BienefC J9 (2 I ft ffj, 5b+% 

InBcM 10 11$ 11% lib- % 

ItaMrA 21 1 63% 93% »%+ $ 

■Cam* 18 mo 30 ttb »%- % 

take* .10 M 1017 22b 21$ 22%+ % 
bWubU 141 5b 4% 5% 

motto a JO 11 41 5b 8b 1% 

tom JS* tt tt irt ttb ttb+ b 

Mm » 81 20$ 28 20%- % 

tow U 37 10 9b B%- b 


tow U 37 m 0b rt- % 

InvaFn 63 3% 3b 3b + b 

teamA 19 » 11$ 11$ 11$- $ 

- J-J - . ratal JO 17 40 W% 19b 18% — % 

J JSe i u 22 5$ rt »$+ % ns Fid B 30 6% 0$ 0% 

JLQ JB 0 20 15% 17% ttb+% FWabT 20 62 W 17$ 17%+ % 

Jatoen JO 11 «57 22b 22. Z2%- % Rapap JB 4 3 7% 7% 7% + % 

■jsrfco .IB 0 15 »% ttb »%+ b RpPteA W 7 9 9 9 . 


196 87 0% ftb Sb - $ 
1.12 42 823 28% ttb »%-l 
JO* 20 315 22% 22% 22$ - % 
42 30 8% 3% 3b 

801 7 Bb Bb - $ 
mar a% s% s% 
ii ssa 12 u% lib- % 

JS 11 B 13b ra Wb 

J4 2 2 9 B 9 

7 300 Ub W 18% 

JO 12 112 27$ 27 27 -1% 

f.M 77 30t 41 40% 40% - 7/ 

21 4SB 34% 34 34 - % 

65 U 17% 15 + % 

JO M 8% 6b ffb- % 

25 60 7 6% 7 + % 

163 75 4% 4b 4%+ b 

0 74 8% 0 Bb* % 

jo a io% m io% 

UDa U 1314 41% 4T 41%+ % 

jo i4 m ttb art »b 

118131 6% «% 8%-% 

BB UB 0 5$ 6%- % 

.10 20 T3 17% U% 17$+ % 

5 Mb M 14 

JD 0 ISO 13$ 13% Irt + % 

JO 20 5 11$ 11b 11b- % 

JO 7 20 20% »% 20b - $ 

JO 7 382 23% 25% 23b- $ 

» 11 8% 6% 8% + % 

JO 13 IM 21% 21% 31b 

1.11 U 15 22% 22 £2% 

28 IIS ttb 37% 28% 

JOa 38 B38 17% 10% 17 

J6 W 4 20% ttb 20% . 

20 0 20b 28% »b+ b 
9 3230 Ub tt tt - b 

21 390 23% 23 »%- b 

7 52 6$ 5% 5% - % 

- R-H - 


4 3 7% 7% 7% ♦ % 


98 9 mb Wt ttb- % JfeLob SB ft ft 3%- % RWHd J4* 19*10150% 50% 

2D 11 93 42% 41% 41%- % JoataA 74 H$ 11% 11% Rfenn 12 4BS B% a% 

M 5 145 16% 15% 1l%- % Jotayn 160 11 83 21% 28% 2B%+ % HWito 93 111 4. 

78D2R tt% ttb ttb- b Juno JO 15 3 20% 30% tt$ Wgafel US 7 «t 19 

JD 15 266 IS 17% 17$ - % Jurtn * JO 20 48 17 18$ 18%- % RaadBr i.TO w 188 48 

3N 1*% M% 11%- % - K-K - RftCftCS M III O 

934 wb u W -1 KLA 13 0B3 8. 7% 0. RnWn JO 10 57 W 

92 8206 40% 40 40 - % Kama* J II S l!l ft ft HoaaB .168 15x209 6> 

2 3% 3% 0%- % KmOooJB 0 887 B$0 9_ «%- % RaafeSkr 10 307 121 

79 554 13b Ub «%+ % Keeler .10* 30 02 9$ 9b 9%- % ROtoB JO 173x34 26 


M tt% 11% 11%-% 

834 Ub U W -1 
208 40% 40. 40 - % 
2 ft ft 3%- % 
at ub tt$ n%+ % 


I 9 
50% Ub- % 
a% *%- % 

1B% 18$ - Je 
38% 0B%— b 
13% 0%+ % 


79 554 13b ttb tt%+ % 

at JM Srt 35V 33%- % 

a 22 TO 29% 29b 39%*- % 

192 -9 <86 39% 25% 29 - $ 

I «S 5 4$ 6 

ZD 11 tt% 12% 12% — % 

« JS £ iri 


Ktodon *40 12 10 31% 31% 31% 

KtySAx JO 0 60 35% 35% 36% 

KyCoU JO 6 ZT Mb 14% M%- % 

KyUMD 7 3 tt. 21% 23. +1% 


«6diCS J4 0 91 13% 13% ttb+ % 

8. 7% 8. Brvtffn JO 10 57 W$ mb 10b“ % 

8b rt Bb Rons .ifla 15x209 6b 3b 0b+ % 

B$0 0 9b- b FtafeStr 10 507 12% 12% 12$+ .% 

9$ 9% 9% - % ROM JO 173x34 20 25% » + % 

»% * mF T^«S 7% 7 7 

4b 14% M%- % SCI Bye tt 1445 11% 11b 11$ + % 

S 21% 28 +1% BFFad Wl O tt% 13 + % 

3% 13% 13b 3HL 6y W 3 4$ 5 


I «S S 4% 6 KyUM » 7 3 28 21% 23 +1% tt+ad Wl 13 12% 13 + % 

20 11 12% «%- V KayOan JO 11 12 irt lft iu »«.^ _ 75 3 4$ 5 

an 7 % 7 7 - % KorTm S S ft 4% 4b+J-» fiaton 120 0 050 87% 37% 37% 

0 14 U% tt$ U$+% KayFao UB 0 1 22% 22% 22b+ b BUHtt U fi ft ft 6%- b 

30 36 9% 0 9%+ % KtoM JO 12 2 22% 22 22$ SUvna M 5 k% 6% 8% 

*40 7 M 18% 13% 15% KtoEn ■ 28 018 7$ fib 7 - % SUwto 21 2250 4ff 44 46 +1% 

417 S% 0$ 6%- % KodrU 151 3b 3. 5 WotaB JO 17 95 0 Mb Ub + b 

- D-D - Kfeefe JM M » ^ J5 1 , 0 29 01% P% P% , 

jo 4 io% irt wb nnefin 24 si mb m% m$+ % Suck m t 5 5$ rt s$+ % 


DWfti JO 4 1ft 1ft Wb 

0FB« tbSS 1ft 

SSuo. ".^T P 

DSC W8« M% «; 


84Z n<2 mb 10%+ % I Sendfin JOa 10 55 IS Mb 14%- b 

4 7% 7$ 7% | OfeidReg w 3 14 ttb M 

Sanfid c .18 U 8 23 22% 23 + 


tt 4 rt 
- L-l - . 


m 14b 14% Mb- % I SdvnFt JS 17 01 Mb 25% 30 - 


189425 M% 76% M%- % UX Cp | ffi 4 15% trt 15b Scttm a *44 W 2 37 37 ® 

m M $ % IPlV 5 471 ttb 17% 1Bb+a Stoned* 26 4422 tt 28 25 - % 

15 155 T% 7% 7b L7X 68 2% 2 2 -1-« Octal W BSD Wb H$ 19%+ b 

U 30 3b Ob 3% Ltabto 16 6 7% 7b 7% Scdpffe *40 19 6 22 21%32+b 


DsB4m 16 155 T% 7' 

OHIO U SB 3b 0! 

DeWx t 10 -8 Ib 9 ; 

nSeto 49. 2 11 


7b LTX 66 2% 2 Z-1-+ 

rt LtfMta « 6 7% 7b 7% 

9% LaddFr JD 13 < n% lib 11%- % 

l $ -VI 5 LaUU B J4 20 621 21b 20$ 21. . 


102705 19b 17% 18 + % 
17 70 21% 21b 31b 


n&wtcfa 48 2 1% it— VIE L*W1 B J4 20 621 21b 20$ 21. . Staetagt* JB 17 70 21% 21 b 31b , 

Oeteop 15 67 94% 24% 24$ - % LamRa 7 587 8$ 6$ 6b - b SEED 13 2% 2$ 2$- % 

Daupha M2 9 W 31b 31% 31% Lmcatr JO 12 7 ttb ttb Mb Del bet JO 347 10% 10b «%+ % 

DtoSW JO tt SB M% Mb Mb ' Lance JB IS 36 21% 21% Mb McdnaJO 6 1 W% J6% «%- b 

OtadDG JO H 291 32% *1%' 01$- b LdHkQpli 30 169 21 Mb 20$ - % Ehht JD 161168 13 12b 12b- % 

-- 2D S3 42% 4T% 41% — $ UwmPy 72 tt 2$ 2$ 2%- b SOgwX* » em 2*\i SB 34 - % 

12 I 23 25 25 Lmnn JB M 320 26b »% Wt- % SrrtWi tt 2 ttb 1*b 13% 

U W D 5% ft- % Ladder 1 30. 90. 3D. StaOek 34 4 % 4% 4% 


DMdte JO tt 391 33% 31$'31$- % LdMkQi 

OUbtol *4S* SD 63 42% 47% 4T%- $ LfeMfPr 

OMChm JO 12 1 25 25 25 Lsean 

DMCPI u W 6 5% e\- % Ludrter 

OepOqr 1J8 7-W *7% 97% 97% Legem 

Devon • i 12% ttb tt$ . UtM 

DtoMT 39 2)1 tt. 12% » + % lay A 

DUHlUt » 9 1S% 15% .15%“ % Unflrt 
Dlbrea .79 11 Tl 29% 21% 23% .+ % LtfeSdi 


Lance JB 16 28 21% 21% 21% . StacdnaJO 6 1 18% Ub Ub- % 

LtoWCph 30 166 21. 20% 90$-% Sonar JO U TWO 13 12b 12%- % 

uEST 72 w 2$ 2$ 2%- % Sftpifltc » GOB tob » W - % 

Loan JB M 320 25% »% Wt- % SrrtWi T9 2 Irt 1«t 13% 

Loditer 1 30. 20 3D OtaOto 34 4 % 4% 4% 

Legem 38 DTD 30% 30% 30%- % Bxthd J4 17 OBS 13$ 13b 13b- % 

LMta J4 9 m 27% 27% 27$+ $ Ghana! 2D 2263 25% »% 35 - % 

UHy A JB 13 372 16% 16$ Ub rtnOD M 231 19 19 16%+ $ 

UnSrd 78 *0 84% 81$ SSb-1% WgaUU JD 23 06 67 55% 57 +1 

LacBui t 0 I Wb Irt ttb- % ttgmOg fl OB 9% > B 


Sonaor JD UTttD 13 ttb ttb- b 

Sogunte 04 GOB 3tb St 34 - % 

Srvifch U 2 13$ 13% 13% 

OtaOtat 34 4 % 4% 4% 

■totted J4 17 OBS 13$ 13b ttb- b 


Have your 
FT hand 
delivered in 
Norway 

If you work in the 
business centres of 
BERGEN. OSLO or 
STAVANGER — gain 
the edge over your 
competitors. 

Have your Financial 
Times personally 
delivered to your office at 
□o extra charge and you 
will be fully briefed and 
alert to all the issues that 
influence or affect your 
market and your business. 

12 ISSUES FREE 

When you take out your 
first subscription to the 
FT., we’ll send you 12 
issues free. Then see for 
yourself why Frederick 
Ungeheuer, Time 
magazine’s senior 
financial correspondent, 
describes us as 'The paper 
with the best coverage of 
international finance”. 

£5 Oslo (02) 678310 

And ask Narvesen Info ! 
Centre for details. . 


FINANCIAL TIMES 

_!uWI 1 taUVAMHeUWHlHta 


■\ 



52 $ 

WORLD STOCK MARKETS 


FINANCIAL TIMES 




Tuesday March 13 1990 r’zr Z~l 
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Dow remains on defensive 
in wait for more data 


Wall Street 


THE PROXIMITY of the Dow 
Jones Industrial Average to the 
.2,700 level kept It on the defen- 
sive yesterday although the 
index recovered from its early 
lows, reflecting stable bond 
prices, writes Janet Bush in 
New York. 

The Dow closed 388 points 
higher at 2,686.71 on extremely 
low volume of 114m shares. 
The index had closed 12.84 


points lower at 2^68383 last Fri- 
day, put on the defensive by 
news of much stronger than 
expected employment figures 
In February and a sharp mil in 
US bond prices. 

F inan cial markets were gen- 
erally more stable yesterday. 
The . equity market initially 
dropped about 10 points but 
recovered as Treasury bonds 
moved modestly higher. 

There are many consider- 
ations for financial markets, 
not least whether the Federal 
Reserve may tighten monetary 
policy in response to an appar- 
ently sharp rebound in eco- 
nomic growth in January and 
February. There has been no 
firm evidence that the Fed is 
moving to tighten policy but it 
does appear, over the last two 
sessions, to have tolerated a 
slightly higher Fed Funds rate. 


Among a series of key eco- 
nomic data this week are Feb- 
ruary retail sales, the latest 
Federal Reserve Tan Book of 
regional economic reports, and 
February producer prices, 
housing starts, industrial pro- 
duction and capacity utilisa- 
tion. These will be watched 
carefully for further evidence 
of how strong growth has been 
so far this year. 

The equity market is also 
dwelling on Its own internal, 
technical considerations. The 
Dow has rallied to the 2,700 
level but has not been able to 
hold above this point Along 
with an apparent deterioration 
in the technical position of 
Standard & Poor’s 500 index 
fixtures and recent weakness in 
the Dow Jones Transportation 
Average, which tends to be an 
early signal of how the broad 
market will behave, there is 
doubt that the market can 
make much further progress. 

Among featured stocks yes- 
terday was National Semicon- 
ductor which fell to $7% on 
news of a 12 cents a share loss 
in the quarter ended in Febru- 
ary, larger than expected. 

MGM-UA Communications 
added $% to $17% as the first 
of four $50m payments by 
Pathe Communications for its 
acquisition was paid. Time 
Warner, which said, it was in 


Canada 


ASIA PACIFIC 


Sliding yen and arbitrage 
selling undermine Nikkei 


Tokyo 


A FURTHER slide in the yen 
shattered market confidence, 
and arbitrage selling took 
share prices sharply lower, 
writes Michiyo Nakamoto in 
Tokyo. 

A sluggish close on Wall 
Street last Friday affected 
investor sentiment at the out- 
set. The Nikkei average lost 
mote than 100 points just after 
trading began and remained 
under pressure far the rest of 
the day. The index moved from 
a high of 34805.70 to a low of 
3388627 before closing 62429 
down at 3326823. 

Declines ted advances by 741 
to 248 with 151 unchanged. 
Turnover dropped to 380m 
shares from the 664m traded on 
Friday. Hie Topix index of all 
listed stocks lost 31.01 to 
2508.88 and, in London, the 
ISE/NIkkei 50 index fell 7JL4 to 
1800.44. 

: Hie yen came under further 
pressure as Friday’s US 
employment report for Febru- 
ary boosted the dollar. During 
the day the Japanese currency 
fell to Y152J0 to the dollar, a 
level that it has not seen in 
two years and seven months. 

Hus took bond prices lower 
and fanned market fears of 
higher interest rates. The mar- 
ket has more or less dis- 
counted a rise in the official 
discount rate, but the likeli- 
hood of an imminent rate 
increase after Mr Yasushi 
Mieno, the Bank of Japan gov- 
ernor, returns from his trip 
abroad was unsettling, said Mr 
Shin Tokoi at County NatWest 
Securities. 

Arbitrage selling by foreign 
securities houses Involved in 
the fixtures market ted to sharp 
falls In both indices. Investors 
had hoped that the unwinding 
of futures positions would 
decrease after the expiry of the 
March futures contract last 
Thursday; but yesterday indi- 
cated that there was more 
squaring to be done, said Mr 
Graham Biggart at Schroder 
Securities. 


Otherwise, the focus of activ- 
ity was on the smaller stocks, 
in which investors were 
rnrlimwi to take profits as they 
have generally performed bet- 
ter than the big ones, accord- 
tog to Mr Tokoi at County Nat- 
West 

Among smaller stocks, Nip- 
pon Beet Sugar Manufacturing, 
first in volume with 9m shares 
traded, closed unchanged at 
Y1.790 after rising Y60 to a 
high of Yl,850. partly on 
rumours of buying by a specu- 
lative group. 

Iseld and Co, an agricultural 
machinery maker, also fmiahoH 
unchanged at Y1220, after 
gaining Y60 to Y1280. It was 


Seng index shed 19.89, dipping 
below 2800 for the first time to 
two weeks to close at 2,89288. 
T u rnover was little changed at 
HKJiabn. 

Tomson Pacific, the prop er t y 
and securities group, topped 
the actives list before Its 
extraordinary ge nera l meetin g; 
rising 18 cents to WQi-ia Cru- 
sader continued to show 
strength on reports of recent 
gold finds in South America, 
adding 5 cents to HK$L15. 

AUSTRALIA eased in trade 
restricted by a holiday in Mel- 
bourne. Tnrnaver shrank to its 
lowest level since January 2, 
with only 50m shares worth 
A$82m changing hands, com- 
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pursued for its volatility by 
investors looking to take quick 
profits, analysts said. 

Nippon Mining fell Y22 to 
Y958 on reports that it would 
revise its consolidated profits 
downwards. 

Profit-taking in high-technol- 
ogy electricals and large capi- 
tal steels took the OSE average 
in Osaka lower by 246.96 to 
36843.70. Volume fell to 848m 
shares from 1048m on Friday. 


Roundup 


LEADING Asia Pacific markets 
drifted lower in response to the 
fall in Tokyo; Taiwan and 
Manila held their ground. 

HONG KONG fell for the 
fifth consecutive session in 
moderate trading. The Hang 


pared with Friday's 77m valued 
at A$L68m. The All Ordinaries 
index fell 88 to L57L0. 

Coles Myer, the retail group 
which is due to report half-year 
earnings on Thursday, lost 2 
cents to A$7.60. 

TAIWAN surrendered Initial 
gains to profit-takers and 
ended slightly firmer. The 
weighted index rose 2684 to 
1181784. 

MANILA rose slightly as 
selling pressure eased. The 
composite index rose 2.38 to 
1,087.70. The country's two 
stock exchanges, Manila and 
Makati, yesterday agreed to 

hold formal talks on Marrh 27 
about a possible merger after 
their presidents met with the 
Securities and Exchange Com- 
mission. 
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Ball bounces back to the European court 


MARKETS IN PERSPECTIVE 
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By Jacqueline Moore 


talks to provide the backbone 
of the deal’s financing, fell $1% 
tollOL 

Grubb & Kills gained to 
$4%. The company said it 
planned to work with the Reso- 
lution Trust Corp in disposing 
of the assets of thrifts taken 
over by the Government 

Drug stocks were weak to 
start with because of a US 
press report about a bill being 
drafted which would require 
manufacturers to discount 
prices for patients on welfare. 
Selected issues then recovered. 
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Bristol-Myers Squibb dropped 
$% to $53% but Eli iMey 
edged $% higher to $63. 
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TRADING was slow in Toronto 
and the composite index closed 
up 782 at 3,74082. Volume was 
a slim 158m shares, valued at 
C$15L9m, compared with 188m 
shares, worth C$2132m, on Fri- 
day. Declines led advances 308 
to 251. 

Federal Pioneer, the target of 
a proposed C$X5-a-share take- 
over offer from Group Schnei- 
der of France, was up C$% to 
C$14%. 

Noranda rose C$% to C$21%. 
A group Including a Noranda 
unit said it has found a large 
natural gas field an the British 
ColumWa-Alberta border. 
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E urope was the focus of 
most erf the action last 
week, as the US and 
Japan tot* a breather after the 
previous five days' excitement. 
France and West Germany 
made solid gains, white some 
of the smaller continental 
countries rose by more than 4 
per cent 

A rising oil sector helped 
France to gain 38 . per cent on 
the FT-Actuaries World Indi- 
ces, building on its 1A per cent 
advance of the previous week. 
"Hie market benefited from 
the prospect of higher crude 
prices, and aR related stocks 
such as Elf, Total, Bouygues 
and Domex were among the 
star performers,” writes Hoare 
Govett in its weekly review. 
Although there was profit-tak- 
ing on Friday, Total ended the 
week 105 per cent higher and 
Domes was up 88 per cent 
The French market was also 
encouraged by active baigain- 
himting in blue chips. Most 
share prices remain relatively 
cheap, with France still down 
48 per cent over the year to 
date in local currency terms. 


West Germany was encour- 
aged by a relatively stable 
bond market and rose 28 per 
cent. Turnover was well down 
on its busiest levels this year, 
however, in the run-up to Sun- 
day’s East German elections. 

The week's top performer 
was Belgium, which rose 58 
per cent Confidence flooded 
back to equities as activity 
revived in the bond market, 
following the reduction of the 
withholding tax on bonds at 
the start of the month. The 
strength of the steel sector also 
provided a boost 

Last week’s bounce came 
from a relatively low base. 
“Belgium had fallen further 
[than others]; it is unlikely to 
sustain the pace erf last week’s 
rise.” says Mr Sebastian Scot- 
ney at Dillon Read, who 
describes share prices at the 
beginning of last week as being 
at bargain-basement levels. 

Scandinavia was split 
between winners - Norway 
and Denmark, which made the 
second and third beat gains in 
the world last week - and the 
more depressed markets of Fin- 
land and Sweden, which both 
retreated slightly. 

The Norwegian and Danish 


markets w&e both boosted by 
firm shipping rates and strong 
oil prices, which helped Oslo's 
local all-share index hit a 
record every day last week. 
D enmar k was given an addi- 
tional boost at the end of the 
week by news that FL Smidth. 
the cement machinery pro- 
ducer, had won a DKrlbn 
($153m) order from Thailand. 

Last week’s worst performer 
was Ireland, which lost 3.4 per 
cent The market fall partly in 
a belated response to weakness 
on overseas markets and lower 
domestic bonds, and partly in 
reaction to lower-than-expected 
company results and to down- 
ward revisions of profits fore- 
casts for Mcloerney. the con- 
struction group, and for the 
Rank of Ire land, says Mr Rob- 
bie Eelleher of Davy’s, the 
Dublin-based brokers. There 
have also been a number of 
cash-raising exercises recently, 
he adds, which have increased 
the pressure on the market. 

Outside Europe, the most 
notable movement was in 
South Africa, which jumped 48 
per cent, mainly on the 
strength of results from De 
Beers, which gained 2L2 per 
cent over the week. 
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EUROPE 


Foreign losses lead to domestic nervousness 


LOSSES in Tokyo and Wall 
Street’s dull performances both 
on Friday and early yesterday 
left continental bourses mostly 
inactive and nervous, writes 
Our Markets Staff . 

FRANKFURT added these 
worries to concern about the 
East German elections next 
Sunday, fretted about rights 
issues overhanging the market 
and saw volume fall again, 
from DM6bn to DM48bn. The 
FAZ and DAX indices eased 
4.92 and 12.66, to 77489 and 
1846.08, respectively. 

In a weak' motors section, 
Volkswagen fall DM3.50 to 
DM556.50 after pricing Its 
ri gMa issue at DM440 a share 
to raise DMUbn. Adding offers 
from Allianz, MAN and Deut- 
sche Bank, the latter just con- 
cluded, analysts came to a 
four-company fainting total of 
about DMSbn, almost 1 per cent 
of tiie market’s total equity 

rapitalisaHnn- 

On the brighter side, Feld- 
mflhte Nobel broke out of a 
trading range of only DM10 
since January. It rose DM15 to 
DM545 in response to the 5 per 
cent holding acquired by Sven- 
aha CeOulosa. Merrill Lynch is 
wain to have a block of similar 
size, and' Inferfeste'Eke 'these 
may move- the - -mate- stake- 
holder, Veba, with over 40 per 
ce nt, i nto action. 

ZURICH fell in low vo lume, 
the Credit Suisse, index losing 
38 to 6048. Winterthur closed 
SFT70 lower at SFi3,650 after it 
announced the $65Gm General 
Casualty acquisition in the US, 
and h eralded what it called an 
interesting capital increase in 
June. 

PARIS lost the confident 
mood in which it finished last 
week and eased in very low 
volume. A slight rise in inter- 
est rates, forthcoming US eco- 
nomic figures and the East 
German elections influenced 
the tone. The CAC 40 index 
lost 882 to 181289, after reach- 
ing a low of 180582. Turnover 
was estimated at between 
FFrlbn and FFrl8bn, after Fri- 
day's active FEr2.7bn. 

SCOA, the distribution 
group, was suspended at Fri- 
day’s closing price erf FFHOZO, 
pending a statement Paribas, 
the bank which, owns 1183 per 
cent of SCOA, eased FFr4 to 


FFr620. Late in the day, the 
bank's subsidiary. Credit du 


bank's subsidiary. Credit du 
Nord, reported net profits more 

than doubted 88id that jj 

would sign' a co-operation 
agreement with PKbanken of 
Sweden latar thi« week. 

L ynnnalaa des Oimrr aHrtnfl 

FFr5 to FFr596 after repenting 
profits of FFr725m, Up 31 per 
cent compared with brokers' 
expectations of FFr700m. 

Schneider, the engineering 
company, l 06 t FFrll to FFr899 
after forecasting an improve- 
ment in group net profits and 
saying flwt it was WHiHng far 
Federal Pioneer, the Canadian 
electrical equipment and distri- 
bution company. 

Rhone-Poulenc, which aajd 
that it had reached agreement 
for its takeover of Rorer, the 
US chemicals company, and 
also announced the purchase 
of Tubize Plastics of Belgium, 
saw Its investment certificates 
lose FFr10 to FFr418. 

MILAN eased in quiet trad- 
ing on options expiry day and 
the Coxnit index fell 1.07 to 
665.18. Volume was estimated 
at LlSObn, around Friday’s 


level; it is expected to remain 
low until the start .of the new 
account on Thursday. . 

Hie detergent manufacturer, 
Mira Lanza, 70. per cent con- 
trolled by West Germany’s 
Benckiser, was . suspended 
before a board meeting on 
Thursday at which Benckiser 
is proposing to make an offer 
for the minority. On Friday, 
Mira Lanza rose 18. per cent to 


There were strong rumours 
Higf Tfl [ thp Fiat holding com- 
pany, was pfemwfngr to buy 
7.7 per cent stake m the paper 
manufacturer, Burgo, cur- 
rently held by Pirelli. Burgo 
closed Httip changed at U28 11 
after L12800. 

Montedison eased L15 to 
L1820. After the close, the 
state-owned EM said that it 
planned to suit against 
Montedison for breach of con- 
tract in connection with their 
Eniinont chemical joint ven- 
ture. 

AMSTERDAM was sup- 
ported by more than doubted 
net profits for 1389 at DSM, the 
chemicals group. DSM closed 


FI 18 higher at FI 11480. The 
CBS tendency index edged up 
08 points to 1128, but trading 
in general was thin. 

The transport sector 
attracted foreign'buying inter- 
est as takeover speculation 
resurfaced. NedUoyd rose 
FI 180 to FI 97.60 and 637821 
shares changed double 

Friday’s level. Pakhoed, which 
has gained 8 per cent already 
tins month, added a farther 
FI 280 to FI 165. 

The sugar producer. CSM, 
rose 50 cents to FI 75 on reports 
that it was refusing to sign 
new bourse rules which would 
not allow companies to have 
more than two takeover 
defences. CSM has been seen 
as a candidate fix* a takeover 
or a merger ever since West 
Germany’s Sfidzucker bought 
the sugar refining operations 
of Belgium's Raffinerie Hrte- 
montofse last year. The new 
roles are part of a move by fixe 
bourse authorities to liharaKBP 
the market and a company’s 
failure to comply could mean 
that its shares could be rele- 
gated to the secondary market 


STOCKHOLM eased in thft 
turnover of SKrl63m- The 
Affdrsvfirlden general index 
shed 6.1 to 1451.4. Handelsban- 
ken’s 8 per cent rise in profits o-icl r 

and plans to accommodate for- <* ' 
eign investors fell on deaf ears, 
its shares falling SKr2 to " " . 

SRrl02_ 

Procordia advanced against 
the trend, its free Bs adding 
SKrl to SKrl28 before it . „ 
anno unced a 148 per cent j-'r.u-’-*- 
increase in 1989 earnings. Asea * 

free Bs put on SKriO to SKT750 
amid higi' expectations about 
its results, out next Tuesday. '-*•■- 

VIENNA declined in lively 
trade as profits were taken fol- • 

lowing last week's four-day 
series of record highs. Trade -j-rrts htNM 
was extended for 85 minutes to 
absorb the extra business. The . .. 

bourse index fell 4.13 to 718.13. 

BRUSSELS eased, with prof- ..V 

it-taldng on selected stocks in -' 
light volume. The cash market rtfsel aft M 
index fell 1583 to 6824.67. & 

OSLO Investors collected - "./* 

profits after a series of record ' 

highs. Hie all-share index Ml ' ' , 

088 to 635.72 in trading worth ■ 

NKr416tn. 
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SOUTH AFRICA 


A WEAK financial rand, 

combined with nuiHiwt HwmhJ 
In a cautious market before 
tomorrow’s Budget helped 
Johannesburg stocks firm. 
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DOLLAR M0EX 


Figures In parentheses 
snow number of stocks 

per grouping 

Australia (84) 

Austria (19) 

Belgium (61) 

Canada (120). — 

Denmark (36) 

Finland (26) 

Franca (125) 

West Germany (96) 

Hong Kong (48) 

Ireland (17) 

Italy (90) 

Japan (455). 

Malaysia (36). 

Mexico (13) 

Netherland (43) ... 

New Zealand (18) 

Norway (24) 

Singapore (26) 

South Africa {60} 

Spain (43) 

Sweden (35) 

Switzerland (62) 

United Kingdom (306).... 
USA (541) 


Local Da/s change Gross 
Currency % local Dtv. 

Index currency YieW 


Pound Local 

Sterling Currency 

Index Index 


121.77 

241.25 
124.61 
122^3 

228.26 

121.92 
134.52 
113.08 
119.33 

164.93 
88.31 

151.51 

248.05 
1162.76 

118.85 

57.64 

218.50 

168.98 

168.05 
122.44 
162.46 

87.10 

133.91 

137.02 


Europe (989). 

Nordic (121) 


153.41 

246.22 

116880 

11887 

58.17 

218.79 

168.79 
164.24 
12289 
16386 

87.68 

13480 

136.75 


160.41 
27684 
160-02 
164.17 
28082 
159.16 
157.97 
137.01 
14a 33 
19887 
102.11 
200.11 
24582 

409.41 

145.68 
88.18 

245.68 
199.38 
25189 
18a75 
206.95 

99.12 

18481 

14689 
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First came the hay stack. A traditional symbol of whole- 3 SUotite is the brainchild of Low & Banor PUL 


someness and rural fecundity. But back-breaking to garnet; ’ Bri&sh company with a turnover ofoverXSOOm, and a repute 
and difficult to store and break down into animal fodder. .. don fbrmnowttion and technological superiority The three 
Then there were square bales, like building blocks.- . main divisions of Low & Banor - plastics, packaging and 
Tbday it's the “swiss roll" enrobed m a film of Low & Bout's . - specLhst industrial textiles - operate throughout Europe and 
SUotite. Developed and tested in 1985, SUotite has Jed. a \ Norih America. 

dramatic revolution in the baling and ensilage of grass. ^ ;V. j We deserve to be better known! For a full picture, get 
means less labour; easier hatiddng, arid enhancement of the a copy of our latest annual report from LOW & BOUT PLC, 

nutritional value of the forage . It eliminates pollution from Bonar Housed Faraday Street, Dundee DDt 9JA 

sitag. ./fluent end it eumronmenUUly friendly. |B Bpil3r S,fonte begin to ut rep up 


Pacific Basin (6671 

Euro -Pacific (1656) 

North America (881) 

Europe Ex. UK (683). — 
Pacific Ex. Japan (212)... 

World Ex. US (1849) 

World Ex. UK (2084) 

Wbrtd Ex. So. Af. (2330).. 
World Ex. J8pan (1935)... 


The World Index (2390).^ 143.18 -08 131.76 138.06 -0.5 2.43 144,43 

Copyright. The Financial Times Limited, Goldman, Sachs & Co., and County NatWest Securttie 
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13281 138.77 

Limited. 1987 


It also keeps rats out, by the by . 


MASTERS OF PUSTICS t he Low & Bonar story 
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